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GENERAL 


BUSINESS 


new 


crisis 


: ' ' ; Iran was thrown: info anew cob- o 

sHtntional "crisis -yesterday o 
*- when the dergy dominated f 

^ Majlis (parliament) stepped up. $ 
~ to impose, ils own S 

■*— . .; ; -«h<rfce «f pttme minister on i 

- ■ r president Abolhassa Bani Sadr- 

- A list of candidates is now to 

- ^ .drawn up by a . commission, 

' ’""but even this compromise was 

. • put in - doutot by Ayatollah 
' juaomeml's decision not to send 
, '^'representative. - 
-vlpB Cairo i the former Shah of 
Iran'was buried with the pomp 
:^nd 'ceremony which President 
'---Abwut Sadat had promised. 

- • .Back-Pa?* and Page 3 

~ • "smarter threat 

''HJS, Senate sub-committee in- 
. ’"floirinE into the Libyan deal- 
•' ipgp nf President Carter’s 
1 ' brother Bill, might subpoena 

' -ffie President to testify. 

-. Jtemedy and Carter, Page 4 

to return ! 

* " ~Gannex ‘ textile tycoon Lord , 
pagan is expected to be extra- ] 

Vdited from France to Britain . 
,J -tanorrbw: to face charges under , 

. . “^ibiiiinieft Act. ■ • " j 

^&ivoy recalled 

'■'Ms. recalled its ambassador in ' 

- AStis Ababa at the request of 
'" Qig Ethiopian. Government after ( 
'■.'Steadily worsening relations. 

Murder charge 

: - .^ttentwood police charged 
. JfesiSi John Hart with the 

- jMaMer of TV wedding couple 
^wen and Hilary Burroughs. 

J^igsman jailed 

■ rEr&pIed British student Gary 

• - iffiores, 24, was jailed for 12 
‘.■“.years by a Greek court on 
. .^charges of fllefial use and sale 

-drugs.: 

.^Sakharov plea 

'^Siuled Soviet dissident Dr. 

- "-Andrei Sakharov called for a 

- political solution to the Afghan 
^ crisis in a statement smuggled 
• to' Western ', correspondents' in 
. Moscow: Soviet MiGs, Page 3 

. Islands’ freedom 

: 3Sflw.. Hebrides islands became 

• • independent nation of Vanuaatu 

after 74 years of joint colonial 
by' France and Britain. 

M alaise award trial 

. Hearn, 57, was sent for 

*. •' Tv Vi dif* Ipswich crown court 

iw- * * 'tffergfid-;;- with dishonestly 

* ^^iteiiiiing -a Queens Award for 
. i' Z hi ’.jlvSfisV fbnner company Kina 

Cell hanging; 

* * +*l£ian James Sherlock, 33. was 
tn t U- found - hanged in his cell at 

t t. VJ+ ** London’s Brixton prison where 
" % .he Was ' on remand, charged 

. .*»**£ \\ritfc murdering his motber-m- 

t r jA* 

i *' Test; drawn 

J -&gland -scored 209 for nine 
.'vdficlared in their second innings 
: ■ 3a -draw the Fourth Test against 
. West' Indies at the Oval. 

’ ; ! "Peter Willey was 104 not out. 

:|keaven sent 

' '.'Health officials are analysing 
..—ijiysteiy ’ ■ “ droppings.” — rpellets 

• ‘ ..fahbut half the. siw of * P®«“ 
irwhich are plaguing the Hamp i 
. shire town of New Milton. 


Sterling 
off 1.6c; 
Gilts 
weaker 


• STERLING lost 1.60 cents 
on dollar’s strength and fears 
of a cut in Minimum Lending 
Rate this week. It dosed at 
$2.3705, recovering from 
$2.3690. Its trade-weighted 
index was 75.1 (75.2). Page 27 


Government to give 
£ 25 m for Inmos 
microchip plant 

BY PHILIP RAWSTORNE 

Mrs. Margaret Thatcher yesterday announced that the Government is to give 
the National Enterprise Board a second £25m to establish the first Inmos 
micro-chip production plant in this country. 


Recession will Denmark 

issues 

Worsen sterling 


CBI warns 


BY JOHN ELUOTT, INDUSTRIAL EDITOR 


bond 


By Francis Ghfles 


I *40 rS perl 


£ against 
theS 


Trade- weighted^ 
75 ' Index (Dae'n-n) < 


• 3 r . . . ,i*°i 

Fab War Apr Way Jan M j 

• DOLLAR continued to 
improve against most major 
currencies following a further 
rise in Eurodollar interest rates 
an«i signs of a tighteing of U.S. 
money market rates by the 
Federal Reserve. The currency 
closed at DM L7590 
(DM1.7440), and its trade- 
weighted index was 84.1 (S3.9). 
Page 27 


The factory will be bunt in 
South Wales and is expected to 
provide about 2,000 new jobs 
in the next three or four years. 

In further moves to stimuiate 
industrial development and 
alleviate unemployment the 
Prime Minister told the Com- 
mons grants of £6. Ira are to be 
made to Dunlop to modernise 
its tyre factories in Birming- 
ham and Washington, Co. 
Durham. 

In addition, seven “ enter- 
prise zones'* are to he estab- 
lished in older urban areas 
throughout the country, in 
which businesses would be 
offered generous investment 
allowances, tax and rating 
exemptions and reduced “ red 
tape." 

The designated zones are: the 
Isle of Dogs in London’s dock- 
land, Salford Docks and 
Trafford Park in Manchester. 
Speke on Merseyside, parts of 
Newcastle and Gateshead, 
Clydebank, the lower Swansea 
Valley, and inner Belfast. 

Two other areas, one of them 
at Bilstur.. Staffs., are also being 
considered. 

If successful the schemes 
could cost £20m in capital 
allowances and £50m in loss of 
tax and rates revenue. 


Announcing the decisions 
during the Labour censure 
debate on the Government's 
unemployment record, the 
Prime Minister said: "We are 
prepared to help the transition 
to higher productivity and to 
mare jobs. 

“What we are not prepared 
tto do is buy a few extra jobs 

Enterprise zone details. Page 6 
Parliament, Page 10 
Tooth unemployment rise 
forecast, Page 11 

Editorial Comment, Page 20 
Profit by 1984 for Xmmos says 
NEB and £6m Government aid 
for Dunlop, Back Page 

now at the expense of higher 
inflation and higher unemploy- 
ment in the future. 

“What we need now is a 
determination to make all our 
industries competitive, and this 
can only be achieved if we get 
inflation down." 

In a spirited defence of the 
Governments strategy. Mrs. 
Thatcher told MPs: “It is no 
good dreaming about U-turns. 
There aren't any available.” 

■Hie Government was doing 
what the country had elected it 
to do— “and this Government 


will have the guts to see it 
through.” she declared. 

Mrs. Thatcher reaffirmed the 
Government's main policy lines 
— tight monetary control, 
reduced public spending, no 
intervention in the exchange 
rate and further reductions 
in interest rates ** as 
soon as it is prudent to do so." 

" The Government is deter- 
mined to establish credibility 
for sound financial manage- 
ment.” she said. 

Mrs. Thatcher acknowledged 
the pressures on industry. But 
she said: “ Industries must com- 
pete by their own efficiency of 
both management and work- 
force. It is no good demonstrat- 
ing to keep yesterday’s jobs. 
We shan't succeed." 

Unemployment could not be 
solved by an assortment of 
palliatives, she said. Trade 
union attempts to protect jobs, 
and living standards had all too 
often caused more unemploy- 
ment. 

Mrs. Thatcher warned that if 
pay settlements exceeded the 
Government's 7-11 per cent 
monetary targets, there would 
be further inevitable increases 
in unemployment. “Too much 
pay means too few jobs ” she 

‘Continued on Back Page 


A STARK warning that the 
recession which has hit industry 
during the past few months will , 
worsen sharply during the 
autumn was issued yesterday by 
the Confederation of British 
Industry. 

Manufacturing companies 
expect to shed more workers, 
and also forecast further sharp 
declines in their home and 
overseas order books and in 
their levels of output. Profits 
and liquidity will also come 
under pressure as companies 
feel less able to raise prices and 
maintain competitiveness. 

The CBI is calling on the Gov- 
ernment to reduce interest rates 
quickly, enough to surprise 
international opinion and lower 
exchange rates. But leaders of 
the Confederation acknowledge 
that even this would have little 
impact on industry's forecasts 
of deepening recession for the 
next few months. 

At the same time, a reduction 
in companies’ investment inten- 
tions has led the CBrs econo- 
mists to revise their forecasts 
for capital expenditure. They 
now predict that after falling by 
over 5 per cent in the current 
year, the volume of private 
manufacturing investment will 
drop bv “nearer 10 per cent" 
in 1981. 

This is based on the CBI's 
quarterly industrial trends sur- 
vey, published yesterday. It 
shows that the 1 per cent cut 


in interest rates last month has 
had virtually no impact on com- 
panies' optimism about the 
future. 

Mr. James Qetuinsan. chair- 
man of Reckitt and Colman and 
the new chairman of the CBTs 
economic situation committee, 
said: “This is as gloomy a pic- 
ture as it -is possible for anyone 
to paint. British industry is in 
recession and I fear things will 
get worse before they get 
better." 

Calling for immediate cuts in 
interest rates, Mr. ' Cleminson 
said: “The Chancellor put the 
rate up last year in large jumps 
and he’s now got to come down 
in the same manner — and the 
time is now. Unless he moves 
slightly ahead of what the 
market expects, sterling will 
remain at xts very high levels” 

Trying to sound one opti- 
mistic note, Mr. Cleminson 
added that the recession was at 
least forcing people to “ make 
the connection between pay, 
productivity and jobs." People 
now understood the problems of 
inflation better. Considerably 
lower pay settlements now had 
to be negotiated this winter. 

Two factors emerging from 
the survey which worry CBI 
leaders concern prices and the 
levels of stocks. The rate of 
price increases, particularly in 
; export markets, is slowing sig- 
Con tinned on Back Page 
Details, Page 8 


v Briefly. . 

sGunmen shot and wounded an 
^ a rimy general and. killed his 
vjjpdyguard in Madrid. 

Iffngoiftn court sentenced 16 
.L’Wopte to death for their part in 
^abomhiiig . campaign. 

Soviet, court sentened an un- 
' ^■ employed man to eight years 
‘hard labour for an attempted 
/hijack 

' Fonher Burmese Premier U Nil 
t?.. retutrned home after 11 
• years in exile. 


• GOLD rose $4 an ounce fo 
close at a $648.50 in London. 
Page 27 

• GILTS suffered after recent 
heavy Investment demand and 
as a result of sterling’s easier . 
trend. - The . ’Government 

■ < : 

m EQUITIES were firm, and 
the FT 30-share index finished 
3.8 up at 489.7. Page 36 

• WALL STREET was up 2.47 
at 927.0 before the close. Page 
28 

• BRITISH National Oil Cor- 
poration announced a mana- 
gerial reshuffle which includes 
the appointment of a new main 
board director for finance and 
planning- Back Page, Heather 
FieVff forecasts downgraded. 
Page 6 

• UK CIVIL AVIATION 
Authority is to increase its 
charges by up to 30 per cent 
In 1979-80. the authority made 
a net loss of £28.6m, nearly 
double that of the previous 
year. Page 7 

• A JOINT appeal to the 
Government for greater finan- 
cial flexibility over rising coal 
stocks is to be made by the 
National Coal Board and the 
Central Electricity Generating 
Board. Page 8 

LABOUR 

• OBSERVER journalists 
appealed to their UB. bosses I 
not to carry out the threatened 
closure of the newspaper. Page 
11 

O YOUTH unemployment could 
rise to more than 450.000 in 18 
months' time, the Manpower 
■ Services Commission warned. 
Page II 

; COMPANIES 

- • LOCKHEED, the U.S. aero- 

- <mace company, suffered a net 

-££ ol W 6 ^(£H. 22 m) ta the 
second quarter after writing off 
S70m on its TriStar programme. 
Back Page 


Strike pushes BSC 


Post charges to rise 



I 


BY ALAN PIKE 

LAST WINTER’S national steel 
strike pushed the British Steel 
Corporation to a record £545m 
trading loss and the lowest level 
of production in its history. 

These depressing results for 
197A-S0 announced by the 
corporation yesterday were 
accompanied by a warning from 
Mr. Ian MacGregor, its new 
chairman, that further cuts in 
BSC’s operations must be 
expected. . . 

Mr. MacGregor is reviewing 
BSC’s activities completely. He 
i will report to Sir Keith Joseph 
Industry Secretary, on means of 
reducing its cash requirements. 

Mr. MacGregor said yesterday 
that his review of capacity 
would “ relate it more 
accurately to the perceived 
demand for steel and the oppor- 
tunities ahead of the corpora- 
tion” and would involve "an 
examination of further 
retrenchment, stock-reduction 
and economies in capital 
expenditure." 

The Government has 
accepted that BSC will not 
meet its cash limits for tlus 
financial year and will need 
additional financial assistance 
to continue trading. 

Yesterday's losses were some 


£100m greater than Ministers 
had expected even a month agQ. 
The £545ra loss— compared 
with £309m last year and £443m 
in 1977-78 — excludes extra- 
ordinary items of £1.239bn 
associated with the write-down 
of fixed assets, closures and 
redundancies. 

The corporation said last 
winter's steel strike accounted 
for mere than £ 2 00 in of the 
loss, and for decline of annual 
liquid steel production to 10.5m 
tonnes. 

In the nine months before 
the strike, BSC achieved 
improvements in performance 
through manpower reductions, 
a higher rate of deliveries, and 
other economies. But their 
benefit was cancelled out by 
high inflation and the strong 
pound. 

In its report on the accounts, 
Coopers and Lybrand, the cor- 
poration's auditors, said that 

due to the continuing uncer- 
tainties of the steel market." 
they could not be satisfied that 
the amount of £1.673bn “ at 
which fixed assets are stated 
after the write-down will be 
recoverable out of further 
write-down will prove unneces- 
sary. 


The latest BSC results will 
again raise speculation over 
when the Government will 
embark on a capital reconstruc- 
tion of the corporation. 

Provision for this will be 
introduced in the next parlia- 
mentary session, although 
originally it had been the 
Government's hope that a 
return to profitability could be 
achieved first. 

Mr. Bill Sirs, general secre- 
tary of the Iron and Steel 
Trades Confederation, said 
yesterday that if the strike — 
“engineered and sustained by 
BSC"— bed been avoided, and 
the capital reconstruction and 
revaluation of assets completed, 
the corporation's loss would 
have been not £545on but £185m. 

“That is not too bad. It is 
better than many of our Euro- 
pean rivals. Yet they are not 
cutting back in the same way 
as BSC.” The corporation's 
nosition would be even better, 
said Mr. Sirs, if it enjoyed the 
same State subsidies as 
continental competitors. 

Grim outlook for BSC, Page. 7 

Landing charges to rise. Page 7 
Protests at BSC, Page 11 


BY JASON CRISP 

THE COST of sending a 
letter by post Is set to in- 
crease by at least 3p early 
next year;- And the hoard of 
hte telecommunications divi- 
sion of the Post Office con- 
tinued to argue yesterday 
about wide-ranging price 
increases of at least 15 20 

per cent. 

A final decision on postal 
Increases has not yet been 
made. But it is probable that 
first-class post will increase 
by 3p early in the new year, 
while second-class post is ex- 
pected to rise by 2p. 

About SO per cent of the 
costs of operating tbe postal 
services are labour costs, 
which have risen by 15 per 
cent this year. 

Last night the board of 
British Telecom, the tele- 
communications division of 
the Post Office, continued its 
discussions on how to allo- 
cate the sharp increase in 


tariffs, which Mill he neces- 
sarv to cover its costs. It Is 
considering the introduction 
of a two-tier system which 
would ‘ charge business users 
more than domestic custo- 
mers. 

The Post Office admitted 
some months ago that its 
£1.5hn capital expenditure 
plan would probably exceed 
its cash limits hy at least 
£150m. Since then, members 
of the Post Office Engineer- 
ing Union have been awarded 
pay rises of 20 per cent— 
with a further I per cent in 
December 

Both the telecommunica- 
tions and postal divisions of 
the Post Office are required 
to give the Post Office Users’ 
National Council at least 
three months notice of any 
price increase. Last night the 
council expected to receive 
notification of a price rise in 
telecomm uni ati on before tbe 
end of the week. 


DENMARK yesterday became 
the first non-sterling area 
foreign borrower to arrange 
to issue in London a domestic 
sterling bond since Iceland in 
December, 1962. Tbe Danish 
move follows the removal of 
of UK exchange controls last 
autumn. 

The 25-ycar issue, which will 
raise £75m is structured like 
a partly-paid gilt-edged 
security and does not re- 
semble a Euro-sterlin? bond 
issue, of which there have 
been a number in recent 
years. It is being underwritten 
by four merheant banks and 
placed by a London broker. 
This latest bond follows closqjy 
on the heels of two sterling 
convertible Eurobonds for 
Japanese borrowers, and a 
sterling dollar convertible 
Eurobond for a U.S. corpora- 
tion underlines the increas- 
ingly international role of the 
London capital market. 

Last month Sr. Romero Kolbeck. 
Mexico's central 'bank gover- 
nor. travelled to London tn 
discuss the possibility of hi? 
country’s raising long term 
sterling debt — something 
which would help to lengthen 
the average maturity of 
Mexico5s fore'en borrowing. 

In one respect at least the 
Sterling bond for Denmark 
resembles a “ Yankee " bond 
issue — that is a dolin' - 
denominated bond for a 
foreign borrower raised in 
the U.S. domestic bor.l 
market 

Denmark’s £75m bond carries 
coupon of 13 per cent and has 
been priced at £98 per cen 1 
to yield 13.28 per cent Tbi* 
compares with yesterday‘s 
average yield on 25-year gilt- 
edged stock of 12.65 per cent 
Other features which distin- 
guish this bond from a Euro- 
stcrling issue include: mucl. 
lower commissions, at * per 
cent a much longer maturity 
period, the fact that the 
bonds are registered rather 
than in bearer form, and the 
essentially UK nature both of 
the placement and the under- 
writing group. 

This includes Hambros Bank. 
Hill Samuel, Morgan Grenfell 
and S. G. Warburg. Most of 
the Danish paper is being 
placed by a broker, W. 
Greenwell. 

Lex. Back Page 


£ in New York 
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Spot IbZ. 3 SOD -58 10'* 2. 3 9 65-5 090 
1 month il.46-l.40 dis 1-42 1.37 dlt 
3 months 3.72-5.66 dls 3.71.3.&6 dli 
12 months 7 .25-7.10 dis 7.35-7.20 di* 



Wilkinson 


• NATIONAL WESTMINSTER 

Bank raised first-half 13 80 ^- 
able profits by JB.Sm to m4An 
after higher had debt pro- 
P*se 22 and Lex, Back 

Page 

• GRINDLAYS Holdings, 
which has a 51 per ceat stake 
in Griudlays Bank, sawfi^t-half 

profits fall from f 17 -S9 m to 

£l7.33m. Page 22 and Lex, 
Baek Page 


BY ANDREW FISHER 

ALLEGHENY LUDLUM of tile 
UB. announced a firm offer 
yesterday for Wilkinson Match, 
in which It already holds a 
'44.4 per cent stake, securing the 
UK company’s agreement with 
terms considerably higher than 
expected. 

Wilkinson's shares gained 20p 
yesterday on the. London stock 
market, closing at 180p after 
returning from Mondays sus- 
pension once, the full details 
of Allegheny’s hid were made 

knoim. . 

Having said a few weeks ago 
that it was th i nkin g of offering 
16Sp a share, the Pittsburgh 
steel products and diversified 
industrial company is now pre- 


pared to pay 187p cash. 

Allegheny bought into Wilkin- 
son, the razor and match group, 
profits of which slid sharply in 
its last financial year in a 
controversial deal some two 
years ago. 

The offer values Wilkinson at 
just over £64m, taking into 
account both equity and loan 
Btock. On an ordinary share 
basis the full bid gives Wilkin- 
son a value of £53.5m compared 
with £48m on the terms first 
mooted. 

As well as tire offer for the 
Ordinary shares Allegheny 
offers 62p cash for the £1 cumu- 
lative preference shares and £91 
of floating-rate loan notes for 

CONTENTS 


each £100 of Wilkinson con- 
vertible loan stock. 

Allegheny rushed out the 
initial statement of its intention 
to hid after Wilkinson shares 
rose sharply on rumours that 
the U.S. company was prepar- 
ing a move. 

The Stock Exchange is still 
investigating the circumstances 
of that increase about the start 
of July to see if there was in- 
sider dealing, 

Having seen profits slide from 
£19m before tax to £14m in the 
12 months to March 31, Wilkin- 
son is chary of making profit 
estimates for the next two 
years. 

Lex, Bade Page 
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£42 a week btiysyoua complete computer- 
feed accounting system which gives immediate 

managem^inforTnatkw.soyou^tetef^ter, 

more acarate decisions than the competition. 

The system wffl give you your up to date 
profit situation, regular sales statistics and 
budget variances. It will give you instant credit 
control, automatic VAT control, automatic sales 
analysis, and up to date stock control. 

The Olivetti BCS 203Q is the most cost- 
effective business computer on the market, and 
with over 16,000 systems instated in the UK 
and 52% of the market, we are pretty sure we 
can design and install an accounting system 
precisely feryour business. 

And if you can't afford £42 a week, take it 


from us, you dorft need one. 

Fcr a copy of our booklet 'Management In* 
forrr^on Service' con tact VfelerieBeffer. British 
Olivetti Limited., 30 Berkeley Square, London 
W!X6AH. ; 

I TuVfoierie Belter British OSvetti Ltd., 30 Berkeley Square, 
I London W1X BAH, 


Address 


Ctr sA&ntss ie buaneaB 
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Support is growing for Greece’s Socialist leader, writes David Tonge in Athens 

Papandreou sheds his revolutionary image 


Cross-border communication, 

. G i bra 1 tar-sty I c. Residents of 
the Rock speak to friends Lb 
S pain through the chain-link 
fence sealing the frontier 

Spain drags 
feet over 
Gibraltar 
frontier 

By Jimmy Burns, recently in 
Gibraltar 

THE SPANISH Government is 
unlikely to reopen the frontier 
with Gibraltar before Octo- 
ber at the earliest, even 

' though both Spain and 
Britain decided earlier this 
month to continue negotia- 

- turns on the British colony’s 

' future as agreed in Lisbon 

last ApriL 

This view is gathering strength 
amrvng senior Gibraltarian 
offi cials who. although not 

1 present at negotiations be- , 
tween Britain and Spain j 
have been informed fully by : 
the British Government at 
every stage. 

Sr. Marcel ino Oreja, the Spanish 
Foreign Minister, and Lord 
Carrington, Britain’s Foreign 
Secretary, agreed in Lisbon 
on the lifting of border 
restrictions first imposed by i 
Spain 11 years ago. Both j 
sides accepted that such a I 

- move need not be tied td any i 

specific conditions at first 
and suggested last June 1 as j 
the most likely date to open I 
the gates. < 

Lasting agreement 1 

At the time. Sr Oreja was re- j 
ported won over to the 
British view that an open] 
frontier would create the : 
spirit of consensus necessary 
for a lasting agreement on 
some of the more complex 
issues. Under General 
Franco's rule. Spanish border 
restrictions were imposed to 
try to compel the local popu- 
lation. and Britain to accept i 
Spanish sovereignty over the 
Rock. 

In recent weeks, however, the 
Spanish Government has been ; 
backpedalling on the Lisbon | 
agreement, apparently trying ! 
again to obtain political con- 
cessions before opening the 
frontier. 

According to officials in Gibral- 
tar, the Madrid Government 
is demanding that Spanish 
workers be granted equal 
status to- their Gibraltarian 
colleagues as soon as the 
frontier opens. 

Over the past year there has 
been a groundswell of 
pressure in the part of Spain 
immediately beyond the Rock 
known as the Campo dc 
Gibraltar, not only for the 
frontier to open but for 
Spanish workers to be 
allowed back into Gibraltar. 

The Campo today is an area of 
high unemployment and 
Spanish workers would like to 
take back the jobs they held 
in Gibraltar before the 
frontier was closed. The 
Spanish view is that equal 
status in terms of wages, taxa- 
tion and general Job oppor- 
tunities would make this 
possible. 

However, Gibraltarian officials 
have told Lord Carrington 
that the local labour market 
is too complex and fragile 
for Spaniards to be granted 
unlimited access to it im- ■ 
mediately after the frontier j 
opens. 

Equal status | 

One problem is the fate of the i 
0.000 Moroccans who replaced 
the Spanish workers after the 
frontier closed in 1969. Gib- 
raltar has assured the Moroc- 
can Government that these I 
workers will be protected. Sr. | 
Adolfo Canepa. Gibraltar's ; 
Minister In charge of econ- j 
onric planning, says that until | 
Spain enters the European 
Community, Spanish workers 
will not have equal status to 
Gibraltarians and will face the 
same conditions as Moroccans. 

Meanwhile, Sr. Jose Bossano the 
leader of Gibraltar's Labour 
party, the political group with 
the greatest influence among 
the local workforce, has de- 
clared his “total opposition" 
to any attempt by Spanish 
unions to open branches in : 
Gibraltar. This would risk 
si!* verting Gibraltarian in- ; 
terests to Spanish industrial i 
policy, he said, and could be > 
used by Madrid as a Form of 
political pressure. 

On all fronts, a feeling of Pejo 
;■!/ is preening info Gibraltar ! 
aptly epitomised by the latest j . 
summer croze: brightly : 
coloured T-shirts with the in- 1 
■rcription: "They're opening ' ; 
"fronf! n r . . mafia na." 


AS HIS prospects of becoming EEC and leading to a reassess- star is -waxing, strong. With 
Prime Minister increase Mr. ment and a restructuring of our the economy stagnating, a 
Andreas Papandreou. the Greek relationship with the Com- wider -.read desire for change is 
Socialist leader, is trying pro- mnnity.'' But he also stresses evident, and Mr. Papandreou 
gressivdy to lay the belief that that a government led by him is its beneficiary. In 19 n 
his PASOK party is a revolu- would use its full weight at all PASOK won 25 per cent of the 
tionary one. levels In the EEC. that he in- vote compared with the 42 per 

«5iv vpars aeo he was nrncTaim. tends to visit Brussels before cent won by Mr. Constantine 
in« that if a feft-wine oartv won Greece becomes the tenth Karamanlis's New Democracy 

member tiie Co^numj in parry But Mr. Kaxamanlis is 
- Clandestine orouns of action January, and that he supports President now and the new 
caoable^f ooiS?the vkS Spain’s and Portugal’s applica- Prime Minister. Mr. George 
of P the boureeois ^-a statement tions for membership in order Rallis. though able, does not 
that his ooDonents continue to to increase strength -within have bis charisma nor that of 
hand £E C of the Mediterranean M r. Papandreou. A large 

visitor to his house at Kastri. members. electoral swing is widely 

I under the pine trees north of a Equally, there has been a 

; sweltering Athens, finds a man s i„fi j n ‘ the party’s policy It Is the possibility of power 
j who is out to reassure the West towards NATO from the calls which is causing Mr. Papan- 
| that he is new the threat he used before the 39#/ general election dreou, a man who bos never 
: ™™<>ered for an immediate ending of all minced his words, to set out to 

! Tli e change m rus tactics is n n . t0 today's position that define how a government led 

i particularly evident towards the dismantling of links and by him would bebave towards 

; European t.ommuniiy and cloying the U.S. bases in the the EEC and NATO. After 



Legacy of colonial 
mistrust for 
Vanuatu’s rulers 




Mr. Papandreou: emphasising 
the practical 


U.S." The differences in 

emphasis between the private fl 

and public stands reflect both V Q 1111 3 X 1 ! 5 S TlllfirS 

the need to satisfy the strong ▼ ailWtlliS vJ M. MJLV-'X-O 
Left-wing in PASOK and Mr. 

Papandreou’s own mixture of : BY PHILIP BOWRING IN HONG KONG 
Mediterranean socialist and 

practical politician. THE CONDOMINIUM of the help It govern. These have been 

But the growing weight given New Hebrides came to an end denied to them by British and 
to the practical side is aemon- 3t midnight in much the same French disagreement. Now. with 
strated by the stand he nas circumstances as It came into independence, the Lini Gcvern- 
developed on the EEC question, existence 75 years ago— an un- ment is free to seek assistance 
He continues to hold that the easy and mistrustful compro- where it can. 

Community exploits peripheral mj se ' between British and The Santos crisis has been a 
economies like that of Greece, French interests. diversion from the problems of 

and he wants the issue of Greek To the leaders of the republic establishing a unified adminls- 
membership to be put to a 0 f Vanuatu now falls the task tratiou and finding ways of rais- 
referendum. However, he says, 0 f repairing the fissures created ine revenue to reduce reliance 
this would not be on whether to by a dual system of coLonialism. on the former colonists. At pre- 
break links with the EEC. The South Pacific island group S ent the main export Is copra. 
Instead, the choice would be 0 f lOO.OQO people has had the produced mostly on small 
between Greece remaining a misfortune to be the living foreign-owned plantations which 
member or Its developing a embodiment of the differences have been the object of some 
special relationship which would j n attitude and Government nationalist hostility even though 


BY METtN MUNIR IN ANKARA AND ROGER BOYE5 IN BONN 


WEST GERMANY’S unilateral 

abrogation of its visa agreement TIIDlf ICU ppiTB 
with Turkey is expected to end * ursiVI5»n rniw 
what could be the biggest THE WAVE of assassinations 
exodus of Turks from their and riots in Turkey have ob* 


homeland in recent times. 


scored 


Some 100,000 Turks have efforts to curb inflation. Re- 
applied for political asylum in cent figures suggest these 
the last 38 months. With the efforts are succeeding, writes 
prospect of further applications. Metin Munir to Ankara. The 
the West German Parliament wholesale price index went up 
was forced last month to by 2.7 per cent in Jane, the 
approve tbe introduction of com- lowest rise in nearly 20 
pulsory visas for visiting Turks, months. 

It will come into effect on 

October 5. Although tbe index shows a 

German officials say that 61 per cent increase for the 

Bonn consulted Ankara before . 

the decision was made, and 


— numbers in 1979. A sharp in- 

TURKISH PRICE RISES SLOWING 

assassinations first half of 1980 compared month were received by German 
rkey have ob- with 40 per cent a year ago, courts in the first six months. 
Government’s the rate of increase has been The Germans expect 25,000 ap- 


Italy fears 
for tourism 
after 
kidnaps 


- 

^ P i s i M e 


fin* E> 


slowing considerably. 


plications between June and I By Rupert Cornwell In Rome 


January, the month Mr. when the visa restrictions go 
Suleyman DemlreL the Prime into effect in October. 


Minister, announced 


There are two reasons why 


thrust of his arguments is on winc in 7974. The present amone his followers. torsmp anoio me iutkisd citing tavouraoiy ine c-om- separate police forces, separate » 

■ working with Community insti- Government is nressine for ® invasion of Cyprus. m unity's agreement with \ugo- schools, separate courts, separate 

I tutions to protect Greece’s re-entrv but has run into’ orob- He has prepared the way by He stresses the point in slavia. However, he recognises legal systems, has not created 
, interests. i-ms -with Turkey y stating publidy that the U.S. no private, yet on the stump to the that this could be blocked by even more havoc than it has is 

! He warns that he mighr take longer has the ability to project party faithful, be still denounces Mr. Karamanlis who, as Presi- due to the fact that dual admin- 

1 steps “ contradicting some of Elections have to be held its power as it did when, in Western Europe as a “ political dent, alone can call for a istrati.au has often meant no T — 

- the rules and regulations of the within 15 months and PASOlCs his view, it contributed to the and military extension of the referendum. administration in practice. ^ 

J In recent weeks the remote ~ rTr | - . 

I and normally peaceful islands \Tj ^2 w. -• ... gsf- 

I _ _ _ , have been In the headlines of ^ vi ■ J . . j ••§£,/. 

i W. Germany stems flood of fleeing Turks Italy fears 

i fni« tAliricm 1^ *>y the bearded figure of mi'% SS 

1 BY METtN MUNIR IN ANKARA AND ROGER BOYES IN BONN JLUJ. lUIUlMll Jimmy Stevens. \ 

WEST GERMANY’S unilateral numbers in 1979. A sharp in- Pi deminsSteS^e^eyproblems J . B 

ns^i ttsnrs TURKISH price rises slowing after X / 

zs.'Tt&xjzs asv^r.sw: kidnaps asas^sssa hM 

homeland in recent times. scored the Government’s the rate of increase has been The Germans expect 25.000 ap- mSSiS S L 

Some 100,000 Turks have efforts to curb inflation. Re- slowing considerably. In plications between June and By Rupert Cornwell In Rome aWitv the British an !l French . 

applied for political asylum in cent figures suggest these January, the month Mr. when the visa restrictions go , R pcTmrt? W rp to c<w>oerate and the ffliteraey t ^ ere ^ n ? shorta S e of land on 

the last 38 months. With the efforts ire succeeding, writes Suleyman DemireL the Prime into effect in October. A Mb^GENGE of gapping to me mitera^ ^ islan( ^ 

prospect of further applications. Metin Munir In Ankara. The Minister, announced bis There are two reasons why of foreigners holidaying in . terrltorv ' Most agriculture is still of a 

the West German Parliament wholesale price index went up economic stabilisation meas- the Turks have chosen Germany ftafy ^ causing Increasing a lann ' simple subsistence type — noi 

was forced last month to by 2.7 per cent in Jane, the ares, the index rose 9 per over other Western countries, in the country s tourist industry, But v anuatu has strengths as that subsistence is a problem in 

approve tbe introduction of com- lowest rise in nearly 20 cent the following month. But Firstly there is a large expatri- one of the main sources of well as problems. It nas a this tropical garden, 

pulsory visas for visiting Turks, months. since then, the monthly in- ate Turkish community in Ger- foreign exchange for the governing party, the Vanu a a ku. Among new economic activi- 

It will come into effect on creases have been 4.4 per eeut, many which can provide accom- national economy. which is united, well-organised ties, tourism has potential. The 

October 5. Although tbe index shows a 3.5 per cent 2.9 per cent and modation and guidance to the . Three days after the seizure and popular. It won68 per cent new state has unspoiled lagoons. 

German officials say that 61 per cent increase for the June's 2.7 per cent newcomers. Turkish workers in m broad daylight of three young of the vote on a 90 per cent underwater coral gardens, palir 

Bonn consulted Ankara before Germany make up some 40 per WeBt German children staying turnout in elections last Novem- trees, and delicious coconui 

the decision was made, and cent of foreign workers. The with their families in Tuscany, ber. crabs. It has the re man ants o 

point out that tbe visa require- of slowing down. Including take between six and seven second reason is the liberal Ger- a Swiss banker narrowly escaped The party, whose leaders are U.S. wartime airbases — thr- 

meats also apply to Bangla- families, there are 3J2m Turks years. man law governing political same fate yesterday when primarily English-speaking and battle of the Coral Sea wa r 

deshis and Indians. in Germany at present Turkish and German asylum. returning home from a beach Presbyterian mission-educated, fought from the New Hebrides 

Bonn has ployed 3 leading Interior Ministry officials authorities believe that the Applications have to be pro- barbecue close to San Teodoro has pursued a single-minded and the islands were the aettihr 

role in co-ordinating the West's alsn say that visa restrictions majority of the Turks who cessed hy courts and proceedings in northern Sardinia. campaign for independence in for . “South Pacific." All told 

financial aid programme for will allow them to mosijtor apply for political asylum in take many years. Until their Only the vigorous reaction of the face of French hostility and there are plenty of attraction" 

Turkey and stresses that the more carefully the influx of fact seek “economic asylum." cases are finalised, apnlicants Sig. Dionigi Resinelli, a 39-year- British indifference. It is led for Australian tourists, once r 

restrictions do not breach EEC Turkish extremists— especially Despite the huge western aid are entitled to residence per- old banker from Lugano, saved by a quiet, friendly, hut deter- direct air-link is established 

guidelines. Nonetheless officials the right wing “ Grey Wolves ” it has received this year to m its and relief money. him from being taken prisoner mined Anglican priest, Walter after independence, 

admit that there could be “a —who have been causing some help it overcome its worst Mr. Suleyman Demi rel’s right- by Sardinian bandits of the type Lijti. The tax haven and offshore 

degree of dissatisfaction " anxiety to German authorities, economic crisis Turkish unem- wine minority government has which seized British engineer Despite the Anglophone- banking business in Vila, the 

among Turks about the move Also applying for asylum are ploy-men t stands at 20 per cent - called Germany’s abrogation of Mr. Rolf Sehild and hia family Francophone argument, the new capital, should grow with ttn- 

which Ankara views as a breach the extreme leftwing activists and is still increasing. the visa agreement “ an un- in August 1979. nation is also united by a com- proveraents in communication? 

of the spirit of its association (who, like the rightwing, claim One German diplomat com- friendly act " and demanded that But of the three West mon language, Bislama, a Mela- Finally, there are the fish and 

agreement with the Community. Hint their ities are in danger in mented 5 “Perhaps & handful the decision be “ softened." Germans there has^een no word nesian pidgin similar to that other resources in the oce'an- 

West Germany has been con- Turkey! Alevis, a sect of the are really in danger of their After visa restrictions are so far nor any .demand for -^ppfcen-Jh Papua New Guinea which He within the 200-*I1 p 

eerned about the growing Shi’ite branch of Islam, and lives. But the overwhelming imposed the German embassv In ransom. Poli(M^e.'d^gnissui&: >;'xM^ert^'what tim-jaatern- zone of the iSland group Which 

number of Turkish “guest Kurds. Both these minorities majority are fcist running Ankara does not expect the flood theories that-^S^jor®^ , Were straddles an area 400 miles lonp 

workers"— some of whom are claim that they are being away from poverty and unem- of applications to end. It is in behind the attack (an idea nur- and adrainistrativefo^^to and 150 miles wide 

working illegally— at a time oppressed in their homeland, ptoyment They want jobs." the processing of renting more tured by the fact that the father 

when unemployment is increas- Few applications have been Turks started seeking political office space to handle an average 0 f 0 f y, e mitring children * 

ing and economy shows signs processed because formalities asylum in Germany in large of 600 visa applications a day. ^ a prominent West German 

gapa-flaaf « Marcos seeks approval 

£i.3bn advanced Sakharov calls for a ! Austria is likely ; for budget of £3.1 bn 

b°v n£d«hmk neiVal Afghanistan i 

* BY DAVID SATTER IN MOSCOW Bv Paul Undvai In Vienna ties, have there been signs of yesterday asked the interim biggest appropriations arc: 
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■pte" straddles an area 400 miles long 
s to and 150 miles wide. 


£1.3bn advanced 
to banks 
by Bundesbank 

By Kevin Done In Frankfurt 


Sakharov calls for a 
neutral Afghanistan 


Marcos seeks approval 
for budget of £3.1bn 


BY DAVID SATTER IN MO5C0W 


THE BUNDESBANK, the West . DR. ANDREI SAKHAROV, The The plan caked for the 4 u ^ r i a j s expected to honour appears to have seen a decline 54.8bn pesos (about £3.1bn) for 2.3bn pesos; public works, 2.3br 

German central bank, yesterday j exiled Soviet dissident leader neutrality and independence of a Sch 2bn (£66m) arms order from the record tourist levels next year. That is about 13bn pesos; public highways, 2.1br 

^Jinw^f^mTSSJv^thp I y ? t Srtf y ?Vh d ?f*i POll J53! jnpmberl hy Q* 11 ® t0 Ste yr Daimler of 1979. pesos more than the current pesos; health, LSbn pesos: 

J^ 5 10 jmproye the J solution of the Afghan crisis by the permanent member, of p^ C |, t ChanceDor Bruno The common belief is that the budget. human settlements, l.lbn pesos, 

liquidity of the j based on neutralisation, and the UN Security council and an d Herr Kari Tuscany episode may have been The largest single head of. 

at ^' arne ^ failure to settle the Afghanistan s immediate neit,h- metai union a mistake, that the kidnappers expenditure, 25.4bn pesos, or The Government estimates 

•n UZ tiiJ V1 hB«ikt Jf s “ e c0 “ ld V 16 c0urse Qf n^’B-bhamc warned that • leader who is also Minister were aiming for members of the 46.5 per cent of the total, will pesos. The Government plans 
made available to the hanks history for decades. Dr. Sakharov warned that tne Trammon. have Rnoken out wealthy and aristocratic Corsini Bo to economic services: 13.1bn revenue next year at 45.3bn 


to approve J- ? 0 e “ S?UC MAN^ correspond^t 

arms tor Chile happily for the Italian authori- PRESIDENT Ferdinand Marcos The seven Ministries with the 

Bv Paul Lendvai in Vienna ties, nave there been signs of yesterday asked "the interim biggest appropriations arc: 

By Paul tenavai in Vienna heavy cancellations of holiday National Assembly of the Philip- defence. 7.1bn pesos; education 

DESPITE DOMESTIC protests bookings, after a summer which pines to approve a budget, of and culture. 3.Sbn pesos; energy. 


. ' . , ... . world was on a precipice, and 

in bis proposal, written m Lhat - continuation and further 
orky the city to which he has intensification of military 
een bamsned. Dr. Sakharov 3Clivlties - could have 

r - { or a . c f, aseRre , 111 “ catastrophic consequences.'* 
fghanistan and the replace- Dr _ Sakhar0T aJso appealed in 


against securities for 25 days at • T . . world was on a precipice, ana 

an annual interest rate of 9.2. ® °f a IvwvJw vT® 11181 “continuation and further 

per cent. This compares with Gorky tne city to which he ha. intensification of military 

a current Lombard rate 1 ba 5. I f ne ?' ?f' activities could have 

(charged on short term loans j l 5Jf en 1 2 tl , “ “ catastrophic consequences.'* 

against securities) of 9.5 per I Dr - Sakhar0T alM appealed in 

cent. I Pl^ut of Soviet forces there with ^ slatexnent for Elizabeth 

This fresh action to increase , Alexeeva, the fiancee of his sxep- 

1 free elections. During a transi- tn h _ a ii nv ._ # i 


by Chile to Steyr Daimler of 1979. pesos more than the current pesos; health, LSbn pesos: 

Pucb. ChanceDor Bruno The common belief is that the budget. human settlements, l.lbn pesos. 

Kreisky- and Herr Karl Tuscany episode may have been The largest single bead of. 

Sekanlna. the metal union a mistake, that the kidnappers expenditure, 25.4bn pesos, or The Government estimates 

leader who is also Minister were aiming for members of the 46.5 per cent of the total, will pesos. The Government plans 

of Transport, have spoken oat j wealthy and aristocratic Corsini 8 0 to economic services: 13.1bn revenue next year at 45.3bn 

In favour of selling 100 light family, on whose estate the pesos will be spent on social to borrow 9J5bn pesos to cover 


In favour of selling 100 light family, on whose estate tbe pesos will be spent on social to borrow 9.5bn pesos to cover 
tanks and 300 machine guns West Germans had rented a services; 6.9bn pesos on general the gap between expenditure 


to Chile. 

Under Austrian law. arms 
sales must be approved by the 
Government after consulta- 
tion with tbe Ministries of 
Foreign Affairs, Defence and 


Swiss resorts expect 
more foreigners 


public sendees; 5.3bn pesos on and receipts. The revenue pro- 
peace and order, 3.6tm pesos jection itself is based on r 
on loan amortisation and number of new taxation 
interest payments. measures. 


Interior. A formal request Stable exchange rates and an WsHTlill^ hv ZlTnhflhW^ fsHUlPK 
has been made bv the com- increase m domestic tourism are I vv dlllUl 6 Uj iJlUlUdUTTC IdllUClb 


expires on August 26. 

Malta trade deficit 

Malta's visible trade g; 
year grew- to an all time ; 


repiaceu oy a temporary council country f 0r two-and-a-half years 
: formed by representatives of the me3nt J she had become a 


. Karma] Government and the 
: Afghan guerrillas. 


hostage.” 

He said he considered tie 


bas been made by the com- 
pany and a decision Is ex- 
pected soon. 


increase in domestic tourism are 
expected to result in a good 
summer season for the Swiss 


BY OUR SALISBURY CORRESPONDENT 


Dr. Kreisky. holidaying In tourist industry this year, writes a WARNING about the future merdal agriculture had fallen 

Mallorca, told Austrian Radio John Wicks in Zurich. In a of commercial agriculture in by 50 per cent over tbe past 

» _ x t « ,«._a 1 ctlT ifav PnnnrtntAil ViW TIaiavi ms « a . *t .[ ^i.a. an a.. 


in Valletta. 


guarantee them political asylum, pressure against himself. 


internal conflicts. 


Benelux countries and Britain. I that new investment in com- .to address the congress today. 


Bonn setting the pace for Europe’s Middle East peace bid 


KING HUSSEIN of Jordan 
arrived in Bonn last night and 
thus became the second Middle 
Eastern visitor in a fortnight 
to interrupt Chancellor Helmut 
Schmidt’s rain-soaked holiday in 
northern Germany. 

Rarely has Bonn seen such a 
flurry of Middle East-orientated 
activity. The King's visit, for 
example, comes only days after 
that of Mr. Chedli Klibi, 
Secretary-General of the Arab 
League, who discussed with the 
Chancellor the European initia- 
tive on the Middle East and the 
Middle East mission of M. 
Gaston Thom, the president of 
the European Community Coun- 
cil of Ministers which started 
yesterday. Last month King 
Khaled of Saudi Arabia arrived 
in Germany with seven of his 
Ministers, and again the main 
theme was: how can the Euro- 
peans co-operate with the Arabs 
in findinc a solution to the 
Palestinian problem? 

So far. there have been few 
concrete answers. The fact is 
that the European Cnnrmurtitv's 
powers of persuasion over the 
Arab states are limited. But 
what is remarkable is how Form 
is rapidly brenkinc out of it* 
inhibitions - on 31’rfrtie ‘ r .~v 
policy, and is comm? la v .• 


leading role in formulating 
European policy towards the 
Arab nations. 

It was. for instance. Herr 
Hans-Dietrich Genscher. the 
German Foreign Minister, who 
last year propagated the view 
that the Palestinians bad a 
•‘right to self-determination.’* It 
was a useful form of words— 
Bonn had always maintained 
that East Germany be given a 
similar right — which was taken 
up readily enough by President 
Valery Giscard d'Estaing during 
his tour this year of .Arab 
countries. Herr Genscberis 
comments drew sharp criticism 
from Israel, and Germany in- 
sisted that it was simply follow- 
ing the European line. But 
German officials admit now that, 
far from following the pack. 
Bonn has been resolutely setting 
the Community pace on the 
Palestinian issue, some rimes 
ririins tandem with Britain, 
sometimes France. 

Until recently. Germany had 
taken a strictly functional 
approach to the Palestinians. 
But this view — ■“ If there is a 
problem, it can only be solved 
by talking tn everybody con- 
cerned ** — was considerably 
broaden?,-! by rhe Middle 
r| ? -; n from The E’.:rnpv“i 


leaders at Venice last month. 
The declaration called for a 
comprehensive peace settlement 
based on Israel's right to exist 
within secure borders, tbe right 
of tbe Palestinians to self-deter- 
mination. and the need to asso- 
ciate the Palestine Liberation 


BY ROGER BOYES IN BONN 

phased peace in tbe Middle East 
based on reconciliation between 
Egypt and Israel. 

Sensitive to U.S. feelings, 
Germany initially opposed the 
introduction of a European 
resolution on the Middle East 
at the United Nations, on the 


King Hussein is due to begin talks with Chan- 
cellor Helmut Schmidt in Bonn today, as the 
European Community steps up its efforts to help 
find a solution to the Palestinian problem. • 


Organisation with any final 
agreement 

The policy restraints on Bonn 
have not gone away. Mr. 
Men ahem Begin, the Israeli 
Prime Minister, made a point of 
singling out Germany for criti- 
cism after the Venice declara- 
tion. and several prn-Israeli 
Social Democrat politician* ex- 
pressed their regrei that the 
Palestine Liberation Organisa- 
tion had been explicitly" raeu- 
tirnied. However. Bonn's main 
fear was that the U.S. would 
interpret Venice as a tacit criti- 
cism of the Camp David pro. 
cess, which provides for a 


grounds that it would deflect 
from the value of the Camp 
Da rid process. But. after 
further consultation with the 
US.. Germany radically shifted 
its ground and started 10 days 
ago to put pressure on the other 
European Community members 
to introduce a Community 
resolution (spelling mi» the 
Venice principles) at the UN 
special assembly last week. 
This change of policy was 
prompted by the realisation 
that the radical Arab states 
would introduce a resolution 
which would not mention 
Israel's right to exist. A Com- 


munity resolution would. Bonn 
and tbe U.S. thought, sap 
support for the radical resolu- 
tion. and prevent the isolation 
of the U.S. and Israel. 

In the event the European 
Foreign Ministers last week 
scotched the German idea, but 
M. Thom made a statement to 
tbe UN Assembly reiterating the 
Venice principles, 

Two principal. Inter-related 
factors underpin Bonn's more 
confident policy on the Middle 
East First there is an over- 
riding fear that the impetus for 
a Middle East peace will be lost 
in the tortuous period of the 
U.S. presidential elections. 
Herr Schmidt has already made 
clear that he considers that the 
Palestinian problem is as 
potentially explosive as the 
Soviet invasion of Afghanistan. 
Indeed, the problems are linked. 
There is a need. German 
officials stress, to strengthen 
the balance of power in the 
Gulf states, and thus contain 
Soviet ambitions. Yet there is 
a degree of pessimism about 
how this strengthening can be 
achieved — .except through 
Increased trade with such coun- 
tries as. Iraq— unless other Arab 
countries are involved. . The 
Euro-Arab dialogue can thus 


also act as a bridge between the 
Atlantic Alliance and the Golf 
states. But the basis of a Euro- 
Arab dialogue is a common lan- 
guage on Palestine. " 

•The second element in the 
equation is the economic inter- 
dependence between the oil pro- 
ducers and the Europeans. Ger-. 
many depends almost totally on 
imported oil, and this is 
expected to be reflected in cur- 
rent account figures to the tune 
of a DM 25ba f£6bn) deficit 
Saudi Arabia. Bonn’s principal 
oH supplier, has made Bozur* 
direct loan o f over DM 8b n, and 
considerably store has- -been 
borrowed indirectly firopn Arab 
countries. Germany is also try- 
ing to encourage Arab purchases 
of German products and Arab 
investment in German -com- 
panies, in an effort : to recycle 
some of the surplus Arab funds. 

Both King Khaled's visit -'and 
Mr. Klibi's talks with the,GhanT_ 
cellor left the impressiofi\thar : 
Bonn Is rather favourably-: 
regarded by many Arab coun- 
tries. 

Much depends on the .ffljitr 
come of the U.S. prudential' 
elections. If . President^,: Jimmy . 
Carter 1$ returned tb pbsrer. the : 
U.S. should be abte^fd .taike^ a- 
more active role much sooner. 


than if Mr. Ronald Reagan is 
elected. Through the European 
Community initiative, however, 
Bonn hopes the Community will 
have considerably more lever- 
age with the U.S. and could 
persuade Washington to put 
more pressure on linnet to with- 
draw from the occupied terri- 
tories. If Mr. Reagan becomes 
President it is believed there 
will be at least a six-month 
run-in period before any move- 
ment on the Middle East 
which would effectively prolong 
the- time^span of the European 
.initiative; . . ^ . 

For the Europeans, the real 
diplomatic skill will be deciding 
when exactly to step out of the 
fray and let the U.S. take up the 
baton again. Bonn officials 
believe the Community 'has 
assessed-* its limitations realis- 
tlca^y — a IBrmouth Euro-Arab 
initiative is not by any stretch 
pf: the -Imagination, - going to 
destroy decades; oTArab-Israeli 
and-- Inter-Arab'dfetnist. 
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• EgjiJfs President Sadat, (right) in FieW Marshal's uniform, 
escorts Iran’s -former Empress, Farah Diba, ex-President 
r .IttWB usMiex-Cr© we Prince Rez* PaMav i at the Shah's funeral 
; -:1 -• in Cairo yesterday 

Sadat keeps pledge 
to Shah and makes 
an Islamic point 


- 9YAUAN MACK K ttl CARO 

'THE FORMER SHAH of Iran 
'was buried in Cairo yesterday 
with the pomp and ceremony 
which President Anwar Sadat 

- had promised. Mr. Sadat sweat- 
. ing profusely in his Field 
Marshal’s uniform, in a tempera- 

^ fore of 90deg.F, led the cortege 
on foot from the Atodin Palace. 

- , where the Shah's body lay in 

state overnight through the 
■. ..dusty backstreets of the 
: medieval city. The procession 
- ended at tike Rifai mosque, the 
traditional resting place of 
■ Egypt’s last kings. 

. Units of the armed forces, 

- - followed by some 60 wreaths, 

preceded the horse-drawn gun 
carriage which bore the Shah’s 
-’ bier- draped in the imperial 
Iranian flag: 

- - Heading the procession with 

- -M T - Sadat and looking com- 
pletely composed, was the 
Shah’s widow, Farah Diha, with 
their' elder son, former Crown 

1 Prince Reza, as well as the 
'"fonner 'U.S. President Mr. 
; Richard Nixon, and ex-King 
Constantine of Greece, 
y The U.S. was represented 
•.officially by its Cairo ambas-- 

- sador, Mr. Alfred Atherton, 
"\France by its ambassador, M. 
r * ^Jacques Andxeani and Britain 

' by its chargd d'affaires Mr. 
*#ichola5 Barrington. 


Israel’s ambassador. Mr. 
Eliabu -ben Ellssar. made a 
surprise last-minute appearance 
and King Hassan of Morocco 
sent his Minister of Court 
Affairs, Moulay Hasseb AJaoui. 
despite Mr. Sadat's declaration 
that no other Arabs were 
wanted. 

For all Mr. Sadat’s protesta- 
tions that the funeral was a 
private affair between Egypt 
and an old friend, there is 
ample evidence that it was care- 
fully planned to make a 
political point. One of the many 
banners displayed along the , 
route summed it up: Accord- 
ing to Islampic principle we 
bid the Shah farewell." , 

The idea that Egypt alone I 
Is keeping, alive the true spirit 
of Islam, has a certain local 
appeal. A bystander told me: 
"We love everyone, Americans. 
Iranians, Israelis . . . and we 
want to live in peace. Referring 
to Ayatollah Khomeini, be used 
tiie most perforative Islamic 
terms to describe an infidel. 

There has been no discus- 
sions in the Egyptian Press 
of the Shah’s policies in Iran. 
Newspapers here have dwelt 
exclusively on the fact that the 
Shah came to Egypt’s aid in 
the war of October, 1973. 
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Oil and minerals promise 10 years of steady growth 


AUSTRALIA SEEMS poised for 
a decade of sustained economic 
growth based on large-scale 
energy and minerals develop* 
meat, according to the latest 
Organisation for Economic Co- 
operation and Development 
report published today. But 
shortages of skilled labour are 
a potential obstacle, the report 
warns, and future growth could 
be jeopardised by any repeat 
of the wage and salary explosion 
which contributed to higher un- 
employment and low growth in 
the second half of the 1970s. 

The report’s general optimism 
recognises the contribution 
made by the Government’s 
restrictive monetary and 
economic policies which have 
helped to reduce unit labour 
costs. Increased Australia’s 
international competitiveness, 
and led to a substantial improve- 
ment in the external balance. 
The current external deficit fell 
from just under A$3.5bn 
(£I.7bn) in 1978 to A$1.7bn 
last year. This trend seems to be 
continuing. The report blames 
external factors for the recent 
increase in inflation, but said the 
outlook is for a slowdown in 
price increases from the current 
10.5 per cent. It also notes that 
employment prospects are im- 


proving as large-scale investment 
plans get under way. 

“The cost/price competitive- 
ness of the Australian economy 
has improved substantially over 
the past few years, which 
partly explains the rapid growth 
in manufactured exports," the 
report says. Total exports of 
manufactures last year rose by 
13 -per cent in volume. Com- 
petitiveness in this sector is 
closely related to overall 
employment prospects, due to 
the capital-intensive, low- 
employment nature of the other 
main export sectors — minerals, 
energy and farm products. 

The report warns, however, 
that should labour shortages 
and higher wages lead to what 
it calls "domestically generated 
cost/price distortions," then 
“much of the painful process 
of reversing earlier factor share 
imbalances would have to be 
faced again.” 

Restrictive monetary and 
fiscal policies, curbs on public 
sector spending and less than 
full inflation-indexation of 
wages have been key components 
of government policies aimed at 
providing a breathing space for 
private sector profitability and 
investment. 

The beneficial effects of 
higher world energy prices for 
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Australia, rich in resources and 
energy, plus the improved in- 
vestment climate, have led to 
ambitious plans for investment 
in minerals and energy. 

Australia is one of only five 
Organisation for Economic Co- 
operation Development coun- 
tries which have a positive 
energy balance, and is the 
member country with the 
largest absolute energy surplus. 
'What is more, the report adds: 
“The overall energy situation 
is considerably stronger than 
that suggested by the current 


Ghana clamp-down on cargo line 


BY OUR SHIPPING CORRESPONDENT 


PRESIDENT Hilla Limans of 
Ghana has assumed personal 
responsibility for the manage 
ment of the State-owned 
shipping company, the Black 
Star line, and called in the 
Ghanaian navy to control the 
ships. 

The Government's actions 
follow a long strike and the 
breakdown of discipline in the 
country’s shipping line which 
has led to the bulk of the fleet 
of 20 ships lying idle at 
Ghanaian ports. The company 
has run out of money, lost most 
of its senior management and 
many of its vessels have been 
arrested at foreign ports for 
non-payment of dues. 

The Government has been 
investigating the affairs of the 
Blade Star line for the last 
couple of years. With the 
breakdown of discipline many 
of the ships’ officers were using 
the vessels to trade on their 
own behalf and this has led to 
difficulties for other companies 
participating in the UK-W est 
Africa Conference (UKWAL1. 

It is understood that a sub- 


sidiary of a German shipping 
company. Deutsche Afrika- 
Linie has been asked to take 
over the management of Black 
Star. However, tbe financial 
details have not been settled 
and in the interim the 
Gbanaian navy has taken 
control. 

Black Star is a member of the 
important UK/West Africa 
Lines joint service which 
handles the bulk of the UK 
traffic between the two areas. 
As a result of Black Star's 
problems shippers have been 
threatening to send their goods 
by non-conference operators. 

Mr. Peter Eariam. chief 
executive of the conference, 
yesterday welcomed the move 
to restore order and discipline 
at Black Star. He said that he 
had been informed of the 
Government's intentions 10 
days ago. 

The Government has dis- 
missed Black Star officers who 
had been on strike. The officers 
wanted salary increases of 
between 70 and 100 per cent, 
payment in foreign exchange 


and 100 days a year holiday. 
Foreign crews will now be 
recruited to sail the ships if 
necessary. 

President Lira an n said yester- 
day in a radio broadcast that 
he had dismissed the shipping 
line's officers who had refused 
to sail during a seven-week 
dispute and accused the officers 
of “holding the country to 
ransom " over their wage 
demands. 

About 15 Black Star vessels 
are currently idle in the 
country's ports, six of them 
loaded with crucial exports 
including coco a beans and 
cocoa products, shipping officials 
said. 

President Limann said the 
Government prosecutor and 
police would be called in to 
investigate allegations of • 
malpractice by officers. 

The management dismissed 
striking officers before, but the , 
Transport Ministry rescinded 
the dismissal orders when it 
seemed likely a few days ago 
that agreement had been 
reached to end the strike. 


degree of self-sufficiency, as 
present production levels bear 
little relation to known 
reserves ... the range estima- 
ted from the Bureau of 
Mineral Resources data is from 
almost 1/600 for coal. 1/120-30 
for natural gas and about 1/10 
for crude oil.” 

Although energy is both 
cheap and abnndant, govern- 
ment policy has been to align 
domestic prices with interna- 
tional levels. 

The report praises this policy 
as the “essential basis for an 

Fourth day for 
Johannesburg 
garbage strike 

By Bernard Simon in (ohannesburg 

RUBBISH BINS were over- 
flowing in Johannesburg yester- 
day and streets were strewn 
with litter as a strike by 
municipal workers entered its 
fourth day. About 4,500 workers, 
a third of the council's work- 
force, have stopped work, in 
support of demands for wage 
increases and recognition of 
their trade union. 

Civic leaders met Mr. Fame 
Botha, the Manpower Minister, 
in Pretoria yesterday to discuss 
the strike. The chairman of the 
city’s management committee 
said after the meeting that no 
decisions had been taken. 

The management committee 
has refused to meet the Black , 
Municipality Workers' Union, 
which organised the strike and 
claims to represent 9,000 of the , 
municipality’s 15.000 workers. I 
The authorities favour another ; 
union. 

Violence continued in the 
eastern Cape yesterday. Two 
buses were set on fire in Port , 
Elizabeth and police fired hird- ! 
shot to control crowds in a 
township; 


efficient energy policy." It 
points out that the growing 
cost of transporting raw 
materials and energy worldwide 
will by itself ensure Australia 
a considerable competitive 
advantage. The forthcoming 
investment boom will differ 
from the 1960s’ mineral 
development, in that much new 
investment will be in such 
energy intensive mineral pro- 
jects as aluminium smelting. 

Thanks to its natural re- 
sources and international com- 
petitiveness. “ Australia is 
better placed than many other 
countries to absorb the conse- 
quences ... of weakening pros- 
pects for the world economy.” 
the report adds in ' its 
conclusion. 

Nevertheless, the inter- 
national recession will be felt 
through “ a reduction of export 
prospects, a continued rapid 
increase in import prices, a fall 
in the terms of trade of 5-6 per 
cent in 1980 and some uncer- 
tainty in the capital account of 
the balance of payments.” 

Wages and salaries are 
expected to rise by 12.5 per cent 
this year, from 9.75 per cent in 
1979. while overall gross 
domestic product growth is 
expected to stabilise at around 


2.5 per cent, the same as in 
1979. Growth will accelerate to 
around 3.5 per cent in the first 
half of 1981 as investment pro- 
jects gather pace. The current 
external deficit is expected to 
fall to A$ 1.25bn from A? l.Tbn 
last year. 

The report ends on a caution- 
ary note. The major investment 
projects now planned will lead 
to • large inflows of foreign 
equity and debt capital, a sub- 
stantial increase in private fixed 
investment, substantial invest- 
ment by government and public 
enterprise in infrastructure, 
utilities and energy, and a high 
level of export receipts and 
associated remittances. 

All this could lead to growing 
inflationary pressures, and the 
report advises that "The infla- 
tion risk will be lessened the 
more rapidly the long-term 
policy of reducing protection is 
pursued.” This task, it adds 
“would be rendered less diffi- 
cult by the lowering of import 
barriers in partner countries on 
exports of most importance to 
Australia ” — a clear reference 
to Australia s current dispute 
with the European Community. 

By Anthony 
Robinson 


Soviet MiGs and gunships 
suppress Afghan mutiny 


BY K. K. SHARMA IN NEW DELHI 


SOVIET MiG fighters and heli- 
copter gunships have gone to 
the rescue of the Afghan Army 
to help put down a revolt, 
according to western diplomats 
in the Indian capital. 

Two contingents of Govern- 
ment troops in the Ghazni 
region south-west of Kabul are 
understood to have gone over 
to the rebel forces last week. 
The fighting which followed was 
reported to have been the 
fiercest clash between the 
Government forces and the 
rebels since tbe invasion of 
Afghanistan by tbe Russians 
last December. 

The revolt, led by a senior 
Afghan commander, forced the 
army to summon Soviet help 
and scores of MiG-21s and 
helicopter gunships were used 
before tbe rebels and mutineers 
were quelled. 

The 14th Division of the 
Afghan Government forces and 
another unit at Kowt-Ashrow 
joined the rebels and suffered 
heavy casualties in the 
retaliatory action. 


The revolt is believed to be 
linked with the factional fight- 
ing between the Parcham and 
Khalq groups in the ruling 
Communist Party which is 
gathering momentum daily. 
Diplomats say the commander 
who led the revolt belonged to 
tbe Khalq faction which is 
being ruthlessly suppressed by 
President Babrak KarroaL The 
commander's defection took 
place after he had been stripped 
of his command. 

AP reports from New Delhi; 
Armed tribesmen have shot 
and killed a policeman in 
India's troubled north-eastern 
state of Tripura in an attack on 
a police camp. The tribesmen 
are said to want independence 
from India. 

Reports reaching the capital 
yesterday quoted a police 
official as saying that about 20 
tribesmen, armed with shot- 
guns, bows and arrows and 
heavy knives, launched the 
attack at Bogabil, about 40 
miles north-east of the state 
capital, Agrtala. Three other 
policemen were wounded. 
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Good news for travellers and tourists. of the co-founding companies: Banque IfyourSFCV travellers cheques are 

Announcing a new French franc travellers Nationale de Paris, Credit Lyonnais, Credit lost or stolen you can obtain a frill reftr 

cheque issued by the Societe Franpaise du Agricole, Credit Commercial de Fiance and through the most experienced 

Cheque de Voyage (SFCV) - a Company through all offices of American Express. refund system in the travellers cheques 

associated with years of experience in the Carry these new SFCV travellers business - the worldwide network of 

travellers cheque business. cheques in confidence when you travel to American Express. 

These new SFCV French franc travellers France or in a French franc zone. Use them 
cheques are available at financial in stores, restaurants, hotels, for air tickets ‘ I 

institutions in the United Kingdom, or car hire. 

throughout France and around the world - . .. 

including the branches and correspondents ^ A 


So before you depart for France on 


lost or stolen you can obtain a full refund holiday or for business be sure to buy the 

through the most experienced new SFCV French franc travellers cheques 


business - the worldwide network of 
American Express. 


~ serviced by American Express; with 
90 years of experience. 
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over delegates 


fiY DAVID BUCHAN IN WASHINGTON 


BACK-DOOR negotiations are 
now taking place between key 
a idea of President Jimmy Carter 
and Senator Edward Kennedy 
to try to prevent next month’s 
Democratic convention becom- 
ing a political blood bath that 
could destroy the party’s 
chances in the autumn election. 

There will still be a fight 
between the two rivals, made 
more acerbic and uncertain by 
the new moves to let convention 
delegates keep their options 
open and possibly allow a third 
candidate to emerge. 

But Mr. Paul Kirk, the Ken- 
nedy political director said 
yesterday bis candidate was 
pushing for delegates to be 
given more time to debate tbe 
crucial rules change, proposed 
by President Carter to lock up 
his nomination on the first 
ballot with his large majority 
of 2.000 nominally committed 
delegates. In return, the Ken- 
nedy forces are ready to drop 
some of their demands on 
policy issues, Mr. Kirk said. 

Yesterday Mr. Jim Wright, 
democratic Leader in the 
House of Representatives, came 
to the President's side in pre- 
dicting that the move by rank 
and file Democratic Congress- 
men to open up the New York 
convention would “ fizzle out." 

Vice-President Walter 


Mondale, one of those now 
mooted to supplant both Mr. 
Carter and Senator Kennedy as 
a compromise unifying candi- 
date, has also ixied to rule this 
out 35 firmly as possible. But 
Mr. Edmund Muskle, the Secre- 
tary of State, has remained 
cfFgcy in public about his 
possible eleventh-hour candi- 
dacy while Senator Henry 
Jackson has shown frank interest 
in emerging as a dark horse 
candidate. 


'‘The committee for an 
open convention” set up this 
wnek by junior Democratic 
Congressmen, worried that the 
emerging row over Mr. Billy 
Carter's links witih Libya could 
drag President aod party down 
in another " Watergate." has 
raised some $200,000. Its aim is 
ro persuade as many of the 
3,331 delegates it can reach In 
the next two weeks that their 
prior commitments to Mr. Carter 
or Mr. Kennedy should not bind 
their choice. 


Support for this has come 
from two Democratic governors, 
Mr. Hugh Carey of New York 
and Mr. Richard Lamm of 
Colorado. Whether their view 
has wider support from more of 
the 31 Democratic governors will 
become clear at tho»r long- 
.plannod -summer meeting next 
week. 



By Doreen Gillespie in Lima 


No end m sight to 


U.S. actors strike 


BY DAVID LASCELLES IN NEW YORK 


THE STRIKE of U.S. actors 
moves into its 10th day today 
with little sign of an end to 
the deadlock which has brought 
the U.S. film industry to a vir- 
tual standstill. Several loca- 
tions abroad, including Britain, 
have also been affected. 

The strike began at midnight 
on July 20, and involves nearly 
10,000 members of the two lead- 
ing acting unions. A spokes- 
woman for one of them, the 
Screen Actors Guild, said yes- 
terday in Los Angeles: “We’re 
digging In for what could be a 
long fight" 

The strike is over pay, but 
tbe central issue is compensa- 
tion for productions destined 
for new lypes of outlets like 
video cassettes, pay TV and 
cable TV, for which there is, as 
yet, no established procedure. 

The unions originally wanted 
12 per cent of the takings, leav- 
ing out the initial salary, and 
then scaled this down to 6 per 
cent. The producers countered 


with an ofFer of 3.6 per cent, 
but hedged this about with con- 
ditions which 'the unions say 
makes the offer meaningless. 

There are other outstanding 
issues as well, like basic rates 
of pay. But neither side is pre- 
pared to discuss these fully 
until the video and pay TV 
problem is resolved. 

The actors are particularly 
adamant about this because 
they feel they were duped in 
negotiations 20 years ago for 
another innovative trend: the 
showing of films on TV. We 
are determined not to let this 
happen again," said tbe SAG 
spokeswoman. 

The actors are mounting 
demonstrations headed by 
famous faces outside the big 
Hollywood studios. Warner 
Brothers was the target last 
week, and 20th Century Fox will 
be the nest one on August 5. 

At the moment, no further 
talks are scheduled belv.ecii 
the two sides. 


Immigration officers see 


WASHINGTON— U.S. Immigra- 
tion officials have ben called in 
to interview dozens of Iranians 
still being held here because 
they refused to give their names 
after being arrested during 
demonstrations. 


District of Columbia police 
said 16j# Iranicn.*. mostly sup- 
porters of Ayatollah Khomeini, 
were arrested on Sunday on mis- 
demeanour charges following 
clashes with police and anti- 
Khomeini Iranian demon- 
strators. 


Although they could have 
been released upon producing 
identification and paying a small 
fine, most of the demonstrators 
refused to give their names, 
police said. 

The first group of demon- 


strators appearing in court 
tossed a bloody flag on the 
defence table. Tbe demon- 
strators, who pleaded not guilty 
as “John Doe," claimed they 
were mistreated in jail but 
prosecutors said tbeir wounds 
were from Sunday’s protest. 

Judge John Hess set bail at 
S250 for each demonstrator, 
with the condition that they 
identify themselves before being 
released. He- scheduled the trial 
for August 18. 

The demonstrators were 
warned that they could lose 
their visas by refusing to co- 
operate with police, according 
to officials of the Immigration 
and Naturalisation Service. 
About 50 pro-Khomeini Iranians 
who were not arrested began a 
hunger strike in their support. 


PERU officially returned to a 
Democratic Government on 
Monday when Sr. Fernando 
Belaunde Terry was sworn in 
as constitutional President 
before the newly reopened 
Congress and almost ICO 
delegations from Foreign 
countries and international 
organisations. 

Tbe Inaugural ceremony 
ends 12 years of rale by the 
armrd forces, who ousted 
Sr. Belaumlc in a coup 
towards the end of his first 
term of office in October, 
19fiS. President Belaemdc. G'. 
leads - the Aeeion Popular 
Party and was re-elected >r. 
a landslide victory against U 
othcr candidates on May 18. 

In a GG-minulc mvtisr.se to 
the nation, he promised to 
uphold the constitution and 
to restore banian rights and 
freedom of the Press. Yes- 
terday he returned seven 
dally newspapers expropria- 
ted In 1974 by the military 
Government to their original 
owners. Legislation will also 
return two television stations 
to private ownership. 

Peru’s new president has 
taken over a country still in 
the grip of an economic 
erisls. . Sr. Belannue said 
Peru's high infiatfon, which 
he estimated would reach 70 
per cent this year, was the 
result of uncontrolled over- 
spending by tbe previous 
regime. 

Although bis speech gave 
a broad outline of his Gov- 
ernment's pians, he did not 
announce detailed econcmic 
Percies. 

These are to he announced 
next month by Dr. Manuc! 
UNoa, tbe new Prime Sllr.is- 
ter and Minister of Economy 
and Commerce. 

President Rclaunrie sa'd. 
however, that the copper, zinc 
and iron rair.;r;g industry will 
be the key to Peru’s economic 
recovery, generating foreign 
exchange to pay off the coun- 
try’s ” excessive foreign debt.” 
now standing at nearly SSbn. 
He said State companies 
which are operating efficiently 
will continue 10 be operated 
by the Government, if Con- 
gress agrees. and that 
medium-size 2nd mall scale 
mining (which is mainly in 
private hands! would be pro- 
moted. 

Tbe President said the 
minerals marketing system 
(handled hy Wim-ropero Com- 
mercial. -lie State marketing 
company > v.culd ho reviewed 
to ensure maximum efficiency, 
lie added that foreign capital 
would he necessary to develop 
new mining projects. 

President Bcluundr’s mes- 
sage stressed education, health 
and housing as main priori- 
ties, as well ns increased agri- 
culture— -mainly the develop- 
ment of junglr land and irri- 
gation projects- 



exports 55% of car 


production in first half 


TOKYO — Japanese rantor above the 1970 June figure, 
vehicle exports soared by 37.9 The association said that in 
per cent ip tho first half of 1980 June the Japanese. share of the 
to a record 2.93m vehicles, the U.S. market stood at 21-9 per 
Japan Automobile Manufae- cent which— though tits was 


announced 


turers' Association 
yesterday, 

Exports in the six month 
period represented more than 
half of tolal production, which 
the association last week &aid 
also ruse to a record level of 
5,28m. 

These exports were valued hy 
the association at. sl2-4bbn 
U5.26m), including spare pans, 
a sharp rise of 31.7 per cent 
compared with a year earlier. 
The sharp rise in exports is 
likely to intensify calls for 
export reductions among 
Japan's major trading partners. 

In the first half of 1980, 
exports to the U.S. market 
jumped 32,2 per cent compared 
with a year earlier, to 1.25m 

Exports to Hie EEC went up 
24.6 per cent, including a 43.3 
per cent rise to West Germany 
and 14.6 per cent tn Britain. 

On u monthly basis the rise in 
exports was less dramatic. 
June’s 514.900 vehicles were 
only 3 per cent more limn in 
May, though almost 3f> per cent 


assembled imported car market 
in Australia climbed to 84.4 per 
■cent in the year ending June 
1980, up from 76.1 per cent the 

previous year, AP-DJ reports 

high compared to the 7J5 per from Canberra. 

Cent share of the American • Anne Hope writes from 
market taken by European cars Detroit: The world could have 


of 


—was Mow May’s record 
23.4 per cent 
The proportion of sates in 
West Germany was 15.5 per 
cont while in Britain. Japanese 
manufacturers took'- J2.9 per 
cent of the market 


a glut of small cars within five 
years, Mr.. Mssgtaka OKuma, 
vice-president of Nissan, told 
the World Congress on the 
motor industry in Detroit He 
said there would be increased 
production from traditional 


The Middle East continues to motor manufacturers, but also 


be an expanding market for 
Japanese manufacturers who 
pushed their exports there up 
69.8 per eent in the six month 
period, with Saudi' Arabia 
accounting for a large number 
of the 284,700 vehicles shipped 
to the region. 

In London, unofficial figures 
showed that In July, Japanese 
car manufacturers outstripped 
the national maker, British 
Ley land with 18 per cent of 
sales compared with Leyland’s 
17 per cent. Datsun alone was 
said to have taken 12 per cent 
of the British market. 

Reuter 

9 Japan’s share of the fully- 


from Brasil. Mexico, Korea and 
Taiwan, as well as the Soviet 
Union, Poland and China. 

Mr. Okuma added: “Ip the 
y.S. Japanese imports are per- 
ceived as a throat but to 
Japanese car-makers what is 
frightening is the tremendous 
scale of resources U.S. manu- 
facturers have at their disposal. 
In the next five years the 
American ‘big three’ will in- 
vest SSObn (£3$bn) to develop 
small cars. This investment will 
be a heavy financial burden for 
U.S. makers but it will arm 
them with sufficient competitive 
strength to threaten our 
existence." 


TRADE WITH FRANCE 
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THE RECENT polemics about r t3on. of b^ : tbe ;yr«Ri^J}yo- 
British .^mutton . exports ,.1o meat 


France have tended to obschre ' By eonDrast ta V 

' fonoracc, y Frown'T exgorfe/to. , 



Washington talks 


WASHINGTON — Viscount discuss steel issues with repre- 
Etienne Davignon. the Euro- sentative Charles Vanik, chair- 
pcan Community's 
sioner for Industrial Affairs. 


Com mis- • man of the House Ways and 
Means International Trade Sub- 


v/ill be in Washington today to 
(1 1 sc u ax stool, cars and other 
international trade issues with 
Carter administration officials. 

U.S. international trade nego- 
tiator Re u bin Askew will meet 
D.ivgnon and Com mu nit;' aides 
today to discuss trade problems. 
[ “Obviously, this will include 
steel.” a U.S. official said. 

! During his Washington visit, 
I Viscount Davignnn also plans to 


committee. Both would like to 
see the Carter administration to 
resume the trigger-price sys- 
tem for steel imports. 

0 U.S. fact-finding missions 
checking on steel prices in seven 
Western European countries a? 
part of a major U.S. steel import 
inquiry arc due to complete 
those projects by August 14. 

Tlie U.S. Commerce Depart- 
ment. investigating dumping 
charges by U.S. Steel against 
West Germany, France. Britain, 


Italy, the Netherlands, Belgium 
and Luxembourg. Teams of ex- 
perts have been sent to EEC 
countries to verify prices and 
costs of the European producers. 

Carter administration officials 
said it is still too early to pre- 
dict whether the findings of 
these missions would provide 
leverage, to restore the "trigger- 
price” system for steel imports. 

The EEC and Japan arc bath 
awaiting to see how the Carter 
administration resolves the stoel 
import problem, but it may take 
until early September to clarify 
this. 

AP-DJ 


the feet, that the French have 

beep making greater progress Ui:: Britain thi* year — . 

bilateral trade recently. During -jfcw sharp : •variatwn^sS^gCai- : 
1978 and 1978. France leapt- vnalea an up, -‘wSectw;.#*,. 
ahead; by the end of last year, ’ . effect* of the _UK«aei-Muaftyi 
the UK’s trade deficit With its strike, .and there ' h’aTO; : '6eeu- ' 
neighbdn rover- the Channel had -‘some fluctaatjeas la " 

reached almost £ltm, compared;, where large -geaBosal ■: 

with £528m two. years before. .. - *re common. But. fh«;jwtstaacl-:J 
This position might have.been -Ins l feature ;^rf; r the > fetich '-, 
expected to have slipped 'further • deports, has once agaliuheen. ; 
in France's favour . fbds year motor vehicle^ wfcere^.sajes - 
because of the difficulties of .;.hav£.-gpftfr ; . 

exporting against strongs percent a® gj7m.;W-.thn.*8rsi. 
pound. The figures; . ' show fourvnmntfcayo 
exactly the opposite. Whatever ' • VeMn.es;-.. . : maiiuy-. 

British 
saying 



effects of having a strong cun:, oil: imports’ frdrn ^^ce^torir^ 


•rency, it is not" so far under- -.the., four-month :. ; peridi vlTfis ,• 
mining exports to France. In /figures .undetiiri£.'-.tb& Qdtstiuid-' 
the first four months of ; the V ipg pertbrm«ti^,pf -tbe^Srerich 
year, according / to the “UK" -/motor. 1 - 

statistics, they rose by about JJ4- come 7 tee L.bulWark^ bl' The- ~ 
per cent— considerably more ; country’s .export6. alI over tec 


than the rate of UK inflation-T- 
to reach almost £l.2bn, . ■ . • 


world;- Vehicle biles' tb/’tee UK 
have- become -especially: impop- 
ta ni^ .Itfsf ■: '.year ‘ , Britain!? 
deficit .: ;on;---*velucfe :.^trad$,; 
amounted. to £500w*— half^ of : 

total " imbabrocij ; with '-Frapee; 
and 1 this , yeaj^ the deficiV^ww 
416Jra at- the opd of . April. - . 

Whether * "the; ; / Rjaaeb' ' ckr ' 
manufacturers can -«btiuue- : t'o 
Inereue ; tbeir ' exports:- M , 


Mexico-Brazil ties 


BY DiANA SMITH IN BRASILIA 


THE THREE-DAY Slate visit foreign crude for 80 per cent of 


to Brazil of President Jose 
Lopez Portillo of Mexico is ex- 
pected to give a strong boost 
to efforts b7 both countries to 
complement their industries 
and to increase exchanges of 
raw materials and manufac- 
tured goods. 

j The visit began on July 28. 
| It marks the end of a year of 
1 intensive negotiations between 
: Brazilian and ^lexicon enter- 
• prises striving ,0 overcome 
j previous Ignorance of one 
another's indLSiries and mineral 
' resources and to pinpoint im- 
: port ant deals. Oil. inevitably, 
looms large in the aspirations of 
the Brazilians, who depend on 


their consumption-— but the 
budding relationship between 
the two covers a wide range 
of possibilities that should, in a 
few years’ time make them par- 
ticularly activo partners on tbe 
Latin American scene. 

Two-way trade of S500ra in 
1979 — compared with trade of 
only S30m a decade ago — shows 
that energetic efforts to 
strengthen commercial ties are 
already paying off. 

One Brazilian industrial con- 
cern, Cofap of Sao Paulo, 
managed to sell $30m ff!2.5m) 
of seamless steel tubing to 
Peraex (the Mexican state oil 


bite into a market that depends 
on the U.S. for 73 per cent of 
its imports. 

Mexican businessmen seem 
less Inclined to investigate the 
Brazilian market — but the 
Brazilians hope that President 
Lopez Portillo’s visit will spur 
on the hundred or so Mexican 
business representatives accom- 
panying him. Substantial agree- 
ments are in the offing for soles 
of Brazilian iron ore and 
bauxite, and purchases of Mexi- 
can copper concentrate, zinc 
and sulphur. 

Mexican and Brazilian officials 
say both countries want to build 
up their partnership to reduce 


North Sea oil is only 
part of the story.: UK 
companies have been 

patting additional efforts ^“year.^en 

into exports because of 
the stamp in their - 
domestic market 


-the-Britftfi economy ^expected 
to go- onto marked- =deelijie t : Ik 
one : of the "iputrfand&g; .ques- 
tions. At-tea^eame tftere 
must atsa ‘ be questions: whether 
British industry can 'm&ptain 
its. export'' perfonnhqee :in 
France after - -tee.;, summer 
holiday period, .when .. '.the 

French economy j Ts expertcd .to 
hit. an - exceptionally - sticky 

patch- . ■. 

According t<L French -Govern- 


- North Sea oil. as might be 
expected, bw played a signifi- 
cant- part in this reversal 

Exports . in the four month , 

period rose lay 80 per cent to. meut forecasts, ‘this economic 
almost £131m, while imports in slow-down should test! to a sharp- 
the same category went up hy deterioration M importa nt the 
only 23 per cent to £67-2m. In second of the year. JMus- 
effect, the qll “ gap ” in France’s trial production, which fcetd up ' 
disfavour has . shot up from- surprisingly in tee first ijatf.Js 
■ . ’ - esmected to go intp revepe. This 

Will probably reduce demand*for 


company) last year, while trade and technological depen 
Brazilian businessmen hope to dence on the U.S. 


/T'i 


11 


ared for take off 


oY MICHAEL DO.’.’ivE, AEROSPACE CORRESPONDENT 


MCDONNELL DOUGLAS has 
taken j major :o.-.va:d in 

: it< plan cvr.-nuriMy in a 

; new iTS-'i^rri t- - .r.-?r. »-t 
: 111 ri loer. tu i-rtpi'.'." • ’ i: : i ti’"’ 

1 Bovine 7.“" j.-:. I he i-r. >■: :s 
1 caib'd tit.* .VJvriv«-.| Yecimi»:.i?.v 
1 Medium Rjn^e i.-.Tr.IFi) iraos- 
• port. 

j The company, v.hi.h is the 
p.Ti'ni of Dou -•!,■’« Aircraft, th.; 
airliner minuf: '.iii;-irvr sub- 
snh.iry, has _.ven Dnusl.ns 
approval 10 coniir>tie “advanced 
coqineerinc; and i< ■1-huit-.1l 
verification work” 011 the pro- 
posed airlinrr. 

This releases milling of 


dollars (the exact amount is not 
revealed) 10 enable Douglas to 
cor.iplei.* all the detniled work 
up ro the final “launch coni- 
nuf.n.-ti " — which will only comp 
when a.i or»:?r is won front one 
*.>r hutvi' major airlines. 

.\nn;he." indication that 
Douglas i«; I’losc in formally 
iroimriiiing the ATMR to prn- 
ducijoii is tii.n it has renamed 
ihe project, calling it the 
D«.’-XX. When it r aoes into pro- 
duction, it will be called the 
DC-11. 

Douglas is known to be close 
to an order from at least one 
major U.S. domestic airline- 


believed to be limited— pro- 
bably for 30 aircraft with more 
on option. 


£17.6ni tq £63, 6m. 

Britain’s fortuitous strength 
in the oil sector, however, is 
only pan of the story this year. 
During the first four months, 
non-oil exporters from the UK 
raised their sales hy SI per cent. 
In the same period, French 
exporters lifted theirs by only 
19 per cent, losing- grounff in 
overall value terms by an in 


imported capital equipment and 
unfinished : goofljft -the ; 'Frbnte 
economy is notdrfeu^y inefiaed 
to guck.in .materials .of ihi*i kind 
during an : ^roknsionary^^iaso- 
In addiGoh^-Frenph eprapfitites 

EWorld 

economy stagriatesVteus suhsti- 


crease of £224m against a British tutinj^ their awh-Jpreducts for 
advance of £245m. - importeta France. ' ” 


It is impossible to evaluate - 


from the figures how much of : f ' ' 

this improvoment ur the UK ; Ttore mi f sf hg mies tions 
performance comes from pncSq- ■ . " • . n 

increases following, this yaar’s ^whetiiep "British industry 
rapid inflation, as against an ' '■ ' .... 

increase in volume sales or : CAPTnalntain ItS. - 

?r*e t a ,7eve B S a 0 t b ^ e ?„4- performance after the 

-SSS-r .summer holidw^en. 

this year because of thp dump the French economy is . . 
in their domestic market ‘ ' * . . 

Circumstantial evidence indt • expected to hit OH 
cates that there has 4»en a real -\- - 

advance in some seetbrsr -- * -exCOpOonally SOCfey ■ 


patch*’ 


The hard-pressed Brltite 
vehicle accessories^ industry, for 
example, has boon among: the 
best performers • ' this - year. 

. . Exports went up by almost 

The new jet will be a short-to- 1 46 per cent In the first four 

medium haul aircraft, seating j months to £36m. SimiUriy,- the. Placed, In others, Jlke. vehicle 

ITS passengers in a twin-aisle I civil engineering sector com- components, the fight for nxar- 


In some sectors, like oil, 
Britain should remain well- 


cabin, In a 2-2-2 configuration. 1 panies staged a 'hUt- improve- ’ kew. avHI become tougher as 

Tn aHdi f inn tn nnur iaf nnrrinnp 1 mr.n» ««•% nnlnp Kv ^7 nan Fvnnnli inrfiichnr • froKT fAlln..i n 


In addition to new jet engines 
(Pratt and Whitnoy JT-lODs), 
there will be other technological 
advances in the use of new > equipment 
materials, and fuel-saving design ; 
shapes. 

Douglas is also discussing the 
possibility of international 
collaboration . on manufacture 
of the aircraft, with European, 

Japanese and UK companies. 


ment, pushing up wles-by p7 per 
cent to £22m, while both the 
works trucks and -.handling 
manufacturers 
showed increases- of more than 
100 per cent, though on a much 
smaller base. Even Britain's 

agriculture hat been doing quite 

well: despite the row about 
Jamb exports, the UK has been 
steadily Increasing its penetra- 


Frencb indushy . itself follows 
the rest of the world into reces- 
sion. But while- the climate be- 
comes more difficult for UK 
exporters, the same will be true 
for French companies selling in 
Britain. Exports are a two-way 
business, and It to the response 
to the crisis -by companies on. 
both side* of the Channel which 
will determine the final balance. 


Mr. Michael Manley’s Government is still managing to stave off the total collapse of the economy, writes Canute James in Kingston 



rvive Isi a world without the IMF 


MR RALSON SWABY is one of 
the losers in Jamaica's dispute 
with the International Monetary 
Fund and commercial banks, 
which has had serious effects on 
the Caribbean island's economy. 

Until recently, Mr. Swaby 
worked in a Kingston furniture 
factory', earning .JS55 (£13) a 
week. But the island’s lack of 
foreign exchange forced Mr. 
Michael Manley’s Government 
to curb imports, and the squeeze 
on imparted timber cost Mr. 
Swaby his job. 


Garden work 


He now subsists on gardening 
work two days a week in subur- 
ban Kingston. His common-law 
wife and their three children 
are supported by his relatives 
in Portland, on the north coast, 
who send food each week. 

Mr. Swaby himself left there 
for Kingston seven years ago. 
seeking a better life. " I think 
I will go back to the country. 
At least I know I will not starve 
there,” he said at the end of 
another day in which he failed 
to find a job. 

The Jamaica Manufacturers* 
Association says that, since 
January, 78 factories have 
closed, adding 5.230 to the total 
of unemployed. Nearly a third 


of the labour force of 900,000 
are now out of work. 

Many others In Mr. Swaby’s 
position have become small 
entrepreneurs. There has been 
a proliferation of small roadside 
shacks offering a range of items 
like cigarettes, home-made fruit 
juice, and imported rice. 

Hope for Improvement in the 
quality of life for most of the 
2.1m population hangs on wh.it 
the island’s Government can do 
to regenerate the economy with- 
out help from the International 
Monetary Fund. 

More problems were created 
for the already battered 
economy when Jamaica failed to 
obtain tho S32m loan it expected 
from the U.S. and Britain. 
Jamaica has been surviving on a 
handful oF small loans and 
slightly higher than expected ex- 
port earnings. 

The loans have helped to 
stave off the total economic 
collapse predicted since tec 
Government last obtained assis- 
tance from the Fund nine 
months ago. 

Mr. Hugh Small, the Finance 
Minister, said over the weekend 
that the British Government 
will not hn honouring pledgrs 
made to Jamaica last year, and 
the U.S. will not be offering 
assistance which the Govern- 
ment was expecting. This, he 


said, will lead to further 
budgetary adjustments. 

Jamaica’s short-term debts 
now exceed foreign exchange 
reserves by 8500m. and one of 
the actions Mr. Small will con- 
template is further restrictions 
on imports. 


Test case 


Jamaica is hems regarded as 
a test ea:;e of a country seek- 
ing a way out of an economic 
quagmire without ih^ Fund's 
assistance, and withoui loans 
from international hanks, which 
have said they will not help 
until Jamaica cnes back tn the 
Fund and obtains its "seal of 
approval” 

The Administration earlier 
this year ended its talks with 
the Fund on a loan agreement 
saying tho conditions would lead 
to social and economic chaos. 
A previnus agreement for 
8400m in loans over three veers 
was aborted lari December 
when the foreign exchange 
deficit was 3100m more than 
the Fund said it should have 
been. 

The island needs $430m in 
credits In the hsort term. Mr. 
Percival Patterson, the Foreign 
Minister, says more than half 
has been obtained. His ealcuia- 



more apparent than real. The 
Government has had to adopt 
the economy to siege conditions. 
That the limited foreign 
exchange in hand has lasted, so 
long to the result more of 
tighter fiscal management and 
a reordering of priorities than 
of an improving economy. 


Oil imports 


tions included SSSm from 
Venezuela under an oil rebate 
scheme. but Venezuela's 
Congress has still not approved 
it. Tbe Venezuelans have, more- 
over. made a payment of 
$10 in under the facility. 

The econumy has also been 
assisted by earnings- of just uvor 
SlOOm from bauxite and 
alumina during the first half of 
this year, and tourism has 
yielded J>70m since January. 


A Central Bank spokesman 
says reserves now in hand will 
guarani ee some element of 
economic stability until mid- 
September. ** After this, he 
says, “it will depend on the 
loan from Venezuela, in addi- 
tion In earnings from bauxite. 
If tho Venezuelans do not 
approve* the rebate, then we will 
bo in quicksand." 

The stability which the econo- 
mic planners are claiming is 


The Government has 
managed to maintain interest 
payments on Its $1.3bn externa! 
debt— S450m from commercial 
banks and most of the rest to 
thn fund— to buy oil, imports of 
which this year have been 
reduced to 16m barrels. 18 per 
cent less than last year. 

The remainder is being used 
to import food, such as rice and 
Hour, to ease shortages which 
wore chronic earlier this year, 
and for raw material and 
machinery for tho bigger fac- 
tories, which employ large work 
farces, contribute significantly 
to govemmont revenue and con 
earn foreign exchange. 

Mr. Michael Manley, the 
Prime Minister, has said the 
economy needs total refinancing 
of 3750m of ito foreign debt to 
ollow breathing Bpacc for econo- 
mic reconstruction 10 begin. 
Hr. Small failed earlier tills 


year to obtain substantia! 
rescheduling of the debt to 
commercial banks. There was, 
however, a- subsequent agree- 
ment . allowing the island to 
ron over " principal, payments 
on 87 JS per cent of the debt, 
while interest payments on tho 
total hi# principal, repayments 
on the remaining 12.5 per cent 
are continuing, . 

Much hongs on the outcome 
of tho goncral election, whieh 

now .J2P ea ]* may bo held by 
tho middle of October. * 
It to possible that whichever 


party 

Intern 


w | n s will go back to 
iternational Monetary . .Ft 
Jamaica has not withdrawn 
membership. - • ' 

‘‘This means that Mr. Mai 
to keeping the door open,” a 
the Central Bank official. 
commercial banks are not'-v 
log to give any help without 
agreement with the FunjTbe 
in place. And the fund, to 
only place where we > can 
quick cash in sufof 
quantities, and cheaply, io 

tuings going. We cannot t 
for ever on commercial lost 


Foreign cars recalled 


WASamCTON - Pour foreign 
car raaip have announces th? 
recall of a total of 152.2S7 care 
for various defects, the it c 

AHmfofi H i? hWay ' rrafnc Safety 

Administration reported yeste?- 

ito^isaS 1 SLW 71.000 of 

us xbbu hard top hatch back 
car, bUS 
i “Windscreen wiper nroh, 

t il led ,n GbSoo 

SCSESaasta 




Fiat has recalled 12 
X 1.9 models because 
tfel engine hesitation 
result from petrol t\ 
in the carburetter. Vt 
has recalled 2.287. 198C 
models because of a 
defect in 0 heater-exhi 

M ^ 0U| iced that 
Stolon Company has 
nfr-t- 0 , 00 C1V11 ^ Id 
that k H^ trucks vote Fi 
not comply ^ 

AP°iy Safety st ^ard 
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es, says QC 


E7 RAYMOND HUSHES, LAW COURTS CORRESPONDENT 


PRESSURE HAD been put on 
two members Lloyd’s not to 
give evidence on behalf of 
underwriter and broke? Mr. 
Christopher Horan, wbc faces 
discipl'ir.ary proceedings, a QC 
sue^esisd in the Court of 
Appeal yesterday. 

Two uadenvTiSars. Mr. Albert 
Archer and Hr. Ian ?csg£t’. 
had said they ■would 
e’.iQsnee of bins r.^ainst Hr. 
Horan on the part cf fcnrwr 

IheVcf 1 ‘u-i-Vs 

renting c:m- 
j’oran. ”irt 


Lloyc'c chr 
r'-ir.-'E n? 




n-?:r 


f.n::r 
rive * 




‘5 the pc:nt 
an aSinrit, 
i'*n:2C, QC. 

icatss that 
— c's are not 
■M forward 
r? against the 
. LLtiuan went 


swear an affidavit, then that he 
could not go through with it 

Mr. Littman read notes made 
in preparation for an affidavit 
bv Mr. Archer, in which he had 
stated’ that Mr. Dixey had let 
him know that he (Dixey) had 
an intense dislike of Mr. Moran. 

Mr. pQsgate had stated in 
notes for his affidavit that he 
believed it very likely that Mr. 
Dixey had very considerate 
bias against Mr. Moran. 

But 'Mr. Posgste bad subse- 
quently refused to swear an 
affidavit, said Mr. Littman. 
According to Mr. Moran, Mr. 
Posgate had said that he had 
been told by Mr. Charles Gibbs, 
then the deputy chairman of 
Lloyd's, that such an affidavit 
would be a considerable 


embarrassment to Lloyd's. 

Mr. Peter Scott, QC, for 
Lloyd’s, said that Mr. Dixey 
denied any bias or animosity 
against Mr. Moran. 

The statements which, accord- 
ing to Mr. Moran, bad been 
made by “ Mr. Dixey to Mr. 
Archer and Mr. Posgate, were 
extremely vague. Mr. Dixey 
did not recall having discussed 
Mr. Moran with either man. 

Mr. Scott said that Mr. Mor«n 
had appeared before the 
investigating committee without 
making any protest about Mr. 
Dixey’s presence on the com- 
mittee. That in itself was 
sufficient to debar Mr. Moran 
from the court order he sought, 
said Mr. Scott. 

The hearing continues today. 


N. Sea output may 
lag behind forecasts 


Reviving the inner 


BY RAY DAFTER, ENERGY EDITOR 
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removing 
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was continuing Mr. 

7 2 r.'s ap nets! cr.inst a High 
rcurt judge's refusal to grant 
' no rs r' order stopping 
" goint chcad with 
proceedings 


BY GUY DE jONQUIERES 


gy 




I- - 1 -. i. .■ — 


17.:- judge hsid that mere 
> “tri?bT? issue" on 2-Ir. 
alleys tier, tost Mr. 
had been biased against 
n. cut ssid that cn the 
!cr«cj of crav?Gieace. it vas 


r.o: a case where an injunction 


should be granted. 

Lloyd’s is cross -appealing 
ag:inst the Sndicg on bias. 

? t -r. Littman said that, accord- 
ing to Mr. Moran. TSx. Archer 
!:ad first told him that he would 


RACAL ELECTRONICS is to 
exchange technology on data 
communications equipment with 
American Telephone and Tele- 
graph Company and its research 
sr.d manufacturing sub>«vies. 

The agreement ends a pro- 
tracted lawsuit initiated against 
"real by Western Electric. 
AT 2 nd Ts manufacturing arm. 
over alleged infringement of 
patents for data modems. 

These are devices which 
convert digital signals into 
analogue form, suitable for 
transmission over a telephone 
line, and back again at the 
receiving end. Racal claims to 


be the second largest manufac- 
turer of the devices in the 
world, with production exceeded 
only by AT and T. 

P.acal has agreed on a 
reciprocal arrangement to ex- 
change licences on a royalty- 
free basis with AT and T, 
Western Electric, and AT and 
T’s Bell Laboratories research 
centre. 

The agreement covers exist- 
ing patents and those to be 
issued to any of the participants 
in the next five years. The 
range covers multiplexing 
equipment and data terminals 
as well as modems. 


RESERVE ESTIMATES of the 
Heather oil field in the North 
Sea have been downgraded in 
an exercise that has cast doubts 
on future UK production rates. 

A new Norih Sea report pub- 
lished by stockbrokers Wood, 
Mackenzie, shows that the 
Heather Field, operated by 
Union Oil, could contain only 
90m barrels of recoverable 
reserves against 120m barrels 
estimated earlier this year. Last 
year the brokers, among die 
foremost North Sea oil analysts, 
were estimating Heather 
reserves to be nearer 150ra 
barrels. 

The Heather consortium — 
Union Getty Oil, Tenneco and 
Norwegian Oil DNO — and 
analysts accept that Heather is 
a complex geological structure. 
Wood, Mackenzie says that it is 
possible that ultimately the 
reserve figure could be boosted 
by development of small pros- 
pects close to the main Heather 
field. 

Union Oil would not comment 
on the reserve estimates yester- 
day. But the operator's own un- 
certainties are reflected in the 
range of reserve figures pre- 
sented in the Department of 
Energy’s “ Brown Book " of oil 
and gas statistics. These put 
Heather’s reserves at S8m to 
117m barrels. 

Wood. Mackenzie says that in 
19S2 Heather’s peak production 
rate will be nearer 30,000 
barrels a day Tather than the 
previously estimated 35,000 b/d. 
At the same time, it is estimated 
that Occidental’s Piper Field 
will reach a peak output of no 
more than 90.000 b/d rather 
than the previously forecast 
110,000 b/d. Like Heather, Clay- 


more is a complex geological 
structure. Occidental has already 
reduced output fro« its Piper 
field, from 240,000 b/d to around 
200,000 b/d to assess reservoir 
characteristics. 

The brokers have analysed 
the production potential of each 
of the 16 fields expected to be 
on stream by end of the vear 
and concluded that the average 
1980 production level could he 
19 per cent lower than the fore- 
cast made 12 months ago. 

Last summer it was thought 
that this year's ' average level 
of UK output would be 2.04m 
barrels a day — well in excess of 
domestic oil consumption levels. 
Now it is reckoned that the 
average will be no more than 
1.66m b/d, slightly below the 
level for self-sufficiency. Output 
from 11 of the 16 commercial 
fields was expected to be lower 
than previously forecast because 
of development delays and 
reservoir problems. 
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Enterprise zones are to be established in seren derelict inn er ntb an rites 
,u Britain, Mrs. Thatcher announced during y«terdaj^ ceraure ; > 

CommonsT They are Belfast, Lower Swansea ^ 

castle and Gateshead, Speke, part of Greater Manchester, 

in London’s docklands, reports Robin Panley. - , ; a_- .- -V 

Mrs. Thatcher said two more sites might be announced lata^ .One r 

London, where the decision to create an enterprise yme m the fete 
be bitterly resented. It is a victory for Mr. NigeL Broaches, ;V 
of the docklands urban development corporation, who pennariefr y 
Heseltine, Environment Secretary, to pat a zone made _ rather than •_€ 
derelict docklands. This has been done at the expert? of offier strong 
London— notablv Shoreditch, Wandsworth, and Hammersmith. 
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now has an Urban Development Corporation as 
its area, while the rest of London has neither of these means of atfa^ctmg; aiffi^f,- . 
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Pipeline laid in 
record time 


By Ray D after, Energy Editor 
A NEW pipelaying technique 
has enabled Chevron Petroleum 
(UK) to instal 10.5 miles of gas 
pipeline in the North Sea in 
three weeks, a record time. 

The pipeline forms part of 
the Ninean Field development 
project costing an estimated 
£1.57bn, one of the biggest field 
operations in the North Sea. 

The pipe was laid between 
Ninian and the gas-gathering 
system wbicb links fields around 
the Brent Field with the Scot- 
tish mainland. 




CONTINENTAL ILLINOIS CORPORATION 


And Subsidiaries 





231 South LaSalle Street, Chicago, Illinois 60693, U.SA 


cental Illinois Corporation, parent of Chicago's largest bank, Continental Bank, reported the highest earnings of any quarter 
-nsntfi period in its history. 


..'ie before security transactions increased more than 43% to 565,587,000 for the second quarter, compared with 545,823,000 
. sar earlier. 


"he gain brought six months' income before security transactions to $113,269,000, up 21.8% over the 592,970,000 reported 
:r. the first half of last year. 


As the seventh largest bank holding company in the United States. Continental had assets that totaled 541 billion at June 30, up 
more than 25% from $32.6 billion a year earlier. Continental Bank specialists in over 100 offices in 31 countries are committed to 
serving the financial needs of the business community. 






Roger E. Anderson 

Chairman of the Board of Directors 


John H. Perkins 
President 


iScmsoSWatted Statement Of Cosidition/June 20 


in millions. U.S. dollars) 


1980 


1979 


Assets 



Cash and due from depository institutions: 



Cash and non-interest bearing deposits 

5 3.609.1 

S 3.330.4 

Interest bearing deposits 

4,916.9 

3,941 .5 

investment securities 

2,810.1 

1.S53.7 

trading account securities 

237.0 

2c 3.0 

Other short-term investments 

1.067.0 

521.9 

Loans 

24.S07.9 

20.293.6 

Lease financing receivables 

654.1 

499.S 

Total loans and lease receivables 

25,462.0 

20,793.4 

Less: Unearned income 

220.4 

149.3 

Reserve for credit losses 

230-2 

196.2 

Net loans and lease receivables 

25,01 1.4 

20.450.9 

Properties and equipment 

255.0 

205.7 

Customers' liability on acceptances 

2,065.5 

1.022.2 

Other assets 

1.083.7' 

92S.2 

7ora/ assets 

S4 1,035.7 

$32,6155 

Liabilities 



Deposits: 



Domestic— Demand 

5 5,333.2 

$ 3,743.7 

Savings 

1.244.9 

1.345.1 

Other time 

5,884.8 

4,846.8 

Deposits in foreign offices 

13,590.2 

11245.2 

Totai deposits 

26,053.1 

21,180.8 

Short-term borrowings 

9,388.0 

7.681.6 

Acceptances outstanding 

2,076.8 

1.031.7 

Accounts payable and other liabilities 

1,060.1 

888.3 

Bonds, mortgages and similar debt 

530.1 

541.0 

Tofaf liabilities 

39,608.1 

31.323.4 


■ d off ESaractors 


Continental Illinois Corporation 
Continental Illinois National Bank 
and Trust Company oi Chicago 

ROGER E. ANDERSC-M 
Cltiirman o / ih? SoaiC ot Directors 


JOHN H. PERKINS 

President 


COM ALP C. MILLER 
Vicu C.-^i'iTirfi 


RAV/.OUD C. BAUMHART. SJ. 

Free 2 crti 

Level j Unr.’cnrlycf Chicago 
JAIJ 1 ES F. BEKE 

Chairman and Cnicf Executive Officer 
Borg-Wjincr Corporation 

GORDON' fl. COREY 

Fin.v.r:?i Consultant: retired Vico Chairman 
ComnsciiMoallh Edxon Company 

WILLIAM A. HEivrrr 

Chairmen and Chief Executive Officer 

Deer* & Company 


’.ViLLIAM B. JOHNSON 
Chanrm cpj Chiel Executive Officer 
iC Industries, Inc. 


Stockholders’ Equity 

Preferred stock— without par value: 

Authorized: 10,000,000 shares, none issued 
Common stock— S5 par value: 

Authorized: 80.000,000 shares both years 
Issued and outstanding: 1930—39549,725 shares 


1979-39,190,385 shares 

196.2 

196.0 

Capital surplus 

510.9 

508.9 

Retained earnings 

740.5 

587.2 

Total stockholders ' equity 

1,447.6 

1.292.1 

Total liabilities and stockholders ’equity 

541,055.7 

S32.615.5 


JEWELS LArOIJTANT 
Senior Fanner in :he law firm Of 
LatonlHr.:. W,iiiina & Butler 


VERNON R.LOUCKS.JR. 

Proc-rtenr ana Chief Executive Officer 
Baiter "raver. ol LaQoralories, Inc. 

FOE ERT H. MALOTT 

Chairman and Chief Executive Officer 

EMC Corporation 


MARVIN G.MrTCHELL 
Chairman of the Board and President 
CBI Industries. Inc. 


KETTHR-POTTER 

Retired: formerly Vico Chairman 

International Harvester Company 

JOHN M. RICH MAN 

Chairman and Chief Executive Officer 

i.'rafi, Inc. 



A VISIT to Asia and the Far 
East in 1977 gave Professor 
Peter Hall an idea which 
captured the imagination of Sir 
Geoffrey Howe, the Chancellor, 
and led him to ignore the advice 
of his civil servants and intro- 
duce the concept of enterprise 
zones in his last Budget 
Professor Hall, head of 
geography at Reading Uni- 
versity and a former chairman 
of the Fabian Society felt all 
the traditional ideas about 
revitalising decaying inner 
urban areas had been exhausted,, 
mainly without result and 
dramatic and imaginative pro- 
posals were needed to attract 
entrepreneurs to the blighted 
spots of Britain's cities. 

Singapore, Kowloon, -Hong 
Kong bad found answers and 
Professor Hall wanted “free- 
ports ” in Britain without 
customs or immigration controls 
and as much freedom to allow 
people to make money and 
generate new jobs as possible. 

Many of those ideas have 
since been dropped but Sir 
Geoffrey liked the basic idea 
and felt an experiment to try to 
rescue derelic areas was worth 
while. 

The plans attracted both 
widespread support and 
criticism, but all the local 
authorities chosen yesterday 
were certainly delighted — 
enthusiasm was a key require- 
ment for shortlisting. “ If yon 
ar? not sold on the idea we will 
not force a zone on you.” Mr. 
Heseltine told councils. None 
that had a chance voiced any 
criticism. 

Mr. Evan Lewis, leader of 
Swansea City Council, said last 
night, its zone should add 
weight to the council's policies 
to revitalise the local economy 
and bring about a quick return 
on all the planning and prepara- 
tion already undertaken by the 
council in the valley, which 
would be developed on the lines 
of an industrial, park. 

Provost William Johnston of 
Clydebank always insisted that 
the Singer site had the best 
claim in Scotland and probably 
Britain to an enterprise zone, 
“Over the past 20. years we 
have Inst 40.000 jobs here. Our 
. unemninyment is double the 
national average and we 
desperately need a new 
: injection. An EZ is the ide"! 

! solution — a real boost," he said. 

| His successor, Provost Jim 
! McKendrick. said: "With this- 
j blood transfusion Clydebank's 
fortunes are at last on the 
turn.” 

The idea of the zones, whirti 
will be not more than 500 acres 
each, is to remove governmental 
and bureaucratic restraints 
from enterprise and to give 
j them as free a hand as possible. 

) The experiment will run for 10 
' years initially and the only cost- 
ing put on it so far has been 
£lOm — an estimate of what the 
Government will have to pay 
local authorities to compensate 
for lost rates. 

Companies within the zones 
will benefit frnm 
® exemption from Development 
Land Tax 

© exemption frnm all rates on 
industrial and commercial 
pruperty 

© 100 per cent capital allow- 


ances for commercial and indus-’ 
trial buildings 

© simplified planning proce- 
dures 

• exemption from the need for 
industrial development certifi- 
cates 

© exemption from. Industrial 
Tr ainin g Board requiremeiits 

• faster customs facilities.... - 
The Labour Party ; has 

criticised the idea, although 
Labour councils were entbu- 


iDdustry has given 
Welcome ; to thfe :«mes:vVSlr » 
Raymond PemwdE, CBX jjresi-. " 
dent, hopes: the zones --win : 
demonstrate €o 




benefits • -&£: woridng ; ; in E- r m2- ' 

environment free" "of: 

the ' usual eonstrafimts: ' Bat "he ; 
feds fihe experimeoi is radical. ^ 
enough to neijd bareftfi nitmsrtor; ' 
fiagv wiSi,,surifeyfi ; of pwigpsM : 

every two years. . .. ■ til 

Many of the .anxieties'' about 


sp! . •_ 

-.V :: * 


-T.' ' 
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siastic and control most authbri.-. the zones have been - drawn 
ties awarded zones. "together :hy tl|e Tpwn £nd 

During the nnmmittpe stage - YTrmjutrY Hamiitf: lAgSOtiatf^; 
of the Local Government Plan--- -Tte-mairr djjectom-bas-beei 
niag and Land <No 2) Bill, into likely impact of ’ zones da .tie 
which the enabling legislation 1 local economy^ - T%e incentive 


ENTERPRISE 

ZONES 



for EZs was inserted. Labour 
members were scathing. . 

Mr. Roy Haftersley, Oppose 
tion environment spokesmen, 
said the scheme would provide 
no new jobs but would simply 
puli business . into one area at 
the expense of another. . It 
would attract the wrong type of 
business — warehousing and com- 
mercial undertakings rather 
than manufacturing- and indus- 
trial activity, it would also put 
an intolerable strain on the 
infrastructure and the lives of 
local people. 

Other members feared the 
areas would attract scrap metal 
dealers, warehouses, used car 
lots and sex shops— “possibly 
the only imaginable develop- 
ment which would be worse thru 
the derelict sites themselves," 
one Labour MPs said. 

Bui the Environment Depart- 
ment is determined to ensure 
that controls, particularly plan- 
ning control's, will not be 
relaxed enough to allow such 
seedy results. All the laws re- 
garding chemical and other 
pollution, for example, will be 
strictly enforced. And there 
will be a catch-all planning 
proviso ensuring that no pro- 
posed development constitutes 
a “nuisance.' 5 

The Confederation of British 


to set np in a small area of. a 
city may be . a severe disincen- 
tive to set up in many other 
areas of Che same city.-. 

There is also the objection 
that areas on the' periphery of 
the zones could be severely 
affected and commerce and 
industry already near the' 
-boundaries wilt be unfairly 
penalised^ 

There is little doubt about the 
validity of this daixn. But any 
specially designated area has to 
have- a boundary and therefore 
somebody will inevitably be just 
outside it; the same was true 
of new towns and partnership 
areas and will be true of urban 
development corporations. -. 

Many developers, while wel- 
coming enterprise zones as a 
worthwhile experiment have 
doubts about their success in 
persuading industry and com- 
merce to come to decaying and 
depressed inner city and urban 
areas, writes Andrew Taylor. 

The main reservation, how- 
ever. is that the fiscal and: 
other benefits offered by the 
zones will not in themselves 
be enough to bring industry 
and commerce to areas with 
poor transport systems, inade-. 
quate housing and- shortages of 
skilled labour and a history of 
poor labour relations. 
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Bus workers to vote 
on overtime reduction 

FINANCIAL TIMES REPORTER 


MORE THAN 600 drivers and 
conductors at Uie United Coun- 
ties Jius Company in Northamp- 
tonshire will vote this week on a 
management proposal that they 
sacrifice four hours a week 
guaranteed overtime to help 
reduce the company's losses of 
f lm a year. The company is also 
planning to make 150 staff 
redundant. 

The management says that if 
its proposal is rejected, the com- 
pany v/ill run into mure serious 
financial dtflfailtira, and pos- 
sibly go into liquidation. 

“We just haven’t any more 
money left, and to save more 


redundancies the bus crews will 
nave to do their bit. With the 
County Council having cut our 
annual subsidies, we are in a 
Mrions position," said Mr. Peter 
Brundle. the traffic manager. 

Last month the crews, refused 
to sacrifice a guaranteed eight 
hours a week overtime, and the 
new proposal is a compromise. 
©Mann Egerton, the motor dis- 
tributors group, is closing its 
premises at Wisbech. Cam- 
bridgeshire, v.-iih the loss of 20 
jobs. Tiis company blames the 
general economic recession 
together with reduced d-mand 
for BL cars. 


pistols sell 
for £9,500 


A PAIR of flintlock presenta- 
tion holster ' pistols, made 
around 1S25, was bought by 
Holland and Holland for £9.500 
at Sotheby's yesterday in -an 
j 11 ™?, armour sale -which 
totalled £116,837. Another pairi 
made in 1781, sold, for £6^00 
and an Italian pair of around 


BY ANTONY THORN CROFT 


Two-day week at Meriden 
motorcycle co-operative 


BY lOHN GRIFFITHS 
THE 460 WORKERS 


„ - at the 

laenaen motorcycle co-operative 
have been put on a two-day 
week as they wait to learn if the 
Government will agree to waive 
nearly £12m pf debt and allow 
a takeover of the co-operative 
by Armstrong Equipment of 
B/.ll. 

Mr. Geoffrey Robinson, 
Labour MP for Coventry North- 
West, who acts as the 
co-operative's unpaid chief 
executive, said yesterday the 
co-op was building motorcycles 
to order on a week-loweck 
basis. "Wc have orders for 
about 50 this week" 


He 


blamed the strength of 
sterling and depreciation of the 

y J* J or , falling-away of 
nicriden’s business. 

The last hope for Meriden’s 
sui rival depends on whether the 
Departments of Trade and 
Industry decide to convince the 
Treasury that it l s worth 
wntiag-off Meriden’s debts and 
allowing the Armstrong take- 
no worse than 
J^ e co-operative and 
possibly losing just as much. - 


Mr. Robinson, said he. hoped 
for a Government decision by 


next week. 


1690 realised £5.000. - A .Prus^. 

ga , rde L du corps parade hel- 
£ e ° f ab out 1900. went: for 
«« 150 - and a uniform of; an; 
“ tbe West - Leicester- 
V ?i u “ teer Infantry, of the 
19th century • sold for 
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Michael Donne reports on the Aviation Authority deficit 

Landing charges to rise 


THE UK . - . Aviatl01 * cover its costs, because of lands and Islands aerodromes. patiblc claims of the aeroplane 

■ Authority will put up uumy of Government agreements (such Sir Nigel was also critical of and the environmental objector, 
.jts charges by ^etween 20 and as en route navigation services some changes in the Civil '“If these tasks are laid upon 

A 30 per cent this autumn, to for airliners overflying the UK). Aviation Act, now passing us we shall do our best to tackle 

' meet nsing costs and a possible or for social reasons (the Scot- through Parliament, and them competently, but tl fear 
- further deficit 'in the current tish Highlands and Islands especially that which threw onto thhat these political problems 

• financial year. ... aerodromes), there was a net the authority the burden of will find their way in the cud 

Sir Nigel Fouikes, cnairman, loss of £2S.7m. resnonsibilitv for aviation back to Government desks, while 


’•..presenting 


, cnairman, loss of £2 S.jsl responsibility for 

authoritf’a Sir Nigel held out no hope environmental matters. 


Exports of 
scrap rise 
after curbs 
are lifted 

By James McDonald 


Grim outlook for British Steel 
after year of £545m loss 


we shall have laboured in vain EXPORTS OP ferrous scrap-- 


since restrictions were lifted 
from the trade last September, 


2 _ — A JM. VWk UV IIU^JC » — - — - iru lini V «»• A r X U JGAAUUd Kiop 

annuel report Jor jyys-so yes- of charges being reduced in the The Bill, he said, would make and made few friends in. the which have been rising steadily 

. reve ,2u i a ui IS 85 , current year, which he said was the authority responsible for process.” since restrictions were lifted 

‘ ■ n ^ ty t&at o£ even tou Sher than the last. minimising the effects of avia- cj- .vieel said the Bill bad from the trade last September, 

£14.9m m rhe previous. year. “Once again, inflation and tion on the environment— for been destribed as civinc tffe totalled 1.401m tonnes in the 

J i D ’ 5? y awai Js have proved higher example m noise and the loca- authority much more^power, bv first half of this year, worth 

' creased deficit was a £U.6m than we had forecast last year tio n of airports. “ or any other abolishing the Guidelines Given about £S0m. compared with 

loss on foreign exchange, com- when fixing our 1980 “control- cause” of environmental pollu- h v t h„ Governmem J..347ra tonnes, worth about 

v -• narpd with f2. 6m in the nrp* Uhlo " rhfiroM utih ^ ^ 'JWVciilUUrliL ’ . j 


about £80m. compared with 
J..347ra tonnes, worth about 
about £66m. exported during 


\ ' pared with £2-6 m in the. pre- lable ” charges, and again we tion. . about £66m. exported during 

\ wous ye»._T5us arose because shall be obliged reluctantly to “These are responsibilities . , s ° nnn , T ^ the whole of 1979. 

the authonty is paid in dollars increase those . charges this which the authority views with Authority W,H stl11 be bound by 

for en route navigation ser- autumn.” , ° ISi" The K of the °^ ecrives in Act. »* * K , *2? pi "SfJ? J* 

vices it . provides : for the The amounts would vary, but craft and airports upon the E^-.SJLfe tMHEUj! Sllen aUut a Sr rent Uril 

. European air traffic amtrol the authority' would seek to get environment and upon the e °nsultatjon with lbe industry it 


organisation, Eurocontrol. at least another £4.7 m in pumic is always controversial, ~z ."' — V- . 

Sir Nigel said that on opera- revenue to cover losses that it there are no solutions, only policies explicitly and Figures published by the 

tions- where the authority con- could already see occurring. palliatives and the decisions in *' llllw,t ™ e s “ e “ encum ' Bntash Scrap Federation show 

trolled its own charges — such As a Tesuit of higher charges the end to be made for political of a gu ida nee document the distortion caused in the first 

/ as air . traffic services at UK the authority hooedit would be reasons. which can soon Jail behind the quarter by the Bntmfa Steel Cor- 

llfports and over the North able to turn the prospective “The CAA is a specialised nmes - poration strike and the return 

Attontic, and in safety matters losses into a profit, but it never- organisation. trained and “Airlines will still be able 10 Tniwf 

and economic regulation— tiiere theless expected heavy losses equipped to serve civil aviation, to appeal against its decisions 

■ was a small profit of £81,000. oh its “ uncontrollable ” charges It is hard to see how a non- to the Secretary of Stale. More fif 11 ** 5 are affected by 


serves. It will have to state y ear * 

these policies explicitly and Figures published by the 
without the shield or encum- British Scrap Federation show 


which can soon Sail behind the quarter by the British Steel Cor- 
times. poration strike and the return 

“ Airlines will still be able “ ; ?J5f 


was a small profit of £81,000. 


. On other operations where — Eurocontrol services,- and the governmental body like ours responsibility perhaps, 
the authority cannot fully re- operation of the Scottish High- can resolve the often incom- scarcely more power." 


lu o^ca i agaiuai. ua ucuaiuua T .—« u%. 

to the Secretary of Stale. More 

resnonsibilitv nprhan<; hut tbe T esidual effects of the strike 
nnti?» P • b * and the general recession,” says 


the Federation. 


Airlines told to justify new fares 


^AIRLINES seeking to raise plicated by an agreement are also taken into account, it dearer fares so far. The air- 
igvtbeir fares, either because of among more than 60 airline means they will want rises of lines say it is not their fault 
%fnel. price increases or for other members of the International up to 20 per cenlin someof the if the governmental bodies 


With BSC returning to pro- 

m • em go duction, bought in home scrap 

istitv new tares ’srsst^ssrskSL 

UJI.1AJ a £ VTT tonnes, compared with 664,500 

tonnes in the first quarter which 

are also taken into account, it dearer fares so far. The air- was consumed almost entirely by 


%fl>&.Price increases or for other members of the International 
. •; rdlreaspns, -will have to justify Air Transport Association in 
\ ^Ssjffctr Jtses before the UK Civil Geneva, to seek rises of up to 

tittlmriiTr ...ill r _<■ t 1 


dearer Atlantic fares, which is involved are overtaken by 


TtAjriatiOD Authority will approve 




em, writes Michael Donne. 


7 per cent in ail fares and cargo 
rates world-wide from October 


This was made clear in Lon- 1, to meet rising fuel bills. 


perhaps more than the series of fuel price rises t 

Authority will accept. result in several fares increa 

The airlines claim the rises being asked for ail at once, 
cover rwo separate fuel price A «... ......... ... ... 


the private sleelmaking sector. 

The first quarter’s figures 
illustrate the private sector’s 


the series of fuel price rises that almost complete reliance on 
result in several fares increases scrap, compared with BSC’s use 


Y^jdon yesterday by the Authority, This means that even those rises. The 13 per centincrease . . e Aviation Authority 

■ii.vrbiin has ultimate responsi- fares which the Atlantic air- is intended lo cover fuel price IS a dI ® ctllr . position. At 


-•-ptflity for setting the levels of lines now want to cut may have increases up to last April, 
' aU air fares to and from the UK to be raised again, unless they which the airlines have not yet 
Although some airlines on are prepared to lose money on been able ta recover because of 
the North Atlantic have decided them. Government delays, 

to trim cheaper (Advanced Pur- As things stand, the main The new 7 per cent rise 
- ’ e chase and stand-by) rates this two Atlantic airlines involved, covers fuel price rises incurred 
winter; they have also asked for British Airways and Trans since April, and other rises ex- 
permission to raise some of World, are asking for a 13 per pected by October 1. 

^the dearer fares, such as first cent rise in the dearer fares. The airlines say only bureau- 


to be raised again, unless they which the airlines have not yet 
are prepared to lose money on been able to recover because of 
them. Government delays. 

As things stand, the main The new 7 per cent rise 
two Atlantic airlines involved, covers fuel price rises incurred 
British Airways and Trans since April, and other rises ex- 


the dearer fares, such as first 
class, club class and economy 
rates, to meet rising costs. 

The position hais been com- 


Toe airlines claim the rises being asked for ail at once. of large amounts of hot metal as 
cover rwo separate fuel price T , «... *„**««*» well as scrap in the furnace 

rises. The 13 per centincrease ^he Cm I A lation Authority charge Tota l scrap consump- 

is intended lo cover fuel price IS JP a P k nhnni'^ tion in the first quartern-bought 

increases up to last April, a HJj* * ILrPlwL-f in and arising in own works— 

which the airlines have not yet further rises m own charges was gg 2 .600 tonnes, and crude 
been able ta recover because of 1° meet soaring bills it will 5lee j p rnc j uc tioTi was 784.900 
Government delays. find dl ®.™}t t0 3 us J‘fy deny- tonnes j n tbe second quarter 

The new 7 per cent rise !°S th f ai rit°e s mgner feres consumption was 2.5m 

covers fuel price rises incurred t0 meet lbeir own higher costs, tonnes and steel production was 

since April, and other rises ex- At the same time, it is almost 4.190m tonnes, 
pected by October 1. charged by the Government There has been a steady 


steady 


cent rise in tbe dearer fares. The airlines say only bureau- with trying to keep fares down decline in scrap stocks held at 
while keeping the Apex and cratic procedures have pre- and it will have to find a com- steelworks as a result of tbeir 


stand-by rates down. 


If' tbe iATA-a greed rises being compensated 


vented earlier fuel price rises promise. 


de-stocking policy. 


BY ALAN PIKE 

THE ANNUAL REPORT which 
yesterday announced the British 
Steel Corporation’s £545m loss 
in 1979-80 appears under sober 
blue cover, compared with last 
year's more glassy, photographic 
presentation. But to convey a 
true impression of the problems 
confronting the industry the 
blue should perhaps have been 
edged in black. 

In a few brief phrases, the 
section of the report reviewing 
the major features of the 
year manages to chronicle so 
many of the problems which 
beset BSC: 

• More than £200 m of the loss 
is directly attributable to the 
three-month-long national steel 
strike which, along with 
general low demand, left the 
corporation with the lowest 
output in its history in 1979-SO. 

• UK steel demand continues 
at a low level and is affected 
by import penetration in major 
steel-using industries. 

• This led to the decision in 
December to reduce liquid 
steelmaking capacity from 21.5m 
to I5m tonnes, with an enor- 
mous programme of redundan- 
cies and plant closures now in 
progress. 

The report published yester- 
day appears under the name of 
Sir Charles VjJliers who re- 
tired after four years as chair- 
man of BSC at tbe end of last 
month. But, in case anyone 
should believe that tbe worst is 
now past for BSC, Mr. Ian 
MacGregor, tbe new chairman, 
made a point of issuing a state- 
ment of his own to accompany 
his predecessor’s report 

In this Mr. MacGregor 
warned that the continuing 
bleak outlook for steel demand 
— in Europe as a whole and par- 
ticularly in Britain — demanded 
that operating costs be reduced 
to conserve cash and achieve 
competitive pricing. Expendi- 
ture on raw materials and 
energy was being reviewed 
and “ employment costs will 
have to be controlled with the 


utmost rigour.” 

This as a clear warning to 
the steel unions that last 
winter's strike 'has not reduced 
BSC's resolve to pitch future 
pay offers at levels which the 
severely-troubled industry can 
afford. 

But there is more. Since be- 
coming chairman a month ago 
Mr. MacGregor — armed with a 
‘strong mandate to bring down 
the corporation's cash require- 
ment from Sir Keith Joseph. 

PERFORMANCE OF IRON AND 
STEELMAKING DIVISIONS, 
1974-80. 

Turnover Lois 

aftar interest 
(£m) (£m) 

Scottish 197 96 

Scunthorpe 492 43 

Sheffield 459 54 

Teesside 405 137 

Welsh 860 144 

Tubes 435 34 

TOTAL 2,787 508 

Industry Secretary— has been 
energetically reviewing BSC’s 
entire operation. 

There is little doubt that 
when be reports to Sir Keith 
shortly, Mr. MacGregor will be 
proposing a further reduction 
in capacity and jobs, on top of 
the 52,000 redundancies tbe 
current programme involves. 

Options about where tbe next 
axe might fall — like the sugges- 
tion that still further jobs in 
South Wales will go. in spite of 
the impact which steel and coal 
industry closures are already 
having -on that region’s economy 
and social structure — remain 
officially undecided. But Mr. 
MacGregor’^ statement makes 
no attempt to disguise the like- 
lihood of [further cuts being 
required. 

He says his review of capac- 
ity will “relate it more accur- 
ately to the perceived demand 
for steel and the opportunities 
ahead of the corporation. The 
present review will involve an 


V- 


examination of further retrench- 
ment, stock reduction and econ- 
omies in. capital expenditure.” 

■Last month. Sir Keith acknow* 
lodged that BSC will be unable 
to keep within its cash limit of 
£450m in the present financial 
year, and accepted that the 
Government might have to raise 
the corporation's funding by 
£400m or more. But this de- 
pends on Mr. MacGregor getting 
lo grips with BSC's problems. 

Yesterday's announcement of 
the £545m loss, after interest 
and taxation but before extra- 
ordinary items, compares with 
a £309m loss in 1978-79. In 
addition, extraordinary items 
associated with write-down of 
fixed assets, closures and 
redundancies in 1979-80 
amounted to £lJ24bn. 

BSC made no steel at all in 
tbe ■ last quarter of 1979-SO 
because of tbe strike, ending 
the year with a total output of 
14.1m tonnes. Steel deliveries 
amounted to 10.5m product 
tonnes, of which 2.5tn tonnes 
were exported. 

The report attributes the 
increased loss largely to the 
strike, pointing out that the 
rate of loss in tbe nine months 
before the dispute was com- 
parable to that for the previous 
year. In this period BSC 
achieved benefits from, a 
slightly higher rate of 
deliveries, manpower reduc- 
tions, introduction of new low- 
cost facilities and other 
economies. But these were 
offset by increased UK cost 
inflation which could not be 
recovered in selling prices 
owing to weak market con- 
ditions and the strong pound. 

On the settlement which 
ended the strike, the report 
says that about 50 local bonus 
schemes covering about 160,000 
employees have been nego- 
tiated. Since the stoppage, 
there had been a good recovery 
in production areas and tbe 
re-establishment of a rapid and 
efficient service to markets. 




Airports to be taken to court 
over restrictive trade agreement 


BY OUR CONSUMER AFFAIRS CORRESPONDENT 


RESTRICTIVE trade agree* next year. 

Vm nnf iMvnADiMfl 1 nvlAmrr flknmAo r T T Lft 


‘meat covering landing charges The agreement was first gation services, passenger load 
and other fees operated by Bri- placed on the register of res- supplements, and aircraft hous- 
tain’s major airports, including trictive practices in May 1976. ing and parking charges. 
Heathrow and Gatw^ck, is to be It was made between members under the restrictive practices 


This includes landing fees, 
first gation services, passenger 



Heathrow and Gatw^ck, is to be It was made between members 
challenged at law by the Office of the Aerodrome Owners Asso- 
of Fair Trading. ciation, which includes members 


of the Aerodrome Owners Assn- le gi S i ali on such a restrictive 
ciation, which includes members agreement can be operated as 


Mr Cordon Some director Joint Airports Committee long aS it is registered unless 

Mr. Gordon Rome, director 0 f Local Authorities, and mem- tbe court -yles otherwise 

general of Fair Trading, yester- bers of j oint Airports 

day announced that the agree- charges Committee. Together If the Restrictive Practices 

ment_ would be taken to the these organisations represent Court decides the agreement 


Bestrictive Practices Court to 

- decide whether it was in . the owners in tbe UK. increased competition between 

public interest The main restriction in the airports and possibly lower 

Tbe court is unlikely to hear agreement is a recommended charges for airlines using their 
the case until the spring of scale of charges and conditions, facilities. 


most airport and aerodrome must be ended, it could lead to 


increased competition between 
airports and possibly lower 









Employers face shortage Tesco coin 

appeal to 

of numerate graduates aid rnli 




BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


EMPLOYERS are still having 
difficulty in recruiting arts and 
social-studies graduates for jobs 
in computing, sales and finance, 
the Standing Conference of Em- 
ployers of Graduates reported 
yesterday at its annual meeting 
in Cambridge. 

There are also shortages of 
recruits with degrees in 
numerate subjects such as 
electrical and mechanical 
engineering, physical sciences, 
computing and mathematics, 
according to the SCOEG. 

But while the great majority 
of employers are maintaining 
recruitment of graduates despite 
the recession, at least four 
companies have cancelled offers 
of jobs made earlier in the 
year, said SCOEG members. 


And if tbe recession continues, 
there is likely to be a sharp fall 
in demand next year for people 
leaving universities and poly- 
technics without numerate 
skills. 

Higher educational institu- 
tions are being asked to make 
plans to help non-numerate 
graduates next Summer by pro- 
viding short courses to improve 
their mathematics. 

Spode plans 

Planning permission has been 
granted to the Royal Worcester 
Spode works at Stoke-on-Trent 
to rebuild its factory as part of 
a modernisation scheme which 
will also provide land for a new 
supermarket. 


Notice of Redemption 


MORE THAN 500 Tesco stores 
throughout the UK are taking 
part in an appeal to encourage 
people to help the Royal 
National Lifeboat Institution by 
depositing their foreign coins 
in collecting boxes in the stores 
from Monday untl the end of 
September. 

Thousands will be going 
abroad this summer and coming 
home with loose foreign change. 
Individuals cannot exchange 
small amounts of currency but 
the RNU is able to dispose of 
the coins in bulk 

Commander Ted Pritchard, 
RNLI appeals secretary, says it 
is estimated that there is more 
than £20m worth of foreign 
coins throughout the UK. It 
needs £l2m in 1980 to pay for 
its service which runs 200 life- 
boat stations throughout the 
UK and Ireland. 
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Clark Equipment Overseas Finance Corporation 

Guaranteed Debentures Due 1951 

NOTICE IS HEREBY GIVEN that pursuant to the proviaons oE the In denture dated as ot'i&axdh I, 
W66, as supplemented, under which tbe above-described Debentures ate usned. Citibank, as 
cuccBssor Trustee has selected S127£)0O principal amount oi such Debentures for redemption on 
22 K£m* (terS TSedtaSSSi 10 « tto iirdunjption Xla.cJ toush 4, op^on ex 
thSSs raid i tie redemption price oi 100Ji or the pnnopnl tunount thereof, losether ttith 
accroed interest to said date as follows: 

SI OOO COUPON PKBESTCMS BEAB3NO THE PREFIX TETTER "X 

3 vm reee =» S oree m «|= uon rape ■ S g»}J 

54 9ti3 1523 1S03 3050 492J 6l2b 7781 10^ ^3 j 2l4t ^21 13876 14457 14753 

325 HE J®}* S S S S 10608 11417 11618 12144 33164 1387 B 14542 14754 

307 2 315 lo3S 191s 3S03 51U 705. 82T» lifts 12322 13225 13879 24575 24798 

.8 s 3 3 3 f| 1 com w » ggj gg- «g£ 3S 

S 3 3 =ln So Un 3 SS iSi ££ ^ loot* 

• .. j iw fn Tk* redeemed for tbe Sudan:: Fund fa) at the Corporate 

ySSnSaii Guaranty Trust Company of New York, 30 West Broadway, New York, 
Trust Department of Morgan iGtwmnty iru^^ Eurooeaft^nwricim Bank & Trust Com- 
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j nrirn-ind offices of Anisic rdam-Rottcrdam iJanK -V.v. m ,-uwuniam, 
london and Pens end the |™^ r _°J^ I)ctIlK |, 0 Bant AktimgerellscMt in FraUurt, Baoque 
Soaetfi Gene rale du Banqui. 5-4. in arn * rwHir Tndnstricl d’Alsacc et do T ^rrairu» m Luxem- 
Gcneralc du Luxembourg in above ^ be mado 

boutg, the Company s P.omg P- : y QC t Citv or by a transfer to a United 

by a United Stales dollar check jjanfc ia New York Cit>". Oa tbe Redemption 

deeded Betoptiee Price. e«l en end aitir 

such date intend, on the said Debcntiiri^ w sn'rmicfcrcd at the offices set forth hi the 

The Debentures » date lo-JuiS with all interest coupons maturing subsequent to the 

eKSSu 4 sStaS- I WO — “ *“ W 

in the usual manner. 
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CLARK EQUIPMENT OVERSEAS 
finance corporation 


JufySO, 1930 


WE'LL HELP YOU MAKE MORE OF YOURCAHTAL 

London Industrial Centre, Island BIock,The County Hall, London SE17PB.Tel:QI“6532424. 
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UK fuel 
chafes 

By Ray Dafter, Energy 
Correspondent 

CLAIMS THAT British Gas 
Corporation charges are 
penalising British industry 


Government 


gas 


C3I QUARTERLY SURVEY OF INDUSTRIAL TRENDS 


ioly 


BY DAVID CHURCHIU, CONSUMER AFFAIRS CORRESPONDENT 

THE GOVERNMENT intends to showrooms to carry out appli- suppress competition, to limit 

give priqrity consideration to ance marketing, consumer choice, and possibly 

ways of ending the British Gas Mrs. Sally Oppenheim, Minis- ® tte pnce ° f 

Corporation’s monopoly of gas ter for Consumer Affairs, yester- ^ 4 

. n ni;, nra rafaiUnv in the UK. day welcomed the report which The report also points out 


Manufacturers report wi< 
pessimism about business 
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appliance retailing in the UK. welcomed the report, which 
Its options include selling off to she said would be ' swiftly ex- 

. . . ■ 11 non nmifiD#! tL'ltn a mow tn tnVmo 


the aggressive tactics used by 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 

A SHARP decline in the volume relatively 
of orders and output at home factare, I 
and abroad has helped to cause working 
a widespread loss of optimism dominan' 


±LS UULiUUh UJUUUC JVmiiA . ... .f 7 * b , O. VT lU^JUlCGU 1USS U1 UUUimam VIVI N NHH iu ■“ — . — 

private enterprise all 938 gas amined with a view to taking about business prospects in 100 per cent of companies a 

showrooms currently operated appropriate action following full staff m the regions to limit com- manufacturing industry accord- operating below full capacity. 


showrooms currently operated 
by British Gas. 

The Government's review fol- 


consultations." 


petition. These tactics included 


manufacturing industry accord- 
ing to the Confederation of 


operating below full capacity. 
The volume of stocks of raw 


have been rebutted by the i QWS yesterday’s highly critical ?<* yet made up its mind on the undermining public confidence 
Rnvpmmpnt ™ — l TiriHch fiac-c ^nnlianrp issue. it is understood to favour r _ _ i :Trr 


, , ■ . , . uig lu LUC UUUIvUwi Q UUU Dl nib (uiuuiv 

Although the Government has 52 U ,? n f i a * C0D a British Industry’s quarterly materials and brought in sup- 

>t yet made up its mind on the fSiSJX* *£?«,. “SKaJS! industrial trends survey. plies, and the volume of work 


Are you more or less optimistic than you were - 
four months ago about the general business 
situation in your industry 


Government. report of British Gas’s appliance issue, it is understood to favour 

Mr. Norman Lamont, junior retailing from the Monopolies at t* 16 moment the more radical 
energy minister with respon- and Mergers Commission. The course of hiving off the gas 
sibility for the gas industry, report, which took more than showroom?. This would be in 


^ thesafe^y of' private retailers "“TO* Published this In progress are both "Ported to ^camt^eSondin^ih 8 S^next^ll - -i- 

in trie safe. y of private retailers, morning, shows employment have declined over the past four months than you aurthorised in the past 

The commission says that levels will continue to decline months. But the balance expect- 12 months on: 

although British Gas has been into autumn as companies ing further reductions over the ' Moi 

less aggressive to independent increase the rate at which they nest four months are at record ( a ) Buildings $ 

retailers since the investigation lay off labour. levels. ‘ 

was started, “we cannot ignore Price levels are proving to be The volume of finished stocks (b> Plant and Machinery 

the possibility that the Cor- an unprecedented constraint to is reported to have risen for v* 

poration may be tempted to exports. Overseas orders are the fifth consecutive quarterly ~ • . , ' 

employ again some of the com- expected to continue to fall in survey, although by only small Is your present level of output bemw capacity 


told oil analysts in London that two and a half years to prepare, 
in general there was no firm is one of the most strongly- 
evidence to suggest that average worded documents ever pub- 
industrial gas prices in the UK Ushed by the Commission. 


line with its current policy in 
other nationalised industries. 


lished bv the Commission. that it was studying the report 

were higher than in any other ^ rjMWtn<Mlfm recommends depth, and expected to hold 
European country. either of two options as a means detaUed talks with the Govern- 

He was responding to com- . pnriino . British Gas’s retail raent before any decision was 
■plaints from industrialists— -the Th P main option is reached. It also pointed out that 

Chemical Industries Association f ° Jfe JjviS off of the show- J* its evidence, the Corporation 
m particular— that high gas rQonv = to nrivate sector retailers had consistently maintained 
prices were forcing UK com- Tbe^c^mSssion su^gesi S that its retailin S activities were 
panics to be less competitive ™ ^ the public interest” 

counterparts 61 *" continental three^year period, during which The Commission was clear in 
Mr. Lamont said 


2 


v-uivu was started, “we cannot ignore 

5$* C SLS?. SS .SE possibility that the Cor- 


(a) Building. 

(b> Plant and Machinery 


tnan tneir continental three-year period, during which The Commission was clear in 
counterparts tj rae British Gas’s retailing acti- its conclusion that the gas 

d in vities would be run down. appliance retailing activities of 

average pnce paid m the first recort British Gas was a monopoly 

quarter by some 900 large in- 22? which ooerated against the 


that the 


poration may be tempted to 
employ again some of the com- 
mercial tactics which we have 
criticised." 

The Commission does not 
come to a firm recommendation 
about which of its two main 
options should be implemented 
by the Government, since it 
acknowledges that this must be 
a political decision. But 


.Hue Same Less. n/a, 

' 9 28 -5B •: 

(14) , - 

W ; 24 . 59 :-.: 3r’r: •’ ; 

(26) . (2fl>; <44>r C2) U. - ' 
Yes - No .-N/A 
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the coming months. 


balances of participants, despite 


The survey suggests the rate extensive efforts at destocking, 
of increase of selling prices. At the same time there has 


(i.e. are you working below a satisfactory full 
rate of operation) .„i — . «■; 


_W - ; 

(70) (SO) : . (IJ - 


es pec i ally for exports, has been a steady increase in the ^y„TinWn g variattona, do you -cohsiiier that in Volume tains;- 

slowed significantly, even proportion of companies re- : Above . Below-. : 


sicwea signincanuy, even proportion of companies re- 

though there has been only a garding their stocks of finished . 

small reduction in the rate in goods as adeauate or more than . (a) Your present total order. 


normal Normal - normal’ 


duxtrial Customers "was** I 5 . 96 p ^up.^s. resources oi the «g 

per therm. The average price jjjjjjjj*, d in no doubt that these monopoly 

for new and renewed contracts orougnt into piay to aeveiop. tn h larnelv cnntri- 

was 22p per therm-a long way co-operation with the manufac- 

short of the 26^3 pence a therm of^vesSLT?nade?u a t7 im 

claamed for new and renewed t or apphances and mitment to technical or market 

contracts by the CIA. spares alike. _ research and development, and 

But Mr. Lamont conceded second option is for a failure to promote exports,” it 

that the present average price roodification of British Gas’s says. 

was distorted by one “ very acc ounting procedures to re- The Commission adds: ” We 
cheap and long-standing con- ^rict the use of its monopoly consider th.->t the Corporation 
tract," agreed between British P° wer s in appliance marketing, exercises excessive control over 
Gas and Imperial Chemical and to lessen its ability to sub- the conduct and performance of 
Industries. And he accepted sld ts ? aippliance sales from its the gas appliance industry." 
that the average related to both over * n profits. It sug g ests t j iat the effect of 


against the 
We are left 


acknowledges that this must be increase in unit costs. adequate. This assessment is 

a political decision. But Investment intentions have now made by 84 per cent of 

minority reports by two of the declined rapidly, following respondents, of whom nearly 
Commission’s members favour a levelling off shown in the last answered “more than 

the Jess radical alternative of survey which was published in adequate.” 
changing British Gas's account- April. Shortages of orders or sales 

ins procedures to stimulate com- ^ general, companies are 3rP n QW emoted bv 91 per cent 


book is . 4 

.... (?) . ■ 

Moretban 


: 29 . :- ••• 75 

(S0i ' ^ fSTJ ': 

• J^ssthan 


the Jess radical alternative of 
changing British Gas’s account- 
ing procedures to stimulate com- 
petition. 


Shortages of orders or sales 
are now quoted by 91 per cent 


(b) Your present stocks of 
finished goods are 


adequate ’Adequate 'adequate 


Sfnvmpn of 1 ^ Excluding seasonal’ variations, what has- beenfttie\ trend over ‘^e 


contracts by the CIA. 

But Mr. Lamont conceded 


SuoDort for the le^s radical P lo ?f nent ant l tor limiting output over the 

«SSEo came Lnst 1 night SSm £ *1 fou T ™5?»- ™* 

the Con -miners’ Association L - an , y Previous survey, ana an n3Tes vnth 85 per cent in 
-- Aarciaxion, | attack on the stock levels of ;^ prUj whicb itself was the 

vrorst figure since CBI survey 


which said that consumers did 
not like being subjected to such 
experiments. 


finished goods is also planned. 


"A sharp decline in activity, bec , 3n 


past four montbs, and what are the expected trends for the, next-; 
four months, with regard to: - 

Trend overpast Ex 0 &ttedtrena oVer 

_ . . four months > '-‘BextfdiirinonthA v- 

Up same Down N/A ~. Up same Down N/A 


accompanied by further reduo 


Industries. And he accepted sldlse aippliance sales from its the gas appliance industry, 
that the average related to both overan profits. It sug g ests t | iat the effect of 

firm and interruptible contracts, A third operation, rejected by this dominance “ has been to 
whereas the CIA has been com* the Commission, was to create limit the number of indepen- 
plaining particularly about rates a separate trading organisation dent outlets supplying gas 
charged for firm supplies. along the lines of the present appliances, and thereby to 

“In general, there is no firm 

evidence that average industrial w 

Changes sought ?®r 

British companies were for the 

i coal stocks finance 

best calculations by u, ptin nirircnN 
suggest that in British industry MART,N dickson 

gas for fuel use typically THE NATIONAL Coal Board and of temperature and demand. 


the long term availability of 
spares. 


the CBI says. 


e?an. Numbers employed ...... 

Shortages of skilled labour Is 

jly mentioned as a constraint Volume of total new 

v 5 per cent of. the respondents orders ........... 

hich is a record low figure, 
veil so in two or three indus- g,^ c ortera 


rr.. . tries — including hosiery — 

eong neer? 2 !S. Volume of output . ! 

g companies between June 27 steelwork „0 p ■lrilluri • 

id ji.ilv 16. Most reolies will - companies have reported skilled y oltime qj . domestic 


6 : 38 56 : 

(8) (41) (51) (— -)- 

.9 25 64 2 

(17) (37) (43J ; (4) 

8 28 62 • 2 


5 35 61 •' — . 

<7)' (45) r (47) (—) 

- Sj‘ -<M - EJ ■ . 9 . 

(14) j(47)(35) (3) 
7-A 40 52 2 


thereby 

for 


Domestic Gcs Apvlijnces, The among nearly 2.000 manufactur- 
Monopolies and ?<ier{jers Com- ing companies between June 27 


mission, HC 703, SO £4. 

-Oil spills 


(15) (39) <42> (4) : (13) (50V (34) (3) 
’ 10 42 48 'i-; 6 : ; 46 4 T 1 

(19) (48) (33) M : (16) (54) (30) (— ) 


and July 16. Most replies will 

have been completed after the labour shortages. 

reduction in Minimum Lending Investment JE? 


deliveries 


BY MARTIN DICKSON 


accounts for only a few per the Central Electricity General- He thought the external 
cent or less °f the company’s ing Board are likely to make a financing limits should not inter- 
totai costs, said Mr. Lamont. joint appeal to the Government fere with the sensible movement 
^ that is right, even -if the this autumn for greater finan- of stocks. To store coal at pits 
differential as against foreign cial flexibility for their growing and lift it later to power stations 


of temperature and demand. 

He thought the external 
financing limits should not inter- 


cleansing 

criticised 

By William Hall, 
Shipping Correspondent 


Rate from 17 to 18 per cent was 
announced on July 3. 

Only 2 per cent of the parti- 
cipants said they were more 
optimistic than four months ago 


weakening at a rapid rate with stocks of : 
a balance of minus 43 per cent (a) Raw materials and 
of participants expecting to brought in supplies 20; 45 
authorise less rather than more - 

capital expenditure on plant ana (b) Work in progress ...' 


11' 34 ; 55 I 
(18) (43) (37) - fl) 


6 A 39 54 

(17) (49) (32) 

• -; 0 ^ ■ • 

6 44 47 


(16) (50) :(33). (2) (18)" (65) (33)’ (2) 


a rnrthor or nor nor-t only minus 18 per cent in Janu- - "... .. 5^ 

A furtner -t> per cent said balance for Average costs per unit - 

fliers wm nn rhaoire. hur t2 bpt aI Y an O April, ine oaiance rqr •. i 


19 . 44 . 29 , - .8 - 5 43 . 44 « 
iI5) (51) (25) (9) <18) (54): (26) r95 
28-. 39 2L'M -g 41 38 1$ 
(26) (39) (21) (14) (13) (47) (26) (14) 


there was no change, but 72 per ar * a °? Apm. ine oaiance 
cent were less optimistic. This investment on buildmgs has de- 


of output 73 24- 2 — 

(77) (20) (1) (2) 


EUROPEAN GOV^"RNMFNTS l balance of minus 70 per cent clined to minus 47 per cent, j^ verage prices at which’- 
. “ - * . I between those less and more from minus 31 per cent in April n ftm octir nrHors ■ »n* 


are not well prepared to combat 


differential as against foreign cial flexibility for tl 
competition were as much as coal stocks. 

50 per cent — and I do not be- Because of the 
Iieve that to be the case— that electricity demand 
would in general add well which means the CE 
under one per cent to the sell- ing less coal althoui 
ing priceof the product" duction is rising. 1 




and minus 30 per cent in 


Domestic orders are ’ . 

booked : 46 . 43 


67 38 4 — 

(75) (21) (3) (1) 


10 - — 


This leads the CBI to forecast 


oe- Because of the recession, handling. 

wen Sir Derek was speaking at a 

S? ^ ceremony in Hambleton. North 

SeU ’ inrtinn NG So P Yorkshire, which w-as also 

duction IS nsing. The rise of attended hv Mr filvn England 


involved wasteful double says a special report commis- 
handling. sioned by the EEC. 

Sir Derek was speaking at a The report prepared by the 
ceremony in Hambleton. North International Tanker Owners’ 


^Z iD CBL SmCSS COnfidenCe - J Thread, theCEItofo^t 
the loss of the Amoco Ladiz. three- tiiat the volume of private manu- 

si^nedM^e EEC COminiS ' day week o^V^fn factoring inv^tment is^ likely to 

The report prepared by the wo ret since the survey * a n1 b 7 e ^ e b 0 %^ O ” d i^ 0 , Sd 

K # 12 f te fncre?si 958 - pessimism * is then to drop by a figure fearer 


. (61) (34) .(4> (1) (59) (37) (3) <— ) 


figures showed that stocks could hit finances hard. 


Britain was not out of line. The 
average price paid by large in- 
dustrial consumers was less 
than the French, Italian, Dutch 
and Belgian tariffs. The same 
figures showed that in January 
companies in Dusseldorf. 
Frankfurt and Stuttgart were 


attended hy Mr. Glyn England, 
the CEGB chairman, and Sir 
Peter Parker, the chairman of 


Pollution Federation, says that 


pessimism 


the same “ basic problems " have a video t throughout industry 

r • - . i .. I a fh/mnh if ic face trwpL'Pn in 


although it is less marked in 
some areas, .including ship- 


stocks coma mi . nnances nara, toe CEGB chalrman . acd Sir been ■•repeatedly demonstrated" is less mareeo in suggests on cm. 

adding to the external borrow- p prpr p 3r t pr ,h p rhiirman nf in clean-uo ooeratincs a* all some areas, .including ship- 

nr g rhl e i°RfTS er the CEGB British Rail, ’to mark the start recent Urge oil spills in Euro- a '9? marin ® engineering shading hi bee^ takln^ place 

ut, i of work to divert the main east Poan waters, “the lessons of constructional steelwork. {^at this process wfl] P con- 

The two industries are likely ^ nQC . cniiu hwp fniiv Tne recent trend for smaller r. d 11,31 F roc ™ 


fall b 7 slightly more than 5 per . 

cent between 1979 and 1980, and Less than 1 1-3 
then to drop by a figure “nearer W *6 

frt per cent” in the following (13) • ( 46 

year. ' What -factors ai 

The survev suggests on em* months: 
plbyment that “very wide labour 


ana neigian tariffs. The same to ask the Government to SeIbv cV-I fi^± 
figures showed that in January remove money spent on stocking 4™, d ve-Sn ^11 h- thp 

companies in Dusseldorf. coal from external financing fir 2 rnn 
Frankfurt and Stuttgart were limits— the amount nationalised sSlction ^ ^2 new main nilwav 
paying more than they would industries are allowed to borrow ^ Rritai? 2n7e J 

in Britain for renegotiated in a year. They could be joined m Bntam since 1896 - 

contracts. by British Rati, which denemis J t is needed because at ore- 


Skilled 
labour 
6 • 
( 10 ) 


o! oil is discharged near the i business. 


contracts. by British Rail, which depends Lt 15 needed because at ore- 

The CIA last night stuck by on the movement of coal for sent the line runs directly above 
its claims that JJK companies much of its freight business. 1116 Selby coalfield, due to come 
were paying more for gas than Sir Derek Ezra, the NCB 11310 production by 19S3 

Fv°” dn £ ntal ° nes ’ said olial ™an, said yesterday the Subsidence from the coalfield 

that Department of Energy Board wants special arrange- under the existing raiiwav track 
officials now admitted this to ments for financing coal stocks would have seriously slowed 
oe tne case. which depend on the vagaries trains. 


be the case. 


British Rail, which depends ** la needed because at ore- The report criticises ’overn- porting a decrease rather than p oy f^ over 

the movement of coal for sent the line runs directly above merits r or concemrating anti- an increase in the volume of ra° nt bs compared wi* minus 
ch of its freight business. Selby coalfield, oue to come pollution efforts or. treatment at new orders has fallen from “JJi 1° minus 

ir Derek .Ezra, the NCB «to production by 19S3 ^ and gene r all; feting minus 26 per cent to minus 55 !«««»*! Riml . 


The balance of companies re- 


cent of comps rues reports a 
reduction rather than an 
increase in the numbers em- 


per cent in January. 

Looking to the future, a simi- 


The brightest 
spot in Cromer 

BY ANTHONY MORETON, REGIONAL AFFAIRS EDITOR 


protection nf isshore waters, percent- , TnUirated with a 

cleaning contamirated shore- Similarly the balance fore- l ala ^| p f m fnus 58 peT rent capS 
lines and diseasing oi recovered casting fewer orders in the JJJJ JJJ, “ *IHL capacity 

oil and debris. next four months has fallen to 

minus 47 per cent, compared nest four months. (10 

with minus 21 per cent in April Over tiie past four months What fact< 


forecasting further reductions 
in the next four months. 


mu- Appr oxima tely haw many months’ production is accounted for by 
y to your present order book or production schedule: 
per ■ ' More 

and Less than 1 1-3- • 4-6 7-0 ■ 10-12 : 13*18 " than 18 N/A 

irer 17 46 Tl . 2 .2- I .1 19 

Sg 03) (46) (13) , (4) - :(2) (4) (2) (18) 

What -factors are likely to /limit your output over .the next four 
em- .months: : ... . 

our ..Materials 

lace Orders ' Called - Other Plant Creditor or com- 

:on- or sales labour labour capacity finance • ponents Other 

text 91 5 ■ 0 r .4 .7 -2 2 

(85) (10) (1) (7)- (5) (6) (3) 

pe ! In relation to expected demand over the next 12- months is your 
1 present fixed capacity: 

£U1 • -Mere than- Lessthan 

em " ‘ adequate Adequate adequate 

our 65 - 31 4 

: (53) ,'(45) (5) 

J1 What are the main reasons for any. expected capital 
expenditure authorisations - on buildings, plant or machinery 
mi- over the next 12 months: 

1 a To expand To increase "V 

ent capacity efficiency For replacement . Other N/A 
ons 14 60 44 6 14 

(17) ...(64) (50) - (8) (12) 



CROMER has bad a battering 
this summer. A combination 


house keeper and the light- 
house is on club land. 



j renics goods industry. *»» ,s ™ e . l0WL *} f nce 

1 lr>s also reported only 3 * QV,?r 

sr'il! prriurfifjn in thr> nasf the plus 5i pCf Cent recorded 


reduction in the past 
1 th' -?r? months. 

4B srf r i i * 1 i- or the fourth survey in 


L What factors are likely to Umlt (wholly or partly) your capital 

avtrage domestic selliiu P ric ^| expenditure authorisations over the next twelve months: 
have risen for 46 per cent of Shortage 

respondents. remained ' un- of labour ' •* 

changed for 43 per cent, and Inadequate including 

f?11cn for 11 per cent. The net Shortage Inability Uncer- managerial 

balance of plus 35 per cent returnon of to raise Cost . tainty and : Other 
recording a rise rather than a proposed internal external of about techni? 

fall is the lowest since .4 mil Investment finance finance finance demand cai staff - N/A 

1973 and is much lower than 34 23 1 23 46 2 _ . 2 12 

the plus 57 per cent recorded (32) (20) (3) . (19) (42) - (4) • ,<1) (16) 


the plus 
in April. 


Eouallv the balance exnect- EXPORT TRADE— Companies completing these questions have 
inr increas-?1n Vveraee SI "reel exports exceeding £10.000 per annum. Number of respondents: 


of malevolent rain, biting Everyone knows what a tigbt- 


northerlies, and dear petrol house does: “It warns ship- 

have kept away the holiday- ping of rocks or shoals," Ted 

makers on which so much of says. It does this by sending 

its prosperity depends. out a beacon signal, flashing 

Hoteliers put a bright smile on a light or sounding a foghorn, 

things and tell you there will Except that Cromer has no 

bemore people in next week. foghorn. No one quite knows 

But without the holiday- why — there are very few light, 

makers and day trippers the houses without a horn, but it 

town is going to feel a bit is probable that Cromer's was 

of a. draught this winter. taken away about the time 

As it is, Cromer and its neigh- Edward was paying bis visits, 

hours such as Wells-next-the Such a noise might have kept 

Sea, Blakeney. Fafcenham and the royal party awake at 

Hunstanton are pockets of night and so Cromer was 

depression amid the riches of silenced. 

East Anglia. The planners Cromer is a land station, that 



ill 


'iV-S3S 


£1. iZzsz 


j succession lextiies and metal ing increases in average domes- — *** u ‘““«* 

; mPRufacltircrs continue to fore- J er fou . r Are you more or less optimistic about 


More Same Less .N/A 


J east, more extensive declines in months is, at plus 33 per cent. 


-"42221 1 

j A total of 75 per cent of the 


•L \\iZrV 


considerably lower than the 
plus 56 per cent of April and 


your export prospects for the next 12 - 
months than you were four months ago 5 _ 33 62 

. . . .(12) (54) (33) 


I participants assess the volume is the lowest since January Excluding seasonal variations,- do yon consider tbar in volume terms: 
! of their order books as below 1973. Above Below 

Although these results “may 






A .ir v ] food, drink and tobacco. - lons 

-"rs. \ For the fourth successive because 
- I quanerly survey, there has been tr ends. 

a reduction in capacity utilisa- Optin 


describe them as “dark spots” 
to differentiate from the 
black spots around Sunder- 
land or on Clydeside. 

If you have just left school and 
cannot find a job it does not 
really matter what shade you 
are painted. 

It was not always so difficult 
to find a job in Cromer. In 
Edwardian days the town had 
more than its fair share of 
millionaires, and royalty, in 
the shape of Edward VTI, 


r 




is a lighthouse on the main- 
land. as opposed to the Eddy- 
stone, for instance, out at sea. 

The difference is in living and 
working conditions. There are 
three keepers on a rock 
station and they spend a 
month on doty; after that, 
they get a month off. If, for 
any reason, they cannot get 
off the rock then they lose 
part of their month's leave. 
It’s considered to be part of 
the job. the rab of the green 
so to speak. 

But that doesn’t happen much 
nowadays. “When I joined 
Trinity House. 24 years ago.” 
Ted says, “you could find 


for profit margins, 
of serious expor 


Optimism about exports has 


respon- declined more seriously than in Volume 


Above. Below 

“ may normal Normal normal N/A 

ms for (a) Your present total 

lys the book is 7 32 59 1 

price . (15) (39) (44) (4) 

accom- Excluding seasonal variations, what has been the trend over the 
line in P 35 * four months, and what are the expected trends for the next 
means four mc,Dths with regard to: 

TjnjLa. Trend over past Expected trend over 

» four months next four months 

UP Same Down N/A Up Same Down N/A 

export volume of total new 

export orders 9 41 49 1 - 5 53 40 "2 

? has „ (21) (44) (31) (4) (19) (54) (25) (3) 


export 


Relief stores for lightships are loaded Into a Trinity Konse 
helicopter 


working below a s 
full rate of operation. 


t they are at| y Quarter since 1961 when it deliveries 

satisfactory was included in the survey. 

1 . Some 19 per cent of respon- Average prices at which 


9 49 41 

(24) (47) (27) 


7 55 37 

(21) (58) <19) 


really sour things. Bad 
table manners and snoring can 
also send a bloke off the deep 
end. 

'The other thing is to have a 
hobby that's quiet I make 
model aircraft That’s fine. 
Carpentry wouldn’t be any 
good at all. If you started 
banging with a hammer and 
one man was asleep and the 
chap on duty had a headache 
it’s a recipe for disaster.” 


W or fog. A crew on the Skerries 

off Holyhead once spent a 
whole month extra on the 
rock. It meant they had an 
uninterrupted spell of 12 
weks there, which can be a 
bit trying.” 

would spend many a happy The secret of life on a rock 
hour there. He would be put station is patience, according 


yourself marooned on a rock Being marooned on a rock 
in bad weather, heavy seas station dees not happen very 


hour there. He would be put 
up in the Royal Links Hotel, 
long since replaced by holi- 
day chalets, and hack about 
on the links of the Cromer 
Golf Club, to which he later 
appended the prefix Royal. 

From his front door Ted Whaley 


to Ted. " There's three of you 
and you have to live in a 
room 15 feet square. You 
have another room with three 
bunks, but that's it. You can 


often now because the light- 
houses are almost entirely 
serviced by helicopters. Every 
lighthouse has its own heli- 
copter pad and only occasion- 
ally does thick fog prevent the 
relief getting through. 

The coming of the helicopter 
is not the only change Ted 
Whaley has seen in the past 24 
years. The oil lamps have been 
replaced by electricity, the ex- 
plosive fog signals have gone, 
diesel-driven generators have 
appeared and there are air 
compressors. 


. _ — since last summer and the 

set sequence and no two have ctlrrent 76 per cent figure is 
the same pattern. Cromer on i y cjigptiy better than that 
^ trv ed a 5 h es eve ry< : recorded in the trough of the 
seconds and then is silent for 1975 rocess j 01l 

£ “ Activity has weakened in all 

? ° 2 ofi5cer - wcu ! d industries although food, drink 

\ here . ! ] e was . unme , £ ^* and tobacco companies remain 

atelv by interpreting the *_ 

pattern yf dashes. 

tiie ietters CM (for Cromer 1 Traders given details 

in morse evert 1 six minutes of 

of ‘truth in lending’ 

continual log. This part of 

the Norfolk coast is a quiet BY DAVID CHURCHILL. CONSI 
one for shipping, mostly used , . 

by coastal vessels plying fiun- TRADERS faced witfo ample- 


Below capacity working has dents have reduced export 
become increasingly widespread prices while 34 per cent have 


raised them. The consequent 
balance of plus 15 per cent is 
the lowest since October 1968. 

CBI Industrial Trends Survey 
No. 77. July 1980. CBI, Centre 
Point. London, WC1. Subscrip- 
tion for full results £90 (CBI 
members £40). 


export orders are 

booked 34 46 19 1 36 49 14 '’1 

<W) (37) (9) (2) (43) (50) (6) (1) 
what factors are likely to limit your ability to obtain export orders 
over the next four months: 


Delivery 

Prices dates 

(compared with over- 
seas competitors 
83 6 

(79 (12) 


Quota and Political or 
import economic. 
Creditor licence conditions 
finance restrictions abroad • 
8 10 39’ 

(8> (10) (34) 


stanton. King s Lynn or Yar- 
mouth and Lowestoft. Blit 
the keeper on one of the 
Goodwin Iighrvessels in the 
Dover strait is bang in the 
middle of a maritime M 1. 


Government's 


BY DAVID CHURCHILL. CONSUMER AFFAIRS CORRESPONDEN' 

TRADERS faced with ample- this year, 
mooting the Government's From that date most com- 
"truth in lending” regulations panics and traders offering 
this autumn have been given credit or hire facilities must 
comprehensive details of the conform to the new regulations 
law by the Office of Fair or risk committing an offence. 
Trading. The. regulations’ aim is to 


EUROBONDS 

The Association of International Bond Dealers - 
Quotations and Yields appears monthly. In the 
Financial Times. 

It will be published on the following dates in. the 
remainder of 1980: 


appended the P re j^ Koyal. quite easily get on each appeared and there are air D»at 

rom his front door Ted Whaley other’s nerves. compressors. wor ^ J 

could make a short putt on to “ I have a golden rule. Keep off If the work has changed the 
the club’s 14tb green. Ted politics, religion and trade pattern of signals has not. Tnmnrrmr 

has nothing to do with the union affairs. I’ve seen some Lighthouses do not simply • 

club, though; he is the light- terrible quarrels and they can flash on and off. They flash a Back to m 


Ted Whalev likes Cromer and 1° a bouklet aimed at traders, ensure that advertisements give 
would like to stay there. East the OFT spells out how the a fair and accurate idea of the 
Anglia is a lovelv part of the regulations made under the type and cost of credit being 
world, even in this miserable Consumer Credit -^cr will apply offered. This will enable the 
snmrr>pr Th*»re are much to most credit 'and hire adver* consumer to compare the termc 


summer. There are much 
worse places to be. and much 
worse jobs to be in. 


to most credit ana lure adver- consumer to compare the terms 
lisements. whatever trie medium available from different com- 


used by the advertiser. 
Allhough the act became law 


panics. 

The guide is available free 


in 1974, the regulations govern- from the OFT. Government 
ing ** truth in lending " will not Buildings, Bromyard Avenue, 


Back to normal In Derby | come into force until October 6 Acton. London W3 7BB. 


August 12 September 15 October li 
November 11 December 16 . 

There is a limited amount of advertising space 
available each month: if your company ^is 

interested in taking advantage of this offer please 
contact: . 

The Financial Advertising Department- 
on 01-248 8000 Ext 424 or 389 7 


mm 
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127,000 MILES 83.000 MILES 


: *■*..♦ -v — . ; 


ACCORDING TO Tit LETTER 

OF THE LAW ONLY ONE CAR IS 


AS RELIABLE AS A ROVER. 


SUA418R 


ISUA417R 


Rover 


2300/2600/3500/V8S 


RONALD GREGORY, CHIEF CONSTABLE 


The Chief Constable 
of West Yorkshire 


To: Sir Michael Edwardes, 
Chairman, BL Cars Ltd-, 
London WlH QHQ. 


15th July, 1980 




Dear 


You may be interested to know that the Rover cars 
used in our traffic fleet for a number of years have 
always given exceptional performance and satisfaction. 

The .West Yorkshire Metropolitan- Police is one of 
the largest provincial forces: we operate our cars for. 
nearly 24 hours a day on the Ml, Al and the Trans -Pennine 
Motorway, the M62. In weather conditions that can be 
extremely severe, the Rover will survive when many 
other cars have been abandoned. 


It is our normal practice to change the cars every 
2 years, when the mileage is between 80,000 and 100,000, 
but recently we have found exceptional performance in 
some of the cars, which has persuaded us- to hold on to 
them for a longer period. 


Our 5 cars have covered a total mileage in excess of 
500,000 miles, in conditions which demand an instant 
response and often at high speeds. There can be up to 
20 different drivers using the same car in a month and, 
although trained to a high level, they really work these 
cars very hard during their tour of duty. 


In short, we are very satisfied, and our fleet order 
for 1980/81 includes 10 Rover saloons, 2 Range Rovers and 
3 Land Rovers. Although claims can be made about the 
quality of German and other models, I doubt If any 
can compare with the experience we have had. 


Every, good wish for your success in the future 


Yours 




107506 MILES 


100,260 MILES 


102,000 MILES 





UK NEWS - PARLIA MENT and POLITICS 


Financial Times Wednesday ; 


No confidence debate separates tbe ‘wets’ from the ‘dries’ 


BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


WELL 0 V£K HALF the NTs 
in a packed Boose of Com* 
mens left the Chamber yester- 
day as soon as the big open- 
ing speeches of Mr. Callaghan 
and Mrs. Thatcher were oat 
of the way. 

Cheering Tories waving 
order papers had applauded 
the Prime Minister's gutsy 
declaration that as far as she 
was concerned, there would 
no U-turns, 

To be more exact, just over 
half of the Conservative back- 
benchers rose to give her a 
standing ovation. 

In a fascinating exercise 
separating the ‘'wets’* from 
the “ dries,” the rest of them 
remained in their seats mak- 
ing polite noises. 


'A* few feet from Mis. 
Thatcher sat Mr. Ted Heath, 
the former Conservative 
Prime Minister, staring 
stonily into the di s t anc e. 

Those who did remain in 
the Chamber were soon 
rewarded. Within half an 
hour the debate had sprang 
into life again with noisy 
scenes and interruptions. 

Standing with icy calm in 
the eye of the storm was Mr. 
Enoch Powell (Ulster 
Unionist South Down) former 
Tory Cabinet Minister and a 
l eading monetarist It was 
his relentless analysis of Mr. 
Callaghan’s speech which had 
Labour MPs hopping with 

fury- 

Opening the debate, Mr. 


Callaghan had called for a 
reduction in interest rates 
even though this would lead 
to ** some lies " in the money 
supply. An expansion of 
public expenditure was 
perfectly consistent with a 
responsible monetary policy 
and lower interest rates, the 
Opposition leader insisted. 

At this stage, Mr. John 
Biffen, Chief Secretary to the 
Treasury and one of the main 
architects of the Govern- 
ment’s policy, could be seen 
on tbe Government benches 
rocking contemptuously with 
suppressed laughter. “ A 
good man fallen among 
wets,” was how Mr. Callaghan 
described Mr. Biflea 

Musing on Mr. Callaghan’s 


speech, Mr. Powell declared 
that the Opposition leader 
new as well as anyone else 
tbe consequences of reducing 
interest rates and increasing 
public expenditure. 

“ All. you win have done if 
you do what the Opposition 
is asking for is to have 
increased unemployment. 
Increased misery and 
increased disruption in the 
future*” he declared. 

Throughout Mr. Powell’s 
speech, Mr. Norman Atkinson 
(Lab., Tottenham) a Tribune 
gropp veteran, spluttered 
with indignant rage and 
demanded to know how Mr. 
Powell squared this philo- 
sophy with the high level of 


Government expenditure in 
Northern Ireland. 

“ Utter drivel . . . absolute 
nonsense . . . economic 
illiteracy,” were some of the 
choice phrases which he 
threw at Mr. PowelL who sits 
near him on the Opposition 
side of the House. 

But Mr. Powell’s speech 
drew nods of approval from 
Sir Geoffrey Howe, the Chan- 
cellor of the Exchequer, and 
other Tories. They seemed to 
think that Maggie could not 
have said it better herselL 

Interestingly enough, Mr. 
Powell’s remarks also drew 
out some of the Tories who 
are critical of the Govern- 
ment’s firm line. 


Mr. Geoffrey Bippon (Hex- 
ham) a Minister In the Heath 
Government intervened to 
point ont that increased in* 
tercst rates over die past year 
had put £900m on the public 
sector borrowing requirement 
—money which could have 
been put to a better purpose. 

At least one member of the 
House still had doubts about 
the flrnm«g of the Govern- 
ment’s Intentions. Mr- David 
Steel, the Liberal Leader, 
suggested that although Mrs. 
Thatcher’s announcements on 
INMOS and the e nterp rise 
zones was not a U-turn, at 
least it might be a “-wriggle ” 
leading to a change of direc- 
tion. 


attack on imtW 


BY MICHAEL CASSELL . 

AN ALL -PARTY Commons for.dje ^ 

committee yesterday anani- 1984 
mously criticised Mr. SBchael ■ 

Heseltine, Secretary for the woald have faU^n fc; 
Environment, for his refusal to A per 
spell out the likely impact of per cent ten years pe 
spending cats ion the housing gut j 

programme. The cototaittee po^ -that ■ Mr, : , 
forecast that eouncfl-, -hopse confined 
building was set 'to . return to overall expexiditia& J 
did levels of the 1920s. • sii^sstian? 




WM 1 ; 

uxesvttj: 

pistes* 


There are no U-turns available— Thatcher 


In a report, w^the isnpflce- ppuid afford for 
dons for housing policy of. thp based "p?! 


Government’s expenditure plans only qther. hp jad 

up until 1983-84, the environ- Ji^artKi..wBS.anct /v an^fuerease- 
ment committee said it was now in real levels of rents conkf be'. • 
unliid, that P*fc. 'WWW, 


BY IVOR OWEN 

IN A robust defence of the microchip subsidiary, provided 
Government's counter-inflation the production plant is located 


policy in the Commons last 
night, the Prime Minister 
pledged that the rising level of 
unemployment will not be 


in South Wales, won another 
asproving cheer from Tory MPs. 

So, too. did her confirmation 
that the Government will soon 


allowed to force panic changes, give the “ go ahead " for an 
She told Labour MPs, and initial seven enterprise zones m 


the doubters on iher own back- 
benches, “it is no good dream- 
ing about U-turns — there aren't 
any available." 

With a determination and 
fire which brought many Tory 
backbenchers to their feet 
roaring approval at the end of 


areas of urban decay, with the 
likelihood of one or two more 
to follow. 

Mrs. Thatcher argued that 
these developments showed that 
the Government accepted that 
it had a duty to mitigate the 
economic and social effects of 


her speech, Mrs. Thatcher main- change. 

tained that the change of “We are prepared to help 
course advocated by Mr. James the transition to higher produc- 
Callagban when he launched tivity and to more jobs,” she 


the Opposition's “no confi- 
dence " motion would be a 
fundamental mistake. 

She dismissed the Labour 
leader's call for controlled 
reflation, with an immediate 
reduction in interest rates and 


said. “What we are not pre- 
pared to do is to buy a few 
extra jobs now. at the expense 
of higher inflation and higher 
unemployment In the future.” 

The Prime Minister was 
adamant that the Government 



be realistic and optimistic about in this direction.” 
our people, their ability, their As for the 
resolution and their future. borrowing more, a 


Government inflatioa 


housing starts sa . .England 
would— even with large, real 
increases in . rents exceed 
acceleration leading to hyper- 31,000 by 1983-84 and could be 
inflatioa” . as low as 26,500, 


It rejected ! 


“ Far from demoralising the pointed out .that at a time when 
country, we are doing what the the demand for industrial and 


borrowing more, Mrs. Thatcher The Prime Minister acknow- - 107QJ v, (w iim 

pointed out .that at a time when ledged that some of the Gov- witfvrirtipL’ 

the demand for industrial and erament** critics, while en- sector bousi^^5l*g_di|s 


country elected ns to do.’ 


commercial 


To a roar of Tory cheers she high, this could only have the 
promised: “And this Govern- effect of driving up interest 
ment will have the guts to see rates. 


it through.' 


and emmenfs critics, while en- reduced by two-thirds ««^LU^pcesttt T ms. 

still dorsing its general economic 9 —decisions^- - 

the strategy, argued that it was not ■ I4i ■ . . . . Ttte- corisiaSttee " oa ^/fo- 

rest being applied vigorously ^^mmittee^i^also 
enough. gested that public sector 

This view reflected the fear 

that unless public spending was -3>iti>Ec expehititerK^hoasiiig 

reduced faster, the effect erf the ^’°°° m r 1 / 7 ^ 80 ' would .he.uffst* JfegV'BiSier 

monetary policies would bear {jtef SnrtfflV? ftf* T^rfv I500 OOQ P^vafe sectP^ti^ hut jfbr 
too heavily on the private «ve shortfaH _ (rf nearly KW.WO - to jnuyide a.^ew on the 

wealth creating sector and too gjMie r ij!53£ extent <rf ^^^tefbutioa . It 
heavily o.n the very firms to W f MJun by the middle did 

which the Government was of tlie current decade. dismissal’’^ trf tite-imsefolnesa 

looking to provide growth and It referred to the 1977 Green of private sfet^ furhsing. fore- 
jobs for the future. Paper on housing trepds, which casts, : 

Mrs. Thatcher said the under- Mr. Heseltine had said he stiU S3 itp jrepprL committee 


expenditure, *>a . 

proved wrong .and jwtre open 

justify Kis r^sa • 

the lifelf cnn$eaa%ncds' trf-his. - 
decision;- . . • 


! In our view, that would he 


Waving aside Labour jeers, g Q g of the most damaging that unless 
the Prime Minister insisted that things that could happen to the reduced fas 
Tory MPs were just as con- private sector and to jobs,” she monetary \ 
cerned about the rising level of declared too heavil; 

unemployment as their political ■ - tDT . __ wealth crea 

OQ ** ° PP0Siti011 affi^ned^S the outiook £ 

^ “ But we also beleieve that it ****** f rates ™. Skte- te 

is a cruel deception to pretend dependent on curhing public 

tn t-h<» nnpmnlnrprf rhaf it is spending and borrowing, a M rrrv, 


^r - Sivmg 
tectioh in . 
a housing.; 


to the unemployed that it is ana Borrowing, a 

within the capacity of politi- 


cians on their own to create em- 
ployment which will last, or to 
avert indefinitely the disappear- 


was already totally committed. 

Interest rates would be 
brought down further, she said. 


looking to provide growth and 
jobs for the future. 

Mrs. Thatcher said the under- 
stood and shared these 
anxietio- 


these broadly accepted; and .pointed 
out that by the end of. 1980 the 


Government intervention to would “adhere firmly” to its 
bring down the sterling monetaiy strategy end high- 
exchange rate, as a recipe for lighted the fact that the rate 


unleashing another uncon- 
trolled surge in the money 
supply leading to hyper- 
inflation. 

The Prime Minister maintained 


uncon- of inflation had started to fall, 
money Interest rates, though still 
by-oer- too high, had begun to come 
down. To reduce them Anther, 


Thatcher: Robustly defended 
the Government’s counter- 
inflation policy 

we must be ready and able to 
increase our share of the 
market” 

Then, she said, there could 


ance of a job whose market has as soon as it was prudent to 


gone.” 

Mrs. Thatcher contended that 


do so. p ace 0 f change is as f. 

Mrs. Thatcher scornfully re- circumstances will allow. 1 


“ But jt is the Government’s number of new council homes 
view that bearing in mind the would bo pearly 100,000 down 
many problems we face, tbe on the level projected in the 
pace of change is as fast as document as being necessary. 


its limited st 


se committee 
ting to divert 
•ipsources to 
<rf howljoas- 
i-Hbe affected 


the reflation advocated by Mr. jected the idea that the Govera- 


Prime Minister 


The committee report coh- 
also eluded that a combined total of 


& dE.ifie House that 

Muti'fters j , :iyOuld : ~ ; make every 


Callaghan could only mean that ment should give up the aim accepted that the strength, off between 130,000 and 210,QW eflOTt tb ehsbre tSat the fullrat 


the Government would either of reducing inflation and simply the pound was making life homes a year were ' pi 

have to tax more, borrow more adjust to the current rate. difficult for some of Britain's built up until 1981 against pad -*< 


or print more money. 


The history of the past 20 industries: 


290,000-310,000 average 


Yet, she said, the Labour years, she said, showed that. But she believed that those gested in the Green Paper'.. _ 


that a reduction of inflation, trol over Government pending 
combined with pay rises within and borrowing. 


the seven to 11 per cent range 
of the Government’s monetary 


it was vital to keep strict con- and growth. Instead of using the 
trol over Government pending the revenue from North Sea 
and borrowing- Oil to suck in imports and 

The rise in unemployment, impoverish British industries, 
she said, was inevitable 


be a real prospect of prosperity leader had himself admitted attempts to adjust to inflation 
and growth. Instead of usin g the when in Government that earn- had merely led to ever-rising 


mgs were already too heavily 
taxed. 


like Mr. Callaghan who 
advocated Government interven- 


The committee .said it had xxj- 


possib& - information; is made 
available to s^eci 'committees. ” 

IcmirinittB^. urged Mr. 
Hesgltm e; to . 3 , prepare and 
jmbtixh tpsebtiy updated 


vited Mr. Heseltine to give review, of., projected^ ' housfaig 


inflation rates. Mrs. Thatcher tion to bring down the exchange more information on tbe effects <j£tnahd 


said the Government was deter- rate greatly overestunated the of the 48 per cent reduction in supply. 7 lL teromm£hded that 


Amid Toiy cheers she empha- mined to establish credibility capacity 
rised: “ It took a Conservative for sound financial management influence 


Ministers 


L, was inevitable the Government intended to rised: “ It took a Conservative for sound financial management influence or resist the markets. 

I the world recession use this great asset to rebuild Government to make the real and to resist attempts to argue “ Sterling has strengthened 

sive pay settlements, the home industrial base and to breakthrough in cutting direct for more adjustment. recently because we have North 

Thatcher stressed: proride a better standard of taxation and allowing people to She explained: “ Accommoda- Sea Oil and because investors 


the housing budget oyer the the_^“iSk 4 itie ’ tfedufb'ons 


targets, would lay the basis for because of the world recession use this great asset to rebuild Government to make the real and to resist attempts to argue 
growth and the prospect of more and excessive pay settlements, the home industrial base and to breakthrough in cutting direct for more adjustment. 


next four financial years 1 - 


hpuahg expeaffi&ii ^should be 


Her announcement of Cabinet “ When the recession ends, the life for everyone. keep more of the money they ting 

approval for a further £2 5m in- vital need will be to be com- The Prime Minister declared: earned. stable 

vestment in INMOS, the NEB’S petitive. When trade revives, “ To adopt our policies is to ■' And we hope to go further level. 


inevitably 


There are better alternatives— Callaghan 


MR. JAMES CALLAGHAN, 
Opposition leader, opening 
Labour’s “no confidence" 
attack on the Government, 
accused the Thatcher Admini- 
stration of following economic 
policies which were gravely 
damaging British industry. 


be able to “ quieten the concern, 
anxiety and cries of help ” com- 
ing from industry and the 
regions. 

In the first 15 months of this 
Tory Government, 600,000 more 
people were out of a job, 
interest rates were 4 per cent 


was now saying moderate wage 
settlements would speed up the 
reduction in inflation. “I am 
glad he has discovered it. It is 
a pity he did not do it earlier," 
Mr. Callaghan said. 


The Government was deluding Callaghan. 


Even firms that were efficient, 
had good, industrial relations 
and were technically advanced, 
were in difficulties and laying 
off workers because of the 
Government’s policies, said Mr. 




He warned: “ The Govern- higher, inflation had doubled to 


ment must not attempt to sore? 
the nation’s problems on the 
backs of 2.5m unemployed. 

Mr. Callaghan said there were 
alternative and better policies 
to tbe Government's strategy 
which was spreading mass un- 
employment, undermining 
industry and demoralising the 
country. 

The Prime Minister would *ot 


itself in thinking 
responsibility was 


21 per cent, firms were cutting inflation down. There was no 
expansion,, manufacturing out- evidence that British industry 
put was 8 per cent lower, and would be willing or able to lower productivity, 
there were more banlcruptci® modernise itself during the 
and more redundancies. coming three years of 

And when any of the extra recession, 
unemployed asked the Prime “ If the Government continues 
Minister how to find a job, she to dampen down demand, 
told them to move, Mr. industry will emerge weaker 
Callaghan said to Labour cheers, than today and not stronger,” 

Chancellor Sir Geoffrey Howe be said. 


>nly “Industry is now in danger 
get of being sucked into a down- 


ward spiral of fewer orders, 
leading to lower output and 


modernise itself during the Mr. Callaghan challenged Mrs. 
coming three years of Thatcher: "Will the Govem- 

recession. ~ ment sit there if unemployment 

If the Government continues rises to 2m or 2im during 1981 
dampen down demand, or 1982? Is there a ceiling when 


industry will emerge weaker it will change its policies ? 


than today and not stronger,’ 
he said. 


DE BEERS CONSOLIDATED MINES LIMITED 

ANGLO AMERICAN CORPORATION 
OF SOOTH AFRICA LIMITED 


CONSOLIDATED GOLD FIELDS LIMITED 

Joint Announcement 


As announced on 28th April, discussions in regard to 
Board representation have been taking place between De 
Beers Consolidated Mines Limited (De Beers), Anglo 
American Corporation of South Africa Limited (AAQ 
and Consolidated Gold Fields Limited (CGF). 

Following these discussions, Mr, R. I. J. Agnew, 

Group Chief Executive and a Deputy Chairman of CGF, 
will be joining the Board of AAC, and Mr- J- Ogilvie 
Thompson, an Executive Director of AAC and a Director 
of De Beers, will be joining the Board of CGF. Both these 
appointments will* be in a non-executive capacity and will 
take effect on 1st August, 1980. It is Intended that, within 
the context of the discussions, a further appointment to 
the Board of CGF will be made in due course. 

These appointments reflect the intention of De Beers, 
AAC and CGF to co-operate as independent companies 
when such cooperation is in the interests of their 
shareholders and does not infringe the competitive 
situation within the mining industry. 


The Prime Minister should 
spell out what effect on employ- 
ment other policies would have. 

“The Government has a 
special responsibilty to give the 
i country guidance about what it 
belives could be achieved given 
certain policies,” said Mr. 
Callaghan. 

“ Then the country would 
know what is in store and 
people would be able to say 
whether they were prepared to 


back the Government in accept- more directly to help industry, 
ing such policies if it meant a There was a need to get effi- 
rise in unemployment to 2$m or cicnt companies and industries 


maybe higher. 


ting inflation does not mean overseas believe that our 

stable inflation at a higher economic policies are right and 

ivel, it inevitably means that they will succeed. 

“ I agree with them.” 

Mr. David Steel, the Liberal 
VMAM leader, scoffed at the Prime 

LP ga jjj g I Minister’s claim that the Gov- 

mIAMU ernment was implementing the 

policies on which it won the 
■yw X'4»*r»-v>>. — general election. 

•* ■. r 

;■? ■ Accused 

' • yC ■•: . “I don’t recall people voting 

.’ . ' I-.' - . \\ ■ Conservative in order to bring 
“1^1 -unemployment to up to 2m or 

to double the rate of inflation,” 

* ■■■ "j-.-v Mr. Steel accused the Govern- 
■■ ment of not giving the country 
-.... an intelligent lead and com- 

'idL ‘ Plained that it was allowing 
y • British industry to sink or swim, 

iiii- . without any of the help which 

other European Governments 
were giving to their industries. 

He maintained: “ It is the. job 
of tbe Government to mitigate 
the effects of the world reces- 
sion on the country.” 

Mr. Steel saw deeper implica- 
tions in the decisions announced 
on INMOS and tbe creation of 
enterprise zones than the Prime 
Miister was prepared to admit. 
Zallaghan: Problems must not “ U x **s* decision don’t repre- 
>e solved on the backs of the sen < a I1 : turn ’ l Ie f us hope tiiey 
unemployed represent a wiggle and perhaps 

the beginning of a turn in the 
Mr. Callaghan said North Sea direction of the Government,” 

•I revenues should be used he said, 
ore directly to help industry. The Libera] leader again 
There was a need to get effi- urged the Government to adopt 
:nt companies and industries a comprehensive prices and 
er the worst oF the recession incomes policy. He warned that 


It pointed out tto&t Rousing Tee^nsider ed ^ Jh ■ subsequent 
cuts of £2.58bn were planned; years in the tight of experience. 

Liberals’ Housing 
Bill move succeeds 

BY ELfNOR GOODMAN, LOBBY STAFF ' . ; 


l^v'. • „• 


m 

Mi 


Callaghan: Problems must not 
be solved on the backs of the 
unemployed 


Oil revenues should be used 


over the worst oF the recession 


Mr. Callaghan said Labour — and those measures should in- the plan to impose a selective 
id not accept the Government’s elude direct job subsidies pay policy on the public sector 


did not accept the Government's 
decision to go on reducing the 
public sector borrowing re- 
quirement. 


it s dude direct job subsidies. pay policy on th 
the “ The Government must not ’would not work, 
re- attempt to solve the nation’s \ , 
problems on the backs of 2*m 1 1 


THE GOVERNMENT yester- 
day accepted flip pxbtejplq of 
a Liberal amendment to the 
Housing Bill oil. Option 
Mortgages for die elderly: 

The •. amendment was 
successfully moved by Lord . 
Banks last week m a series of 
Government defeats oh. the 
Bill In the Lords. 

But Ministers look set to 
try and reinstate another 
danse to the Bfll giving the, 1 
elderly the right, to buy their 
council homes which, they 
also lost, in the Lords. 

. Mr. John . Stanley, the • 
Minister for Housing, said 
yesterday that lie had agreed 
to help elderly non-tax paying 
home owners by extending the 
option mortgage schcahe. 

. An amendment will now be 
introduced to the BUI - 
extending the scheme so as 
to provide additional .Income 
to old people on low incomes. 
The cost of tiffs change wfll 
apparently be me% within 
existing pobllc expenditure 
allocations. 

The amendment is similar -- 
to that moved by Lord Banks 
last week and supported by 
Peers oh all sides of the 
House. It thus represents a 


rare ^ feantinster 

Liberals. 

--. .- But, tbe Govern- 

ment was soundly defeated in 
jfie Lonis oti another danse In 
tife.BSB Aeqlisg -fetth accom- 
modation specifically brtfit for 
flre dderiy, it serais unHkdy 
: - te - go .fffcjr. ' to meet 
: .tn e ^p ppSitHH^ . . on this 
amendmert: ■ ■■- 

.As it nbw.Standjs, ft would 
.mean, that’ local authorities 
would hot be obliged to sell 
. . ridcrly . tenants accommoda- 
tion, normally let to old age 
' pensioners. 

The provision, has seme 
support among : Conservative 
voters but Ministers seem to 
regard ft as an unacceptable 
erosion of the automatic right 
— — faodaroental to- the Bill — 
fiar eanndl tenants to buy 
thetr homes. 

No derisaon . b$s yet “been 
taken but yesterday, admllar 
amendment la the Lords on 
the Scottish Housing BUI was 
defeated.. 

This seem likely to have 

Jdfengfltetttd ' the Govern- 
ment's . determination to 
Telnstete - the. danse fa -tbe . 
Housing B01 when it returns' 
to the Commons.- - . 


"it is our view, in the unemployed. Any improve- 
present situatioa that the ment it buys it will get at too 
Government should be using high a price," he warned 


budgetary and monetary instru- 
ments to stimulate demand.” 


Mr. Callaghan, to roars of 
support from the Labour 


He urged the Government to benches, said he had put for- 
retum to the combination of ward a package of measures to 
“a balance between monetary stimulate the economy which 
policy, fiscal policy, and in- would be taken “ to the country 
comes” to prevent further un- on every’ occasion so public 
employment. Interest rates opinion in the end will force 
should be brought down the Government to change their 
quickly. stance or— better still— to go.” 

Incomes policy vital 
to beat inflation 

BY PETER RIDDE1X, ECONOMICS CORRESPONDENT 


BANCO BI SANTO SPUmo 


Established 1605 


R«gi*temlJnd Head Office in Rome 


1979 Balance Sheet 


THE GOVERNMENTS restric- 
tive monetary policies are likely 


approach was that it relied on 
a global threat <to everybody in 


Assets (lire billions) 

Cash and funds with Central Bank 975.5 

Securities and participations 2J33J 

Bills on hand, advances; 

contango loans 2,375.6 

Sundry items 678.7 

Contra accounts 5.243.6 


11,806.7 


Liabilities 

Capital, reserves and profit 
brought forward 
Deposits ,i 

Reserves and provisions 
Sundry, items 
Profit, for the year 
Contra accounts 


to be unsuccessful unless, backed general and to nobody in par- 
up by an incomes policy, Pro- ticular. He likened the problem 
lessor James Tobin of Yale to the position when everyone 
University told a Commons was standing np in a theatre or 
committee yesterday. stadium and was asked to be 


(lire ibiftlms)^, 

-- • v&xir.. 

'■stoniS* 

iatov 

' 5 aais^-; 

■ % ’ ’ 

V ■ 


umveraiiy lom a commons was standing np in a theatre or 
committee yesterday. stadium and was asked to be 

Professor Tobin, one of the seated but why should anyone 
leading U.S. Keynesians and sit down first, 
critic of a reliance solely on He believed incomes policy 
monetary policy, was giving could have a role to play in- 
evidence to the Treasury and reducing inflation in conjunc- 
Civil Service Committee of the tion with policy objectives for 
Commons as part of its continu- money, national income and tbe 
ing inquiry into monetary policy, overall level of spending. He 
He said that the British described the money stock — ■ 
-Government’s present policies— sterling M3, the UK target— as 
which he described as disinfla- a hybrid of no interest for the 
tion — were unlikely to achieve economic outcome. 


The Shareholders’ meeting, held in Rome on 30th Aoril I 9 sh Al . . , - 

Vincenzo Hnni, the Genera! Manager Mr. Mario Torehio ak«'l 2?^** Ownnanshlp 

balance sheet as at 31st December, 1979, which, after aiiocS,^ 8 Present, has approved *he^ - 

. cn. aner allocations to reserves of Lire 77 JB bflfibni^'. ' ' 


shows a profit of Lire 49 billions. 


Capital and reserves, following an increase of 25 billion? in •*. • ' «••• 

billions, an Increase of 345 per cent, * ort?nar r werve, 


are Una 2312& 


in 1979 deposits increased to Lire SA74.1 failftbira. of Which 1 1» jm, Lai . . 

(+ 195 per cent). Advances increased by 22.4 per cene ^ fnm 
liabilities total Lire 446 billions <+355 percent;. ? * Un Z875 - 6 Wiltons. Contingent 

'ntemattonal M d tornov,, 


any lasting success on the in- 
flation front and involved pay- 


The Professor described the 
Government’s policy as the de- 


In order to strengthen the- bank’s presence 
(Luxembourg) SA. was established whM 


te financial De ,n «™wental in offerine Italic 


ing a big price in terms of re- termined and resolute dirinfla- 


duced investment in physical 
and human capital. 

Professor Tobin argued that 
the weakness of the present 


lion of monetary demand re- 
gardless of the transitional con- 
sequences in terms of lost out- , 
put and jobs. 


operating abroad a complete financial service. 

In order to extend the range of services offered to elu>B*« ® 
in 1979 the branches at BaH, Teramo and Sabtudia C °. n,pany Was aT » S«tUp, ■ / ' 

Ad,vid.nd of«U™p.r,h,rei, »pb le flL OP * ra, ' 0nfc ' ' 


offering itaian firms ' 
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‘Stay open’ call 
by journalists to 


Observer owners 


BY PAUUNE CLARK, LABOUR STAFF 


JOURNALISTS on the Observer 
sent a., direct appeal last night 
to the: Americas owner 
Atlantic Richfield, not . to carry 
■ out its threatened closure of 
The. paper oyer a prin [workers’ 
pay dispute. 

* : The , National Union of Jour- 
nalists .'Chapel meeting was 
-called after TUC attempts 
earher in the day to help find 

a solution to the machine 

managers’ dispute. 

In a telex message to Atlantic 
Richfield ...the: journalists said 
that they believed the owners 
“can and must” continue to 
jjublisfc the paper, and called on 
all parties to take ho action 
yrfiich would lead to its closure. 

: -They believed Urat “ tise best 
. way forward " was tor Atlantic 
^Richfield to continue as owner 
of the Observer. 

- The jou&alists are among 
£000 staff on the newspaper 
who have been warned by man- 
:ggement that dismissal notices 
may be sent to all employees 
-this week if no progress is made 
In . talks with the National 
Graphical Association. 


ment, agreed to meet Mr. Len 
Murray, TUC general secretary, 
during the morning to inform 
him of the latest developments. 

The talks, at the invitation of 
the TUC, appeared to yield little 
hope of an early resolution of 
the trouble threatening Britain's 
oldest Sunday newspaper. 

■ Mr. Murray said after the 
meeting: " It would not be help- 
ful for me to speculate about 
whether a closure can be 
avoided, but I shall be consider- 
ing what, if anything, the TUC 
might do to help in this very 
difficult situation.** 

Machine managers* who, as 
is common in Fleet Street, 
work as 41 casuals ” on the 
Observer Saturday-night-to- 
Sunday-moraing production run 
rejected a proposed peace 
formula last weekend in spite 
of a national NGA recommen- 
dation to accept. 

The management has con- 
tinued to stand firm against 
increasing its £100.13 offer for 
the shift in the face of a £108.03 
claim by the machine managers. 
• The NUJ chapel of The Times 
said last night that this year’s 


tatwes of the Observer manage- 18 per cent pay offer, 

AUEW section has new 
Me of Grain proposals 


BY- NICK GARNETT, LABOUR ST AFT 


)ve succi 


the ENGINEERING section 
pf the Amalgamated Union of 
Engineering "Workers said 
yesterday that it would produce 
- What in effect would be its own 
.proposals for solving the 
difficult inter-union dispute 
over the Isle of Grain power 
^station site in Kent. 

This- would be in response to 
1 the formula tile TUC has 
/formally . advised unions to 
V accept, or face the prospect of 
v disciplinary procedures which 
'could lead to their suspension 
from the TTJC. 

The AUEW Engineering 
Section, whose executive met 
-yesterday, seeks discussions on. 
this with other members of the 
National' Engineering Construc- 
tion Committee. 

The~ .committee does not 
include the General and 
Municipal Workers* Union, 


traditional organisers ■ of 
laggers, over whose open-ended 
bonus payments the dispute 
arose. 

The Engineering Section is 
sending a circular to its 
branches explaining the dispute 
and its own position. 

.The attempt by the 7VC to 
bring the inter-union dispute 
under control was badly 
damaged on Monday when the 
executive of the AUEW Con- 
struction Section decided that 
the TUC proposals .were un- 
acceptable. 

The executive said that two 
particular elements of the 
proposals, continued use of 
companies within the Thermal 
Insulation Contractors’ Associa- 
tion and the move of newly- 
trained non-GMWU laggers to 
other jobs on the power station 
site, could not be accepted. 


Aiding young jobless could cost £100m ... Philip Bassett reports 

Youth unemployment could exceed 450,000 
by end of 1981, Government body warns 


APPOINTMENTS 

Sir Jasper Hollom 
joins BATS board 


THE GOVERNMENT'S employ- 
ment agency, the Manpower 
Services Commission, warned 
yesterday that youth unemploy- 
ment could rise to more than 
450,000 in 18 months* time and 
that the numbers of the long- 
term unemployed could have 
risen to more than 500,000 by 
that time. 

The Commission's projections 
imply a total adult unemploy- 
ment level well -in excess of the 
2m already predicted by the 
MSC for the same time. 

As a result of its projections, 
the Commission is almost 
certain to apply in the autumn 
to the Government for further 
funding for its Youth Oppor- 
tunities (YOP) and ' Special 
Temporary Employment Pro 
grammes fSTEPL 

The size of the application 
will not be determined until 
the Commission's meeting in 
September but some indications 
of the likely increase needed 
were given yesterday by Com- 
mission officials. 

Between £20m and £34m could 
be needed to cater for the 
30,000-50,000 likely to be using 
YOP, based on an increase in 
t he in flation rate of 16 per cent. 
STEP might need to be 
increased three- or four-fold if 

Corby men and 
Plaid Cymru in 
BSC protests 

By Our Labour Staff 
TWENTY-SEVEN pipe fitters 
and maintenance workers from 
Corby demonstrated outside 
British Steel Corporation head- 
quarters in London yesterday to 
protest against not receiving the 
severance pay being given to 
5,500. Corby steel workers. 

The men will only receive 
statutory redundancy payments 
and not share in the £3lm that 
has been allocated for the 
closure of the main Corby steel 
works. 

Several of the demonstrators 
worked originally for Stewarts 
and Lloyds which became part 
of BSC after nationalisation in 
1967. 

• Eleven members of Maid 
Cymru, the Welsh Nationalist 
Party rushed into the BSC head- 
quarters yesterday to try to 
force an interview with Mr. Ian 
MacGregor, the BSC chairman. 

The group was unable to find 
Mr. MacGregor’s office and 
went on to the roof of the build- 
ing where they stayed for more 
than an hour. 


It was to have anything more 
than a token effect on projected 
long-term unemployment levels. 
This could mean an application 
of between £60m and £80m. tak- 
ing the overall package being 
applied for to something like 
£100m. 

Commission officials are hope- 
fill that the Government will 
respond sympathetically to any 
such request for extra funding 
for YOP. Thef Government, 
though, is likely to be muc h less 
responsive to appeals for STEP, 
given the major cuts ordered by 
Ministers in the programme this 
year. 

The Commission's projections 
for youth and longterm unem- 
ployment levels were disclosed 
yesterday by Mr. Geoffrey Hol- 
land, director of the MSC's 
special programmes division,, 
when he introduced the Com- 
mission's sec ond annual review 
of YOP and STEP. 

Mr. Holland said that In com- 
parison to a figure for January 
this year of 107 .000 young people 
who were jobless for six weeks' 
or more the figure in January 
next year was likely to he more 
than 350,000. Even with off- 
setting job release and other 
schemes, the number likely to 


be needing help by then will 
probably have risen by more 
than 100.000. 

The comparable figure for 
January, 1982, could be as high 
as 450.000 or more. 

Mr. Holland said the magni- 
tude of the problem facing both 
the country and the MSC was 
dear and the prospect daunting. 
Merely to meet the MSC's under- 
taking to offer work experience 
to all school-leavers would 
require a much larger pro- 
gramme. Since young people 
would also he expected to say 
in YOP longer given the high 
overall unemployment levels, 
the programme would also have 
to be extended to train for 
white-collar and skilled work 
instead of blue collar manual 
work. 

On the long-term unemploy- 
ment levels, Mr. Holland said 
the April figure of 334,000 
youths without work for more 
than a year — more recent 
figures will take time to become 
clear because the rate Jagging 
behind the overall unemploy- 
ment level— could rise to more 
than 400.000 in 1981 and more 
than 500,000 the following year. 

At present the STEP pro- 
gramme. designed specifically to 
deal with the long-term unem- 


ployed/ can fund a maximum of 
12,000 places, though because of 
employer wariness following the 
cuts in the scheme only 10,000 
places are at the moment taken 
up. 

Mr. Holland called for the 
Government to give a clear long- 
term commitment to the pro- 
gramme. with an assurance of 
continuity of funding. The 
plight of the long-term unem- 
ployed should be taken more 
seriously. They were not work- 
shy. but often the victims .of 
structural changes in employ- 
ment 

The Commission's review of 
the two schemes showed that 
last year the gross cost of STEP 
was £50.2m. which was £7Bm 
over its budget, while YOP cost 
£115.6m, some £26.9m under 
budget. 

The report outlines the Com- 
mission’s worries, though, that 
YOP placements in jobs after 
the work experience scheme has 
ended may fall seriously from 
Its present 68 per cent level as 
unemployment rises. The MSC 
believes that young people will 
increasingly turn away from 
the programme if its placement 
level falls markedly. 

(Rovisw of the Second Van r of 
Special Programmes: Special Pro- 
grammes Division, MSC.) 


"" ™ ' ' ' health dispute 


BY SUE CAMERON, CHEMICALS CORRESPONDENT 


TRADES UNION officials yes- 
terday accused BP Chemicals of 
suppressing information about 
the impact of vinyl chloride 
monomer, a chemical used to 
make plastic, an its employees’ 
health. BP Chemicals said, how- 
ever, that it had sought to stop 
publication for legal reasons. 

National officials of the Asso- 
nation of Scientific, Technical 
and Managerial Staff said the 
company had asked the Univer- 
sity of Wales to “ embargo ” a 
thesis on vinyl chloride mono- 
mer written by one of BP’s 
medical advisers. 

They said the university bad 
kept the thesis secret for two 
years after it was submitted. 

The officials, speaking at a 
Press conference launching an 
ASTMS report on VCM health 
risks, said the thesis informa- 
tion could have helped sick 
employees to fight legal actions 
for compensation against BP 
Chemicals, if it had been avail- 
able earlier. The University of 
Wales published the thesis last 
January. 

BP Chemicals said much of 


it was based on previously 
published material. Parts of it, 
however, detailed .medical 
histories of individual workers 
at BP Chemicals' VCM plant at 
Barry, South Wales. 

Some o fthem had actions 
pending against the company 
on the grounds that their illness 
had been caused by exposure 
to VCM. BP Chemicals had 
therefore asked for the thesis 
to be kept secret because it 
might be sub judice. 

But BP Chemicals said there 
were still eight compensation 
cases from Barry outstanding, 
even though the thesis had been 
published in January after a 
two-year gap. It said “ in 
theory” parts of the thesis 
could still be sub judice. It had 
not asked for the embargo on 
the thesis to be lifted. The 
university acted on its own 
initiative. 

. BP Chemicals said yesterday 
It had just introduced a com- 
pensation scheme for employees 
whose health suffered because 
of exposure to VCM. 

The ASTMS report says 


research shows exposure to 
VCM can cause a wide variety 
of illnesses, including liver 
diseases and cancer. 

It calls for the present 
exposure limit to be cut from 
three parts of VCM per million 
parts of air to one part per 
million. The report says a limit 
of lppm was introduced in the 
U.S. 

It demands early retirement, 
with full pension and pay, for 
workers exposed to VCM before 
1974, when the chemical Was 
first recognised as a serious 
health risk. Before 1974 the 
exposure limit for VCM had 
been 500ppm. 

Last night the Chemical 
Industries Association said the 
lppm exposure limit in the U.S. 
was a “ target,” not a legally- 
enforceable standard. Condi- 
tions in VCM plants in the UK 
were as good as those in the 
U.S. an din some cases British 
plants operated at a lppm level. 

VCM is used to make PVC. 
polyvinyl chloride. Principal 
UK producers are BP Chemicals 
and ICL . 


Sir Jasper Hollom, former 
Deputy Governor of the Bank 
of England, has been appointed 
an external director of BAT 
INDUSTRIES from August 1, 
He is chairman of the Panel on 
Take-overs and Mergers and of 
Cuuuucmwealth Development 
Finance Company, He also 
remains on the Court of the 
Bank of England as & son* 
executive director, 
ie 

Mr. Ian R. Farnsworth bas been 
appointed senior vice-president 
(marketing) at NATIONAL 
WESTMINSTER BANK'S execu- 
tive office North America, New 
York. He succeeds Mr. St John 
Seymour who is returning to 
the UK on completion of his tour 
of duty, 

+. 

Mr. Ian Butler has been 
appointed a director of BAR- 
CLAYS BANK UK LIMITED 

from September l. He is chairs 
man and managing director of 
Lead Industries Group. 

* 

The UNIVERSITY OF 
GLASGOW has appointed Sir 
Samuel Curran visiting professor 
in energy studies for five years 
from October 1. He Is at pre- 
sent principal and vice* 
chancellor of the University of 
Strathclyde. 

*» 

CROWN LIFE Has appointed 
Mr. Stuart Nesbitt as director 
of individual sales and market- 
ing. ^ 

Mr. A. G. Smith has been 
appointed a managing director 
of ASTLEY AND PEARCE 
(STERLING). 

4k 

Mr. Peter M. N. Jennings, an 
executive director of Guinness 
Mahon and Co., has been elected 
a director of the MILFORD 
DOCKS COMPANY, 

* 

Mr. Eric J. Paisley has been 
appointed president of WEST- 
LAND TECHNOLOGIES INC., 
based In Winston Salem. North 
Carolina, U.S. This is a new 
company set up to promote 
Westland Aircraft products in 
the U.S. 

Mr. Frank J. Manheim has 
been appointed chairman of 
AMEX BANK the wholly-owned 
merchant bank subsidiary- of 
American Express International 
Banking Corporation. Mr. 
Manheim is currently vice* 
chairman, and succeeds Mr. 
Sixto K. Roxas. who remains a 
director of the parent company, 
* 

Dr. H. ron Werra is on 
October 1 to succeed Dr. A. Vi: 
Roth as management chairman- 
of the Swiss electri cal e ngjneer- 
ing concern SPRECHER AND 
SCHUH AG. Aarau. Dr. Roth will 


remain the company’s managing 
director. 

* 

Mr. William J. Young, formerly 
first vice president, financial 
compliance and market regula- 
tion, has been appointed senior 
vice president of the CHICAGO 
BOARD OPTIONS EXCHANGE. 
Mr. Young directs CBOE’s 
regulatory efforts with respect 
to market regulation and 
financial, operational and sales 
practices compliance. Mr. Arne 
Rode becomes first vice president 
of the exchange. He beads the 
legal department and serves as 
secretary of the exchange! 

* 

.Mg P. G. Hulme and Mr, A. P; 
Newman have been appointed 
joint managing directors of 
UNTRAX. 

★ 

From August 1, Mr. Peter 
Mayne has been appointed com- 
mercial manager of the 
MANCHESTER SHTP CANAL 
COMPANY, following the retire- 
ment of Mr. Norman Cowgill. .1 
★ 

Mr. Nicholas Kane baa been 
appointed director of marketing- 
services for RANK XEROX- 
CUK). He succeeds Mr. Lyndon 
Haddon wiho has been appointed 
director of business planning 
and strategy for Rank Xerox, 

* 

Dr, Brian Jackson, previously 
financial controller, joins the 
Board of JOHN WYETH AND. 
BROTHER with executive respon- 
sibility as financial director. Dr. 
Jamie MeCau! joins the Wyeth 
Board as director of human re- 
sources, 

+ 

Mr. Robin lSrsham has been 
appointed group managing 
director of MANSON FINANCE 
TRUST. Mr. Edward Goldie, 
previously managing director, 
continues as executive chairman. 
* 

The Conntess of Alrlie, Miss 
Elizabeth Ursula Chesterton, and 
Mr. Anthony Wakefield Cox, have 
been re-appointed members of 
the ROYAL FINE ART COM- 
MISSION. 

•hr 

Sir Henry Chi tier has been 
appointed chairman of the elec- 
tronics economic development 
committee of the NATIONAL 
ECONOMIC DEVELOPMENT 
COUNCIL. He is vice-chancellor 
of Cranfie-Id Institute of Tech- 
nology* 

* 

Mr. Brian R. Law’ has been 
appointed an executive director 
of S. AND W. BERSSFORD from 
August 1. He was previously 
managing director of Mars with 
full responsibility for the opera- 
tions of the confectionery 
' division. 


? 
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• PROCESSING 

Low cost 


HMTH) BY ARTHUR BENNETT AMD TED SCHOETBS u clean-up 



G PRINTING 


rim.. ...Wj-jj-Agyv.,. 


G ELECTRONICS 


No need for the 
human touch 


FIRST fully-automated produc- 
tion line in the world for the 
manufacture of hybrid circuits 
is the claim made by D£K 
Printing Machines of London 
and Weymouth for a plant 
which will go into service in 
September, this year. 

DEK has been led to carry 
out this unique development 
because of its extensive and 
growing activities in the export 
market It exports 75 per cent 
of the circuits it manufactures 
to Japan, east and west Europe 
and the United States. 

Hybrids are used widely in 
essential controls for machine- 
tools, motor vehicles, precision 
instruments, telecommunica- 
tions equipment and computing 
Installations. 

Basis of their production Is a 
highly developed form of screen 
printing which deposits the con- 
ductor strips of the circuits on 
thin ceramic plates. 

Metals such as palladium, 
platinum or gold form the 
strips and electrical resistors 
are formed in the same way. 
being automatically adjusted by 
laser trimmers. 


A further screen printing 
process deposits solder paste at 
the points on the circuits where 
components such as transistors 
have to be attached and the 
components are placed into 
position automatically. Final 
printing stage is encapsulation 
in resin to seal the circuits off 
from damp and contaminants. 

From start to finish, the cir- 
cuits are untouched by hand and 
the feed systems for each stage 
of production use standard 
35 mm photographic slide maga- 
zines for loading and unloading. 

DEK has been in the hybrid 
manufacturing business for 12 
years and now employs some 
100 people. The company pro- 
poses to allow other British 
manufacturers to visit the pro- 
duction line once it is up and 
running in the hope that they 
will invest in similar manufac- 
turing facilities and reduce 
the country's dependence on 
imports, while competing better 
with foreign makers on the 
latter’s own markets. 

DEK Printing Machines. 1 
Euston Centre. London NW1 
3JG. 01-387 0215. 


WHERE A very thorough clean- 
ing of items such as electronic 
components, printed boards, 
optical devices and instruments 
has to be carried ‘ out, ultra- 
sonic tanks with a starting, 
price of £152 offered" by Perin- 
I-FIx might provide the answer. 

The Compact BLC range, 
offers six sizes from 140 x 140 x 
120 mm deep up to 450 x 450 x 
290 mm deep and the fabrica- 
tion is from 1 mm stainless steel 
polished on Hie inside to resist 
cavitation corrosion. 

Transistorised generators with 
outputs from 50 to 900 watts 
are used with frequency sweep- 
ing to ensure uniform cavitation 
in the cleaning fluid, giving 
better ■ results with complex 
shaped items. 

The tank thermostat is 
manually adjustable from 30 to 
90 deg C and the transducers, 
which are of th e sandwich type 
with two PZT discs each, are 
fixed to the bottom of the tank. 

A variety of options are avail- 
able including a hard chrome 
layer on the tank to reduce 
wear due to cavitation and 
double the life. 

More from the company at 41 
Widworthy Drive. Broadstone, 
Dorset BH1S 9BD (0202 696123;. 






•HANDLING 


A radio frequency drying unit manufactured, 
by Wiles Engineering of Edenh ridge. Kent, 
has been mounted on this Bosh, roller coater 
at Bo water Carton's Gillingham, Kent, works. 
The coater is used for lacquering or varnishing 
cartons and was previously used for the 
application of solvent varnish, which was 
dried by heat, two-part catalytic varnishes 
being used for high gloss finishes. It is stated 
that the latest combination of ultraviolet 


curing and radio frequency drying has 
enabled Bo water to increase production by 
about 100 per cent and at the same time 
avoid release of solvents to the atmosphere. 
Ultraviolet coring is used on cartons needing 
a very high gloss or deep matt finish, while 
radio frequency drying is applied to water- 
based lacquers or varnishes to provide 
medium gloss finishes. 


Sets tank temperature 


THE CONTENTS of a storage 
tank can be controlled to within 
plus or minus 5 deg. F in the 
range 50 to 275 deg. F using 
the RTC D-300 controller from 
Circuit Plating Equipment, 
Buckhurst Hill. Ascot, Berk- 
shire (0990 25049). 

This solid state unit uses a 
thermocouple sensor and has a 
relay output which can control 
several immersion heaters at 
distances up to 50 feet 

O HAND TOOLS 


There is also a facility to set 
a second, lower temperature so 
that the liquids can be main- 
tained at an energy-saving hold- 
ing temperature overnight or 
at other times when the tank 
is not in iise. 

A large digital display, legible 
at 20 feet, will show the set 
point or tank temperature alter- 
natively. light emitting diodes 
indicating which by lighting up 
next to the appropriate legend. 


Safe compressed air gun 


PUT ON the market by Air 
Industrial Developments, Shen- 
stone, Litchfield, Staffordshire 
WS14 ODR (0543 480341) is the 
Puffin compressed air blow gun, 
a pistol type unit said to be 
easy to handle and control. 

Design of the norale is such 
that a barrier of air is pro-, 
duced during operation which 
prevents dangerous material 


from blowing back on to the 
operator's hand or face. 

In addition, if the gun 
happens to be operated while 
the nozzle is in contact with the 
body, air will not puncture the 
skin but will be automatically 
relieved through the outlet 
producing the protective air 
cone. 


Treatment 
of water 

MAGNAFLOC LT31 is a liquid 
grade coagulent of the poly- 
amine type. Approval for its 
use in the treatment of potable 
water has recently been granted 
by the Department of the 
Environment in Britain. 

The principal area of applica- 
tion is expected to be as a par- 
tial or complete replacement for 
traditional inorganic coagulent* 
such as aluminium sulphate or 
ferric sulphate in settlement 
and direct filtration processes. 

A major benefit is the reduc- 
tion in the volume of alumi- 
nium or ferric hydroxide sludge 
which is normally associated 
with water treatment clarifi- 
cation processes. These 
11 hydroxide " sludges are volu- 
minous and can involve a 
considerable cost in respect of 
their subsequent dewatering 
and disposal. By reducing the 
volume produced a substantial 
cost benefit can be achieved. 

Supplied as a 50 per cent 
active liquid polymer, it is easily 
handled and applied. 

Allied Colloids PO Box 38, 
Low Moor. Bradford. W. Yorks. 
BDI2 0JZ. (Tel: (0274) 671267). 


Fast drying carton inks 


FIVE COLOURS and a varnish, 
printed on carton board will 
be tack-free in 20 minutes and 
completely dry in an hour. This 
claim is being made by Redcliffe 
Inks of Yate, Bristol, for its 
latest ink system called Light- 
ning. ' 

The company says the inks 
used are based on a conventional 
high-performance formulation, 
but with additions to produce 
very rapid drying under infra- 
red light. The inks are as stable 
oil the press as conventional 
slow-drying inks and rub 


resistance is good enough for 
the most arduous packaging 
applications, it is added. 

Redcliffe says its Lightning 
inks are intended for use as 
a complete ink/vamish system 
and give best results — including 
greatest mb resistance and 
requirement for the least spray 
powder — when so used. 

However, the infra-red over- 
print varnish can he used wet- 
on-wet over conventional inks, 
or other infra-red inks, when 
it gives a set off surface long 
before the inks underneath. 


G DATA PROCESSING 

Produces cards fast 


OPERATING FROM a magnetic 
tape or direct from a computer 
the Series 4500 machine from 
pata Card International will 
emboss, encode and top plastics 
credit cards, print the trans- 
mittal forms, insert one or twe 
cards, burst and fold the trans- 
mittal and insert it into the 
window mailing envelope. 
Speed is 500 cards per hour. 

This machine will produce 
either CR-50 or CR-80 size 
cards and employs II x 8i in 


transmittal forms (three part 
fan-fold). Up to 15 lines can 
be selected and printed from 
the 47 available line locations, 
at a speed of 50 characters per 
second ( 10 characters per 
inch). 

Thus. slow, costly and error- 
prone manual matc hing and 
inserting are eliminated. 

More from the company at 
Drayton House, Chichester, 
West Sussex PO20 6EW (0243 
779704). 


G ENERGY 

Recovery of 
waste heat 

A NEW range of rotary air pre- 
heaters designed to recover 
waste heat from combustion 
gases and recycle it by supply- 
ing hot air for combustion or 
process requirements such as 
space heating or drying is being 
manufactured by Garter 
Howden, Argyle Street, 
Birmingham B7 5TJ (021-326 
7111). 

These preheaters are 
designed to handle flue gases up 
to 550 degrees C but they oan 
be produced to deal with higher 
temperatures (750 degrees C) 
if required. Claimed fuel 
savings are “of the order of 3 
per cent to 8 per cent ” depend- 
ing on the type of application 
and the fuel used. 

Because there is no heat 
transfer surface separating the 
gas and air streams, says Carter 
Howden, these latest pre- 
heaters are smaller and tighter 
than tubular or recuperative 
designs. 
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• INSTRUMENTS 

Fixes the 
position 

MICROWAVE .precision position 
fixing, is now in operation at the 
Port of Miami, .where it te being 
used to provide dynamic accur- 
acies of better .than 1 metre for 
major, dredging and re-develop- 
ment work. This should double 
. the present area and capacity of 
one of the world’s busiest 
; passenger shipping term inals . - 
The first phase of the re- 
development, costing an esti- 
mated US$65m, as scheduled for 
- completion at the end of 1984 
and is .being carried out under 
the direction of Post, /Buckley, 

Scfouh- and Jemigan Inc., who . . - 

ihavo been retained By the Dade HEAVY plant"bm 

County Port'Autfcouty as. con- a truck ibody‘ i -'ffiati-tiS ; V 

sultants for the project, - carries and offloads* J -: 

In addition to setting out cop-. »hv : Gowxixzgsr Engineerings riot*- 
^ , aDd Winchester 

mourtoring^e prrajei— tional problemsr'VS^S: ^; 
of dredges, die HRD 1 system j^eavy equipment 
from Tellurometer is also being and Sed^intoS : “ ; 

used to provide automated pre- TT - - , _ ' 

and post-dredging cross-section- ■SSfiJSi Jrrtfc ■ 

‘data to compute estimated fill 

quantities; ancHlajy operations. ■■ ’ 

for which the system has also 

been assigned include position*. j- 

ing of* a magnetometer survey - 

• of the main port , channel im- m ®b°ut 90 seconds. Ifeayy plant v ; 
provement area, locating' divers equipiMz^ era)^i3 1 com : :- >. 
for environmental and archaeo- pressors, eta^can be Jawejfc.te.-v 
logical studies; as well as the . an “ from ; coimii^d : :aites.rfWi£lL..?.:. 
progressive monitoring of ; the ease » 3® 

port improvement as it affects normally uefea t-a .'.conventional- 
the seabed. ' • . - tractor/traiier'.coinbinatib^ -j "■ . 

Developed by TeKurometer The flexibility {p£,lKfr.3jdadIIff--': - 
arid designed for hydrographic . platform .ejribles. _ 

and aerial survey applications, L truck - tb -ot ■ ofltoftftu. -directly ^- • • 
the MKD 1 is the most accurate- on to a f our-f oo t? 1 eadpig'bay, ' 
position filing ~ configuration • forjumtapeefe; ~ ~ 

available; 
dynamic 

than 1 n _ _ . _ --- . J . . 

excess of 100km, a range which “g -bed*' rt^eere^ybblcles br.'J* 
can be further extended to be- sledge-type;:. 7 paltets -.-jean- ybe .• 
yond 200km for aerial survey - loaded, : rftiier ^-dfivehY.' or -. 
applications. windi^':hn'^b-tii_e'‘ifladiDg fied- *• 

The system requires no tun- and hydrauticajly raised on to ] 
ing or calibration, incorporates the chassis^-. VI. - t . 

built-in microprocessor as well L'.Gnwrihgs Ehgineei^ig^EastoTi ' l 
as self-test facilities. Operating Lane, .Winchester. 0^Q*’6441L ^ f > 
.on a 3GHz carrier frequency ' .V; .. 

. and utilising TfeUurozheter. . ^ • i^utiiiW - .V; * v; i . 
phase-cotnpiarison..; measuring 5* -■ 

principles, a basic MKD 1 con- -iv ' !•. 

figuration comprises a portabie lYl llArTAiF • 
solid-state master instrument -*-M * ' 

with Integral keyboard facility, . ^ > \ i j ‘ • , .... 

-together with an onmMireC:-. ; ' ' v > 

tional antenna and two remote 1^1 lit 1 11 f . 0 ' 

units which incorporate duplex V •*.' - ' 

speech links and are sited af : ; TRUCOLOtJH-SS is the: name; of 
pre-determined points. the latest fluorracent tube-fnan 

The configuration tinis- pro- 'Philips Lighting. T : r ‘. .. 
vides > a continuous .two-range . - it replaces the Trucolonr 37 
measuring function which can uhit.-and is some 15 .per cent 
be extended to accommodate a*, more efficient. It is intendedfor 
third range by the addition of : use where critical colour xender- 
a further- remote; a multi-user ing is important, -far : example 
option, in which; up to. six in -ciinicai areas in hospitals, 
master Instruments . may share . booths and display points . in. 
the -same two or three remotes stores^ and for art .galleries, 
using a multiplexed tune-sbar- - . The lamp conf-onns to the De- 
ing technique, is also available: parbnent of Health isd^Socfal 
More from Tellurometer at. Security specification r DE2.1- 
Oabcroft, Hoad, Chessington, DE2-.4 -and has a ' colour ren- 
Surrey KT9 IRa . . • ■ - dering, index (Ra8) of. 92, , 







RHP helps get Mini AAetro together 
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Pnogrammable control ler equipment for automah'c control - MTE Limited 
Self-Lube bearingS“RHPTransmission Bearings Division. 


The bearings for the Mini Metro- RHP Automotive Bearings DivisionT 
Self- locking nuts— Philidas Limited 





In Europe's newest car assembly line 

there are more than forty of our 

programmable controllers, whilst Self- Lube 
bearings help keep the conveyors roiling 
smoothly. 

Our bearings are fitted throughout 
the car and our self-locking nuts are in 
there too. 

As an all- British supplier of long 
standing to BL cars, we wish Mini Metro 
every success. 
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Rarneme Hoffmann Pollard Umitedl 

ifratton House, 1 Stratton Street, London W1X5FE <: 
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THE METRO PROJECT 



In October, BL will lannch the Metro which it hopes 

will win at least six per cent of new car sales in the UK and also 

become competitive throughout the small car market in Europe. 


The car that must succeed 

By Kenneth Gooding, Motor Industry Correspondent 



This cutaway drawing of the 
Metro was supplied by Car 

Magazine, which said that the 
Metro “stands to be the .most 
spaee-efficient volume car In 
history.” Since the drawing 
was made, the position of the 
engine mounting lias been 
moved. 


MR. DAVID ANDREWS, the 
executive vice - chairman of 
BL was recently being intero- 
. gated by an ail -party group of 
BEPs and one asked him whether 
the Metro, the new car the 
group $s to launch in October, 
reaHy did represent life or 
death . to the volume cars 
division. 

‘ He replied: “If that car fails 
it would put Hurt part of the 
. business probably beyond 
recall-" 

What Mr. Andrews must have 
had in mind was that, not only 
must Metro generate some of 
the cash for BL’s next stage 
of product development its 
successful launch will also have 
a profound psychological impact 
on public opinion. 

Just as important it will 
give BL’s 1.800 UK dealers an 
up-to-date" model they can sell 
in considerable volume. Mr. 
Tony Ball, who is m Charge of 
BL’s world-wide sales and 
marketing, confidently predicts 
Metro will take at least 6 per 
cent of total new car sales, 
putting it well ahead of the 
Mini's 5 per cent Most of the 
business should be captured 
from rivals, mainly imports, in 
the small cm* market 

This will do much to keep 
the dealership network from 
disintegrating. And, as Metro, 
is built to he competitive 
throughout Europe, it wiH be 
the model on which BL will 
attempt to revive its fortunes 
on the Continent 

Host of ail, Metro will give 


BL something very tangible to 
show this Conservative Govern- 
ment that the new management 
team is capable of producing 
the goods -in terms of the new 
car model programme, not just 
supervising the orderly run- 
down of a moribund business. 

The launch of the Metro 
should provide the right 
political atmosphere for Sir 
Michael Edwardes, the chair- 
man and ohief executive, to go 
back to the Government and ask 
for further financial help 
towards the next important cars 
in the range, those to replace 
Ital and Allegro. 

The first of these mid-range 
cars, the LC10 five-door hatch- 
back is due at the end of 1982. 
The second is code-named AM2 
(for Austin Morris 2). While 
tixe Metro and LC10 are hatch- 
backs. AM2 has a conventional 
three-box design with a boot 
at tiie back in order to appeal 
to the company fleet buyers, 
who are so important to the 
UK car market AM2 is due for 
a 1983 launch. 

Head>on attack 

These two cars will tackle 
bead-on Ford’s domination of 
the UK market through its 
Cortina, which takes around 11 
to 12 per cent of total new car 
sales on its own. 

LC10 and AM2 would also 
give the Austin Morris pan of 
BL Cars the boost in volume 
essential if it is to keep both its 
assembly plants operating at an 
economic level of capacity. 


The Metro will he made at 
Longbridge. along with the Mini 
and the Allegro. Some LC10 
production could go down the 
same highly-automated lines as 
the Metro. 

The AM2 range would also 
help keep the Cowley plant 
busy. By the time AM2 is 
launched, Cowley should be 
making the Bounty, the car 
jointly developed with Honda of 
Japan which is to be launched 
at the end of 1981, and the 
revamped Princess, a “face- 
lifted” hatchback derivative of 
the current model, to be intro- 
duced soon after Bounty. 

This all adds up potentially 
to a strong product range, par- 
ticularly for the UK. 

The problem is that BL, 
according to most observers, 
simply cannot afford to finance 
AM2 and LC10. 

On tiie face of it, the mid- 
range cars could cost a further 
£300m— the going rate for car 
projects of its type. But that 
could be too high an estimate, 
given that the £285m spent on 
Metro included a major over- 
haul and modernisation of Long- 
bridge so that not much extra 
work would be needed to add 
LC10 to its output. LC10 could 
go down the same lines of 
robots as the Metro, for 
example. And all early de- 
velopment work on LC10 has 
been completed. 

Even so. BL would find it 
difficult to raise half that sura. 

When the corporate plan was 
approved by the Government. 


last December, it was agreed 
that BL could have a further 
£430 m of State cash during the 
following three years . That total 
represented the £225m balance 
of the £lbn promised to BL 
under the terms of the so- 
called Ryder plan, drawn up 
after the Government stepped 
in to save the group from 
financial collapse in 1975, plus 
£205m to meet the cost of re- 
dundancies and closures under 
the company's restructuring 
programme. 

For the financial year 1980- 
81, BL received an immediate 
£150m by way of new capital 
and a further £150m to be 
drawn “on evidence of need.” 
Some £75m of that £150m was 
drawn in May. 

Sir Michael has bad no help 
whatever from “ external 
factors” since the plan was 
drawn up- In particular, the 
combination of an over-valued 
UK currency, plus high 
inflation has been making life 
extremely tough for British 
exporters. 

BL has for the pest 12 years 
been Britain's biggest foreign 
currency earner and so is 
suffering badly. 

Mr. Andrews told the com- 
mittee of MPs that BL's high 
level of exports — £80Qm a year 
against imports of £100m — 
meant that * if the pound 
appreciate, we take a hard 
knock.” 

Ford, which has spread its 
business across Europe, has a 
better-balanced trading pattern 


and could therefore even out 
currency fluctuations—** We 
estimate that this has been 
worth between 2 and 3 per cent 
on Ford's margins in the past 
18 months,” commented Mr. 
Andrews. 

In BL’s home market profit 
margins have doubled for 
French and German groups and 
quadrupled for Japanese manu- 
facturers in that time. 

This gives the importers much 
more room to manoeuvre when 
trying to maintain profitability 
in the steeply-declining UK new 
car market. 

Export markets 

The high value of sterliog 
has also played havoc with BL’s 
business overseas. Buses and 
trucks, its major export earners, 
are being sold at wafer-thin 
margins and the Japanese have 
been able to erode Land-Rover’s 
share of export markets because 
there is such a wide price differ- 
ential between their four-wheel 
drive vehicles and the pre- 
viously-preferred Land-Rover. 

BL's attempts to stop a mass 
desertion of its dealers in the 
LLS. has not been helped by 
the sterling-doUar relationship 
although there are other more 
important factors involved — 
such as the lack of a suitable 
model for the States in the 
range. 

So the past few months prob- 
ably have been as difficult as 
any BL has ever experienced. 
And it is faced with a Govern- 


ment determined to make State- 
owned industries keep to their 
financial targets. 

Industry secretary. Sir Keith 
Joseph, when questioned about 
further funds for BL, said 
recently: “We shall be very, 
very hard to persuade. BL has 
a very hard struggle and the 
people concerned know that it 
has got to survive on its per- 
formance." 

Optimists would say that Sir 
Keith did not entirely rule out 
the possibility of more cash for 
BL with that comment. A 
successful Metro might well 
soften some of the harder 
hearts at the Treasury. 

So. what do we know about 
Metro, so far? The word 
“Metro” covers a European 
range of cars capable of offering 
extreme economy at one end or 
high-performance, highly-1 usur- 
ious specification at the other. 

Among other things, Austin 
Morris has claimed Metro is very 
spacious and that it is all usable 
space. For example, although 
externally it is smaller than 
Ford's Fiesta, its major com- 
petitor. it offers more internal 
room than the current Ford 
Escort. 

Running costs will be very 
low because the car was 
designed to be easy to service, 
despite being front-wheel-drive, 
and economical on fuel — some 
people are even suggesting, un- 
officially, 60 miles to the gallon 
at 50 miles per hour. 

Good fuel economy has been 
achieved because the car has a 


very low drag coefficient so that 
it cuts through the air easily 
and because it uses a revitalised 
version of thp “A” series engine 
currently used to power the 
Mini, the Allegro and some 
Marinas. 

AM compared the engine with 
those of the competition and 
became convinced it had the 
right torque (pulling power) at 
low speeds, yet Che “ long- 
legged ” ability on motorways. 
So the new “A-plus” engine 
has been “ improved in many 
respects ” — and so has the 
engine plant at Longbridge — at 
a total cost of £3Qm. 

AM says that no other model 
from any manufacturer has 
been so thoroughly “audited” 
before its launch. Metro has 
been checked over by engineers 
and stylists from outside BL. 
The company has had its fleet 
customers, distributors and key 
suppliers in to give Metro a 
going over. All have been asked 
to suggest potential improve- 
ments. 

Road tests 

Over lm miles of road 
testing have been completed. 
For the first time in BL's his- 
tory. prototype cars have been 
made on the same tools as those 
to be mass-produced later. 

AM is taking a great deal of 
care with the quality of Metro 
and this will extend to the cos- 
metic elements, such as paint 
work and carpeting. 


But can Metro make a reason* 
able profit? 

The introduction of highly- 
automated production systems 
for body building and assembly 
at Longbridge will put BL on 
an equal footing with its inler- 
national rivals. Output at Long- 
bridge is planned to improve 
from the current 16 to 17 cars 
a year per man employed to 20 
this year and 30 by the end of 
1981. At that stage, it wouid be 
up to the best Japanese stan- 
dards. 

BL says it has reasonable 
manoeuvrability about the price 
it will charge for the Metro 
range. But if it follows its 
dealers advice and prices com- 
petitively it would need to sell 
Metros at the rate of at least 
5,000 a week — 6.000 a week to 
be on the safe side — according 
to many industry watchers. 

BL plans to build up steadily 
from an initial 3,000 a week to 
6.500 by the second quarter of 
1981 after the Metro has been 
launched on the Continent. 

Simple arithmetic shows bow 
essential it is for BL to succeed 
with Metro in the rest of the 
EEC. 

Mr. Tony Ball, marketing 
director, says he aims to achieve 
6 per cent of total UK new car 
sales with Metro. If . the UK 
market stays roughly at 1.5m a 
year, that indicates 90,000 
Metros to be sold in Britain — ■. 
or 1,800 a week. That leaves 
4,700 a week for export 
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THE METRO PROJECT H 




Advanced technology to 


ensure 




ONE OF BL’s major problems 
will be to convince customers 
that it can build the Metro to 
a high quality standard, in spite 
of the volumes involved. 



Np amount of advertising 
claims will help. As Mr. Harold 
fyfusgrove, chairman and manag- 
ing director of Austin Morris, 
has said: “We must not just 
satisfy the customer. We' must 
impress the customer. I want 
the customer to tell us that our 
quality has unproved.” ••• 

The search for high quality 
on the Metro begins at die 
Swindon plant. Each of the 150 
presses which will hammer out 
Metro body panels has a sensor 
attached to send back messages 
to a computer which judges if 
each panel has exactly the right 
shape. If not, the computer 
warns the operators to check. 

At the other end of the build- 
ing process the search for 
quality involves every Metro 
being taken from the end of 
the line to a completely new, 
6.500 sq ft customer validation 
building for final inspection, 
rectification and valeting. A 
careful checking process will 
ensure no Metro leaves Long- 
bridge with, for example, marks 
on the upholstery or carpets. 
More important, checks also 
ensure that the paintwork is 
perfect. 

If the paintwork is not per- 
fect there will not simply be a 
quick touch-up inb. Longbridge 
now has one of the most 
impressive paint rectification 
bays in the world. 

The £5m spent on the rectifi- 
cation-valeting area should pay 
off handsomely because 
customers' first impressions of 
any vehicle are those involving 
the “cosmetics.” such as paint 
and other finish. 

Computer control is the key 
element in making a modem car 
plant operate effectively and 
the use of computers hy BL to 
monitor and control the way the 
Metro «s built goes as far as 
anything 'yet seen in the indns- 
try. 

BL Systems, the group's 
own computer subsidiary, even 
devised a unique programme to 
simulate the work flow at Long- 
bridge before the plant was re- 
shaped and new equipment 
installed. 

rising a colour VDU (visual 
display unit). BL Systems was 
able to locate potential bottle- 
necks and other difficulties 
much faster than the conven- 
tional way when scale models 
are used. This comDuter pro- 
{ ^rane — dubbed the “See 

Whv " system — is now being 
. sold to other companies. Alcan 
» has used it for an aluminium 
I smelter end a ship repair yard 
• design team is using it. 

Computers check incoming 
raw materials to be used for 



Two lines of 24 robot welders are individually con- 
trolled by micro processors. Above: robot arms at 
work on a Metro body shell 
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!Jim Donaghy 
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BL picked our brains... 


FOR Mr. Jim Donaghy, the 
Metro project has been part of 
his life for more than four 
years. He was the man charged 
in 1976 with the task of pushing 
through Britain’s biggest Invest- 
ment in a new car plant. 

Speaking now from the mas- 
sive body factory where robots 
are already relentlessly 
assembling the new car, he 
claims never to have been 
daunted: “I did not look for 
someone to give me detailed 
terms of reference. I said that 
whatever it takes to make the 
project a success I will do." 

A practical man who rose 
through the management ranks, 
Mr. Donaghy joined Fisher and 
Ludlow, in Birmingham, as an 
engineering apprentice in 1952i 
Rather than “get left in a back- 
water," he moved in 1966 to 
Ford where he gained what 
proved to he valuable experi- 
ence for his present job. 

At Ford. Mr. Donaghy worked 
in the te^m that planned the 
SlOOni investment in . new 
assembly facilities In Europe for 
the Fiesta model. 

“ I had not thought of leaving 
Ford, but in 1974 1 had an 
approach from British LeyJand, 
he says. The job offered was 
as production engineering mana 
ger for body and assembly acti- 
vities within the cars division 


wife." 

On a serious note, he stresses 
the importance of making him- 
self available to take quick 
decisions and deal with un- 
expected problems that might 
arise. 

A key factor that has helped 
smooth progress on the project 
is the good rapport Mr. Donaghy 
has established with the trade 
unions. Senior shop stewards 
speak highly of hts “blunt and 
honest” approach. 

- As head of the launch team, 
Mr. Dongahy has the final 
responsibility to “sign off" each 
aspect of the project On labour 
relations, for example, he must 
be satisfied the necessary agree- 
ments have been reached on 
manning and methods of opera- 
tion. “ Once I say ’ yes we can do 
it.’ we have to be able to do it" 


Arthur Smith 


Granolithic Paving 

By 



Specialist Contractors for 

Concrete floors of all types 
including Factory floor Reinstatement 


Telephone - 
021-4554211 


119 HAG LEY ROAD 
EDGBASTON 
BIRMINGHAM BI6 BLj 


Telex 

336784 


So exciting 


Much of the machinery on the new Mini Metro assembly line 
has to receive its operating instructions from highly sophisti- 
cated automatic ‘brain-boxes’. 

Needing the best brains, BL chose Allen-Bradley as their 
major supplier of Programmable Logic Control lera-PLCs for short. 

The PLC is one of the newest entrants in 
the control systems field. Based on micro- 
processor and micro-electronic technology, their 
basic function is to provide reliable and complete 
control for machine or process. Where necessary 
this includes timing, counting data manipulation, 
and arithmetic functions. 

With capabilities like this the PLC resembles 
a small computer but with several distinct advantages 
which include the ability to operate in an industrial 
environment, to interface directly with the machine or 
process and, perhaps most important, to be programmed 
In simple language familiar to shop floor personnel. 

Allen-Bradley PLCs are widely used to control automatic 
welding lines producing the Mini Metro’s underbody, doors, 
framing, body and dash. 


They also monitor the individual wefds to ensure they fall 
within the specified limits. In addition, ail mechanical 
handling systems for assembly and paint shop will be under the 
control of PLCs. The Mini engine, too, is produced on machine 
tools, many of which are controlled by PLCs. 

Allen-Bradley Limited is a 
British manufacturing company located 
at Milton Keynes and a subsidiary of 
the Allen-Bradley Company, a leading 
international group. 

We are leaders in advanced pro- 
grammable machine controls, offering 
a complete service including the design, 
application and installation of PLCs, 



backed up by a thorough after sales and 
training programme. We are renowned throughout 
the work! for the quality, reliability and cost-effectiveness 
inherent in all our products, whatever their application. 

It’s essentia] for BL, and also the UK, that the Metro is an 
outstanding success. So what better way to start than pick the 
best brains available- 


Austin 

Morris 



ALLEN-BRADLEY LIMITED 

Denbigh Road Bletchley 

Milton Keynes MK1 1EP England 

Tel: Milton Keynes (0908) 71144 Telex: 82396 


“ It seemed a much more ex- 
citing and demanding job." He 
laughs: "I did not realise at 
the time just hoic much more 
exciting." 

At the beginning of 1976 Mr. 
Donaghy was asked to put the 
Metro project into action. He 
gradually built up a launch 
team, covering all aspects, such 
as finance, personnel and pur- 
chasing. but it never numbered 
more than 12. 

Each of Mr. Donaghy’s 
specialists was able to draw 
upon the resources of his own 
department — “ That way a lot 
of people were involved in the 
Metro project and knew wbat 
we were doing. There is always 
3 risk that such a project team 
can be regarded as elite and 
become remote.” 

There was never any risk 
thal Mr. Donaghy would become 
remote. He has been an ever 
present on the Longbridge site, 
working a 12-hour day. six days 
a week. Asked whether there 
had been time for holidays, he 
laughs: “I am supposed to be on 
one now. but don't tell my 


Another Major <. 
Electrical 
Installation by 
Lee Beesley 


The Lee Beesley 

Organisation 

provides a nationwide 
coverage in Electrical 
Engineering and Contracting 
Instrumentation Engineering 
Control Panel Manufacture. 




The Mini Metro Car Factory 


Write or telephone; Harold Brown 
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Encouraging trend in 
labour relations 


.. ¥ • 


A BREAKTHROUGH in labour 
relations at' Longbridge— BL’s 
--bluest plant and one with a 
troubled strike; ■ record — sud- 
.■.denfi r 'seems possible. There 
has been a. marked change in 
attitude by the 20,000 strong 
labour- force in recent months 
and novhere bas it been more 
pronounced -than in the Metro 
body shop— the new 750,000 

- square 'feet bonding that bouses 
the robots and computers that 
represent .the latest in car 
a&sainbly technology. 

- The 1,000 workers already re- 
croited to operate the highly 
automated -- equipment - have 
identified with the -Metro pro- 
ject and - distanced themselves 
from the more mundane dis- 
putes— such as the protest 

waBfcout over tea-breaks-rthat 
have tcOtd>led Longbridge in 
recent, weeks. 

... From the outset, the : Metro 
project, drawing upon the best 
work practices and technology 
• available to the motor • indus- 
try, was seen as a way of in- 
volving the workforce and 
changing attitudes to work. 
While EL would concede that 
efficiency, rather than sociolo- 
gical theory, has been the 
principal criterion for the 
choice of equipment, the 
cynicism of the critics has not 
been justified. 

' Even union officials express 
surprise at the ease with which 
BL appears to have gained the 
' cooperation of the workforce 
for new work practices. Mr. Jim 
Donaghy, the man heading the 
Metro management team for 
7 the past four years, says: " We 
have done more than establish 
a building and management 
. structure. We have created an 
environment where employees 
-associate with the product 
rather than their own job. They 
accept responsibility for their 
part of production, and take 
pride in its efficient operation." 

EL management travelled the 
world, visting plants in Europe* 
the UJS. and Japan before 
chosing the equipment for 
Longbridge.. The . emphasis for 
. the Metro is upon ease of 
assembly, giving the repetitious 
and arduous tasks to machinery 
rather, than men. 

.The fundamental change in 
work practices can be illus- 
trated by an examination of 
manning levels of the two Xuka 








multi welders, . each costing • but for specific machines which of a massive pit,^ 45 feet long 

around £3.5ra. Each machine is gives them a greater responsibi- and 20 feet deep." 

capable of 650 spot-weld opera- biliiy and pride in their work. The Longbridge stewards 


capable of 650 spot-weld, opera- bility.and pnde in their work. The Longbridge stewards 
tions • and - joins - together the Longbridge management pu ned out of participation last 
V ^f X ana : centresections maintains that agreement has autumn in protest at both the 
of toe Metro unaerboay. been reached with the trade alleged lack of progress in 

The section is manned by unions bn the balance of skills worker democracy and also the 
eight to ten operators, six main- f or each of the production pro- company rationalisation plan 
tenance men, one supervisor cesser Maintenance of the seven involving more than 25,000 
ana. one inspector. Conventional utiles of overhead conveyors in redundancies, 
manufacturing would require body shop, j or example, is ar _.„ ^ 

an 80 per cent increase in cnm- korwwn *t»p *»i«*trici»ns *“■ Donaghy argues i/iar 

operators who would, neverthe- an< j wrtghte. the loss has not been significant 

less, -be working at a lower * BL it, success ta • "•““'SiL.Sj 


and. one inspector. Conventional m ties of overhead conveyors in 
manufacturing would require body shop, for example, is 
an . SO per cent increase In gput between the electricians 
operators who would, neverthe- and mill wrtghte. 

working at a lower BL attributes its success in 
operators, rather negotiating flexibility in the use 
than confined to one routine 0 f labour in what is a highly 
process for the whole day, have sensitive area to the fact that 


redundancies. 

But Mr. Donaghy argues that 
the loss has not been significant 
because a relationship had 
already been established 
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a range of activities from load- 
ing the machinery to manual 
operation of a robot Or spot- 
weld gun. 

More efficient 


w TiJtZ between management and toe 
of labour in what is a highly wor j^ orce _«. j phone calls 
positive, area to the fact that SfemSft 


positive, area to the fact that j^^ards and managemwt 

Sr r Sni« eS vnfiii n Sph Se n? iSe a3iXe 35 5000 35 a problem 
of- skills. While each of thf begins to appear. Any new 

7** 1 £“55? ha * had b £ eak worn practices do not come as 
frpm tradition, there has been ^ surprise because we have dis- 
co loss of membership or Jobs. cussed them at i engt b. Every- 


rT 1 Th e fles?Uity in working what fc going to 

Overheads are cut on toe methods and co-operation of the happen ** 

Metro by more efficient use of workforce to change owes much 

supervisory and inspection staff, to the worker participation Arthur Smith 

but perhaps the most dramatic machinery introduced at BL 
economy is in the effective use shortly after the Government 

of maintenance staff. At BL, rescue in 1975. - ■ -« » 

the craft groups are organised From September, 1976, a com- I i ** 

separately as electricians, ntotee of 11 _ senior shop I ' I a"\ 

machine tool fitters, pipefitters, stewards and eight managers A AW 

and millwrights. In toe event ™ et regularly to plan toe Metro • 

r 5 V hered •* ,east °T * >? 1977 - il 5 ™ nd t 

enlist toeS aid ticuiar problem to sort out ” to go f Q r a new segment of the 

Often it is difficult to assess says ***■ Dona S h y- car market which it saw open- 

iZS. UeftarTtisJS ;The trade .unions juade . taw- A. &*£*£* 
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In the centre , BL's new Metro, surrounderl by some of its rivals in the small car market. Top row, from 
left to right: the Datsun Cherry; the Toyota Starlet and the VW Polo; bottom row , from left, the Renault 

.% the Ford Fiesta and Fiat 127 


Fierce rivalry in small car market 


“ We gathered at least once a UJ 1977, BL changed its mind 
fortnight arm sometimes four about producing a replacement 
times a week, if there was a par- for the Mini. It decided instead 


depreciation. Second-hand value 
will depend on C. 


is up against some tough com- though, that will depend on the unlike so much of the UK new- 


petition. 

Not so much in toe UK how- 


way production builds up in the 
UK and how long it takes to 


times a week, if there was a par- for the Mini. It decided instead c for certainty— which BL Not so mucn in tne ua, now- & *he home 

ticuiar problem to sort out,” to go fQr a new segment of the use <j l0 describe a combination e ?er. Provided BL can produce satisfy demand in tne nome 


says Mr. Donaghy. 

“The trade unions made 


iv S u *«* “ — UMm IU UCM-riUC- I* tuniuuiauuil . — — , ■ 

car market which it saw open- 0 f re ijabUiT>-. durability- and the car at a steady volume and marnei. 


As customers’ pur- quality. 


meal 'or ^ meianiral fault valuable contribution. They hel- chasing power increased, buyers 
SSeed whiSTiS dec!de **"* method o£ P™- demanded cars with luxury 

21 t duction. If they came up with a features. At the same time. 

m , he su ssestioa we incorporated sharp nse in toe Price of 


might have to call in a pipe- 
fitter to dismantle toe 


^ ’ Uixurv C. for comfort: This includes 

features. At the same time. ride quality and noise levels, 
the sharp rise in the price of E, for economy: But economy 
petrol was a constant reminder was not to be achieved at the 


achieve anywhere near toe 
quality it bas been aiming for, 
then the 6 per cent share of the 
total new car market which the 


BL also hopes that Metro will 


car market where the company 
car fleet buyers reign supreme. 

Metro will mainly be taking 
on importers when it is 
launched. Imports account for 


be the car with which it can around 60 per cent of small- 
strengthen its Continental car sales. Ironically. Ford’s 


dealership network. With the 


Indeed, it was as the result about the cost of running a car. 
F a visit to the Fiat factory in BL decided it needed a car 


on* of a visit to the Fiat factory in BL decided it needed a car 
nJvSwoS ^ ItaJ y that the trade unions re- with luxury features, but a low 

m illw right to remove other commended u the teamwork ” •* cost of ownership." 


cost of drivability. There are 1SOO BL dealers 

S for safety. around the UK who are dea- 

S.‘ for style: The style had to perately waiting for the car. 


group aims for with Metro, right product, more and better 
should be achieveable. dealers will be easier to attract. 

There are 1SOO BL dealers 

around the UK who are de^ Britain, the small-car 


Fiesta is generally perceived to 
be a “ British " car and is often 


dealers will be easier to attract, bought for this reason. In fact. 
In Britain, the small-car Spanish-built Fiestas acrount 
market has sprung from only &r roughly 20 per cent of the 
a small-car sales in Britain and 


concept with workers required During the development and 
^ t« co-operate in a range of subsequent processes. BL 

meat has been reached with the ope rations rather than special- attempted to make Metro better 


cost of ownership." be practical — for example, They have many customer ? of t0 *fl n ,f w car sa3 ®5 help keep the import content 

During the development and giving good visibility, and a low wanting to take delivery. BL in 1970 (Dearly all accounted hieh. 

ibseqaent processes. BL drag coefficient. will have at least 6.500 Metros for by the Mini which sells at ve ^ 
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craft unions that the six-man ising ^ one repetitive task. than any other car in its class 

maintenance mU be com- S bop stewards became so by comparing everything that 

prised merely of electricians and comm {tted to change under the was done with the aims set out 

machine tool fitters. These men ] ea d er ship 0 f Mr. Derek Robin- in a very corny acrostic, 

will act as a team in the event soru ^j, e Communist convener, It went like this: 


than any other car in its class you have u success." Or so BL 
by comparing everything that hopes. 

was done with the aims set out According to those who have 


It went like this: 


Put toe letters together and with the dealers by launch date, the rate of 70,000 to 80,000 a 
u have “ success." Or so BL , » year and peaked at an annual 

.pes, greater demand 120 , 000 ) to is per cent this 

According to those who have However, “character" as year, 
driven the Metro. BL has compared with toe blandness ^ _ al i 4c roatlu 


Metro. 


achieved everything it set out to and “ sameness." often associa 


The small-car sector is really 


Fiesta is Metro’s main rival 
in toe UK. Last year. Fiesta 
took 3.42 per cent of total new 
car sales with around 55,500 
registered. 

The other cars which Metro 


si, insists mat smiled men were required to undertake 
are not being asked to cross three fundamental changes in 
demarcation barriers. They operation. 


uie IU1CUUUU w us, ui LUC inruu 3 gicoiHi Mill pyic ui to ui mwn {_ OI LHC IB 1 3 new car UiaiRCL/, 

usuabJe. flexible is Sir Michael Edwardes, the greater demand on mainland JJ the Renault R5 (1^3 per cent); 

.1 — i — v— £ii; — Europe *»"*» this segment for some years to : V,. « _I1 


are simply able to respond to 
problems more quickly and 


“A great number of people the boot). 


space. (No wheel arches filling chairman. 


therefore 


diagnose the faults. Another was tremendous. At one point. 


were affected but co-operation U, for user costs: BL aimed Metro 


The BL people claim that search for something out of the 


the Metro 


ingredient missing from many customers. 


ordinary is more keen among 


this segment for some years to 
come. 

The second segment is the 
“ family hatchback ” sector. As 


advantage claimed is that main- we managed to maintain pro- repair, and easy to service, small hatchback cars — a distinct BL hopes to achieve pan- this description suggests, it has 
tenance men are responsible not duction even though construe- However, the major element in character of its own. Metro will European coverage with Metro been mainly an area where the 

' ' “ ‘ ■ ’ ----- — private buyer is predominant. 


for the whole range of plant tion work meant the digging 


cost of ownership 


need that extra edge because it by next April. To some extent 


the Volkswagen Polo (1.05 per 
cent); the Fiat 127 (1.0 per 
cent); the Toyota Starlett (0.46 
per cent); and the Honda Civic 
(0.22 per cent). 

Kenneth Gooding 
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UnimatioE? are the world leaders in industrial 
robot production, 

Unimation (Europe) Limited chose Telford 
as its base. 

Now they are expanding into a prestige 
factory where they will be producing a new, 
highly precise, lightweight 
robot-PUMA- 
designedto 
operate on / 


XV.U.V/J. vt, gi v w« >u ^ 

point of the West Midlands, has the space and skilled 
workforce needed by industry, yet is also set in 
unspoiled Shropshire countryside. 

As an established community, y 

Telford has the environment and 
choice of housing to make it an .? f 
attractive place to live and work. 

If you are going for ^jf\ 

growlh, talk to the Telford team- " / ^ 

Ask for Bob Tilmouth, ^>^7* \ 

Commercial Director on 0952 61313L > 


lelford Development 
Corporation, 

Priorslee Hall, Telford, 
Shropshire. TT2 9NT 
Telex: 35359 TELDEVG 


The ®ace,the people,the place for growing companies. 
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and its sister 
company, Sciaky ,SA, 

are proud to have supplied the 
Final Assembly Lines to build 
the complete body 
for the new Mini Metro. 

These two lines, each 110 metres 
long, with a total of 28 robots, 
embody the most modern concepts 
in body-in-white 
assembly techniques. 


SCIAKY are European 
and world leaders in welding 
and assembly technology. 

SCIAKY supply equipment throughout 
the world to solve customers' 
joining problems, using all 
welding processes, including 
Resistance, Fusion, Electron Beam, 
Friction, Laser and Butt Welding. 


SCIAKY SUPPLY AUTOMATED 
PRODUCTION FACILITIES 
UTILIZING MICRO-AND 
MINI COMPUTER CONTROL 
AND MONITORING SYSTEMS. 


Sciaky can help you in Britain, 
in Europe and throughout 
the world-or outer space. 


SCIAKY ELECTRIC WELDING MACHINES LTD. 

212, Bedford Avenue (Trading Estate) 

SLOUGH BERKS SL1 4RH ENGLAND 
Tel : SLOUGH 25551 - Telex : 84 72 54 

SCIAKY S A. 

119, Quai Jules Guesde 94400 VITRY-SUR-SE1NE FRANCE 
Tel : 68085.07 - T6lex : 270052 


F* ^ y.y; K ear Mi 




■" ■ ■'■if . 4 - ':!■ •’•■< ■“ "'■ '' H MF' • • v -i 






ABOUT 

FIRE 




-.x 



British Leyland did, 

We then installed a 
comprehensive fire 
protection system. 

Wishing British Leyland 
every success with the 
Mini Metro project. 

MATHER + PLATT 

Park Works, Manchester M10 6BA 061- 205 2321 
Birmingham Regonal Office: Tel: 021 55B 4817 


Concern among the ear 
component suppliers 


THE HOPES of much of the 
UK motor components industry, 
particularly in the Midlands, 
must rest on the sales perform- 
ance of the Metro. The im- 
portance of the new car lies 
not just in the immediate 
orders it will bring but in 
whether BL can halt the seem- 
ingly inexorable slide in market 
share. 

Sir Michael Edwardes, the. BL 
chairman, in a recent speech 
defending his company’s pur- 
chasing policy gave figures 
which underline how vital the 
State-owned concern is to the 
suppliers. He said BL buys 
well over 90 per cent of com- 
ponents in the UK, spending 
around £2bn each year with 

7.000 businesses. 

But it is not only the well- 
I publicised problems of BL that 
are causing concern in the com- 
j ponents sector. Companies 
already struggling on the export 
front because of the strength of 
sterling and the weakness of 
overseas markets have been 
hard hit by the recent sharp 
fall in UK demand for cars, 
commercial vehicles and trac- 
; tors. 

j The latest forecast from the 
! Society of Motor Manufacturers 
| and Traders is that UK car 
| production will total little more 
than 920.000 this year, com- 
pared with just over Ira in 
i 1979. The full extent of the 
decline of domestic car assem- 
: bly in the face of rising imports 
! can be appreciated from the 
fact that output in 1972 reached 
1.9m. 

In the commercial vehicles 
sector, whose difficulties are 
only too well illustrated by the 
recent derision of Fodens to 
call in a receiver, output this 
year is expected to drop to 

375.000 from the 408,000 of 
1979. 

Against that gloomy back- 
; ground many component sup- 

* pliers are considering whether 
i to reduce capacity. Short-time 

• working is already widespread 
and companies such as GKN, 


wi i-mot- Breeden,' and Resold 
have announced redundancy 

programmes. 

The depth of the recession is 
perhaps best seen in the plight 
of the ferrous foundry industry, 
which supplies more than a 
third of its output to the auto- 
motive sector. Up to 50,000 
workers are currently on short 
time. Binnid Quai cast, with 
one of the biggest foundry 
operations in Europe, has shut 
four (plants and shed more than 
1,760 jobs in the past 12 
months. 

Labour force 

Many component makers are 
looking for a cut in their labour 
force of around 10 per cent 
The extent to which that can 
be achieved through natural 
wastage rather than redun- 
dancies will clearly rest upon 
the performance of the vehicle 
assembly industry over the nest 
few months. 

Mr. David Owen, chairman of 
Rubery Owen, suggests that 
some companies may delay firm 
decisions until autumn produc- 
tion schedules become clearer. 
An important factor will be the 
August car sales with the 
introduction of the "W” 
registration. 

One of the problems with 
which the components sector is 
grappling, the strength of the 
pound, has been highlighted by 
Sir Michael Edwardes. He 
declared that BL intended to 
“go on buying British when- 
ever possible,” but pointed out 
that the commercial pressures 
to buy foreign were very 
considerable. 

First, the strength of the 
pound provides a very signi- 
ficant price advantage for over- 
seas producers. - Second, the 
UK rate of inflation is adding 
to costs, which in turn is being 
fired by high wage settle- 
ments.” 

Sir Michael said 40 per cent 
of BL's suppliers had made 
woge awards this year of 17 per 
cent or more, compared with 


the company's own deal at 7} 
per cent. 

“We have made it very clear 
to suppliers that we cannot 
allow them to pass on 
inflationary wage increases to 
us through increased costs 
while our own employees have 
settled realistically well below 
inflation.’' 

Sir Michael warned: “If this 
means UK suppliers become un- 
competitive, then we really have 
very little alternative but to 
look elsewhere, where prices are 
lower and enable us to contaui 
our prices.” 

The message about wage costs 
had already been taken an board 
by the components companies. 
Lucas Industries has told leaders 
of its 65.000-strong workforce 
that in the current trading cli- 
mate increases of more than 10 
per cent cannot be contem- 
plated. 

What is worrying suppliers 
more about BL is the question 
of the company’s ability to lift 
market shares from the 17.8 
per cent achieved in the first 
six months of the year. The 
company’s weakness in recent 
years has been its ageing model 
range. The launch of the Metro 
in October should give a power- 
ful boost, as should the new car 
to be made jointly with Honda 
of Japan. 

But while suppliers can see 
the benefit to BL of turning to 
Honda for the quick introduc- 
tion of a new model, there is 
considerable scepticism about 
the amount of business the UK 
components industry will win. 

The engine and transmission 
for the car. code-named the 
Bounty, will be imported from 
Japan, but BL has said the UK 
content will eventually be well 
in excess of half the cost of the 
vehicle. Suppliers point out 
however, that with lower 
production runs and the com- 
plicated Japanese pricing struc- 
ture it will be difficult to 
compete. 

Development work is going 
ahead on BL’s planned new 
middle range car, the LC 10. 


Over £200m invested 
in new equipment 


CW 28404 


! THE £275 in INVESTMENT in 
■ new and improved production 
i facilities for the Metro project. 
| of which more than £200m has 
| been for equipment alone, 
represen te<| one of the biggest 
. opportunities for British 
! engineering in the past decade. 

BL’s requirements of its 

• potential suppliers were string- 
ent from the financial, technical 
and delivery points of view. It 
was well known that BL did not 
have limitless supplies of cash. 
It had entered the market late 
for this type of car, so it had to 
be assured that the whole pro- 
ject would be working within 
the shortest possible time, 
within the limits imposed by 
getting it technically risht first 
time. But above all. BL was 
entering the arena of using 
particularly sophisticated equ’o- 

! men 1 , much of it requiring the 
. suppliers to make a technical 
leap. 

• The equipment industry, on 
the other hand, had enjoyed 
fewer opportunities for keeping 
up to date than the Continental 
competitors who have been 
supplying their expanding 
motor industries. The industry 
had shrune in the absence of 
orders, with the result that it 
could not meet all of BL's 
requirements within the time 
scale. 

BL’s policy 

Nevertheless. BL says that 8Q 
to 85 per cent of the equipment 
ordered for the Metro is British. 
BL’s policy is to “ buy British ” 
where possible, as long as the 
specification, price and delivery 
matches those of foreign com- 
petitors. In some areas of 
equipment for the Metro, this 
was not possible. Most 
significantly, this applied to The 
multi welders supplied by the 
German company. Kuka. which 
are used for welding together 
the three principal panel 
assemblies used for the Metro 
Underfloor, the whole job 

performed in one operation. 

The complex machines are 
controlled by a series of pro- 
grammable ’ logic controllers 
which monitor the sequence of 
manufacture. The Sciaky auto- 
mated body-framing lines, 
supplied from France, are the 
other major exception to the 
British rule. These incorporate 
3 series of four multi-welding 
stations which determine the 
critical dimensions of the bodv 
and perform key spot welding 
operations. Both Kuka and 
Sciaky hare supplied similar 
welding complexes to Con- 
tinental motor manufacturers, 
and it was undoubtedly the 
the proven ability of these 
installations which decided BL 
in going abroad. Some of the 
sub-contract work, however. 
wa& done in the UK. In the 
case of Kuka. this amounted to 
I 15 per cent of the final equip- 
! ment. 

The British welding 
machinery’ specialists. British 
Federal (part of the Laird 
Group), has supplied four body 
side assembly lines. These are 
. also controlled by pro- 


grammable logic controllers, 
and the system incorporates an 
electronic weld control system 
developed in conjunction with 
BL. 

Mr. Duncan Ewan, managing 
director of British Federal, says 
the Metro project has provided 
a tremendous impetus for 
British industry. It was impera- 
tive that we could show the 
world that we still had the 
skills for the design and manu- 
facture of such systems.” 

British Federal’s contract 
with BL was worth £2. 5m. The 
company also tendered unsuc- 
cessfully for the welding com- 
plexes which went to Kuka and 
Sciaky, its main drawback 
being that it did not have the 
capacity to meet BL’s strict 
delivery schedule. VS Engineer- 
ing, another British company, 
has also supplied sophisticated 
welding equipment on the pro- 
ject. 

The new West Works body 
factory at Longbridge is where 
much of the advanced tech- 
nology on the Metro is concen- 
trated. As well as advances in 
welding, the factory has impres- 
sive storage and handling 
facilities. The body panels 
storage ” warehouse ” (which is 
complemented by the painted 
body stores in the main Long- 
bridge plant) has been designed 
and constructed by Jenkins of 
Retford. 

The warehouse (controlled 
by seven mini-computers) com- 
prises automated narrow-aisle 
cranes which can reach any of 
the 3,000 storage ranks and 
deliver pallets within 57 
seconds. Automated warehous- 
ing has been slow to gain 
acceptance in Britain, and there 
are few British companies 
which can put together a 
facility such as the one at 
Longbridge. 

The project undoubtedly had 
a beneficial effect on this key 
area of handling, but it has 
turned out to be one of the last 
major unit-handling projects for 
Jenkins. The company is owned 
by Babcock and Wilcox, which 
also owns FATA, a European- 
Wide group with extensive 


but suppliers are conscious that 
whether or not the. investment 
is ever undertaken will, depend 
upon the* company# perfor- 
mance this year and' indeed; 
upon the success- of tbe Mettn.’ . 

Given the uncertainties which 
have hong over BL in recent 
years, suppliers have' attempted 
to reduce their dependence and 
to increase exports. Such * 
strategy has been -pursued 
successfully by companies suck 
as GKN. Lucas and Automotive 
Products which have- the tech- 
nical expertise and resources to 
develop overseas markets. Such 
companies have invested in the 
U.S. to take advantage of the 
trend towards smaller European- 
type cars. 

A study undertaken by the 
Department of Industry in the 
West Midlands suggested, how- 
ever, that of companies which 
had attempted in diversify into 
non-car work only 7 per cent 
had been successful. The prob- 
lems were caused by lack of 
sales experience, machinery too 
specific to the motor trade, and 
the need for long production 
runs. Another factor, particu- 
larly relevant as industry moves 
more deeply into recession, is 
the lack of other opportunities. 

Nor is the move into export 
markets an easy option. The 
study showed that two thirds of 
the components companies had 
no overseas sales at all and few 
were optimistic about the poten- 
tial. 

Prospects at the moment can 
only be described as grim as 
sections of the UJS. and 
European automotive industries 
go onto short-time in response 
to falling demand. Even Lucas 
Electrical, in calling for a cut 
of 3,000 in its labour force, 
pointed to the problem of com- 
peting in overseas markets. 

The UK components industry, 
with little else to give it cheer, 
can at least look to the October 
launch of the Metro with the 
hope that BL will be made that 
much stronger. 

Arthur Smith 


From start to finish oh the Mini- 
Metro production line, Ace elec- 
trical and electronic systems are 
in control. Ace designed and 
installed the software srid 
hardware content for the 
complete monitoring of 
welding current, ensuring 
sistency of welds on the Metro floe 
also designed and installed tneelectri 
the uhdercoating paint proceStod 
the compressor house. Many of tn^ 
veyof systems were designed and bu 
welding coolant water pump control. 
West Works. For the provlstayp 
which allows for the cctfl^fflilMeed 
information, Leyland fought In Ao 




Ace Controls Lfri. 

Hattierton House, HathartwiSt 
Walsall WS11YB. . 

Tati (0922) 644000 
Telex: 339755 


BEST WISHES TO BL CARS 
FOR SUCCESS WITH THE 
MINI METRO 

- FROM 

ALFRED BAG NALL & 
SONS (MIDLANDS) LTD 

l’. ’ .*■; . • 

The Main Fainting Contractor 
for the Project • \\ 

. HEATH MILL ROAD' WOK/BOp RN* \ 

. WOLVERHAMPTON' 

Phone: 0902— 893944 & 89366a . 


experience in a similar field. 
Babcock and Wilcox has since 
decided to 3bsorb Jenkins’ unit- 
handling into FATA. 

FATA has supplied the over- 
head conveyors in the new West 
Works — a contract worth £4m. 

Much of the interest on the 
Metro’s production facilities has 
already centred on the extensive 
use of welding robots. The 
robot industry was in its infancy 
when the Metro project 
received the go-ahead, but since 
then, Unimation, which has 
supplied 28 robots, has decided 
to assemble robots in Britain. 
Two other robots have been 
supplied by ASEA of Sweden. 

The machine tool require - 1 
roents have been met mostly , 
In the UK. Although they are 
mostly conventional machines, j 
BL’s orders have provided sub- i 
stnntial work. 

Some respite 

Re-equipment by the motor 
industry is vitally important 
to the machine tool industry. As 
in other areas of equipment, it 
has been the relatively low rate 
of investment by motor manu- 
facturers in the UK over the 
past decade which has contri- 
buted to the decline in the 
si 2 e of the machine tool indus- 
try. The Metro project has pro- 
vided at least some respite from 
an otherwise gloomy scene for 
this industry, and for other 
areas of process plant 

As well as the major pieces 
nf equipment, the Metro project 
has provided work for many 
other areas of engineering, such 
as compressed air equipment, 
air handling equipment, and 
constructional steelwork. But 
for some parts of Industry, the 
project came too late to prevent 
the contraction which lack of 
orders had enforced. There are 
export opportunities, of course, 
and many machine tool com- 
panies, for example, have bene- 
fited from the heavy investment 
programmes by the American 
motor industry. But they will 
all agree that there is no sub- 
stitute for a healthy home 
market 

Hazel Duffy 
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T he Series IV door latch fromWHmot • preference fora one-part latch to 
Breeden makes its world debut . minimise track assembly costs, 

with die new Mini-Metro. In fact it’s the ft’s a gentle giant The strongest latch 

very latest door latch availableon the ' • intheworld.Andaquietoperator. 
international market today. We believe it will be the 'latch of the 

A totally new design. The product of : . day for the '80s and beyond. So will vm 

careful research and developments latch ... ^unu.oowijryou. 

capable of withstanding 5,000 lbs anti- [j\ A FI€W generation Of d0OT- 

*“^™chanisms i 

tor assassss ^^'X^tBreeden 

electrical operation and meets a growing The Series IV Door Latch '■ 

WilraotBreedenbrnited-atirniberofRockwelllnternationai 
Fordtiouseianft Birmingham 630 3BW. Telephone: 021459 U66.Tetec 337297 ■: ■ •■> 


INDUSTRIAL ENVIRONME 


For over 25 years t 

manufacturing and installing ventilatio 


Services include: 

Oust and Fume Extraction Plants, 
Electrostatic Precipitation Systems, 
Spray and Discing Booths, 

Hot Air Door Curtains. 
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AT LONG last the British Gov- 
ernment seems to have made up 
its about merger policy. 
As John Nott, the - Trade Sec- 
retary, indicated. 1 in his- long- 
awaited statement on mergers 
oariier this month, it is to 
remain -fletihle, -but more scep- 
tical- of mergers which reduce 
competition and do not contri- 
bute to :ihe efficiency of man- 
agements The new policy also 
offers further protection to 
gznall companies against preda- 
tory bids and wfll facilitate de- 
mergers by changes in the tax 
regime, 

But the' tougher stance on 
mergers is -not. likely to he too 
tou^i. There may be a few 'more 
references to the Monopolies 
and Mergers Commission of 
conglomerate mergers—tout not 
too many. 

It has been held that the tax 
system has encouraged mergers 
and has contributed to the pace 
of integration. This has led- to 
the doubling of the share of the 
2QQ largest British companies in 
the country’s manufacturing 
output during the past 30 years. 

, These companies now account 
for about half of manufacturing 
employment. Their investment 
funds are allocated internally, 
which is theoretically a bad 
thing since it shields weak pro- 
jects from the scrutiny of the 
market But this objection has 
little validity in the present 
British situation, where the 
market is at the mercy of fund 
managers who are no more 
imbued with a spirit of competi- 
tion than a flock of sheep. 

Indeed, there may be more 
competition between the sub- 
sidiaries of a large group than 
between two separate combines. 
But this internal competition is 
unlikely to promote the radical 
structural changes which the 
: country’s economy may need as 
a result of technological, social 
or international developments. 

. • In view of the mainly finan- 
cial motives which in Britain 
have brought about a concentra- 
tion of industry which is prob- 
ably greater than in any country 
iff comparable size, it is not sur- 
prising that a spirit of adventure 
is absent from many mergers. 

•' iTbe Vickers and Rolls-Royce 
Motors engagement is typical of 
thts. Jn vain, does .one look for 
a visibii of-new products or new 
markets ot the prospect . of a 
i progeRsibof- - -specialised • sub- 
sidiaritea which would carry the 
combined expertise of parents 
ji into new - fields. ■ More pro- 
'! salcaUy, • Rolls-Royce Motors 
l needs the money which Vickers 
may soon receive in compensa- 
tion for its nationalised aircraft 
and shipbuilding operations and 
Vickers needs to replace these 
interests. 

The fiscal causes of concentra- 
tion can probably only be re- 
moved by a reform of the tax 
system. But the new, more 
active merger policy of the Gov- 
ernment underlines the need 
for a better understanding of the 
scope of antitrust measures — 
the direct control of concentra- 
tions invented in the U.S. and 
practised most notably there 
and in Germany. 

British Governments have had 



the power to stop mergers since 
1965, and in the past 15 years 
over 50 merger references to 
the Monopolies and Mergers 
Commission (MMC) have re- 
sulted in the prevention of at 
least 30 significant mergers. 

However, no clear merger 
policy has been evident. Neither 
government officials concerned 
with these matters nor captains 
of industry seemed to know 
what it was the Government 
wanted to do in this important 
area of economic management 

In the UK the law gives the 
merger the benefit of the doubt; 
it can be stopped only if proved 
to be “ against the public in- 
terest,” so that the Government 
has an almost completely free 
hand. The 1978 Hans Liesner 
consultative document on mono- 
polies and merger policy (Cmnd. 
7198) proposed that merger 
policy should be shifted from 
“favourable” to “neutral.” It 
proposed that the Government 
should explain the new policy 
and lay down non-statutory 
guidelines calling for a “criti- 
cal” assessment of all mergers 
that would have a significant 
effect on competition or econo- 
mic power. The Fair Trading 
Act 1973 was to be amended to 
oblige the MMC to determine 
“ public interest ” by balancing 
detriment of reduced competi- 
tion in one hand, and the im- 
provement in the international 
competitiveness of industry in 
the other. 

The first two of these recom- 
mendations seem now to be 
accepted, though with a fine 
difference in emphasis which 
suggests that the Government 
is less critical of mergers than 
Ldesner's Committee was. 

But much has still to be done 
to translate the new philosophy 
into practice. The 1973 Act 
made companies with assets up 
to f 5m- fair game for acqulsitors. 
by applying controls only from 
this level upwards. In March 
1980 the Government raised this 
threshold of control to £15m. 

On two occasions in 1979 — in 
the cases of Thom’s bid for EMI 
and Calor Gas’ bid for Glocas — 
the Government rejected the 
recommendations of the Direc- 
tor General of Fair Trading that 
these merger proposals should 
be referred to the MMC. Only 
three industrial merger refer- 
ences were made last year, 


GEC's bid for Averys, Merck's 
bid for Alginate (AIL), and 
FMC Corporation's bid for the 
same target company. In addi- 
tion, there were two references 
of Press mergers which cannot 
be effected without Government 
approval-— one was approved. 

The three industrial merger 
references represent only littie 
more than 1 per cent of the 19 r 9 
merger projects failing under 
the Fair Trading Act, and less 
than half a per cent of the total 
of 534 industrial and commer- 
cial mergers reported in that 
year. Moreover the attitude of 
the MMC has been consistently 
“ soft." 

It found that none of the 
three mergers referred to it in 
1979. nor the Lonrho bid for 
SUITS referred to it earlier, 
were likely to operate against 
the public interest. It was 
unanimous in not finding 
against the proposed acquisition 
of SUITS by Lonrho. and the 
resulting prospect of a merger 
between Lonrho and the House 
of Fraser. In the Merk/AIL 
case the MMC recognised that 
the mergers could have 
“ adverse consequences for 
AIL's employees in Scotland in 
certain circumstances,” but 
thought they would make 
“ maintenance of employment 
in Scotland more secure — 
apparently contradictory obser- 
vations. 


Wisdom 


Of particular interest in view 
of the controversial role of 
financial' ■ -resources in con- 
glomerate mergers, was the 
MMC’s “in principle yes. in 
practice no” wisdom displayed 
in the GEC/Averys report: 
“Theoretically.' it would be 
possible, after the merger, for 
GEC to use its greater financial 
resources to subsidise the 
supply of Averys' goods and 
services, in order to reduce or 
eliminate the existing competi- 
tion. In practice the Commis- 
sion did not think this would 
be likely to happen, and GEL- 
had told the Commission that 
it would have no ■ such inten- 


tion.” . 

It would, of course, be 
wrong to conclude that merger 
control bad no restraining effect 
whatsoever. One is told that 
many merger projects are 
dropped after informal consul- 


tations with the Office of Fair 
Trading (OFT) and the Depart- 
ment of Trade. But the 
deterrent has been used with 
moderation, as is evident from 
the OFT Report for 1979; of the 
257 companies acquired in 1979 
and subject to control. 22 
acquisitions achieved a market 
share of 25 per cent or more. 
Half the 257 mergers were of 
the horizontal type. 18 were 
vertical and a lull 107 were 
conglomerate mergers — a pro- 
portion which underlines the 
importance of financial con- 
siderations in merger decisions. 

This year the pace of refer- 
ences has quickened. On Feb- 
ruary 1 the MMC was asked to 
report on the £80m bid of 
Hiram Walker, a Canadian dis- 
tillery. for Highland Distilleries. 

A month later followed the 
reference of a conglomerate 
merger project, the acquisition 
for £33m of Armitage Shanks, 
the sanitary-ware makers, by 
Blue Circle Cement. Finally, 
in June, the S. and W. Berisford 
takeover bid for the British 
Sugar Corporation was referred 
to the MMC. 

John Knott indicated in his 
speech that it is not proposed 
to adopt the philosophy of U.S. 
Anti-trust controls which are 
burdened with a good deal of 
religious fervour. Concerned 
mainly with an enormous 
domestic market this philosophy 
is egocentric and absolutist; 
anything which reduces compe- 
tition in the U.S. domestic mar- 
ket is believed to be essentially 
eviL 

Under the influence of the 
post-war U.S. occupation. Japan 
and Germany adopted the con- 
cepts of American antitrust con- 
trols. Since then Japan has all 
but discarded the faith, but 
Germany continues to profess 
the undiluted creed and has 
recently tightened up the con- 
trol of mergers and monopolies. 

However, it must not be for- 
gotten that German business has 
a great capacity for undercover 
11 co-ordination ” and restrictive 
practices. The hold which the 
German universal banks have 
on industry, the system of one 
union per industry, as well as 
generous government aid for 
industrial restructuring, com- 
bined with relatively high wor- 
ker mobility, provide a unique 
background which softens the 
impact of the rigorous Federal 
Cartel Office. 

Even with this reservation, 
important measures have been 
taken in Germany for the pro- 
tection of small and medium- 
sized industries against larger 
predators. , . . .. 

The fourth revision of the 
German Competition Act 
adopted id February, 1980. 
reduced from DM 50m to 
DM 40m the turnover ceiling 
of enterprises which can be 
freely acquired by companies 
with sales of more than DM lbn. 

The revised statute also intro- 
duces limits to market domina- 
tion which hit conslomerate and 
vertical merger projects par- 
ticularly in areas where small 
and medium-sized industries are 
still important. . 

Other provisions are designed 


to stop existing oligopolies 
from getting stronger through 
mergers. In particular, it con- 
firms the doctrine that the 
superior resources of the acquir- 
ing enterprise may undesirably 
increase the market power of 
the target company. The doc- 
trine was formulated by the 
Federal Supreme Court when it 
banned the acquisition of Sadis 
by GKN. 

While mergers satisfying the 
statutory requirements of size 
and market share may he prohi- 
bited in the UK if they are 
likely to operate against the 
public interest, in Germany such 
mergers must be prohibited if 
found to be anti-competitive. 
They may only be reprieved by 
the Government on the grounds 
of overwhelming public in- 
terest 

Hie German system is strict 
legalistic but highly predictable, 
and provides effective protec- 
tion to those industries com- 
posed of small and medium- 
sized enterprises against pene- 
tration of giant companies. 

In comparison with both the 
U.S. and German models, the 
UK system of merger control — 
even given the new. stricter 
policy — appears weak, flexible 
and unpredictable. So why 
should it be any different? . 

This is not a question for 
competition experts. Competi- 
tion must be considered as part 
of economic strategy and this, 
in its turn, must be shaped to 
satisfy social and political aims. 
For this reason the belief that 
anything which restricts com- 
petition is in itself absolutely 
evil has never been accepted in 
Britain. 

A sacrifice of competition at 
home may increase competitive- 
ness internationally. Not only 
accession to the EEC but also 
Britain's adherence to GATT 
since 1948 and the gradual 
worldwide reduction of tariffs, 
have changed and expanded the 
markets in which British indus- 
try operates. 

While the need to compete 
internationally argues for iarge 
powerful groups, the need to 
avoid starving whole regijns of 
both business activity and 
employment makes it imperative 
to ensure the survival of 
smaller enterprises. Their sur- 
vival appears essential if the 
economy is to retain the flexi- 
bility to adapt to the rapid 
changes in markets dictated by 
the equally rapid changes in 
technology. 


Put a little organisation 
into your life 


IT IS increasingly evident from 
the responses of small business- 
men at conferences, seminars 
and other meetings that a major 
problem they still face is where 
to seek advice on a variety of 
questions concerning finance, 
exporting and a host of other 
matters. 

All too often, it seems, they 
are unaware not only of the 
assistance they can get from 
their bank, accountant and 
other professional advisers, but 
also those organisations that 
exist to represent them — the 
chambers of commerce and the 
various federations and associa- 
tions. • . „ „ 

The Leicestershire Small 
Firms Centre is aiming particu- 
larly to plug the gap by the 
simple means of a guide, called 
“Which Voice?" to the major 
organisations. Though not 
entirely comprehensive, it 
embraces all the key institutes, 
associations and federations. 

The organisations themselves 
have provided material on the 
services they offer and some 
have also highlighted examples 
of the way in which they operate 
to the benefit of small firms. 

The Association of Indepen- 
dent Businesses, which claims 
to be the “ voice of Britain’s 
independents,” and which 


applies a financial yardstick 
rather than that of the number 
of employees in admitting com- 
panies to membership, does not 
miss the opportunity to take 
another of its regular swipes at 
business legislation. 

The statute book, it suggests, 
is " a spaghetti junction of 
employment laws, company 
laws and rules and regulations 
on everything from exits to 
production statistics." 

National Federation of Self 
Employed and Small Business 
tells how it sprang to the aid OF 
two small businessmen in their 
battles with Customs and Excise 
over Value Added Tax — 
described by the federation as 
“ certainly one of the major 
problems of the small man.” 
But the federation also points 
out that VAT is just one oF 
more than 100 different issues 
with which it has concerned 
itself on behalf of its 
membership. 

The Association of British 
Chambers of Commerce, in 
addition to explaining the 
services it provides, points out 
some of the problems that exist 
regarding the constitution of 
the various chambers. Some, it 
says, could more appropriately 
be described as “ chambers of 
trade " as their membership is 


predominantly retail. Legal pjro-~ 
tection has been sought for the ' 
name “ chamber of commerce,”^' 
as it has been with most of its. 
European partners, “ but so far; 
to no avalL” 1' 

The CBrs director for smaller’ 
firms reflects on how the in-, 
volvement of big companies in 
such business-generating bodies' 
as the London Enterprise: 
Agency, Action Resource Centre , 
and the Small Industries Group, : 
are not philanthropic gestures^ 
but sound commercial practiced 
“ Large firms are only too: 
aware of the growing inter- ' 
dependence of the modern' 
economy," he says. 

Though there are one or two 
examples of the frequent claim 
by individual small business; 
organisations that they are 
much better equipped than any 
of the others to represent small 
firms, the guide generally^ 
shows how each has its own- 
particular part to play. 

The guide is available from, 
the Leicestershire Small Firms: 
Centre — which is a Leicester 
Polytechnic and Leicestershira. 
County Council joint venture—; 
at 8, St Martins, Leicester LEI: 
5DD. 

Nicholas Ledie , 


BUSINESS PROBLEMS 


BY OUR LEGAL STAFF' 


Offer 


priority 

If holding company “A" 
goes into voluntary liguida- 
tion and sells its 90 per cent 
shareholding in company 
“B.” who has preference in 
the purchase of the shares: 
the majority shareholder of 
holding company “A" who has 
only one share in company 
“B" or the majority share- 
holder of company “B" who 
owns the remainder of the 
shares in company “B"? 

The answers to your questions 
depend on the terms of the 
Articles of Association of com- 
pany B. The articles probably 
provide for shares to be offered 


to other members of the com- 
pany first, so the question would 
be whether they must be offered 
pro-rata- In the absence of 
express direction in that 
respect it is likely that the 
articles would he construed to 
give the right pro-rata, but we 
can only form a proper view 
after considering the full 
Articles of Association. 


Excise 

licence 


A friend and I have recently 
set up a small limited com- 
pany (a close company) 
whose principal business is to 
be the merehanting of wine, 
primarily but not exclusively 


to shareholders in the com- ' 
pany (who number about 40). ! 
Our so lid tar seems unsure as 
to whether the particular ,. 
nature of our business V 
requires ns to obtain any kind : 
of licence. Could yo uplease - 
advise me? 

Assuming that you are notr 
offering credit terms (which- 
might bring you within the 
Consumer Credit Act 1974), the 
only licence you might require 
is an excise licence (Le. for 
sale by wholesale). You should 
enquire of the Commissioners- 
for Customs and Excise. 

No legal resj»ons/blffty can be* 
accepted by the Financial Times for 
the answers given in these columns. 
All Inquiries will be answered by- 
post as soon as possible. 


Snore yourwayto Nigeria. 
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Next time you want to fly 
direct ironi Heathrow to 
Nigeria, discover the advantages 
of snoring compared vvidi 
ordinary jet travel. 

All you have to do is snuggle 
down for die night aboard Nigeria 
Airways’ Lagos Pullman. 

Snore gendy for die next 
eight hours or so. 

Then wake up A’esh as 
a daisy in Kano or Lagos 
early next morning. 

Nigeria Airways also 
offer an addidonal internal flight 
from Kano or Lagos to any internal . 
destination of your choice. You merely 
specify your final destination when you 
book your ticket in London. 


"Which means you can reach key business 
centres like Port Harcourt. Benin, Enugu 
or Ibadan for no extra charge. 

Ask your trav el agent about Nigeria 
Airways remarkable Lagos Pullman. 
Or ring us direct on 01-493 9726 
Reservations 01-629 3717/8/9. 

Lagos Pullman 

Departs Heathrow 10pm nightly 



NIGERIA 

AIRWAYS 


It's easy to complain 

about advertisements. 


Every week, millions of advertisements appear in the press, 
on posters or in the cinema. 

Most of them comply with the rules contained in the 
British Code of Advertising Practice and are legal, decent, 
honest and truthful. 

But if you find one that, in your opinion, is wrong in some 

way, please write to us at the address below. 

We’d like you to help us keep advertising up to standard. 


The Advertising Standards Authority.! 

If an advertisement is wrong, we’re hereto put it right. 

ASA ltd. Brook Housejorrington Place, lundon WOE 7HN. 



INVEST IN 50,000 
BETTER TOMORROWS ! 

50 000 people in the United Kingdom suffer from progressively paralysing 
MULTIPLE SCLEROSIS— the cause and cure of which are still unknown— 
HELP US BRING THEM RELIEF AND HOPE. 

We need vour donation to enable us to continue our work for the CARE and 
WELFARE OF MULTIPLE SCLEROSIS sufferers and to continue our 
commitment to find the cause and cure of MULTIPLE SCLEROSIS through 
MEDICAL RESEARCH. 

Please help— send a donation today to; 

Room F.l, The Multiple Sclerosis Society of G3. and NX, 

286 Munster Road, London SW6 6BE. 
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decimation 



industry 


BY ANATOLE KALETSKY 


The decimation of Britain’s ing more oil, hut on other goods 
manufacturing industry is now and services. Now, while it is 
official Government policy. On possible to buy manufactured 
Tuesday of last week the goods from other countries. 
Chancellor exolicitly stated his most services are not inter- 
belief that a fall in manu- nationally traded. Thus oil can 
factoring employment was an be converted directly into mainl- 
ine vi table result of rising North factored goods and this occurs 
Sea oil production. The relative when the exchange rate rises. 


decline of the manufacturing 
sector is not just a temporary 
consequence of a passing 
crisis, but part of a long-term 
and. by implication, desirable 
shift in the whole balance of 
ihe economy. The effects of 
this structural transformation 
are readily visible in the latest 
production statistics, which 
showed an eight per cent drop 
in manufacturing output in the 
twelve months up to the early 
summer — close enough to the 
strict meaning of “ decimation ” 
to justify this word as a descrip- 
tion nf what is happening. 

It would, perhaps, be an 
exaggeration to infer from his 
speech that the Chancellor 
actually applauds the decima- 
tion of manufacturing produc- 
tion. He was, strictly speaking, 
referring to a shift in manu- 
facturing employment, rather 
than output. In principle it 
would he possible for manu- 
facturing employment to fall 
sharply even while output was 
rising, since great scope 
undoubtedly exists in British 
industry for productivity 
improvements. 


New wav 


However, a new way of 
juggling with economic 
identities has been catching on 
recently in government circles. 
This new -theory" which may 
appeal iu the intellectuals in 
the Cabinet because it confines 
itself to relationships that are 
true by definition, suggests th2t 
the Chancellor may, indeed, 
regard a decline in manu- 
facturing production not as an 
evil — not even a necessary evil 
— but as a welcome sign that 
Britain is extracting the fullest 
possible benefit from its North 
Sea oilfields. 

This theory has been put for- 
ward by John Kay and P. J. 
Forsyth in the latest issue of 


But the extra demand for non- 
traded services 'has to be met 
within Britain and this can be 
done only by transferring re- 
sources from the manufacturing 
to The service sector. ' 

Unfortunately this comforting 
theory has two serious lacunae, 
which make it a dangerous 
basis for Government policy. As 
North Sea oil begins to run out. 
the same argument can be stood 
on its head to show that Britain 
will have to go through a pro- 
cess of reindustriaiisation, in- 
volving a massive shift of re- 
sources back to the exporting, 
manufacturing sector, to com- 
pensate for shrinking oil 
exports. Admittedly, the authors 
produce a fascinating calcula- 
tion which shows that, if half 
the oil revenues were invested 
at a real return of 3 per cent. 
Britain could continue to con- 
sume the equivalent of the 
other half of North Sea produc- 
tion into the indefinite future. 

But only after there is 
evidence that investment is 
actually taking place at au 
adequate rate to spread the 
benefits of oil well into the 
future, will there be any room 
for complacency about the 
modest reduction in manufactur- 
ing output that consumption of 
the remaining revenues might 
hrin? with it. In fact, of course, 
the collapse of domestic invest- 
ment and the large net inflows 
of foreign capital into Britain 
created by the present peculiar 
blend of fiscal and monetary 
policy, are both pushing in the 
opposite direction. 

More fundamentally, the Kay 
and Forsyth argument, in com- 
mon with some of the Govern- 
ment’s other theoretical pre- 
cepts. assumes away the most 
obvious feature of economic 
reality. Plenty of resources are 
available in Britain to allow for 
the long-term expansion of both 
the service and the manufactur- 
ing sectors simultaneously. As 




Plants for Mediterranean 









Fiscal Studies and was described unemployment rises above 2m 
in detail by Samuel Brittan in it will ‘ become increasingly 
these pages The central point is extraordinary to suggest that 
that, if oil production .provides further cuts in manufacturing 
a genuine boost to Britain’s employment are needed to 
living standards, the incc-me release scarce resources for the 
from it will be spent not on buy- non-service sector. 


PERHAPS IT is the recent hint 
of a proper summer behind the 
clouds, perhaps the European 
themes which have been 
stirring here recently. I have 
found myself thinking hard in 
the past week for myself and 
others on plants which would 
go best in Mediterranean 
gardens. It is worth passing on 
some of these Ideas, even for 
determined Englanders. 

If you have large flower pots, 
south walls or a cold house in 
which to winter some of the 
quick-growing plants I shall 
mention, you ean add a Mediter- 
ranean crown to your solidly- 
based match of flowers and 
ground plan. 

Here or on site, a garden of 
Mediterranean style has to 
l ic pin with tbe theme of 
aromatic shrubs, the local 
- Maquis.” Over the past three 
years. I have lost my best 
representatives of this, and I 
envy those of you with warm 
or London gardens. Rosemary, 
cistus and lavender are the base 
plants, rounded off by good 
convolvulus and some sensible 
myrtles. I set out with all these 
plants six years ago and only 
have the toughest of the more 
exotic ctstus left, the one called 
Cypriim which has white 
blotched flowers at quite a 
height. 

Against a hotter south wall 
or in a warm West Country or 
coastal garden, I would like ro 


see my original choices back in wall and it will make a fine even if you have a warm and lovely plant massed [ V- : i 

the from line. contrast of upright flower- and chalky slope in south England, front .banks beside tiie entrance woiilct: 

Mediterranean gardeners, to rounded form. The Wintoaensis variety is to a house. The pink and wmte ing other evergreen ' j 

my eye, have a way of making If you are beyond the reaches special, covering its low mounds flowers are a natural match tor a * Mediterranean hedge, 
this sort of planting rather bor- of sharp frost, try adding some of evergreen leaves with open the. steely-silver leaves one oi as . s^ted and . i- ■ 1 

ing. In France, especially, they bushes of a lavender called flowers like saucers, yellow In the best foot-high shrubs ^ m war stow in'siin w - 

allow it to tail off into a bed Pmnata. The advantage of this the centre a 

of the grey-leaved Cotton one is its long and repeated maroon-brown 

Lavender, or Santoima, which season of flower. It is not for wb i te background. 

has to be dipped mercilessly Britain, I fear, but its scented It is a fine pair to lavender, pink convoivums wnn mauujr in img just as'they 7 : 

every year. Its fuzz of grey and toothed leaves are a good grey' leaved shrubs and a bush pointed flowers runs wild under w ^ 4 nu > A r ~ * fr 1 p 


leaves is then quite handsome, match for the lavender-mauve or two of upright rosemary, the olives. • • swStest ofaS : jasmines, ! ? 


had started to flower weli.- 

— , rp>| 1 0 r uiQjjfPCt ()f 3|i‘ ( 1 ■ | ^ 

but they smdl too pungent if sweep of flowers throughout. Hilliers of Winchester sells iL jhese and ot her garden thp \L ? te polyanthus, could run - > J 

you brush against them, and the high summer. It is excellent in and I hope you will take, the var i e « es _ cail be kept company ™ behind it ’Has. is ' 

flowers are not attraclive. Their a holiday home. hint. I miss snr slants : of it -I.*. vi«« fh*. up tue 

other types of lavender are 


often unadventurous and the 
rosemary is in predictable 
varieties. 

There is a feeling to it a H 
that tbe owner is simply filling 
space and enjoying the sur- 
rounding olives and oranges. A 
warm site. I feel, deserves 
better. 

For a start, it deserves the. 
excellent \ purple form of 
lavender called Stoechos. You 
can buy and grow this in warm 
comers of Britain, but too few 


GARDENS TODAY 


BY ROBIN LANE FOX 


I have sometimes felt like 
emigrating for tbe sake of the 
ctstus. One summer I bad some 
splendid forms, all of which 
vanished in the winter of 1978- 
1979. I have seldom seen them 
people know it, none the less, well used in warm gardens which 
Its flowers are topped by could suit them. Tbe low, 
bracts or upright ears, as if on shrubby L usitanicus decumbens 
a stalk of corn. They give the is the pick of the white and 


hint I miss my plants of it by the slate-blue flowers of the which you can prune- : -y\ 

North African form, called haw! train in a, -pot ; j] i 

1 " . — Mauretaaieus, the aristocrat of ^doore ju England." Where- ^ 

the harmless bindweeds with its permits, it is astonishingly t --\] <i 

•autumn show of satin flowers dusters of flowers 

over wide flapped mats. None outdoorSj the mainstay of the 
of ' these finer flowers is a ■ ^ Italian patio where 

. menace. it grows beside the vines on a 

Against this basic “Maquis” simple trellis. ■ ■ ■- ■■ -V. ■' 
which a wind Wowing due north I would go for the scent from Almost every Plant I mention 


js 

P 1 


has removed from sight. the heavy white trumpets of has lingered for a while in my ; 


effect of purple and black 
together. The whole plant 
grows quite low and is easy In 
any light soil, which is not at 
all damp or cold in winter. 
Quite a few southern nurseries 
sell it. and if you happen to 
have a warm home. I would 
move it in on your next visit. 


blotched forms and can be 
amassed charmingly on a dry 
bank besides steps or round a 
pool. It is about two feet high 
when in flower, and is 
pleasantly scented. The most 
spectacular show. however, 
comes in the hybrid-branch line 
called Halimiocistus, a shrub 


Put it on rhe top of a low dry which you should hurry to buy 


Something of the effect double-flowered Baturas and the own inland garden. 1*™™!*®*$* 
of flowers like saucers can be ewJy blossom of pjc^nges and they. would bay® > . ran i not,. 
enjoyed quite safely in the lemons. I would -branch out, . side- the nchest South -Afnqan 
small forms of garden convolve too,, into the Caribbean daisies, the Gammas and other 

Ins. I promise that these are fanu fr ° f . Cestrtimn. night- wild flowers from the 
not weeds. I think- that a scented sbmbs^ v*ose jpale 

yellow forms let their scent 
loose when yon return.- from 
work in the West Ipdie&in' the 
evening. Their tubular flowers 

1(> are so prolific that, tbe : shrub ... .... 

In most of England, ft Is not see™s feathery under thena^nke drought and wind, poor soil- and 
fullv hardy but young plants some refined form of mac. They gbaxp bouts .of winter climate, 
make a good show in their first But: beside by nwn experience 

vear and can be wintered in a *° t>e Ined far mqf« often : .ii» ; ^0^ these -feref \anfl .beatuifqJ 
pot indoors. The grittier the Mediterranean gardens. ... . tender pi ante, the problems 

ground, the more silver the Myrtles, of course, are ' the seem sroa H In t big ffnllest nf 
leaves. In Italy, I have seen this gemxs of any warm plaee and all English suipjuers. 


i:'-r- T : S' 

!r.- 


Spanish one called Cneardvi is 
the finest small " silver-leaved 
shrub in the garden, though I 
wish that I knew how best to 
propagate it. 


_ Veldt. 

which we aH ' ought - to study; 
mere seriously as a -source of 
new ideas -for twir dry .summer 
gardens in " * Mediterranean 
setting. These favoured: sites 
have ■ “their .'.-own : ; "problemft. 
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Posse looks a good invest) 


POSSE, in whom a half-share 
was bought for £lm by Souren 
Vanain while the horse was still 
a maiden, looks the logical 
answer to today’s Sussex 
Stakes. 

The beautifully bred Forli 
chestnut, who will lake up 
duties as a stallion at Vanain’s 
Derisley Wood stud in tbp 
spring.’ justified that invest- 


RACING 

BY DOMINIC WIGAN 


ment with a fluent victory in 
the SL James’s Palace Stakes 
just 24 hours after the success- 
ful bid. 

Tracking the leaders until 
well into the straight. Posse 
found no trouble in overhauling 
first Dalsaan. and then that 


does not quite get a mile on 
anything but a fast surface, 
nothing can be taken away from 
Posse’s performance, for he 
could hardly have won in 
better style. 

With Kris, last year’s win- 
ner. having to miss today's 
race because of the lameness 
which has prevented him from 
racing since that unimpressive 
Newbury success, the Royal 
Ascot principals should have 
the finish to themselves. 

Another subject of a sub- 
stantial bloodstock transaction 
before a rewarding Ascot 
victory was Chummy’s Special. 
The two-year-old, who is now 
racing in Mr. Jack Maxwell's 
colours rather than those of Mr. 
Chummy Gaventa. justified his 
new owner's hopes with a half- 
length success in tbe Norfolk 
Stakes. 

Battling all the way to the 
line after overhauling Pontin 


Special held off a determined 
challenge from Tax Haven. 

Although the colL trained by 
Gavin Hunter, won strictly , on 
merit, it is worth noting that 
his time compared extremely 
unfavourably with that clocked 
by Pushy in the Queen Mary 
Stakes. 

On the face of things, it will 
come as a surprise if Chummy's 
Special can deal with More’s 
Miracle, a stablemate of Tax 
Haven, in the Richmond Stakes. 
In his only race to date. 
Moores Miracle was eased by 
Lester Piggott inside the final 
furlong of the Ballymore 
Stakes at York, as he cruised 
home ahead of Chantry Bay. 


coifs stable companion. Final 
Straw. Although Final Straw Lad 1? furlongs nut. Chummy's 


GOODWOOD 

2.00 — To-Agori Mon** 
2.30 — Moores Miracle*** 

3.00 — Atbford 
3.40 — Posse* 

4.15 — Manu 

4.45 — Merciless King 



OPERA & BALLET 


COLJSEUM. Credit cards 240 5254. 
Rnervauons 526 3161 ENGLISH 

NATIONAL OPERA. Tomor A Tues 7.00: 
Aida. Sat 7.30: La Vie Parts ten nr. 104 
balcony seats avail from 10 am on day 
Cl per?. 


COVENT GARDEN. 240 1066. S. 
'Gardtncf.anjc CC 836 6903). THE 
ROYAL BALLET. Tcn't 7.30 Mason. 
Tumor & Frl 7.30 GtseU*. Sat 2 pm A 
7.30 Swan Lake. Mon & Tue 7.30 


_ rue 

MaiBfecUe Araet-A Month h> the Comrtrv- 
Rtvopsodv 'Mon. — Royal Gala. a*J seats 
sold). 65 Ampin seats avail for ail perfs 
(esccpt Gala) from 10 am on day of perl. 


QUEEN ELIZABETH HALL. 928 3191. 
UotO Aug. 9. Eves. 7.4S. Sun 3 & 7.15. 
PHILIPPE GCNTY PUPPET COMPANY. 


GLYNDESOURNE. 0273 812411-81 3424 
with the London Philharmonic Orchestra. 
Until August II. Sold Out — possible 
returns only. Tonight 5 Tues S.20: La 
fedetu premiata. Tomor. Sat A Mon 
5.00: Dor Rcrsenkayaller. Frl S.30. San 
4.30: Die ZauberOote. Train departs 
Victoria 2.52 pm. 


THEATRES 

PICCADILLY. Air Cbnd. 437. 4508.. 




& 


Tomer flow price -mat) - 2.-30 & 7 .30, 

Hart & Haul man's ONCE. IN A LIFETIME 
with 3 award-wlnmng perfS Trom Carmen 
Du Sautor. Richard Griffiths and Zoe 
Wanamaker. and Pam Gems' PIAF M 
pari F.cD PIAF plays Frl thru Wed afr 
wtes all ether perfs LIFETIME^. - . 


PRINCE EDWARD, C. 01-437 0877. 
a.6o. -Mats. Thun,- and SiL S. 


Ergs. 


EVIXA. by Tim RICO -and Anpen-, 


Webber.'-! P'rac^^by HaroM 


Group safes Box _ 
available, for matinee 


• : • ■ 


iftu. 

-Rmst-Son. ♦ rflt .2.30. S.20r 


I 


■z, HPWa^..tMYI 
TWO 


;AOK « NK 
VBJ*. 


'579 606USdatts 
tktrtt 


PRINCE OF WALES THEATRE. *930 9G9V; 
Crran card gfi 


•vciuna 

comoarnr- Eves. Mon.. Thurs. B.3B. Frl. 
and Sat. b.OO and 8-30 Book Now. - 


ROYAL FESTIVAL HALL. 926 3191. To 
Aug. 9. Eves incl Sun 7.30 Mats Sats 3 
No perl A us. 4. The magnificent 
MA20WSZE DANCE COMPANY 
POLANO. 


FROM 


SADLER'S WELLS THEATRE EC1. 837 
1672. CC 837 3BS6-7S05. D'OYLY 
CAHTE In GILBERT A SULLIVAN. Last 
Week. Ergs. 7.30. Wed- SaL 2.30. 
Tcnishi. The Sorcerer. Turner. Frl & Sat: 
The Yeomen of the Guard. From Aug 
18: MARCEL MARCEAU 


THEATRES 



BBC 1 


^Indicates programme in 
black and while 


6.49-7.55 am Open University 
f Ultra high frequency onlvi. 
9.15 Noah and Nelly in Skylark, 
ft -20 Jacks nory. 9.35 Jigsaw. 
10.00 Why Don't You? 19.25- 
12.45 pm Cricket: The Gillette 
Cup Quarter-finals. 1.15 News. 
1.30 How Du You Do. 1.45 
Cricket: Gillette Cup. 2.55 
Olympic Grandstand. 

5.40 News. 

5.50 Olympic Grandstand (con- 
tinued). 


7.45 Taxi. 

8.10 Tbe British Greats (1) 
Peter Finch. 

9.00 News. 

9.25 Scruples. 

10.55 Cash from Trash: Report 
into the profits which can 
be made by recycling 
refuse. 

11.45 Weather/Regional News. 


Scottish News. 11.45 News and 
Weather for Scotland. 

Northern Ireland— 11.45 pm 
News and Weather for Northern 
Ireland. 


All Regions as BBC 1 except 
as follows: 


BBC Cymru /Wales — 7.45 pm 
Wales Today Bulletin. 7.50-8.10 
Heddivv. 11.45 News and Weather 
for Wales. 

Scotland— 1.10-1 J5 pm Tbe 


F.T. CROSSWORD PUZZLE No. 4,335 



ACROSS 

1 Ask for a single ? Get away ! 

f6) 

4 Clergyman and fellow have 
rested ( Sv 

10 Magnificent bang from 
bridge (5. 4) 

11 Bluster in confused riots (5) 

12 Doctor on a satellite (4) 

13 Continuing to flirt (8-2 » 

15 Extend a prison sentence (7) 

IS Pass our shade (0) 

19 Dexterous according . to. 
right in France 16) 

21 Nude sat awkwardly and was 
not fully satisfied (7) 

23 Everybody with, ego stand 
up and narrate symbolically ! 
(101 

25 Examination of the moulh 
f4) 

27 Odd-numbered page in a 
book. Right ? (5) 

28 Eccentric chap dismissed as 
a social misfit (3-3-3 » 

29 A cover in metropolis pro- 
viding warmth i'8) 

30 Annoy Pole in call for 
trumps (6) 


6 Constituent turning up first- 
class rota for one who is 
__ biased (10; 

J Copying silver-plated 

fastener? (5) 

8 Head worker is drooping (6) 

9 Left in the Strand to whiten? 
16) 

14 Fortress needed by a 
wrestler (10) 

17 Speak in the highest degree 
and in the extreme (9) 

18 Great - admirer I cheat sub- 
. requently (S) 

20 Expel an assembly (43) 

21 Mounted team is the top (61 

22 Material for building a 
framework (6) 

24 Look at state public-house 

( 5 ) 

26 Beware f It's .a grotto (4) 


Solution to Prate No. 4,334 
PI 


DOWN 

1 More widespread fog we 
hear, from criminal member 
of two unions (S) 

2 Enchanted by note on 
French cupid to editor (9) 

3 Knot done com plica led lr i'4) 
5 Put me in mixed choir in the 

epic manner *7> 



BBC 2 

6.40-7.55 am Open University. 

10.26 Gbarbar. 

11.00 Play School. 

1.45 Glorious Goodwood and 
Cricket (The Gillette 
Cup). 

4.15 Animal Magic. 

4.40 Cartoons. 

4.50 John Craven’s Newsround- 

5.00 Renta ghost 

5.25 Fred Basset 

5.30 Cricket: Gillette Cup. 

5.50 Nationwide (London and 
South East only). 

6.15 Cricket: Gillette Cup. 

7.30 Mid-evening News, includ- 
ing a oews summary with 
sub-titles. 

7.40 Dallas. 

8.25 Movie Showcase: “Luther" 
starring Stacy Keach and 
Patrick Magee. 

10.15 Cricket: Gillette Cup 
highlights. 

10.45 NewsnighL 

11.45 Open University. 

BBC 2 Wales onl y ■ i JO 6 .15 
pm Wales Today. 

BBC 2 Scotland only— 5.50- 
6.15 pm Reporting Scotland. 

BBC 2 Northern Ireland only — 
S.50-6.15 pm Scene Around Six. 

BBC 2 England only — 5.50-6.15 
Look East (Norwich); Look 
North (Leeds. Newcastle): Points 
West (Bristol^; Look North West 
(Manchester): South Today 

(Southampton!; Midlands Today 
(Birmingham): Spotlight South 
West (Plymouth). 


11.05 Animated Classics. 11.50 Tlonal Child. 1.20 Granada RBpons 
Between the Tides. 12.00 The 7 '°° Gfanada Report »- 
Adventures of Rupert Bear. HTV 

12.10 pm Rainbow. 12.30 About 1D5 0 am Sesame Street. 11.50 
Britain. 1.00 News plus FT index. Popey*. 12.x pm Against the Wind. 
1.20 Thames News. 1.30 Crown 1 - zo Reoort west Headlines . 7.00 


Court. 2.00 Live from Two. 3.00 
Olympics ’SO. 

5.50 News. 

6.00 Olympics *80. 

7.00 Thames News. 

7.30 Coronation Street. 

8.00 Sounding Brass. 

9.00 Olympics '80. 

IOjOO News. 

10.30 Best Sellers. 

12.15 am Close: Personal choice 
with Michael Burrell. 


Report West. 1020 HTV News. 

HIV CYMRU/WALES— As HTV West/ 
HTV General Service except:— 11.55 am- 
12.10 pm Ftaiabelam. 1.20 Penuwdau 
Newyddion Y Dydd. 1.25-1.30 Roport 
Wales Hoidlinec. 7.00 Y Dydd. 7.15- 
7.30 Report Wales. 


SCOTTISH 

10.50 am Call it Macaroni. 11.10 
V/esrside Medical. 12.30 pm An 
Exceptional Child. 1.20 News and 
Road and Weather. 7.00 Scotland 
Today News and High Summer Extra. 
12.15 am Lata Call. 


LONDON 


9.30 am Paint Along With 
Nancy- 10.00 Tbe Best of 


All 1BA Regions as London 
except at the following times: — 

ANGLIA 

10.50 am Coll it Macaroni. 11.15 
Tht Bcjchcombero. 11. flO Cartoon Time. 
12.30 pm An Exceptional Child. 1.20 
Anglia News 7.00 About Anglia. 
12.15 am The Bit Question. 

ATV 

10 50 am The Stationary ArV. 1110 
Tha Mackcnaiu AHsir. 12.30 pm Aqainst 
the Wind. 1.20 ATV Newsticsk . 7.00 
ATV Today including Police rive. 12.15 
am Ncwsdesk. 

BORDER 

10.50 am The Jazz Series 11.15 
Cluo Club 11.35 The Count of Monte 
Cristo. 12.30 pm An Exception?! Culd. 
7.00 Lootarounrt Wednesday. 12.10 am 
Border News Summary. 

CHANNEL 

12.30 pm An Exceptional Child. 1.20 
Channel Lunchtime News. Whai'a On 
Where and Weather. 7.00 Channel 
Report 10.28 Channel Loto News. 
12.15 am Nows and Weather in French 
followed bv Epilooue. 

GRAMPIAN 

9.25 am First Thinij. 10.50 The 
Jazz Senes (George Chisholm/ Caro) 
Kidd, 'Elena Duran/ George Penman 
Jazzmen). 11.15 Thunderbirds. 12.30 
pm An Exceptional Child 1.20 North 
News. 7.00 North News. 7.05 Wild. 
Wild War Id of Animals 12.15 am Nonh 
Headlines. 12.20 Reflections. 

GRANADA 

10.45 am The Nature ol Things. 11.45 


SOUTHERN 

10.50 am New Forest Show (live 
coverage from Brockenhurct). 12.30 
pm An Exceptional Child. 1.20 Southern 
News. 7.00 Day by Day. 7.00 Scene 
Midweek (South East Area only). 10.35 
First Edition. 11.20 S.W.A.T. 


TYNE TEES 

9.C0 am The Good Word followed 
b« No'th Easi News. 10.50 The Nature 
cl Tilings. 11.50 Cartoon Time. 12.30 
pm An Exceptional Child. 1.20 Nonh 
Eait Nows and Where the Jobs Aro 
7.00 Northern Life. 10.30 North East 
News. 12.15 am Time Flics in Filey. 

ULSTER 

10.50 am The Jazz Series. 11.15 
Untamed World. 11.40 Cartoon Time. 
1.20 pm Lunchtime. 2. 58 Ulslur News 
Headlines. 7.00 Ulster Television Nows. 
7.15 Warn a Jobi 1 12.15 am Bedtimo. 


westward 

10.50 am Tho Jazz Senes (Geonjo 
Chisholm). 11.15 Kum Kum. 11.40 
Larry the Lamb in Toyiown. 
1227 pm Gus Honeybun's Birthdays. 
12.30 An Exceptional Child. 1.20 
Westward News Headlines. 7.00 Wosl- 
w»rd Diary. 10.31 Westward Late 
News. 12.15 am Faith For Ldc. 12.20 
West Country Weather end Shipping 
Forecast. 


Families. 10.50 Mystery Island. The Magic Ben. iz.30 pm An ‘evcod- 


YORKSHIRE 

10 SO am The Count ol Monto Cr,sto. 
11.10 Call it Macaroni 11.35 Our L.tlle 
Town. 1230 pm Out ol Town. 1.20 
Calendar Navas. 7.00 Calendar (Emloy 
Moor and Balmont editions). 12.15 am 
Prc-viDYt 


I Radio Wavelengths 

BBC Radio London 

1468kHz, 206m ft 34.9vhf 

4 1053k rtz/285m 

2 1215k Hz/Z47m 

1 10B9kHz/Z75ni 

“ U 90-92.5YM stereo 

Capital Radio: 

1548kHz. 194m ft 95^vW 

n 6 93 kHz /433m 

m 200k Hz /1 500m 

4 ft 92-95vhf 

2 903k Hz/ 330m 

London Broadcasting: 

& 88-91 uW stereo 


1151kHz. 261m & 97.3vhf 


RADIO 1 

(S) Stereophonic Broadcast 
t Medium Wave only 
6.00 am As Radio Z 7.00 Mika 
Read. 9.00 Simon Bates. 11.00 Poul 
Burnett with tho Radio 1 Roadshow. 
12.30 pm News beat. 1245 Peter Powell. 
200 Andy Peebles. 4.31 Richard 
5kinnar. 7.00 Radio 1 Mailbag. 8.80 
Mark Hurrefl. 9.50 Nows beat. 10.00 
John Peel (S). 1200 -5.00 am As 

Radio 2 

RADIO 2 

5JJ0 am Nows Summery. 6.03 Sieve 
Jones (S). 7,32 Terry Wogan (S). 

10.08 Jimmy Young (S). 12.08 pm 

David Hamilton (5). 3.03 Olympics 80 
with John Dunn, plus Cricket and 
Racing front Goodwood. 7 33 Much 
Mora Music (S). 8.02 Liston to the 

Band (S). 8.45 Alen Dell with Dance 
Band Days. 9.15 Only a Rose: Anne 
Ziegler and Webster Booth recall the 
past (S). 9.S 5 ports Desk. 10.02 

The Impressionists. 10.30 Hubert 
Gregg say? Thanks (or the Memory 
11.02 Olympic Sports Desk 11.15 
Peter Clayton with Round Midnight, 
including 1200 News 2.02-5.00 am 
You and th* Night and tha Music IS) 

RADIO 3 

46.56 am Weather. 7.00 News. 7.05 
Your Midweek Choice: Part 1 (S). 8.00 
News. 8.05 Your Midweek Choice: 
P*n 2 /$). 9.00 flaws. 9.05 This 

' C-m: i 6aci-ar-.. .&» 9.45 
• * • t ;o it ■ , 


Wind Music (S>. 11.80 Choral and 

Orchestra] Music by Bcetlicven (S) 
including 11.45-11.55 Interval Reading. 

1.00 pm Nows. 1.05 Dobussy and 

Rouleoc: Piano recital (S;. 1.45 Both 

Festival 1980: Chamber music rocitsl. 
Part 1 (S). 240 Interval Reading. 

245 Bsth Festival 1980; Part 2 (S). 3.1S 
Fifty Years of British Music (S). 4.15 
Palestrina: 'Choral Music (5). 4.55 

News. 5.00 Mainly lor Pleasure (S) 
(t and mon only trom 6 20). 7.00 

Music Now. 7.30 Concert: Part 1 (S). 
8.25 Sis Continents. 8.45 Concert: 
Part 2 (S). 10.00 Scientifically Speak- 
ing. 10.50 Lawrence Travelling. 11.00 
News. 11.05-11.15 Leon Goossens 
plays Cimaroae (S). 

VHP ONLY— OPEN UNIVERSITY— 
6.20-7.00 am and 6.20-7.00 pm and for 
students in Radio Scotland and Radio 
Cymru areas only: 1200-1.00 am. 

RADIO 4 

6.00 am Nevis Briefing. 6.10 Farming 
Today. 6-25 Shipping Forecast. 6.30 
Today, including 6. 45 Prayer tar the 
Day. 7 00. 8.00 Today's Nhws. 7.30. 
8 30 News Ha?dbnes. 7.45 Thought for 
the Day. 8.35 Yesterday in ParliamenL 

9.00 News. 9.05 Mid-week with Russell 

Hcrty 104)0 News, 10.02 Gardeners' 
Question Time. 10.30 Daily Service (St. 
V.45 Story Tims. 11.00 News. 11.05 
Ian Wallace iSl. 1200 News. 1202 
pm You and Yours. 12.27 You've 
got to bs Jot'-ng (S). 12.55 Wajther: 
rr> wjrrni' •»*..■ 1 00 Th,- World at 

C - . ~ ■' • ■ ' * ) S3 ' .ipf • -• 


Forecast. 2.00 News. 2.02 Woman's 
Hour. 3.00 News. 3.02 Listen with 
Mother 3.15 Aftornoon Theatre. 4.00 
Choral Evensong (3). 4.45 Short Slory. 

5.00 PM. News magazine. 5.50 Shipping 
Forecast. 5.55 Weather; programme 
news. 6.00 News. 6.30 Tho Year in 
Qnaslion. 7.00 News. 7.0S The 
Archers. 7.20 The Zah.tleun (Cairo's 
refuse collectors). 7.45 Tho Queen 
Mather (a radio biography in three 
parts). 8.30 A Sideways Look At . . . 
by Anthony 5mith. 8.45 Analysis. 9.33 
Kjlnidohcopu. 9.58 Weather. 10 00 
Tho World Tonight. 10.30 Rumpole. 

11.00 A Book at Bedtimo. 11.15 The 
Financial World Tonight. 11.30 Today 
in Parliament. 12.00 Nows. 


BBC Radio London 

5.00 9m As Radio 2. 6.30 Rush Hour. 
10.03 The Robbie Vincent Telephone 
Programme. 1.03 pm London Live. 

4.30 London News Desk. 5.35 Mus>C 
on tho Move. 7. 03 Black Londoners. 

8.00 Question Time from the House 
ol Commons. 9.06-5.00 am Join 
RBdio 1 

London Broadcasting 

6.00 am AM with Bob Holnoss and 
Douglas Cameron. 10.00 Brian Hayos 
presented by Vivian White. 1200 
LBC Reports. 8.00 pm Jazz Alter Eight 
— Kailh Howell With European Jazz 

9.00 Mika Dickin — Nightlme. 12.00 
LEC Reports Midnight. 1.08 am Night 
Erira— Tiira JcKenes. 4 JOO Network. 

5.00 Morning Music. 

Capita! Radio 

6.00 am Mike -Smith's Break! act 
Show (S). 9.00 Michael Aspci (5). 

12.00 Grahnm Dono (SJ. 1.00 pm 
London Today First Report ($). 1.10 
Graham Dene (continued). 3.00 John 
Sachs (St. 7.00 London Today (SI. 

7.30 Adrian Love's Open Lino (S}> 

9.00 Nickv Home (S). 11 00 Tony 

M i!l ; L-.:c Show fS). 2.00 am 
f. ■ r .i .••'ii.’-.f.ri Migli; Fl-gh: .£i 


A DEL PHI. CC- 01-836 7611. Eras, at 7 JO 
Sat 4.00 and 7.4S. Mats. Thun, at 2.00 
TONY BRITTON. LIZ ROBERTSON. 
PETER BAYLISS A ANNA N£AGLE In 

THE WORLD'S GREATEST MUSICAL MY 

FAIR LADY. Groue booking ring 01-836 

7358 or 01-379 6061. 


ALBEKY. S. From. 9. am -.01-836 3878. CC 

379 6S6S- Group bkgs. 836 3962 or 379 
6061. Air cond. EvS. 7.45. Matt. Thun. 
& Sat. 4. OLIVER! CHILD HALF-PRICE. 


ALDWYCH. S. 836 6404. CC. 379 6233- 
■ 10-6. Sats. 10-4). Info 836 S33Z. Fully 
air conditioned ROYAL SHAKESPEARE 
COMPANY. Eves. 7.30. Thu. Sat mat* 

2.00. From Stratford- noon- Avon 

TWELFTH NIGHT. RSC alio at The Ware- 
house and Piccadilly Theatres. 


AMBASSADORS TH. S. 836 1171. CC 379 
656S. Eves. B. Fri. A SaL 6.00 A 8.40 
Sharp I HAROLD PINTER THE HOT- 

HOUSE. 


QUEEN'S. CC. 01-734 1166. Even loss BA 
Wed. 3.00. Set. 4.30 . and B-OO. Tom 
S THE DRESSEJl 


Courtenay. Fredoic Jones 


The new 
Directed by 


play ”by T Ronald 
Michael EiHott. 


QUEEN ELIZABETH HALL- -9£8 3191. 
Until Aim. 9. Tnes-vaL 7.4 5. Son . 3 & 
7.15. PHILIPPE CENTY PUPPET COM- 


PANY. 


RAYMOND REVUEBAE. CC. .01-734 1S93 
At 7.00. 9.00 11.00 pm. Opens Suns. 

PAUL RAYMOND presents THE 
FESTIVAL OP EROTICA. New Acts. New 
Glris. New Thrills. Z3rd Sensational 
year. Fully air conditioned. 


ROYAL COURT. S. CC. 7 
SHORT SHARP 5HOCK! 


. ,! by Howard 

Brenton and Tony ' Howard. Eves. 


730 1745. A 

" ' •• ' - '->ward 

BAO. 


ROYAL COURT THEATRE UPSTAIRS. 730 

2554. THREE MORE SLEEPLESS NIGHTS 
br ^Carrl^ Qiurchill. Evgs. 7.20. Opens 


SAVOY THEATRE. 01-8J6 8886.- CC 


Mf 


01-839 5892 


SHAFTESBURY THEATRE. CC. OI- 8 S 6 


4255. Tickets £1 to £8. Opens SepL 20. 
BOOK NOW! TOM CONTT- and ' GEM 


Craven in the musical the vm p£k £ 

ING OUR 50NG. Book bT NEIL SIMON. 
Music bv MARVYN HAMLIKh. Lyric* 
by CAROLE BAYER SAGEH. fifoop book- 
ings 01-439 3052. . ... 


APOLLO THEATRE. 5. CC OT-4T7 2663. 
Parties 01-379 6061. Mon.-FH. 3.00. 
Wed. 3.00. Sat. 5-00 and 8.15. Wed. ma. 
hatl prlce. JANE ASHER. MICHAEL 
GOUGH. PHYLLIS CALVERT In BEFORE 
THE PARTY by Rodnev Ackfandt Story 
by Somerset Maugham. Directed bv 
TOM CONTI. 


CAMBRIDGE. 01-836 80S6. Credit cards 

accepted. 01.836 7040. Mou.-Fri. B.O. 
Jhur^- 3_D Sat. 5.0 A 8.30 CHICAGO 
ELIZABf 1 H SEAL. JACQUIE TOYE. 
COLIN BENNETT. HOPE JACKMAN! 
BRIAN HEWLETT LYNETTE BENTLEY. 
Anti-in’ioatlon pollcyl Seats at £130. 
£2. SO. £ 4 in stalls and rcyal clrclo. £50 

pries at every owl. Group sales 379 

SP*» * S? 6 6056. Student Nurses. OAPs 

Standby £1.50. 

JOAN COLLINS HOTLINE 240 5678. 
West End debut Oct. 21. Book Not*. 


CHICHESTER FESTIVAL THEATRE- 0243 
7B1313. Season sponsored by Martini 
£ Rc-il Ltd. OLD HEADS AND YOUNG 
HEARTS. Today. Tomor. fm). Frl.. 
Sat MUCH ADO ABOUT NOTHING Tomor 
Satfm.. Evas, at 7.00. Mats. Thure. 
and SaL 2.00. 


5T. GEORGE'S THEATRE. Tntnell Park. 

7.30- Wed. 2J0. SaL 


N7. Tubs. 10 SaL 

4.00. 24-nr. bhg. 607 llZB Atex ScoH 
and Moira Redmond lu MACBSTH. ABC 
Know Your Shakespeare— a special Intro- 
duction to thn play ae Weds, prior to 
mu at 2 pm. 


;: |gftiiL ajpEwgsrVy 


G 




. m Ddbr . 

'Stereb.' Proas-- ■L«5 Tr f»oi i 6u».V. •; . 

’.^alt'^Diowy'S THE LABI RJGHT OF- 
HOAirs JUK WT. ■Proas. 1.1Q foot Sun.) 

• *-? D FINAL -&AYI BAD TIMING. - 00. 

. PrODL 1.00 UioLSiBi.). 3.0S. 545. ,8.10. .* 


Bo 


rv xxtir ■ j. a, '4. s. Ovtord st. oi^te .. 
OllSianp. Tottanham Court Rd. Tube). 


lopp 


^SMrjSS^LLtoN' % in mh: ' 

J w 18hi^&AYr < fes£ ^ frit 

ioiTos. saturSaynight fever . 

§; AMEKI CAhLGIGOCO (X7. Profls. 1.10, 
4. 5 w«wco billV *a». cAotac art 

«U). Proas. 12-45. .240 6 8-13. 


_ the^rd of’the rings Gip-.sea 
petfsTi-DO, 5 . 00 ; 8 JOO. . I 


rtkwiT-' LptcMtet. Smiare 01-9S0 j -6S'I^.H-- - 

iXJM&IES-— OAW n’jSf" THE »EApOp. 

1 JOfrrat Suit.). 4JS. 

BRITISH' STRIPTEASE . OC). S JO/ 


CURZCWL Cunton Stroetr.WI.- 499 ' 

JEAN ROOTPDRT an 
DENEUVE. (EM)Uh SUtt 
2.00 Cnof Son J. 4 


fnof SOnJ 


M PHUDU. IBlppil • ■ - 

St4tesT. PToqs . at V 


.10. BJHT.htid. 8.40. 


THE • TIN- DRUM ' OQ.> • Sep.- «*OW. 
1.S0. 4,50. B.IO. ^ 11 . septs ’ may be ■ 
booked at-"3* DHoe - ; /. 


030 rfee-z77V), - 


•May Be Booked In Advance.. At ’ Theatre ’ 


-Box Office Of. BY Post 


■ ) 


GREGORY PECK ROGER •: MOOSE • Sr = 
DAVID NIVEN. Sep. -proas. Oi gm 
■“ ■ , 7.30. Some Droo5._b«**hl5- 

ICESTSBSQU/ 


cs [ 

■od 1 
Ut»^ 

(PK 

pn 

• >rpi 
. .138! I- 

l Load' 
' Us 

.i'jom. 
..•.ipre- 
; .Pra3 p 
Trad 1 
’lira 
'Baik. 
ma f 
j. PIC 
k'i b. 
.r>e ; 
,'trir 
:ind t 
laperr. 
■’ffli S-' 
jneoii 
iu? ft 

i Th? 
jtroker 


1 03. 4-10. 7^30. 
AHO « L£ 


THEATRE .-‘1 . 


ST. MARTIN'S. CC. 836 1443. EvRS. 8. 


Matinee Tues. at 2 AS. Sat. 5 and 8. 
Aoxtha Christie's THE MOUSETRAP. 
World's lonqest-ever run. 2Bth Year- 
Theatre is lulls aJr-coudiOoned. 


STRAND. 01-836 2660. Evo runes 8^MJ. 
Mat. Thurs. 3.00. SaL 530 and 8 JO. 

LONGEST RUNNING COMEDY JW TH^ 

WORLD. NO SEX PL CASE— WE'RE 
KRITfSH. Dimmed by Alan Dar a. OedK 
Group sales Bos Office 379 £031. 


STRATFOI 

speare .. 
Immediately 


LI 
AND 
bookino 


COMEDY THEATRE. CC. 930 2578. 

Mon. -5-11. 9 . 00 . Mat. Frl. and Sat. 6.30. 
THE ROCKY MORROW SHOW. Group 
sales Bax Office 01-379 6061. Last 7 
WEEKS. MUST END SEPT. 13. 


CRITERION. 930 3216. CC. 179 6565. 
Group bkgs. 379 6061 or 836 3962. 
Eves. $ Fri. and SaL 6 and B.45. Atr- 
condulonlna. Robin Ray. JoiWtiiAa 
Adam-L Marlin Connor. Trlela Genres 
n T? Mpoot -^T‘ the warns and music 
and lyrics of TOM LEHREB. 


DUCHESS TH. CC 01-836 6243. Gro Sales 
379 6061. 6vj. B OO. Sat. S-30 and 8J0. 
Thun. Mau. 3.00. MARIA AITKEN. 


DUKE OF YORK’S. CC. 836 5123, 

GLENDA JACKSON ROSE- A new play 
by Andrew Davies: E»es. 8.00. MaL 
Wed. 3.00. Sat. 5.00. Over iso totally 
sold cut performances. Seats available 
for today at Theatre. Must end Aug. 3Dth 


t IT tomor Aim 2. 7 'Oh0.^Sm8 
6 - 


TALK OF THE TOWN. 01-734 5051.- 
AIR CONDITIONING. CREDIT CARDS. 
LONDONS GREATEST NIGHT UT. 
From a. o'clock Dining and Dancing. 
9.30 . SUPER ? REJVU^, BUBBLY and 


In cabaret at 


THEATRE ROYAL. Drury Lane. 836 8108.- 
Oer.lv Qbdlny . _ Sheila Hancock. 


SWEENEY TODD. Broadway smash hit 
Musical. Era. 7.30. Mat. Wed. and Sal. 
2.30 Group sales Bos Office 379 6061. 


•fss’&m aah'wM^ss-:'' 

L2v*S. 4.95, 7:30. LattShoyr. Saz. 10-50. ; • 


•.o-B? dt 
—jaw 1 
! ns Hie 
'jf parti 


CLUBS 


£1 


EVB has outlived the. bcbecs bflcauMh of a 

policy lair play and- vMue tar moo By. 


Supper from 10-330 :pm. Ddco and top 

musician*- si 


glamorous h oa taw p a . ejccltUB 
pontoiff. 189. Regent St- 734 0557. 


GARGOYLE. 69. Dean Stre et. Lon don. W1. 
NEW STRIPTEASE FLOORSHOW - - . r 


■ CLOSE tWCDONTERS " 
11-230 am. Shows u Midi 
Mon.- Frl. Closed' Saturdays 


g*M u Mldnlj^rt ^and t' mm 


1-437 6455. V 


ART GALLERIES 


Oil 

-1 Sanlie 
- - Junes 

; Jssri 

. . fluci) 
tend. 

A 

• 'fillfon 

• isranell 
‘ te of 


VAUDEVILLE. S. ' CC. 01-B3G 9988. 
Group sales 379 6061. Air-conditioning. 


fvs._ 8.00 LaL JLM and S.SO. .Wed._mat. 
rILVY. : SHIJ 


2 45. IAN OG1LVY - SHEILA GISH. 
JAMES COSSINS in STAGE STRUCK. A 
pew thriller bv Simon Gray, 


VICTORIA PALACE. CC. 01-828 473S-6. 


01-834 1.317 Mats. Wear! 

._ ANNIE. Group sain Box 


and Sat. 2.45 
Office 379 6061. 


FORTUNE. S. CC. 01-836 2236. I 

Eves. 7 30 Weds. 2.30. SaL 4.00 and 

wir'ye J ^ M L S lnd PATfl,CK 

MAGEE in Marlowe s Masterpiece OR- 

FAUSTUS. Now aver 100 performances. 


WAREHOUSE. Donmar Thestre. Cerent 
Garden. S Bov Office 836 6B0S. ROYAL 
SHAKESPEARE COMPANY Ton't FrL 
Sat 7.30 tomor 7.00 Nikolai Eroman's 
THE SUICIDE. All teats £3J0. Students 
£ 2.00 m advance. 


GARRICK. CC 01-836 4601. Evgs. 8.00 
I sharp 1 . Frl. and Sat. 5.30 and B.30. 
Ira Levin'S DEATHTRAP. 


GLOBE THEATRE. S. CC 01-437 1S92. 
Group sales 379 6061. Eves. 8. MaL 
Wed -3. Sals. 5 and B IS. Bcrvl Reid. 
Barry Foster. Peter Bowles Jan Waters 

'. n N J TH n r C ^ r r>^s. Pc,cr "■» 


HAYMARKET. Theatre Royal. CC 01-830 
9832. Evas. 7.45. Wed. 2.30. SaL 4.30 

and boo. Leonard Rossiter 

PRUNELLA SCALES In MICHAEL 
FRAYN S MAKE AND BREAK. Directed 
by MICHAEL BLAKEMORE.. 


HER MAJESTY'S. CC. S. 01-930 6606. 
Keith Michdl. JpHa McKenzie. Mark 
Wvnter. Ann Beach in the Award- 
winninq Broadway Musical ON THE 
20th CENTURY. Eves. 8.00. Matinees 
Weds. 3.00 SaL 4.00. Instant creint 
card bookings 950 6506. 


WHITEHALL THEATRE. 01-930 7765. CC. 

PjSl.jH.VTnoiId^ «rc5enls_ FIONA BXCH- 


AGNEW GALLERIES. 43. Old Bond SL. 
W.l. 629 6175. - THE PORTRAIT - 
SURVEYED — Britisn Portraitwe 1670- 
1870. Also Etchings and -Utho- ri' 
Braphs bv J. McNEILL-WRISTLCR. .Urrtf) ..' 
1 August. Mon .-frl. S.33-5J0. Thurs. ■' 
until 7. 


Watt 
a? val 
BaJI c 
; 

: HBn.oOf 

A 

. j “tector 
: Sl| l ad. 
^Pertis 
• i^rauc 

7_. • ,%ch. 

— — — ■ - ^nicis 

•YS5 ®?AKA2(>th-0«twl> British Pal Id- --i^aime 


BROWSE AND DARBY. 19. Cork Street. 

JOHN NAPPER. RECENT PAINTINGS. 
Telephone 01-734 7984. 


FIELD BORNE GALLERIES. 63^ Queens ' 
Grove. fWB. 585 3600. EN(R.I5H 
LANDSCAPES 1918-1980. 


MONO and a fiedful oi Beauties in YfOTJ , 

NO PYJAMAS! Featuring 'mm - Only 1 ~ 
Magazine s ScnMtionai PiavmiiEs of the 
Eves 8.30. Frl. Sat. 6.1S 8.45. 


logs and Drawings Including- works bv- <- . - 

^ Faui : Nam. Matthew -f*- . ' «DeraJ. 
- SuUieriand. Moore. Nicholson, -r. ' - bi|i-_ '' 

Wyndham Lewis. Bombero. By appo/nt- 1 — - i ^ISIJCV 
m ent only. 01-501 2966, • ■ ty 7 :j • ; ; ■ fflivs Ur i 

LSFCTBX GALLERY. 30. Bruton- St.. Wl. 

Ebfr?nn. TS ^?l 3 ' 2< Wi*C<mtury , . • ijft a 

- •quf Pnae 


Year. 


WINDKIU CC. 01-437 6312. Twice 
r-'Shl'y ax 8.00 and 10.00. Suns. 6 00 
8 i?°4 Pa Si Raymond presents RIP 
off. Heater than erer tgr 1980. The 
tBe modera era. 


erotic experience 
Fifth great rear. 


Air pud. S. D 1-836 J02a. 

CC tils. 579 6565 Eves. ELOQ. Frl, and 
. 6 >’L 6.0 and 6.40. Dario i-o's larte ACCI- 

DBNTAL DEATH OF AN SWCSSlI ^ 1 


CINEMAS 


ABC 1 81 2 


m 

_r IIEMttRE Allan Carr E CAN'T 


LYRIC HAMMERSMITH. CC 01-741 2311 
THE BEGGAR S WERA by jOhn tLy 
From .9 Aiij. Booking now open. W«t 
End Bns O ffice. 110 Charing Cross Road. 

LYRfcTHEATOE. CC. 01-437 abOCGro. I 
I? 1 ” 4T9 . EriN. 8.00. Weds. 3.00. . 
Sats. 5.00 and 8. 00. ROONEY BE WES 
FRANCIS MATTHEWS In MIDDLE AGE 
SPREAD. COMEDY OF THE YfAlt 
WEST END THEATRE AWARDS \ 


S t H fere 

fifiTK io. W 1 * '*»' ^ 4 s - ; 

tjflSr tAA> - a s «- Mi 


MUIItS, The Mall. SWI. t ' L \ : CLla, 
W' ldl j'? _ArtJst5 17U| ExhlbK -- ‘ , 


Man. Mpn. -Fri. 10-5: Sats. 10-1. 


August 11.. Adm. SOp. 


The 

"q'T'fWv f 

marifi a . r- _! if “ ■ 



MATHAF gallery, tat 


janRTS.’STttaft - 


Contemporary paintings* - iCqmic. - * ih^Ai 
Oman and Saudi AnSfa! ! .. 5 i55ou 

.1 ft* ,3 '•ADftj 


ROY Mius Jr ;■>- 


TO 


Maler Vlctorlah Palnflnis. * 

Monday » Fridav lWE.-. '-' -" 

— ; ■' - J — i*h* ./-o. 


MALL galleries. 

Society. 
Sats. 10-1. Until Am 


TJI* . M®L' i*»<r 


OLIVIER laasn stage) Today 2.45 n 

pritB mat) ft 7 . 30 SISTERLY FEELINGS 

n n T, “medy by Alan Ayckbourn I mat 

Abigail -Races eye "chance ■■ perf). Tomw- 
7.1S /note _ early start) OTHELLO. 
LYTTELTON rwcston.um staorz Ton't 
Tomor 7 45 THE ELEPHANT MAN by 
Bernard Pome ranee. 

COTTESLOE Ismail audlrarlum — all tkts 
C3 5tu^ n t rtn ndny £ 1 ^ a j : Tool Tow 
8.00 The Market Theatre pi Jphanccs- 
b ure^ prestm^ Athol Fugard's A LESSON 

Excellent .cheap seats from 10 am day 
of o erf all 3 theartu. Car park. Restau- 
rant 926 2033. Credit card MrS| 


3052. 


OLD VLC^BWS^CC 


1.2, ; 

mats 9. 16. 23 A"ug. 'rSS^ 


HAVE 

Prl estUr^.^Oocns Ton' t 7 pm. From 


OPEN AIR REGENT'S PARK. CC- 5. 486 
2431. MUCH ADO ABOU7 NOTHING 


Last oeris today 2.30 A 7.45. A Mil). 
SUMMER NIGHT'S DREAM Thur. Frit 
S»-. E *» s - 7.4S. Mala Wed. Thur. SaL 
Shaw'S ANDROCLES AND THE 
LION opens next week. 


”£A CE - S, CC. 01-d37 6834. Mon.r 
Thu'S. 8.00. Fn.. Sat. 6.00 and " " ' 
JC5U5 CHRIST SUPERSTAR, 

WEEKS. 




PALACE, s. CC. 01.437 6834. HODGERS 
A HAfiSMERSTEIN'S OKLAHOMA! OhJy 
7 weeks to opening. Sept. 17. 


PALLADIUM. CC. 01-437 7373. YUL 
BRVNNER in RODGERS ft HAMMER. 
STEINS THE KING AND 1. Alia 
st.irrmq Vlrainl.i McKenna. HOTLINE 
Dl-as? 205: Evas. 7.30. Mil Wed. and 
S 21s 


Commercial and Industrial Property 
Businesses for Sale/Wanted . 1 

Residential Property 
Appointments 


i .iSSregr. iwon.-7H. . iopS. . i 

Until August 4. j£dn<-«Mb.. If 

— . . rn;:.’ 

ADVERTISEMENT 

... 'V.-'.rr: iS-V 4a 

• - ' -SHtgte b| I._ 

; .-“Si: 


7j 09 




Budness aaa Investment ' OpportumUe 

rcrsonal 


WJ.; 

5.00' : 


Motor Cars ; 

Hotels and Travel 
Contracts and Tenders 
Book Publishers 

Premium positions available 
(Minimum size 30 column ems) 
£2 ' 50 single column ou extra 

Far further detente write Uj: 


7,00 ry:-£j9i8&:2: 

8.00- 

SJ» ^1 & 

7:00 ■ . :v 

”. . . ’ Jr ^ie 

• j".. :»V. »;;.•( ' Jy- 

• - 


Fina 

— ’ 10, Cann « n Street EC4P;4BS-.^“ : :: 




5! 1 
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THE ARTS 


Jppil 1 (jr* 


Television 


Nottingham Playhouse 


American hash and Russian salad 


by CHRIS DUNKLEY 


television is offering: both main cannot even pull focus efficiently BBC team sound like models of the . BB C s superiority is 

channels spend every afternoon thence the perpetual in-blur- « vrv «rti»nri»ri rienendahilitv obvious. 

and evening feeding us identical out-of-blur-wboops-steady effects j!*. inrq „„j are _ Thai, added to the natural 


Black Chiffon 

Markins time before its new flippant commands » 
tisiie director. Richard Digbv inevitably unfunny old bag oi 
iv Dicks ud the reins in a servant as “ use the lace place 


. artistic director, Richard uigoy ... .. - 

What an extraordinary menu of the Soviet cameraman , who Pickering and the rest of the duplicates sports coverage, and herhair and substimtms in- n™«'-men \ m even j Day. picks up the reins in a servant as’* 
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gramme, directed by Iona middle section of the slow move- 
Brown, was played to a packed ment, otherwise a Jove duet for 
audience mainly, so far as one violin and ceHo wrtb «bMi» 
could judge, consisting of \isi- DTe pimealos for the middle 
tors to the capital. For last- . 
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minute ticket sales’ a central Elsewhere Chaikovsky weaves 
situation undoubtedly helps. these middle voices m to a tex- 

ture worthy of Brahms in the 
All the music (Handel. Men- 3ame medium — when will the 
delssohn, Bach and Chaikovsky) Academy help to win the 
sounded splendid though the Brabra’s Sextets the public they 
lflth century works were the dese rve? All this, the contra- 
more satisfying — Mendelssohn s pun tal writing and the tunes 
precocious B minor Symphony handed round not on a mere 
(No. 10) has one foot in either p ] a t e bu t on huge maiolica 
century but the homage to d j S hes. sounded richly invogor- 
Gluck it contains is brushed with at j n g jp_ st Martin’s. 
Romanticism. But I found it harder to 

The special success of the enjoy these expert players’ i 
evening was the string-orchestra Baroque performances. Enghsh- 
version of Chaikovsky's op. 70, hearty in the old way though 
the Sextet subtitled Soui-enir de admittedly with much greater 
Florence. This was a holiday precision, polish and briskness 
work, drafted in Italy after the than that way used to produce, 
labours of The Sleeping Beauty Briskness above all, and brisk- 
and The Queen of Spodes, a kind ness as a predominant quality 
of musical sketch-book with Bus- leaves one hungry. Does one 
sian (some intricately-rhythmed begin little by little, to banker 
dances in which one can almost after authenticity? 


Otakar Kraus 

Otakar Kraus, the distin- Tarquinius in The Rape of 
zuisbed baritone, died in Lucretia. Nick Shadow in The < 
London on Monday afternoon. Rake's Progress (in Venice) Dio- _ 
He was born in Prague in 1909 roede in Troiius ond Crcssida. 
and came to England 30 years and King Fisher in The Mid- j 
later summer Marriage. He sang ' 

Kraus was a singer-actor of Alberich at Bayreuth. | 

remarkable gifts who' left- his He was a notable teacher, j 
mark on British operatic life in whose pupils include Elizabeth I 
more lhan one valuable way. Crenel/ Sr^nrd Dean and 
• -" 0 ips (Mff'Tod in viu • 
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BY ANDREW WHITLEY IN WASHINGTON 



MOST INDUSTRIALISTS, even 
those struggling to keep their 
business alive in an extremely 
unfavourable economic climate, 
support the Government's 
general objectives, especially 
the over-riding determination to 
bring inflation down. What has 
upset them is the apparent 
indifference on the part of 
Ministers to the practical prob- 
lems which industry is facing 
and the simplistic solutions 
which are sometimes suggested 
fur overcoming them. Urging 
manufacturers to move *' up- 
market ’’ may be appropriate in 
certain cases, bui there is a 
limit to the speed with which 
industry can adjust. It is 
equally misleading to blame all 
factory closures on high wage 
demands or restrictive labour 
practices or both. What indus- 
try wants is not a L'-rurn, bur 
some tangible evidence of sym- 
pathy and support in coping 
with the changes that are made 
necessary by the combined 
effects of the Governments 
policies and the economic 
recession. 

Public money 

The Prime Minister’s speech 
in the House of Commons yes- 
terday went some way towards 
filling this gap. Mrs. Thatcher, 
while in no way budging from 
her established principles on 
the money supply, public spend- 
ing and the exchange rate, put 
welcome emphasis on the 
Government's duty to facilitate 
change and alleviate its effects. 

It was surprising that she 
should choose to illustrate this 
concern by announcing a £6m 
grant to Dunlop for the 
modernisation and rationalisa- 
tion of its tyre factories in 
Birmingham and the North 
East. Not only is this aid being 
made available under the 1972 
Industry Act — a measure which 
marked the Heath Government’s 
return to industrial interven- 
tion— but the tyre industry, suf- 
fering from severe world over- 
capacity. is nol one of the 
growth sectors which usually 
figure in Ministerial speeches. 
While the grant marks no 
change in policy, the Prime 
Minister’s decision to mention it 
is presumably designed to show 
the Government’s willingness to 
use public money to help com- 
panies make themselves more 
competitive. 

South Wales 

At the other end of the tech- 
nological spectrum, the Prime 
Minister used the occasion of 
the no-confidence dehate to 
announce the long-awaited 
decision on Inmos. The NEB- 


backed micro-electronics com- 
pany is to receive the second 
tranche of £25m on the basis 
that the production plant will 
be situated in South Wales 
rather than in Bristol as the 
company bad preferred. It was 
apparently the argument over 
location, not the possibility of 
private sector involvement, 
which had delayed the decision 
for so long. There are con- 
tinuing doubts, as we have 
argued before. about the 
wisdom of committing tax- 
payers’ funds to as speculative 
a venture as Inmos; the Govern- 
ment should continue to seek 
private sector participation. 
But whatever the rights and 
wrongs of the project. Ministers 
are right to be concerned about 
the high level of unemployment 
in South Wales and to use their 
best efforts to direct new jobs 
to the area. 

It is in South Wales that 
many of the job losses arising 
from the contraction of British 
Steel Corporation are occurring. 
While the job losses will con- 
tinue. there are signs that the 
Government is taking a more 
flexible and more pragmatic 
view about the future of the 
steel industry. Ministers are 
now waiting for recommenda- 
tions from the new chairman of 
BSC. Mr. Ian MacGregor, but 
there is no doubt that further 
support from the taxpayer will 
be necessary', probably for 
several years, if the UK is to 
retain a substantial and com- 
petitive basic steel-making 
capacity'. The Government can- 
not avoid taking a view about 
these matters: it cannot avoid 
intervening to help industry 
adjust to change. 

Market forces 

It is unfortunate that in dis- 
tinguishing their policies from 
those of the Labour Government 
Ministers have created a situa- 
tion in which every’ piece of 
micro-economic intervention is 
seized on by supporters and 
critics 3S a possible U-turn. The 
fact is. as Mrs. Thatcher implied 
yesterday, that Governments can 
and should intervene in a 
variety of ways to tackle specific 
weaknesses which market forces 
on their own cannot be relied 
upon to remove, whether it is 
youth unemployment regional 
decline or structural problems 
in basic industries. The difficult 
task, especially at a time of 
rising unemployment, is to dis- 
tinguish between easing the pro- 
cess of change and slowing it 
down or preventing it: the pres- 
sures on the Government to do 
the latter 3re certain to grow 
over the next few months. 


Muddling on 

in Italy 


A ccording to a story 
going the rounds among 
disaffected Carter ad- 
ministration officials it was a 
defector from the Soviet KGB 
who not so long ago put his 
finger with discomforting accu- 
racy on the nub of the issue. 
“Why did you let Iran drift 
out of your grasp!'’ He is 
reported to have asked, “after 
all. it was in your sphere of 
influence. All we did in 
Afghanistan was to reassert 
control over ours.” 

The KGB man may indeed 
never have existed, hut the 
brutal frankness of the tale 
appeals to those who feel that 
almost everything that has hap- 
pened in Iran in the past two 
years, since the anti-Shah move- 
ment began to gather speed and 
strength. Is due ultimately to 
President Jimmy Carter' lack 
of decisiveness. 

The voices of discontent are 
muffled. It does not do to ex- 
press such aDti-patriotic senti- 
ments in public when there are 
still 52 Americans held hostage 
in Iran by “a bunch of Islamic 
nut-cases.” as they are widely 
perceived. One of the more ex- 
treme frustrations being bottled 
up as a result of the Iran crisis 
is caused by the unspoken ban 
in force on the kind of full- 
blooded examination of the en- 
trails of government policy to 
which Americans have grown 
accustomed. 

President Carter is unlikely 
to lose the November election 
just because of. or largely be- 
cause of. Iran. The lack of con- 
fidence in his leadership and his 
economic policies goes far 
deeper than that Thus, his 
strategists are said to believe 
that the best course of action 
is to spin this most knotty and 
baffling issue out until after the 
election: by moving slowly and 
cautiously not taking any signi- 
ficant new initiatives and. mean- 
while, reassuring the Iranians 
that the U.S. means them no 
harm. 

His aides are well aware that 
that cosy scenario could easily 
be knocked off course bv any 
of a range of possible develop- 
ments within Iran, from the 
trial and sentencing of a num- 
ber of the hostages as spies, to 
the sudden death of the coun- 
try’s 80-year-old leader and 
revolutionary mentor. Ayatollah 
Hhomeini. 

Nevertheless, the aides are 
reasonably confident about their 
ability to keep Iran out of the 
public limelight in the run-up 
to (he polling date, though there 
will undoubtedly be enormous 
temptation for someone in the 
Reagan or Anderson camp to 
point to the fact that November 
4 will mark the exact first aoni- 
versary of the capture of the 
U.S. embassy in Tehran. 

To date Mr. Ronald Reagan, 
the Republican candidate, has 
trodden carefuly in the mine- 
field of emotion represented by 
the issue. In his acceptance 
speech to the Republican con- 
vention earlier this month only 
the briefest mention was made 
of the hostages’ continued 
detention. It was a subtle 
reminder to the American 
people that all the President’s 
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Released hostage Richard Queen at Zurich airport on his way home to America 


efforts had failed— but it was 
not accompanied by any alter-* 
native proposals of bis own. 

No pact has been reached by 
the contenders for office. 
It is not needed. The much 
repeated black joke: “What is 
flat and glows in the dark” — 
referring to Tehran the day 
after Mr. Reagan has been 
elected and gone for his nuclear 
gun — is way off the rnark. 

There is instead every chance 
that the Republican “hawks.” 
once in office, will realise that 
the combined goals of resolving 
the hostage issue (“dead or 
alive”), reasserting American 
political and military resolve 
and preventing what remains a 
highly strategic part of the 
globe from falling into Soviet 
or pro-Soviet hands cannot be 
served by resorting to force or 
dodging the demands at the 
heart of the Iranians' case. 

There is little evidence these 
have been seriously examined 
by the Carter Administration in 
the nine months the crisis has 
dragged on so far. a comment 
on its inability to come to terms 
with the raison d'etre of the 
Iranian revolution. The main 
stumbling block is summed up 
in the frequently heard and 
fiercely expressed refusal of 
officials to contemplate “apolo- 


gising for our past support of 
the Shah." 

Up to now nearly all the 
debate within the Administra- 
tion on how to handle Iran has 
concentrated on tactics, not on 
matters of substance, according 
to one State Department official. 
Nor does any change of 
approach appear to be in the 
wind, possibly hecause of the 
way in which all the main par- 
ticipants — the CIA, the National 
Security Council, the Pentagon, 
and the State Department — are 
bound by the same refusal to 
rake over old coals until the 
hostages are out 


Debate has been on 
tactics, not matters 
of substance 


It is recognised nevertheless 
that the death of the Shah 
removes some of the psycho- 
logical barriers in the way of 
a more realistic appraisal of the 
possibilities open to the U.S. 
in dealing with the immediate 
goal of getting the hostages 
safely out of Iran. It also pro- 


vides an opportunity to come to 
grips with the question of the 
Shah's fortune — the return of 
the " looted billions of dollars " 
which many of Iran’s leaders 
have all along considered just 
as important as the handing 
back of the former monarch. 

“ Perhaps the best gesture we 
could make to Khomeini would 
be for Carter to announce that 
he was not running for re-elec- 
tion/’ one official said ruefully, 
aware that a central desire of 
the militants who took the 
hostages and have now become 
the political establishment in 
Iran is to bring down the 
American President and that 
there is no chance of the 
President obliging volontarily. 

In public the present U.S. 
Government states that the 
resolution of the hostage crisis 
“ as quickly, as peacefully and 
as stably as passible,” is its 
overriding concern. The corol- 
lary is that Iran's geopolitical 
importance to the U.S. and the 
large question of Washington's 
attitude towards the Khomeini 
regime have been subordinated 
to the first consideration. 

The reality is, inevitably, both 
more complex and less praise- 
worthy. It reflects the wide- 
spread feeling of helplessness to 
guide, or even monitor, events 


in- Iran— the fundamental dis- 
taste felt here for the activities 
of the mullahs, the Moslem 
clerics— and the judgment that 
. for the moment at least, the 
hostage crisis has faded some-, 
what -in the minds of the 
American public. 

It is generally agreed that the 
abprtive • rescue attempt in 
April helped to disperse much 
of the public head of steam that 
had built up around President 
Carter towards Iran. The breath- 
ing space has been used to put 
the fate pf the hostages on the 
back-burner, waiting on events 
in Irani - - 

The unexpected release this 
month of one hostage, Richard 
Queen, came as a pleasant sur- 
prise. throwing up far more 
questions than 'it answered (as 
well as underlining the opaque- 
ness of .. the decision-making 
process in Iran to foreign, and 
specifically American, eyes. But 
as gratifying to the U.S. admini- 
stration was the relatively low- 
key, measured response to his 
release r from the American 
media and public! 

In fact; far from, distancing 
itself from the unwinding of the; 
revolution in Iran -as its public 
posture would suggest, the U.S. 
is taking a very close interest 
in the way the Islamic Republic 
appears to be coming to pieces. 
To what extent Washington is 
actively pursuing courses of 
action based on the premise that 
the ayatollahs will not last is a 
highly sensitive subject on 
which policy-makers will not be 
drawn. But the alternatives are 
certainly being considered, and 
it would seem that contingency 
plans are at least in the early 
stages of preparation. - 

Contacts have been established ‘ 
with the two main exile groups 
in opposition -to Khomeini, those 
led by former premier Shabpour 
Bakhtiar and by one time chief 
martial law administrator under 
the Shah, . General Gholara 
Ovelssi. This does not mean that 
these groups have been recog- 
nised or that help has been ex- 
tended directly to them. On the 
other hand they would be con-' 
sidered much more credible and 
therefore deserving more serious 
attention if, somehow, the two 
rivals were to join forces. That 
message has already been put 
across. 

To the embarrassment of the 
administration one aspect of its 
less honourable intentions to- 
wards Iran which has become 
public is tbe clandestine radio 
station broadcasting general . 
anti-Khomeini propaganda from 
Cairo. Tacitly confirming for the 
first time an American hand in • 
its establishment some' two 
months ago, a senior official 
commented, “They (the Iranian 
authorities) haveirt come to us- 
yet about it. If they dp, we 
could do something about it" 

One possible interpretation of 
the superficial contradiction 
between the patently destabilis- 
ing purpose of the radio station 
and the calm, relaxed attitude 
otherwise being taken towards 
the hostage issue is that the 
U.S. is trying to add cards to 
what it sees as its otherwise 
weak hand when the chips are 


down. Its strangest card, the 
$7bn-worth of frojaro. lrmiao 
Government assgter. In - ' U.S. 
hanks, is similarly 
created one. / . . > -j ’;. ; 

There would be • 

ance from Congress to tttejjlav- ■ 
ing of this last, the 

penultimate stage of a . 

worked-ont deal Jeading the 
hostages" release-. A .premature 
move by the Administration 
would jeopardise the Mpa^xgn 
agreement not to cheltejjge 
publicly President-.: Carter’s 
handling of Iran. • • 

The consensus would a ffi jfte, 
severely strained, and possibly 
broken, by the one devetog 
most everyone in Washington, 
fears: a trial in . Tehran, te. 
which tbe American hostage# 
would, willy nilly. be inyqlyefc 
That prospect canto neflrap 
following a- Statement: on.Ifoii,-; 
day that the Iranian Parliapjeny? 
could begin considering/ me- : 
issue next week. . ££• 


An otherwise 
weak han d when the 
chips are dowi 


l£o§t U.S. -officials recognise 
that "a trial is the most likely 
outcome of the Iranian Parlia-. 
mentis deliberations given that 
the U.S. itself has Tew conces- 
sions to: offer. Unhappily they 
also -see that, it will: put the, 
President very much on the 
spot especially if such a trial 
were. still golng^h.or had just 
delivered an unfavourable ver- 
dict as .the election date nears. 

“Da. not under-estimate the 
strength, of ’ Garter's-', .moral 
stance on the issue” a top State 
Department man warned yester- 
day' The American President 
has repeatedly said that a trial 
would bring ^severe. consequen- 
ces” If he is. in addition, trail- 
ing Ronald Reagan badly in the 
opinion polls the pressures on 
him to undertake , what many 
would - consider "something 
foolish” will be enormous. 

. In spite of the military adven- 
ture of last April. Jimmy Carter 
would much prefer a peaceful 
solution, and he would- almost 
certainly wait for the outcome 
of any trial before . taking a 
decision that the State Depart- 
ment at least would consider 
highly damaging- for almost 
every other aspect of its foreign 
policy. \_ 

On present indications that 
decision would probably be the 
-imposition of the naval block- 
ade of Iran’s Persian Gulf ports 
threatened earlier in the year. 
Few expect it to' lead to the 
early release of the hostages. 

It may well hasten the pro- 
cess of the’ internal disintegra- 
tion of 'Iran, and the U.S. is 
already looking beyond to. the 
post-Khomeini era. Not that it 
has any prepared strategy for 
the chaos everyone expects as 
competing groups attempt to 
grab power: The Administra- 
tion's policy is a rudderless ” 
ship on an uncharted sea. 


MEN AND MAHERS 


THE ITALIAN cliff-hanger 
goes on. Sig. Francesco Cossiga. 
the Prime Minister, has easily 
defeated a Communist atiempt 
to impeach hirr* in the Parlia- 
ment. But it would be idle to 
pretend that the country’s 
political and economic problems 
are closer to solution. All that 
can be said is that the vote, 
taken on Sunday, has given 
Sig. Cossiga's coalition the 
opportunity to try to wrap up 
the economic package designed 
to curtail cnosu nation and to 
stimulate investment. 

The most radical proposal in 
that package was to have been 
a modification of the so-called 
scold mobile which amounts to 
indexing wages. Union leader- 
ships had already agreed to it 
when the Communists saved 
the stain mobile with detuan- 
siralinns of shop-floor strength. 
As an indirect result another 
key proposal was also dropped. 
It was for a 0.5 per cent levy 
on workers’ wages to be said 
into a fund to help the chronic- 
ally poor south and ailing in- 
dustrial enterprises. 

Tax evasion 

Yet il would he wrong to 
conclude that nothing is left of 
fhe Government proposals. 
Higher petrol taxes and a 
tighter administration of value 
added tax remain. More im- 
portant. perhaps, there are 
signs that the Government is in 
earnest about fighting tax eva- 
sion. For this year. Sig. Filippo 
Maria Panriolfi, the Treasury 
Minister, expects to increase 
revenue by L2.500bn (about 
£12bn) by this means. He can 
count on Communist support for 
his objective. What Italians at 
large will think about It, and 
especially that great number 
who are active in the flourish- 
ing Black Economy, is quite 
another question. — 

Tbe need for strong economic 
measures is evident in a country 
which has swung from a £2.1bn 
current account surplus in 1979 
to a probable deficit of equal 
size this year, and where infla- 
tion is rampant. Until recently 
the economy hore ail the signs 
of overheating, though a slow- 
down. presenting problems of 
its own, is in prospect for the 


autumn and may already have 
begun. Given the International 
climate and previous experience 
only an optimist would expect 
that slowdown to end inflation. 

Success will require above 
all staying power, and few 
qualities are harder to display 
in the welter of conflicting 
interests, of factions and sui> 
factions which make up Italian 
public life. Not without malice 
an Italian journalist has likened 
Sig. Cossiga’s task to that of a 
sprinter entered for a long dis- 
tance race. 

What Sig. Cossiga’s victory on 
the impeachment issue has 
shown is that for the moment 
the coalition partners, by and 
large, intend to hang together: 
there were relatively few deser- 
tions from tbe government camp 
of Christian Democrats. 
Socialists, and Republicans. But 
the Communists remain deter- 
mined to bring down that 
coalition. Their strength in Par- 
liament is insufficient, though 
they are the second largest 
party. But as the successful 
agitation in support of the scala 
mobile has shown, they have 
other means of influencing 
events. 

That is not to say that Sig 
Enrico Berlin guer, the Com- 
munist leader, is retreating from 
the policy which once made him 
a main exponent of Euro-Com- 
munism. His party is not revolu- 
tionary in the usual sense of 
that word: it stoutly supports 
the concept of law and order in 
a terrorist-ridden country. 

Sig. Berlinguer is conducting 
a political battle for power and 
his main target is the Socialist 
Party which has been tacking 
to the right under its leader, Sig. 
Bettrao Craxi. But a strong 
Socialist minority would prefer 
an arrangement with the Com- 
munists. and even some 
Christian Democrats believe that 
it is useless to try to govern 
against Sig. Berlinguer. 

Sig. Craxi’s line paid off when 
the Socialists made a good show- 
ing in the regional elections this 
spring. But if the autumn brings 
mass dismissals in industry, 
things might look different. The 
indications, then, are that Italy 
will have to go on muddling 
through — ar. art which it has 
brought tn high perfection. 


j The wrong 
goodbye? 

Does Lord Keith have a double 
life? Or just a double? The 
question is prompted by a 
rather baffling disagreement 
which arose between outgoing 
Hill Samuel chairman and 
Hoare Govett elder statesman 
Lord Warding on at yesterday’s 
annual meeting of tbe merchant 
bank. 

As Lord Keith steered the 
meeting to a close. Lord Ward- 
ing ton rose to move a vote of 
thanks and slip in a plug for 
his firm. There was. he said. 
“ no-one whose light shone 
more consistently and forcefully 
in the last 35 years.” But he 
confessed puzzlement that, in 
the resume of Lord Keith’s 
career presented in the HS re- 
port and accounts by successor. 
Sir Robert Clark. “ his short 
stay with my firm has been 
omitted.” 

A bemused smile edged across 
Lord Keith's face. “In the 
interests of accuracy.” he said. 
“ it was not me who was in 
Hoares. I have never been a 
stockbroker.” 

There must. I said to Lord 
Ward»ngton after the meeting, 
be some mistake here. “No, 
no.” he insisted. •' he was in my 
office for three weeks on an 
attachment.” Armed with this 
reassurance. I trotted back to 
Lord Keith. Lord Wardington. I 
said, stands by his story. “I 
have done many things." re- 
plied Lord Keith, “but I was 
never a stockbroker, and T 
never spent a day at Hoares.” 

Having quizzed both pro- 
tagonists. I remain uncharac- 
teristically stumped. Is there a 
Lord Keith impersonator? And 
if so. where is he now? 


Bunny du Cann 

*' I am one of the rabbits." ex- 
claimed Edward du Cann yester- 
day in bis capacity as chairman 
of the all-party Treasurv and 
Civil Service Committee of the 
Commons. Happily, du Cann 
was not auditioning for a Dart 
in the uaxr Richard Adams book, 
nor seeking a job from Victor 



It’s the Guinness Book of 
Records again ...” 


Lowries. He was merely respond- 
ing to the forthright testimony 
of YaJe University’s Professor 
•Tames Tobin, who described 
monetarist Britain as “ an in- 
teresting laboratory experi- 
ment." 


Up the poll 

Never a dull moment at the 
Milford Docks Company, where 
chairman Charles Smith has 
appointed Guinness Mahon 
banker Peter Jennings to the 
Board as dissident shareholders 
marshal their forces for to- 
morrow's poll on Board changes. 
The poll follows the annual 
general meeting earlier this 
month, at which a begebfui. of 
lawyers disputed the arcane 
legal precedents which should 
govern the procedure of the 
company — which was incorpo- 
rated by Act of Parliament in 
1874. 

Smith wants directors David 
Slick and Lt.-Col. Thomas 
Wilkinson re-elected. The 
members of the hoarding-party 
—Turkish businessman Faik 
Ezen. stockbroker John Knowles 
and Lloyd's underwriter James 
Thorason-Moore — seek to sup- 
plant them. 


Blick. who is associated with 
the U.S. Greyhound Guaranty 
group, has been Smith's finan- 
cial prop in developing plans 
for major refurbishment of the 
docks and associated property. 
Tile appointment of Jennings 
reflects the possibility that “ if 
the poll goes against us, we 
would lose the advice we have 
been getting from Mr. Blick," 
the Milford chairman tells me. 
“ So although we wouldn’t put 
in an odds-and-sods director 
from just anybody, we do want 
advice to continue." 

Smith is giving no hostages 
to fortune about tomorrow’s 
poll, because he expects the 
dissidents to show their strength 
at the meeting rather than 
through advance proxy votes. 
Only seven months ago. Smith 
comfortably fended off a 
similar boarding party led by 
ex-Slater Walker businessman 
Richard Eldridge. This time, 
though, he says, “it could be 
a little close.” 


Together again 

BNOC’s chairman Philip Shel- 
boume yesterday went some 
way towards replacing the 
multifarious talents lost to his 
Board when financial managing 
director Ala stair Morton 
inarched out in a fury' at the 
end of May. To take charge of 
finance and corporate planning 
he has tempted away 3 fi-y ear-old 
Roy Dantzic. currently a director 
in the corporate finance depart- 
ment of Samuel Montagu, 
Shelbourne's former fief. 

Curiously, Dantzic first came 
into contact with his new chair- 
man in tlhe early 1970s when he 
joined the Drayton investment 
group, later merged with 
Montagu, and when Morton was 
embroiled in one of his first 
clashes with Sheftourne, then 
at the head of Drayton. 

But while Morion moved on 
to join Lord Kearton at BNOC. 
the young and less tempestuous 
Dantzic stayed behind, building 
his career and reputation. 
Although he has had no experi- 
ence in an industrial company, 
he has already had a chance to 
study the workings of the state 
oil corporation and the Govern- 


ment mind through his involve- 
ment as an ideas man for the 
plans to float off public assets. 

And he could be said to have 
won his operational spurs in 
1978, when, he tells me, he was 
involved in the controversial 
deal through which the Post 
Office pension fund bought the 
Investment Trust Corporation 
from Barclays Bank. " That was 
unique,” he adds cautiously. “I 
don’t think- anyone would dare 
do that again." 


Here today . . . 

Sceptics reckoning that the 
fairy-tale rescue of Irish glass- 
maker Tyrone Crystal by local 
boy made good John Graham 
was too good to be true have 
been proved right Parent com- 
pany the Tyrone Investment 
Corporation for Industrial 
Development has revealed that 
Graham has “failed to complete 
a contract for the purchase of 
the shares of Tyrone Crystal.” 
Graham left Northern Ireland I 
29 years ago at the age of 15 to 
make his fortune in Australia. 
Returning to the province 
recently to visit his mother, he 
read of the financially-troubled 
Tyrone Glass, and out of the 
blue offered to save it and its 
150 workers by wiping out its 
£l.2m debts and investing a 
further £450,000 to increase 
capacit?- 

With Graham unavailable for 
comment and apparently mu of 
Northern Ireland, the faces 
around Tyrone are long and 
more than a little mystified, and 
legal advisers are being 
consulted. 


Clean break 

Complaining at Liverpool Street 
about the late arrival of his 
train, a colleague was Informed: 
“We’ve been having a lot of 
failures with these engines 
lately. It’s all the fault of the 
new washing plant at Clacton 
... it was only tbe dirt holding 
them together." 
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LIGHT AND SHADE IN SHADR1NSK 


BY DAVID SATTER* MOSCOW CORRESPONDENT 


View from Middle Russia 
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THE MORNING sunlight in 
Shadnnsk reveaJed an old 
Russian merchant town where 
leaning log bouses, warped 
from centuries of rain and snow, 
lurched over dusty streets and 
five-storey housing blocks stood 
in the background with iron 
balconies and laundry hanging 

- out to dry. 

It had taken 39 hours to reach 
tne Ural mountains town of 
|£* drinsk - io ^ Trans-Siberian 
Express and on the way, we 
. «. passed timeless wooden villages 

- where peasant women bent over 
- , dirt plots in the heat of the sun. 

we approached the out- 

• skirts of the town, trucks 
v loaded with chopped wood 

waited at a crossing and the 
grassy Russian plain was broken 
by a pine grove which gave way 
to a scene of peaceful decrepi- 
tude where unused railway 
sidings were dotted with mari- 
golds and grain elevators rusted 
w the sun. 

- We bad been prompted to 
■make the trip by the 'massive 
Soviet propaganda campaign 
following the invasion of 
-Afghani staij. in Moscow. 

- educated people are sceptical 
' of their Government but I 

thought this was probably less 
true in the towns and villages 
Aung out over thousands of 
pules of provincial Russia, the 
‘ deaf places” where most Soviet 
citizens live. 

During the train journey to 
Shadrinsk, a factory town of 
80,000 in the centre of the 
USSR, which was picked at ran- 
dom, a colleague and I got some 
idea of what lay ahead. There 
were many soldiers on the train, 
en route- to new postings, as 
well as a reasonable cross sec- 
tion of the travellers one would 
meet in any second-class com* 

• ■ partment on the busy Trans- 

• Siberian Express. 

Almost to a man, people we 
f spoke to condemned the U.S.- 
I led boycott of the Moscow 
■- Olympics and said that they 
r supported the Soviet invasion of 
r Afghanistan. 


We gave the Afghans help, 
just as the Americans gave us 
help in the Second World War,” 
said a retired schoolteacher- 
from Kurgan. “ They published 
the appeal for help in our news- 
papers." 1 asked him if he 
ever considered the possibility 
that what he read in ttie Soviet 
newspapers might not be true. 
“How could it not be tnJe?" 
he replied. 

In Shadrinsk, I unpacked my 
things of the Hotel Ur$J and 
walked tl trough the shadeless 
central squprp,. stopping to talk 


Soviet intervention 
an example of * typical 
Russian generosity’ 


to some young girts who were 
sitting on a bench near the war 
memorial. Across the road at 
the Motherland Cinema a new 
ft\sm was playing called, “ From 
Your Loved One, Don't Be 
Parted." 

In the next three days, I spoke 
to people in cafes. «n the barren 
farmers’ market in the 
restaurant of our hotel, and in 
the lush, mosquito-ridden city 
gardens. The overwhelming 
impression I took away was 
that there was little realism in 
the idea of President Jimmy 
Carter that an Olympic boycott 
would inform the Soviet people 
about Western anger over 
Afghanistan. In remote cities 
like Shadrinsk which are cut off 
from outside information, the 
conditions for informing people 
do not exist. Soviet propaganda 
is the reality. 

One night in the hotel res- 
taurant, we sat down at a table 
with some amateur musicians 
who worked at the Shadrinsk 
Auto Parts factory, and began 
talking with them about world 
events. They said they were 
disgusted by the Olympic boy- 
cott and. echoing the phrase 
constantly repeated in the 


Soviet newspapers, said it was 
wrong to mix politics with 
sport. "We all know about 
Afghanistan, " said Volodya, one 
of the men, ** but I put a fence 
around this question. Sport is 
one thing, politics is something 
else.” 

At a table cluttered with 
empty vodka bottles and half- 
eaten meat and potato salad, 
Igor, another of the men. ex- 
plained the Soviet intervention 
in Afghanistan as an example 
of “ typical Russian generosity." 

The lack cd access to uncon- 
trolled information about the 
world situation in Shadrinsk 
was complemented by a 
shortage of decent books. The 
only bookshop was full of tech- 
nical books and bound volumes 
of Lenin's works. There were 
only two counters where 
genuine literature was being 
offered, a counter where the 
works of Chekhov were dis- 
played as a prize in a lottery 
and an exchange desk where a 
few works of modem literature 
were being offered in return for 
specific other books listed in a 
file of index cards. 

One night at Shadrinsk's 
floodlit dancing ring in the city 
gardens we chatted with a 
pretty 19-year-old shopgirL My 
colleague asked her if the fact 
that she wore Western jeans 
and liked Western music meant 
she didn’t like the Soviet 
Union. “ No,” she said emphati- 
cally, “ Z love the Soviet Union." 

During our stay, we had 
several meetings with local 
officials but tbe result of the 
meetings was to give the im- 
pression that political discus- 
sion is frowned on in Shadrinsk 
when it departs from the 
verbatim repetition of official 
propaganda. With political 
Issues and anything that bears 
on them eliminated from the 
conversation, our talks with 
local officials were taken up 
with their odd recitals of mean- 
ingless facts. 

In a SO-minute meeting with 
leaders of the Komsomol, the 


Young Communists’ Organisa- 
tion, we (earned that Shadrinsk 
has four cinemas, IS secondary 
schools, six hospitals, 75 retail 
establishments, 4.000 private 
cam, 8,000 motorcycles and 
every year, no fewer than 800 
weddings. This information was 
not apparently prepared in 
order' to waste our time but 
simply defined the area of in- 
dependent intellectual compe- 
tence permitted to local officials. 

The impression of faith in the 
picture of the outside world 
given by Soviet propaganda and 
the Soviet Press would have 
been all but total in Shadrinsk. 
had it not been for one fleeting, 
discordant incident which took 
place while I was out for a 
quiet stroll. 

I turned off on a side street 
and came upon tbe site of an 
old church which was sur- 
rounded by broken, weathered 
scaffolding except for the red 
belltower and the golden cupola 
and cross. In a yard beside the 
church, an old man was filling 
pails with sand and I asked him 
if restoration work was continu- 
ing. He laughed disinterestedly 
without looking at me and said, 
"the State has more important 
objectives than restoring 
churches." 

The man continued his work, 
apparently unperturbed by 
being approached by a 
foreigner. “First they de- 
stroyed the churches now 
they're restoring them.” he 
said. "I remember how they 
destroyed this one. They blew 
holes in the walls and burned 
the icons. Then they took out 
all the silver and gold. They 
said they needed the metal for 
industry-" 

On our last day in town, we 
walked through the city gardens 
where mothers were pushing 
baby strollers and old men 
played chess on large outdoor 
hoards. The intense sunlight 
filtering through the trees 
threw deep shadows on the side- 
walks a ad the branches and 
leaves formed thick canopies 


over the winding dirt paths. 
We met a worker named Oleg 
from the telephone equipment 
factory and sat with him on a 
bench in an old unpainted 
gazebo. 

He said that Shadrinsk was a 
patriotic city which had sup- 
ported the 1968 invasion of 
Czechoslovakia out of affection 
for the Czechs and the 1956 
invasion of Hungary out of a 
desire to help the Hungarians. 
“ Tell Carter that the Russians 
don’t want to fight,” he said. 
“ We Know how to fight but we 
don’t want to fight." 

Listening to Oleg, who was 
obvious in his interest in the 
outside world and his sincerity, 
it was easy to imagine the 
f tightening potential of a dedi- 
cated army, with recruits drawn 
from places like Shadrinsk, 

marching into war full of confi- 
dence in the rightness of their 
cause but without the faintest 
actual idea what they were 

fighting for. 

“I know we went into 

Afghanistan for purely humani- 
tarian reasons, in order to 
help." he said. "We’re Rus- 
sians. If I had my last loaf of 
bread and you needed il. I’d cut 
it in half. I don't care who you 
are. whether you're English. 

American. Vietnamese. Israeli, 
we're all people. We helped 
Cambodia, where how many mil- 
lion people died. It made your 



‘ First they destroyed 
the churches, now 
they’re restoring them ’ 


hair stand on end. We helped 
Vietnam. We are ready to help 
any country." 

I walked down some potholed 
side streets the following after- 
noon past a derelict church and 
emerged on the river bank to 
a scene of worldlessness and 
peace. Under feathered clouds 
in a blue sky. Wizened old 
women watched from the steps 


of wooden houses as Two police- 
men warned a young boy not 
to cut the branch off a tree. 

There seemed little reason 
for life in Shadrinsk to he 
affected by events in a place as 
remote as Afghanistan and in 
the local newspapers, which 
were on sale in kiosks on the 
main street, it was easy to see 
bow the conflict could have 
escaped people's notice. In the 
twice-weekly Shadrinsk Rabochy 
and Za uraiskaya Pravda. the 
dally regional paper, most of 
the news concerned the grain 
harvest or truancy among 
workers in the local factories. 

In the evenings, we could pick 
up the Russian language service 
of the BBC and the Voice of 
America from my hotel room 
but nn an issue like Afghanis- 
tan. the information broadcast 
by the BBC directly contradicts 
the information conveyed by the 
central Soviet television and 
Press. It may therefore in- 
directly reinforce official pro- 
paganda because to trust 
Western broadcasts, the resi- 


dent of a provincial Russian city 
must make the unsettling 
assumption that much of what 
he is told about Afghanistan in 
the Soviet Press is a lie. 

One afternoon we were joined 
at our table in a cafe near the 
central square by a muscular 
construction worker who spoke 
to us about the world situation 
and became increasingly vehe- 
ment as the conversation pro- 
ceeded. 

*' The Americans are cunning 
people." he said “In how many 
countries do they have their 
bases? How many bases sur- 
round the whole Soviet Union." 
The Russians were a peace- 
loving people. The Olympic 
boycott was an action against 
peace. He said that everyone 
supported the policy in Afghan- 
istan and he added that no one 
had sent him over to talk to us. 
a possibility which crossed my 
mind while he was talking. 

Thai night we met Oleg and 
a friend of his at the hotel 
restaurant. Oleg insisted on buy- 
ing us several rounds of drinks 


and reminiscing about instances 

of East-West friendship, includ- 
ing the meeting of Allied and 
Russian forces on the Elbe. He 
recited a poem by Yevtushenko. 
“ Do the Russians want War." 
After delivering the full poem, 
he raised his voice to recite the 
last lines: “ Russians don’t want 
war. Russians don't want war, 
Russians don't want war." 

Oleg's friend, Vitya, offered a 
lew final thoughts at our table on 
the situation in .Afghanistan. I 
had asked him whether he was 
troubled by Soviet Press claims 
that the Government of 
Afghanistan invited Soviet 
forces to help and the head of 
that government. Hafizullah 
Amin was immediately killed. 

"There could have been two 
governments, one popular and 
the other anti-popular." Vitya 
said reflectively. " We supported 
the popular government of 
Babrak Karmal. We don't have 
all the information. We can't 
see the peaks of policy. We see 
what is known to us but we 
know enough to take a view." 
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Letters to the Editor 


Vision of high 


living 


down the rate of oil extraction 
to spread the “.benefits" over a 
longer period. 





From Mr. C. Jameson 

Sir,— What a marvellous 
vision of the future Samuel Brit- 
tan portrays: Once again Britain 
becomes a nation of rentiers. 
Where before we lived off the 
Empire, now we shall live off 
our foreign investments from 
money earned from North Sea 
oil. Even high living win 
become, not a vice, but a virtue: 
it Is only by spending heavily 
on the pleasures of life that we 
can create enough jobs in the 
service sector to mop up the 
unemployment created by the 
de - industrialisation - is - good - 
for-you policy that Mr. Brittan 
commends. 

Should Mr. Brittan (July 24) 
be taken seriously? It is impos- 
sible. to say, at least not on the 
basis of the information so far 
presented. There are two quietly 
assumed “ifs" in his reasoning 
that call his scenario into doubt. 

The one is that de-industriali- 
sation will proceed at no more 

- than the same pace as the pre- 
1976 period on which his esti- 
mates are based; The assumption 
_is questionable — the pace of 

de-industrialisation is now 
quickening and could quicken 
;;eyen faster if, as is not unlikely, 
.ithe British motor car industry 
,'fW<ls up under foreign pres- 
■ sure. 

At second assumption is even 
more darigerbus still: that the 

- service ’ sector can expand 
■quickly enough to make up for 

the. lost jobs. How many 
restaurants and hairdressers 
does Mr. Brittan think that, say, 
a declining . north-east can 
afford? 

I am not saying that Mr. Brit- 
tan is wrong. No one should be 
asked to disprove someone else’s 
belief in pink elephants. lam 
only saying that, on the evi- 
dence given, there is no case to 
answer; his assumptions are un- 
proved. 

Conrad Jameson, 

Conrad Jameson Associates. 

103, Old Brompton Bond, SW7. 


To claim as the Chancellor 
does, that the present high value 
of the pound is fixed by some 
all-wise world market and is 
outside his influence is quite 
misleading and be knows it The 
Tories, whom I supported over 
many years, appear to have lost 
their senses. Their last Govern- 
ment indulged in a disastrous 
“dash for growth" and now we 
have a dash for death. : 

D. H. Dale, 

Birch Cfrest, 

Hilder stone Road, 

Meir Heath, Stoke-on-Trent. 


gramme. What is not needed is 
new programmes which wfll 
have to begin by re-inventing 
the wheel. 

Clare Short 
Youthaid. 

Tre*s House. 

S. Stamford Street SE1. 


The verdict on 
comprehensives 


Unemployment 

remedies 


North Sea oil 
revenues 
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From Mr. D. Dole 

Sir,— Some people apparently 
believe that Britain should 
deliberately run down its manu- 
facturing industry because 
North Sea oil revenues are cal- 
culated by some economists to 
be enormous during the next 25 
years; so great in fact that we 
can invest enough abroad m 
that period to live off for ever. 
This }s naivety to the point of 
madness.’ We have had foreign 
investments “nationalised by 
various countries before and 
this would no doubt happen 
again. We should be placing 
our future in the bands of 
others — a practice we have 
indulged in to excess already. 

The only safe basis for our 
future capacity to buy necessary 
imports is a continuing, sound 
manufacturing industry— vary- 
ing no doubt over time m its 
product range. 

-If we have a temporary em- 
barrassing inflow of wealth 
from oil we should run a sur- 
plus on our balance of payments, 
pay off foreign debts, invest 
first and foremost in schemes 
of land reclamation, 'clean 
energy generation and measures 
to ensure that we have 8; s0 ,4?„ 
Infrastructure and a healthy 
and efficient manufa c t ur,n 5 - 
industry when tbe oil ™ ns JJ?” 
If necessary we should slow 


From, the Director. Youthaid 

Sir,— Samuel Brittan’s review 
of “Unemployment: causes and 
remedies" (July 24) was mis- 
leading in a number of impor- 
tant respects, but his conclusion 
was ill-informed, destructive 
and dangerous. - He fully 
accepted that temporary pro- 
grammes were necessary to 
minimise the effects of high 
unemployment but argued that 
it is extremely doubtful 
whether they are best managed 
by the Manpower Services Com- 
mission because it has to pay 
heed to the Confederation of 
British Industry and TUC. 

It is clear from his misdes- 
cription of the various schemes 
run by the MSC that he has 
insufficient information to 
assess their effectiveness. Those 
of us who know a good deal 
about special measures for the 
unemployed are convinced that 
the youth opportunities pro- 
gramme (YOP) and the 
special temporary employment 
programme (STEP) are excel- 
lent instruments for assisting 
the two groups who are suffer- 
ing most from high unemploy- 
ment — school leavers and the 
long term unemployed. What is 
needed is an enlargement and 
improvement of both pro- 
grammes. It would be totally 
wasteful and-destructive to tear 
them down and start to build 
again, thus destroying all the 
experience and expertise gained 
over the last two years. 

The Government has under- 
taken to enlarge and improve 
the youth opportunities pro- 
gramme, which already pro- 
vides 250,000 training and work 
experience places for unem- 
ployed school leavers. This is 
exactly what is needed. It is 
clearly right that we should 
devote resources to education 
and work experience program- 
mes for the young unemployed, 
which will make them more 
flexible and capable workers in 
the future. The Government 
refuses, however, to do anything 
at all for. tfafr long term unem- 
ployed- There are already 
330,005 people who have been 
without a job for 12 months 
and there will soon be 500.000. 
Tbe STEP programme provides 
only 12,000 places. Long term 
unemployment affects all age 
groups but hits older workers 
more severely. This group 
suffers extreme poverty, per- 
sonal demoralisation and loss 
of confidence. They are suffer- 
ing badly as individuals and 
their future employability is 
being damaged. What is needed- 
is an increase in the resources 
made available to the MSC in 
order to enlarge the STEP pro- 


From Jane Steedman 

Sir,— I am grateful to your 
leader write (“No verdict on 
comprehensives." July 21) for 
reminding readers of the value 
of objectivity, concerning our 
report on secondary schooling 
of the children in the national 
child development study. In 
the interests of objectivity, 
therefore. 1 would like to make 
the following points. Our 
report might seem “inconclu- 
sive” to any one wanting one 
answer to the question “ are 
comprehensives better or worse 
than the old selective system ? ” 
A simple overall answer was 
ruled out by the complexity of 
the issues and by our evidence; 
a more realistic set of conclu- 
sions was possible! May I 
clarify two of those, lest your 
readers believe your writer’s 
opinion that “mediocre scholars 
did less well in coraprehen- 
sives ” ? 

Tbe finding from which this 
observation might have arisen 
concerns only that fifth of the 
sample who at 11 years scored 
in the middle group of five on 
tests of attainment. “ Middling 
children thus defined did not 
“ constitute the majority," 
despite your leader's view. The 
small number (one-tenth of the 
“mediocre." or 2 per cent of 
tiie whole sample) who for one 
reason or another went to a 
grammar school had progressed 
further by 16 than the equiva- 
lent children in secondary 
moderns and comprehensives. 
As far as the remaining 90 per 
cent of middle range children 
is concerned, comprehensive 
pupils did not “ do less well " 
than secondary modern pupils. 
That they did no better than 
others may be a cause for con- 
cern about education in general, 
but less for surprise about 
comprehensives, since compre- 
hensives resembled secondary 
moderns in their intakes of 
11-yeaivolds. 

Of those who, by the lights 
of tests at 11, might have gone 
to gr ammar schools, it was 
clearly possible to say that 
pupils in comprehensives had 
done as well by 16, as measured 
by tests of mathematics and 
reading, as their equivalents 
who did go to grammar schools. 
These comprehensive pupils 
did better than pupils who, 
despite high attainment at 11, 
had gone to secondary moderns. 
This is tbe picture for the top 
fifth of the whole sample at 11 
— academically able children, 
but not simply the unusually 
‘“gifted" subjects of the Iflffl's 
report with which your writer 
attempts an unjustified contrast 
Jane Steedman 
(Research Officer), 

National Children’s Bureau. 

8, Wflfelep Street, E Cl. 


Kinnock draws from the 
National Children’s Bureau re- 
port on secondary education: 
but the editorial itself is equally 
open to question. 

Your comparison of the satis- 
faction of parents with children 
in comprehensive schools and 
those with children in selective 
schools would be fair if compre- 
hensive a lid selective schools 
were alternatives. This is not 
the case. The alternative to 
comprehensive schools is, of 
course, a mix of selective and 
non-selective schools with a 
ratio of about 1:4 in pupil num- 
bers. 


Many would agree that gram- 
mar schools can provide an 
excellent education for the 
minority who attend them. The 
real question is how well gram- 
mar and secondary modern 
schools together can provide for 
the nation’s children and how 
this provision compares with 
that of the comprehensives. To 
this question your figures give 
no answer. 

M. G. Bruce. 

(Head of the School of Educa- 
tion and Teaching Studies.) 
Thames Polytechnic. 

Wellington Street, SEl. 


GENERAL 

UK: Sir Derek Ezra, National 
Coai Board chairman, introduces 
the Board's annual report. 

Manchester City Council meets 
to finalise measures to solve 
city's financial crisis. 

British Shipbuilders' annual 
report published. 

British Airways' annual report 
published. 

Overseas: New Hebrides be- 
comes independent. 

President Portillo of Mexico 
visits Venezuela. 
PARLIAMENTARY BUSINESS 

House of Commons: Until 
7 pm. Debate on Liberal motion 
on the plight of small businesses. 
Debate on Opposition motion on 


Today’s Events 


effect of Government policies on 
the textiles and clothing indus- 
tries. Motion on the education 
(assisted places! regulations. Re- 
maining stages of the Law 
Reform (miscellaneous provi- 
sions) (Scotland) Bill. Motions 
on the International Monetary 
Fund (increase of subscription) 
order. 

House of Lords: Housing Bill, 
third reading. Motions to 
approve companies (directors' 
report) (employment of dis- 
abled persons) regulations 1980. 

Select Committees: Home 
affairs, on Home Office reports. 


Room 15. 10.45 am. Energy, on 
the Government's statement on 
the new nuclear power pro- 
gramme. Room 8, U am. Trans- 
port on the Roads white paper. 
Room 17, 11 am. 

COMPANY MEETINGS 
Ambrose Investment Trust. 
Institute of Chartered Account- 
ants. M oorgate PI ace, EC. 12.30. 
Beech&m. Hotel Intercontinen- 
tal. 1 Hamilton Place. Hyde Park 
Corner, W, 12. Coalite, Savoy 
Hotel. The Strand, WC. 12. 
Continental and Industrial 
Trust 120 Cheapside, EC, 12. 
James H. Dennis. Trafford Park 


Road, Manchester. 11.30. Alfred 
Dunhill, Cafe Royal, 66 Regent 
Street. W.. 12. Eva Tads., Mid- 
land Hotel. Manchester, 22.45. 
Halma. Dorchester Hotel. Park 
Lane. W, 12. Arthur Holden, 
Midland Hotel, New Street. 
Birmingham. 12. Lesney pro- 
ducts. Tower Hotel, St. 
Katherines Way. E. 3. F. H. 
Lloyd. Great Eastern Hotel, 
Liverpool Street EC. 12. Polly 
Peck, 37 Queen Street, EC. 11, 
Rediffusion. Institute of Direr? 
tors. 116, Pall Mall. SW. 12.15. 
Reed International, The Institute 
of Electrical Engineers. Savoy 
Place, WC. 12. Samuel Sherman, 
10 Hanover Square, W. 10.45. 60(1 
Group, Grosvenor House. Park 
Lane, W. 11.30. 


Waves of 


Providing for 
education 


energy 

From Mr. D. Ross 

Sir. — Your interesting survey 
of Japan's research into energy 
sources (July 21) omits to men- 
tion one activity in which the 
Japanese have an undisputed 
lead over ail other countries : 
wave energy. They have a 500- 
ton ship, the Kaimei, producing 
electricity from waves and 
officially rated as a two mega- 
watt power station. It is plugged 
into the grid and providing 
energy from a benign, renew- 
able source. 

On deck are 11 generators, 
one of them produced by a com- 
pany named Centra* at Newton 
Abbott and paid for by Britain. 
It cost £300,000 and constitutes 
British aid for Japan ! The 
Japanese also have 300 naviga- 
tion buoys functioning in the 
Pacific on the same principle, 
invented by Commander Yoshio 
Masuda. It consists of a 
chamber open to the sea- As 
the waves rise and fSU, a bubble 
of air is pushed out and sucked 
in and this drives an air turbine. 

Britain has now started to buy 
these buoys and Trinity House 
has moored its first three off 
Great Yarmouth, Dover and 
Harwich. The wave power 
charges a battery which drives 
tbe flasher unit as well as light- 
ing up the lamp. As to cost it 
rapidly saves money. The con- 
ventional method of sending out 
a ship to change a gas canister 
costs well over 2200 an hour 
and on average it takes four 
hours for each voyage. WAGs, 
as they are called by the Trinity 
House staff (wave activated 
generators) cost £3.000 each and 
with a saving of £800 each time 
the canister would have to be 
renewed, it does not take long 
to pay for itself. 


From Mr. M. Bruce. 

Sir, — Your editorial, M No 
verdict on comprehensive^ " 
July 21, rightly questions the 
conclusions which Mr. Neil 


In Britain, alas, a parsi- 
monious Government pro- 
gramme is confining our in- 
ventors to small-scale laboratory 
testing. 

Darid Boss. 

55, Rvskin Park House, 
Champion Hill, SE5. 


HOW TO BEAT THE 


MARKET 


The following six shares were among those 
recommended in the 1C News Letter in 1977 
and were all showing increases of at least 
350% when the latest comprehensive table of 
our 1977 selections was published in March of 
this year. Even the average capital appreciation 
of aft 54 shares recommended in 1977 was 
1 44.0% compared with an equivalent fall of 


spectacular advance from the average gain of 
74.1% (against one of 6.6% in the FT index) 
shown in a follow-up table published just over 
a year earlier in February 1 979, exemplifying 
the staying power and sound fundamentals of 
most 1C News Letter recommendations 
(although profit-taking remains an important 
part of the News Letter's advice). 


1 .4% on the FT Index. This represents a further 

Where else could you make this improvement on your savings? 


SHARE 

Recommended 
Price in 1 977 

P- 

Price at 
19/3/80 
P- 

Appreciation on Recommended Price ] 

At High 
% 

At 1 9/3/80 
% 

Automated Security 

15 

240 

+1,680.0 

+1,500.0 

Burmah Oil 

41 

196 

+ 507.3 

+ 378.0 

Capital & C. Prop. 

17 Vi 

94 

+ 514.3 

+ 437.1 

De La Rue 

119 

610 

+ 450.4 

+ 412.6 

H enderson- Kenton 

44 

212 

+ 395.5 

+ 381.8 

White Industries 

AS0.91 

A$ 16.50 

+3,525.4 

+1 .713.2 

All 1977 Selections 

— 

— 

+ 244.0 

+ .144.0 

FT Ind. Ord. Index 

438.1 

432.0 

+ 27.5 

— 1.4 


March 26, 1980, issue of the 1C News Letter; this table Is 


available on application. 

Since 1 966, when comprehensive follow-up 
tables were introduced and have since been 
published in the 1C News Letter, the 1C News 
Letter's weekly share recommendations have 
on average beaten the FT Index by substantial 
margins, averaging well into double figures 
(based on share prices a year after 
recommendation). 

THE FINANCIAL TIMES BUSINESS PUBLISHING LIMITED, 


TAKE OUT A SUBSCRIPTION NOW 
AND BEAT THE MARKET 


The IC News Letter is available, every 
Wednesday, on postal subscription only at 
£48.00 for one year (£54.00 airmail) which 
includes a filing binder. 
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Companies and Markets 


UK COMPANY NEWS 


Financial Times Wednesday July 30 19S0 


N at West £8.8m midterm rise 


CHARGES for had debt up from 
£19.4m to £61.5m meant the first 
half 19S0 taxable profit increase 
at National Westminster Bank 
was held back to £S.8m at 
£224.8m. 

Commenting on the provisions, 
Mr. Robin Leigh-Pemberton, 
chairman, said yesterday that 
specific provisions, up from 
£10.3m to £47m. relate to the 
bank's policy towards customers 
in what is foreseen to be a 
” very difficult half year or year 
ahead." 

He said that if there were any 
large companies figuring In these 
provisions then they were very 
few, and there were no very 
large ones. The provisions were 
generally made up of a fair 
number of small companies, and 
the bulk related to domestic 
business. 

The addition to general 
provision of £l4.5m (£9.1m) was 
considered necessary to take 
account of the element of lending 
which the directors estimate to 
represent lasses existing but not 
yet identified, arising from the 
combined effect of growth in 
lending figures and the current 
economic background. 

On interest rales the chairman 
stated that if they fell another 
point or two it would not 
necessarily result in an increased 
volume of borrowing. Most of 
the bank's customers, certainly 
the commercial ones, were 
borrowing out of neressity on 
account of the need for working 
capital in an inflationary period. 

First half [ending remained at 
a high level, but a dampening of 
the increasing trend is expected 
in the second half. 

Ir was possible a fall in 
interest rates would result in 
increased demand for personal 
borrowing, "but that we have 
undertaken to resist.” said Mr. 
Leigh-Peraberton. 

Enlarging on lending polio', 
Mr. Jeff Benson, chief executive, 
said the bank was trying to 

Grindlays 
marginally 
down so far 

FIRST-HALF 19SO taxable 
profits dropped from £17.S9m to 
£17.33m at Grindlays Holdings, 
the holding company *'j»ose 
principal investment is its 51 
per cent interest in Grindlays 
Bank. The continuing strength 
of sterling contributed to a re- 
duction in the bank's profits, 
from £17.98m to £ 17.43m. 

Comparatives have been 
amended to recognise the 
change in the group’s foreign 
exchange accounting policy 
made in the 1979 annual 
accounts. 

Attributable profits of Grind- 
lays Holdings were down from 
£4. 75m to £3.97m, arter tax 
higher at £9.47m (ES.37m) and 
minorities. Earnings per 25p 
share fell from 14p to 11.7p. 
but the interim dividend is 
raised from 1.0625p to lJ25p net. 
Last year, payments totalled 
3.75p on pre-tax profits of 
£37.15m. 

Grindlays Bank has declared 
an interim of £850,000 (£675.000) 
net and dividends receivable by 
Grindlays Holdings in respect of 
its 51 per cent interest is 
£433.500 (£344.2501. 

Overseas earnings before tax 
of Grindlays Bank were higher 
than in the same period of 1979 
with an increasing proportion 
coming From the Far East and 
South Asia. In Europe, overall 
results from the UK were dis- 
appointing with increasing costs 
a continuing problem and with 
lower earnings from the Euro- 
currency business mainly 
because of reduced snargins. 

The doubtful deht experience 
continues to he satisfactory so 
far this year: but slow payment 
of interest is hecoming more 
evident in certain annas of 
business. 

The adverse effect of the 
strong pound in the first six 
months in respect of working 
capital overseas was about 
£0.Sm (£0.6m>. 

Lex, Back Page 

Drayton Far 
Eastern up 
at halfway 

Gross income of Drayton Far 
Eastern Trust for the half-year 
to June 30, 19S0. rose from 
£202,400 to £266.500 with pre-tax 
income improving to £233.600. 
compared with £164.000. 

Tax charged amounted to 
£122,000 (ESS.900). 

The interim dividend is a 
same-again 0.4p net and net 
asset value per 25p share is 
given as 64p (52p). 

Last time a final of 0.725p 
was paid from taxable revenue 
for the year up from £306,000 

MAURICE JAMES 

The High Court of Justice has 
confirmed the proposed partial 
repayment of thet share capital 
of Maurice James Industries. 

It is expected that repayment 
of lOp per ordinary share and 
75p per preference share will be 
made about tbe middle of August 
19S0. 

The 10 per cent unsecured loan 
stock 19S2 will be repaid at the 
same time. 


The re-opening of the sterling bond market for foreign borrowers 
is analysed by Lex in the light of the placing for the Kingdom of 
Denmark to raise £75m through a 13 per cent 25 year loan stock. 
Tbe British Steel accounts reveal a steep increase in losses and 
a heavy write-off below the line but Lex argues that the 
Corporation's funding requirement are by no means diminishing. 
Allegheny Ludlum has come back for the 55.6 per cent of 
Wilkinson Match that it does not already own with a bid which 
values the whole group at £64.5m. Lex looks at the terms against 
the background of WM's difficult trading environment. National 
Westminster Bank's results may have fallen below earlier brokers' 
estimates but compare tolerably well with other clearers, a 
trebled bad debt provision reflects the cash squeeze in British 
industry but overseas operations have performed well. Elsewhere, 
profits from textile group Vantona, and engineering group A crow, 
have been badly affected and the difficulties in Iran have forced 
Bath and Portland to delay publication of its interim results 
for the period to April 30. 


Frst-half earnings per £1 
snare are shown to have rise* 
from 56.3p to 7S.3p and the net 
interim dividend is increased by 
20.7 per cent from 7JJ5p to 8.75p. 
Last year's toial payment was 

17.5p from profits of £44 l.5tn. 

On a current cost basis half- 
time operating profits were 
£100m (£147ra) and pre-tax 

profits £ll 2 m (£151m). The fall- 
ing trend of real profits reflects 
the high cost of maintaining an 
adequate capital base to support 
the growth in balance sheet 
volumes caused by high inflation 


Brady inds. Baker Electronics comes 
recovery to market under rule 163 


nurse many 'companies through 
a difficult period. “Hopefully 
this next 12 monihs will see a 
bottoming out.” He stuck to his 
previous forecast that base rates 
would be down to 14 per cent 
by the year end. 

During the firsr six months 
group deposits continued to 
grow, though the composition 
has changed somewhat from the 
end of last year. The overall 
rise was some 10 per cent and 
the proportion of currency 
within the total increased from 
44 to 47 per ceni. A 5 per cent 
advance in parent bank sterling 
deposits is largely accounted for 
by growth in 7-day deposit 
accounts. 

The rise of interest rates to 
record levels in the UK. which 
increased the competitiveness of 
7-day money, was also a major 
factor in first half results. 

Another significant factor has 
been the reduction of the base/ 
deposit rate margin to 2 per 
cent as compared with an aver- 
age 2.44 per cent 'for the whole 
of last year. 


The impact of interest rales 
has also been offset by finer 
margins in certain areas and by 
cost increases arising from in- 
flaimn and the recent pay settle- 
ment. the full impact of which 
will show through in the second 
six months. 

These factors bear largely on 
the domestic hanking contribu- 
tion which accounted for 61 per 
cent of group results. 

International hanking activi- 
ties increased their contribution 
which now represents 34 per 
cent of the total: Qie major 
factors in this improvement 
were increased volumes and 
earnings from foreign exchange 
dealings. This sectors profit for 
the six months totalled £84m. 
against £104m for the whole of 
last year. 

The contribution of the re- 
lated banking services division 
was materially affected by the 
initial high cost of funding Lom- 
bard North Coglral Group, 
which was inevitable in "a 
period of rising interest 
rates. 


rates. 

Half-year 


{restated) 


1980 

1979 


Cm 

£m 

Tracing suraius 

ZT7 7 

218 2 

5hgr« of assoc 

79 

8.1 

Profii-shafing sc.nmc 

10 8 

10.3 

Profir before taxation 

224.8 

216.0 

Tj* 

40.0 

867 

MT'Oft.'es 

0.6 

0.4 

Pretereoca 

O 4 

0.2 

E*»aari:nary debit ... 

1.3 

tM 

Artr-butab'e 

1S2.5 

123.7 

0rd.«3,y d<w 

20.6 

16.8 

Reia-ned 

181.9 

112.3 

rCraa-: 

Michael Lafferty writes: 

Unlike Midland and Lloyds, 

. the 


management of NatWest refused 
yesterday to reveal the move- 
ments on the Dank’s bad debt 
provisions. The chairman said 
this was information which 
would only be given at the year 
end. He implied, however, that 
the substantially increased 
charge in the profit and loss 
account may not necessarily 
reflect actual losses eventually 
incurred. " It may well work 
out that the (specific) provision 
never has to be used." he 
admitted. 

“It may be we will have to 
carry our customers over this 
period where strict prudentiaiity 
in other circumstances would 
not have justified. This is a 
hoard decision and an act of 
judgment to fix a figure on the 
elements of our lending port- 
folio which represent latent 
difficulties.” 

Lex, Back Page 


Manson Finance profits ahead 
as lending activities expand 


REVENUE of the Mansoo 
Finance Trust increased sharply 
from £2.7Sm to £4.24m in the 
year ended April 30. 1950, and 
pre-tax profits were higher at 
£591,000 compared with £662,000 
previously. 

The directors say the increase 
in profits reflects a continued 
expansion in the group’s tradi- 
tional lending activities. The total 
of secured advances by the group 
increased 32 per cent to £21.7m. 

Stated earnings per share are 
4.3p against 4.4p. The final 
dividend Is 2p. effectively raising 
the total from 2.825 p to 3.5p. 

During the year the role of 
Edward Man.snn and Co. was 
exoandcd— this subsidiary is now 
responsible for all new lending 
by the group and will form the 
base for the planned extension 
of the hanking services. 

The Edward Manson banking 
operation has more fhan justified 
the capital expenditure involved 
in providing a retail outlet, the 
directors say. and they are 
continually looking for new ways 
to satisfy demands for efficient 
personalised banking services. 

The factoring subsidiary 
Manson Faetcys made a healthy 
contribution to profit and fore- 
casts are encouraging for the 
current year. 

As announced last month, the 
groun has enterjd into agree- 
ment in principle for the Hong 


Leong Group of Malaysia and 
Singapore to subscribe in cash 
for 9.S5m new Manson ordinary 
shares at 39p per share, 
representing a capital injectinn 
of some £3.Sm. This issue would 
result in Hong Leong holding 
51 per cent of Manson. 

The Manson Board hopes, on 
receipt of the necessary consents 
from the Panel for Takeovers 
and Mergers and From the Bank 
of England, to be in a position 
within the next month to provide 
full details for shareholders of 
these nrnnosed changes. 

The Board proposes tn 
recommend shareholders tn 
anD^nve the issue at an extra- 
ordinary general meeting. 

• comment 

v .‘ith an Asian fair?- godmother 
’•-aiting in the wings. Manson 
Finance Trust looks all set to 
become a fullv Hedged bank. 
Having grown steadily over the 
years through its cautious lend- 
ing approach, customers mostly 
being small businessmen wanting 
new commercial or residential 
properties, it now wants to 
branch out into such areas as 
bade finance, foreign exchange 
and commercial bills. Until 
Hong Leong of Singapore came 
f.iong. U tacked the extra capita!, 
though it had been toying with a 
rights issue. But Hong Leong. 


a major name in the Far East, is 
prepared to pay nearly £4m for 
51 per cent of Manson in order 
to enter the UK financial scene. 
This will take Manson well over 
the £5m capital base required for 
full banking authorisation. Since 
Manson is dose to its gearing 
limits — secured advances were 
nearly £22m (up 32 per centl 
against shareholders' funds of 
£2.75m at the year-end — and has 
been paying most of its profits in 
dividends, a capital Injection is 
clearly needed for any further 
expansion. At 44o. a rise of 2p 
afier the imnroved figures, the 
shares yield 11.9 per cent -virh 
a n/e of 10. 

Bank Leumi 
lifts interim 

Bank- Leumi (UK) is increas- 
ing its interim dividend from 2.8p 
to 3.15p net, for 1980. 

The directors say that the bank 
has benefited from the increase 
in capital made last autumn as 
well as from the high level of 
interest rales ruling during that 
period. 

They add that there has been 
a satisfactory growth in all acti- 
vities in the six months to June 
30. and the policy of gradually 
expanding is showing encourag- 
ing results. 


Vantona down £2.6m at halfway 


TAXABLE PROFITS of Vantona 
Group, textile, fabrics and cloth- 
ing manufacrurer. fell from 
£4.02m to £1.42m for the first 
half to May 31. a drop of 65 per 
cent on the same period last 
year. 

Turnover was reduced from 
£37m to £53.4m and there was 
an increased interest charge or 
£1 ,24m l£0.5’Jm>. 

The interim dividend is held, 
however, at 3p net. Earnings 
per 20p share are given as 4.9p 
(17.1 p adjusted!. For the year 
to November 30. 1979. the com- 
pany paid a total of Sp on pre- 
tax profits of £S.57m. 

Taxation tor the first half 
accounted for £292.000 i £21 1.000 
adjusted). After an extra- 
ordinary credit of £303.000 
t £3.000 debit! and minorities of 
£37,000 (£95,000) the attribut- 
able balance is £I.4m against 
£3.71 m. 

The board says that conditions 
deteriorated progressively in 
the slx rooDths, through slow 


demand, increased costs and 
high interest rates. • 

The major capital expenditure 
programme of 1979 has not yet 
made any contribution to profit- 
ability because of low demand 
and high start-up costs. The 
outlook for orders and sales is 
still disappointing but (he board 
is not despondent for 19S1. 

• comment 

It now tanks as though the 
textile sector's trough has 
deepened severely. Van ion a 's 
pre-tax slump of nearly two 
thirds is the first, but most cer 
tainly not the last grim showing 
to follow the recent Bloomy pre- 
dictions from Cnuriaulds. The 
nev.i. sent chares 9p lower 
yesterday tn S9p. Sales volume 
is down arnund 16 per cent 
agaiDst the first half of last year 
and stocks remain high. The 
company is now financing inven- 
tories of around £42m worth and 
still finds its customers over- 
stocked. Interest charges are 


more than doubled so far, with 
capital gearing at 34 per cent. 
But this level is less worrying 
than the 46.5 per cent level of 
iccnme gearing, a fourfold in- 
crease since the first six months 
of last year. The group con- 
tinues tn face the problem of 
U.S. competition rn synthetics 
hut it does have a potential 
bright spot -in its uniform busi- 
ness; new export orders should 
help in the latter part of the 
current year and in 1951. But 
this year there is every reason 
to expect a pre-tax profit decline 
to little more than £3m. well 
below 1975's level. Vantona 
started the year with a reason- 
able balance sheet and a eood 
track record: one shudders at 
the prospects of less stable com- 
panies. Vantona's prospective 
yield of 13.3 per cent on a main- 
tained final may offer some sup- 
port. but a prospective p/e of 
14.3 on a full tax charge sug- 
gests that the share price is still 
someway behind evems. 


Woodrow Wyatt slips to £0.3m 


PRE-TAX PROFITS of Woodrow 
Wyatt Holdings, printer, slipped 
from £369.405 to £300.110 in the 
year ended March 31. 19S0. on 
increased sales of £7.74m. 
against £6.3 lm. 

The directors say that after a 
disappointing start to the current 
year because of the printing 
dispute, business is picking up 
encouragingly. 

Trading profits in 1979-30 were 
marginally lower at £609.553 
(£629.123). before interest snme 
£80.000 higher at £252.223 and 


exceptional debits of £27.250 
f £57.65S ). 

Midterm taxable profits wore 
slightly ahead at £1S6.646 
I £171.267i. and the directors 
hoped the trading surplus 
would continue to improve 
throughout the year. 

They now say the full-year 
results were achieved against a 
background of very poor trading 
conditions in the printing indus- 
try in the final quarter. 

The net total dividend is held 
at 2.5p. with a final of 1.5p. 


Stated earnings per 5p share are 
down from 7.5p to 6p. after tax 
of £45.193 i £50.541 1. 

The group continued tn 
strengthen us position during 
the year and the directors 
believe thi« can be maintained 
in the current period provided 
the recession does not worsen 
beyond general expectation. 

The inst a Ilatioo of a second 
five-unit MAN press, which will 
start printing commercially m 
August, will substantially im- 
prove productivity, they add. 


Ellerman ‘capable of profit this year’ 


THE RECOVERY ' from bear 
break-even two years ago con- 
tinued at Brady Industries in 
the 12 months ended March 31, 
1980 — the group boosting 
taxable profits from £409,184 to 
£525,848. 

A final dividend of 2.75p lifts 
the total to 4.25 p net. compared 
with a single payment of 3p last 
time. 

Midterm profits jumped to 
£151.000 (£4.000). and the 

directors were confident of con- 
tinued progress during the 
second half. 

Full-year taxable profits of this 
shutter, door, grille and lift- 
maker were struck after sliehtlv 
lower interest of £223.845 
(£256.455). Turnover increased 
bv some E2m to 21 3Sra. 

Tax took £295,800 (£212.8061— 
last time there was a deferred 
tax write-back of £435.758. 
SSAP 15 has been adopted and 
comnarisons restated. 

Stated eamin-zs per 25p share 
were 14 4d. against 17.2 d which 
included 11. 9p in respect of the 
written back deferred tax pro- 
vision. 

There -were extraordinarv 
credits of £S3.145 (£45,944). 

Lower trading 
margins 
at W. Pawson 

Current trading margins are 
lower than last year at W. L. 
Pawson, the textiles group, but 
they are sufficient to make for 
"satisfactory” trading. 

This was the view of Mr. 
Stanley WootlLff. chairman of 
Pawson. who told shareholders 
at the annual meeting that 
*' everybody in the textiles 
sector is being tarred with the 
same brush." Mr. Wootiiff was 
commenting on the squeeze on 
consumer spending in the retail 
sector. 

The chairman acknowledged a 
continuing high level of gearing, 
which stood at near 100 per cent, ! 
in the last accounts. 

Mr. Robert Henton, finance j 
director, later said he expected i 
difficulties in the retail sector 1 
to continue for the next few 
months. 

Metal Closures 
Sth. Africa: up 
56% midterm 

METAL CLOSURES, the 77 per 
cent-owned South African sub- 
sidiary of Metal Closures Group, 
reports a 56 per cent advance in 
pre-tax profit to R 1.61m for the 
six months to June 30. This 
compares with R 1.03m a year 
earlier and K2.92m for all - of 
1979. 

All operating divisions bene- 
fited from the country’s econ- 
omic upturn, reports the 
directors. However, in some sec- 
tors the company was hard 
pressed to meet demand. This 
pressure on capacity is expected 
to be alleviated by installation 
of new plant and machinery in ' 
the current quarter. Meanwhile, j 
the rebuilding of the plastics i 
factory in the Transvaal is on 
schedule. 

Despite the fact that raw 
materials cost increases have 
had to be absorbed, the man- 
agement expects the current 
year's profits to exceed those of 
1979. However, it warns that the 
pace of advance in the first-half 
is unlikely to be maintained. 

An interim dividend of 16 
cents, against 10 cents a year 
earlier, has been declared from 
first-half earnings per share of 
38.3 cents. In 1979 dividends 
totalling 24 cents were paid 
from earnings per share of 69.0 
cents. 

Steadv rate 
for yearlings 

The interest rate on this 
week's batch of yearling bonds 
is 13; per cent, unchanged from 
last week. Issued at par. they 
are redeemable on August 5. 
1981. 

The issues are : South Oxford- 
shire DC (£.25m); Wansbeck DC 
(£0.25m): Kennei DC f£0.25m}: 
City nf Liverpool i£2.5m): The 
Receiver for the Metropolitan 
Police District {£0.5mi: London 
Borough of Brent (£0.5m): Brain- 
tree DC (£0.5m): Crawley BC 
(£0.5mi: East Hampshire DC 
l£0.5mt: Tameside Metropolitan 
BC i£0.5m); Worthing BC 
(£0 25mi: Birmingham DC 

t£lnt>; Broxhourne BC (0.75m t; 
London Borough of Greenwich 
f£lm): London Borough of 
Haringey rflm); Northampton 
BC f£0.75m). 

Gilgate Secs, 
wound-up 

GILGATE SECURITIES, manage- 
ment and administration com- 
pany for the Gilgate group, was 
compulsorily wound-up in the 
High Court on Monday. 

The order was made on a peti- 
tion by the Inland Revenue, 
creditors for £48 000 PAYE tax. 

Counsel for Gilgate said she 
could no longer oppose a wind- 
ing-up order being made. 


Baker Electronics, an electri- 
cal engineering company, . is 
coming to the market through 
the placing of 800,000 lQp shares, 
representing 39.6 per cent of 
those issued, at 60p per share. 

The company plans to list its 
shares under Stock Exchange 
rule 163 (2) and has no present 
intention of seeking a full 
listing. 

The proceeds of £480.000 will 
be used to finance working capi- 
tal requirements, a high level 
of stocks, and the company's 
growing leasing operations. 

Baker’s main arm. Manufac- 
turing Processes Limited (WPL7. 
is a supplier of computer power 
systems. Last year it took a 
51 per cent stake in ihe newly 
formed Microdara Computers 
(MDCl. which plans to produce 
a range of portable microcom- 
puters using silic-m chip tech- 
nology. 

MDC's first major product is 
due to be launched next month 
but Baker nclieve* it will not 
make any. materia! impact on 
tire group's results in the 
current year. 

Baker is forecasting pre-tax 
profits of £240,049 for the year 
to March 31. 1981, compared 
with £97,000 in the previous 
year. 

A pro forma balance sheet at 
June 30. 1980, adjusted for the 
placing proceeds, shows net 
current assets of £292,260. The 
figure of £616,533 fur net assets 
includes H73.1S0 of goodwill 
arising on the acquisition by 
the company of MPL. The 
balance sheet also shows net 
cash and bank balances of 
£84.462. 

The placing is beta’ made by 
Tring Hall Securities. Brokers 
to the issue are Earnshaw Haes. 

• comment 

The profits record of Baker 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of ‘ sponding for last 
payment payment div. year year 


Nat West. Bank :int S.75 

Acrow 1.5 

Bath, Portland 1st int. 1 
Drayton Fr. Eastrn. - hit. 0.4 
Grindlays HIdgs. :..inL 1.25 

Brady Inds. 2.75 

Manson. Trust 2 

Vantona Group InL 3 

Investing In Success int. 1-2 

Regional Props. 1.25 

Bank Leumi (UK) ...int. 3.15 

City Offices int 

Woodrow Wyatt IB 

C.S.C. inv. Trust ...int. 3.25 


Aug. 29 725 — 

Dec. 2 1.5 S 

Sept 22 1.6 — 

Aug. 26 0.4 — 


OcL 1 
Sept. 29 

Aug. 15 
OcL 1 

SspL 28 


A I UAL ...nil- - 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, f On capital 
increased by rights and/or acquisition issues. 


Electronics, which is distorted by 
the introduction of pension con- 
tributions two years ago, justifies 
the prospective fully-taxed p/e 
of 10.5. The yield is also 
attractive at 9.2 per cent and 
should remain so for . the next 
couple of years, since the chair- 
man has waived dividend rights 
on over a third of the issued 
capital. This enables the company 
to maintain reasonable cover on 
generous dividend payments. 
There is an additional carrot in 
the shape of Bakeris new brief- 
case computer, which is being 
launched next month and could 
notch up useful sales. The com- 
pany is eyeing acquisitions and 
has an option to buy the minority 
interest in MDC on attractive 
terms. The main source of con- 
cern is the balance sheet It will 
show a sizeable net cash position 
after the placing hut it contains 
a sizs-sble element of goodwill 
and the offer price of SOp is 
almost three times tangible net 
worth. 


MINING NEWS 


Advance 
at Reed 
Paper 

TAXABLE PROFITS of Reed 
Paper, the Canadian subsidiary • 
of Reed International, moved., 
ahead by some CSS -lrn to S29.Sm. 
in the half year ended June 2S. • 
1980. Sales rose from 392.2m 
to S105.33m. 

The pre-tax surplus included" 
substantially higher Interest:, 
received, at S6.29m (82. 05m), 
but “ other income " fell to * 
854.000 (S3 16.000). 

Attributable profits came *' 
through ahead from S17J32m to- • 
S2 1.88ra, after tax of 312.31m— 
(SS:95m) and extraor3lnary 
credits of 34.38m (S5J55zn). 

Comparisons . have been 
adjusted to reflect the earnings 
of the businesses discontinued 
in 1979. 


Hampton Areas may join 
the small oil league 


BY KENNETH MARSTON. MINING EDITOR 


NOT A MAN given to other 
than down to earth caution, Mr. 
Jim Ley, chairman of Hampton 
Gold Mining Areas allows him- 
self a considerable degree of 
enthusiasm for the UK com- 
pany's prospects in his statement 
with the annual report 

Of Nort-h Sea oil prospects, 
he says that it is reasonable to 
liope that. BJock. T6/2I-a will 
prove to be capable of economic 
development.' This would have 
a “ profound effect " on Hampton 
Areas which has a 5 per cent 
interest in the North Sea Sun 
Oil consortium which is carry- 
ing out the drilling. 

In fact, Mr. Ley considers that 
Hampton Areas "may now be 
upon the threshold of joining 
the small group of UK 
independent oil companies 
which have been successful in 
the North Sea " 


The company's Great Row UK 
coal interests continue to do 
well, especially with the Increas- 
ing price of oil-energy while the 
Wultex mining machinery group, 
which made a profit In 1979 
despite tbe adverse effects of the 
UK engineering and steel 
industry strikes, should do better 
this year. ... 

Australia, however, has had its 
disappointments, notably with.tip 
open-cast gold operation which 
proved to he uneconomic; Ihe 
White Hope gold mine which 
failed to fulfil its hope; and the 
share in the Northampton lead 
mine joint venture which pre- 
sented unsolvable problems of 
management and which was sold, 
Mr. Ley points out, before tbe 
substantial fall in the price of 
lead. 

However, Australia continues 
to provide Hampton Arteas with 
its basic income, the “ cast iron ” 


royalties which are received on' 
part of Western Mining’s nJckeL 
production; these payments are: 
based on tbe value of the meta^ 
extracted rather than the miningi 
profit after the deduction of- 
mining costs. ^ 

In all, therefore, Mr. Ley takes* 
a confident view of this, year's' 
prospects, pointing to the fact", 
that .the company's interests are.! 
“relatively immune from the*’ 
present world trade recession." 

But whether Hampton Areas'' 
can be considered as “ relatively ,r 
immune " from another take-over' 1 ! 
bid in due course, may be* 
another story: it remains to be 
seen, for instance, whether Mr.— 
Ferguson Lacey's National * 
Carbonising will be content to let.“ 
its holding in Hampton Areas-: 
stay at 25.6 per cent. Hampton •- 
Areas eased lOp to 410p yester- 
day to yield only 1.6 per cent 


Australian* Japan agreement 
for oil-from-coal project 


FOLLOWING THE report in this 
column last month that a 
Japanese consortium planned to 
build a pilot oil-from-coal plant 
in Australia's state of Victoria, 
it is now announced that a draft 
agreement calls for the estab- 
lishment of the pilot plant by 
1993 to be followed, if the pro- 
ject proves to be feasible, by 
six larger commercial plants by 
the end of the 198l)s. 

The Japan-Australia ns.fi on |1 
brown coal liquefaction project 
will be promoted by a consor- 
tium of five Japanese firms. To 
be called Nippon Brown Coal 
Liquefaction. the Y500m 
r£950,000» firm will be owned 
as to 20 per cent each by Kobe 
Steel. Mitsubishi Chemical Indus- 
tries. Nissho Iwai. Idemitsu 
Kosan and Asia Gil. 

According to a Tokyo report, 
the project envisages an approxi- 
mately 50-50 share in the YSSbn 
costs of the pilot plant between 
the Japanese Government and 
the State of Victoria. It will 
have a daily liquefaction 
capacity of 50 tonnes of dry coal 
and will take some two years to 
complete. 

Funding from the Japanese 
Government is expected to 
begin in the 1981 budget while 
the Victoria stale share will be 
represented by the provirion of 
land, coal, infrastructure and 
personnel for ail stages of the 
Iona term project. 

Design of the first commercial 
plant, with a capacity of 5.000 
tonnes of uJl 0 a day, is scheduled 


tn begin in 1983. The target com- 
bined output of all six commer- 
cial plants would be some 
100,000 barrels of coal-extracted 
oil per day. The president of the 
consortium is Mr. Kokichi Taka- 
hashi, president of Kobe Steel 
while the chairman is Mr. Eiji 
Suzuki, president of Mitsubishi 
Chemical Industries. 

Liquefaction based on brown 
coal reserves is also very much 
in- tbe mind of Australia's 
Moonie Oil group. At. the 
latter's Gelliondale exploration 
licence in Victoria huge reserves 
of at least 2.3bn tonnes of wet 
brown cool are believed to exist. 

Moonie hopes that Its Joint 
venture with America's Atlantic 
Richfield will lead, to the even- 
tual development of a USS2.5- 
3.5bn . (£l.l-£1.47bn) mine and 
liquefaction project in which the 
company will have a 50 per cent 
stake. 

Anglo-De Beers 
and Gold Fields 
appointments 

THE EXPECTED inter-change of 
board representation following 
the recent acquisition by the 
De Beers- Anglo American group 
of a 25 per cent stake in Con- 
solidated Gold Fields is now. 
announced. 

Mr. R. 1. J. Agnew. group chief 
executive and a deputy chairman 
of Gold Fields wil» be joining 
the board of Anglo American. 


while Mr. J. Ogilvie Thompson, 
an executive director of Anglo. 
American and a director of De 
Beers will be joining the Gold 
Fields board. 

Both, these appointments will 
be in a non-executive capacity,' 
it is stated, and they will take 
effect on August 1. It is also 
intended that within tbe context 
of recent discussions between the 
three companies, a further 
appointment to the Gold Fields. 
board will be made in due 
coarse. 

Tbe joint announcement adds: 
"These appointments reflect the 
intention of De Beers, AAC and 
CGF to co-operate as indepen- 
dent companies when such co- 
operation is in the interests of ' 
pieir shareholders and does not • 
infringe the competitive situa- 
tion within the mining industry." 

BUNCO'S C$5M 
OIL DRILLING 

The Rio Tinlo-Zinc group’s.' 
Brinco Oil and Gas plans a CS5m 
(£l.82mj summer drilling pro-, 
gramme In western .Canada and. 
the U.S. oo oil tarkets. It ts- 
expected that this 23 well drilling 
programme, if successful, cbuxd 
add' 'substantially to the com- 
pany’s present, oil production of 
about 450 barrels per day. 

Brinco Oil and Gas, a wholly- J 
owned subsidiary of Brinco, is ' 
engaged in oil and gas explora- 
tion. development and produc- 
tion in western Canada, offshore -■ 
the east coast, and in the U.S. 


KCA in trade pact with China 


Ellerman Lines believes it is 
capable of returning to profit- 
ability in I9S0. Mr. Dennis 
Martin-Jenkins. reflecting on the 
worst results since bo hecame 
chairman of the shipping, leisure, 
breweries and insurance group 
in 1967. blamed the continuing 
shipping slump, appalling 
weather and industrial unrest for 
the attributable loss of almost 
£Sm last year. 

He rold shareholders at yester- 
day's annual meeting, however, 
[hot the group is running slightly 
hplnw budget but nm to the 


extent of making a year-end 
profit unrealizable. 

Asked later about the possi- 
bility of obtaining a quotation, 
rhe chairman said it was con- 
ceivable that Ellerman would 
seek a listing but this would he 
considered over the lunger rjther 
than the short term. 

He stressed, however, that 
Ellerman would have to restore 
its track record after last year’s 
heavy losses. He inferred thar 
he would prefer to pursue the 
oiTer-fur-sale route to a listing 
which requrres a five-year fOTl 


of profits growth. 

He insisted that the two 
charitable trusts .set up by the 
l3te Str John Ellerman would 
never relinquish control of the 
group. At present, the trusts 
jointly own 79 per cent of the 
deferred equity, rbe only class 
of sh<irc to hold votes. 

Ellerman is now undergoing 
an extensive programme of cost- 
cutting. allied io asset sales. Two 
vessels have been of an 

cfcrpjata price of about £4 fltr. 
tn f'f ;h- y.-T rod :he Itaet o r 


!5 managed and wholly-owned 
carao and container ships is 
likely zo ne reduced by a further 
two vessels before the end of 
19*0. 

The head office in the City has 
been «u'd and leased back from 
an unnamed investing institution 
which, with other disposals, has 
raised £2- n *m in 1980. 

Total debt ha? been cut from 
the balance sheet figure of £S2m 
to £S3.3m and contrsictual repay- 
ment? will cu; borrowings further 
■ n under £60m. Net worth is 

t'-V -T1 
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Pr.CO 

Bilbao . .. 

... 228 

Banco Central ... . 

... 243 

3?nco Eatertor .. . 

... 210 

Bence Hisoano 

224 

Banco Ind. Cat. 

120 

<Vsdr>d 

141 

Can io I'flniander .. . 

276 

Eanco Urauiio 

136 

B.inco '/itu/i . 

... 236 

B.tnca Z.iroaora 

211 

Prstjados 

85 

Esc-jnola Zinc . . . 

60 

recto 

.. 60 7 

Cot Preoados . ... 

. 25 2 

Htdrolfl 

... 66 3 

iberrjuero 

... 61 2 

Perrr'ieoj. 

120 

Parroiitter 

... 86.5 

. ... 

107 

Tfl!,»!nn,ea 

623 

r.fr- o-. 

5 F .? 


KCA International, the British-stalled in exchange for the sole 
based oil drilling and services rights to purchase tbe total out- 
group. has joined forces with a put of the mill for t fat ten years' 
Hong Kong company to under- following completion of the 
take trade with China and, in plant. - - 

particular, to purchase Chinese Barite is used mainly for pro- 
barite for sale on tbe world mar- tection nF drilling equipment* in 
ket. the oil industry. 

Vet- 1 -**.*^ "«**& ■ 

li'sslm ° nE ’- ' “ Pi “ etnonieT" ' . 

"l' 9 Over the 10 years nf the agrae- 

The new company .and KCA ment. the "value of barite to' be. 
have also signed a com pen sa- exported is estimated to , be 


mry trade agreement with the worth U.S. SI 50m and the barife. : 
China National Metals and Min- surplus to K-CA-’s own reqairf 
erals Export Corporation in' menls will be eXVr ted 'to - South, -f 
Peking. Under this agreement, a East Asia and North' and' SB 1#% - 
ri "’" r 8.y:{ , n) - h-n-n n 1 -"'"i'-ii. Prior : to 

pi ; M will bp supniied and in- ' ■; • rV t’ •; ; cT 2 *Y * 


-19SI, K-C-A. ' . Feoso has ' 
contracted to purchase about ' 
740,000 tons' of barite. 

Mr. Paul Bristol, chairman of .' 
both KCA. and the new 
company -said: “The new trade" 
agreement is, I hope, the first 
of many new projects KCA, - 
will . undertake . in South East Asia 
.aid,, in particular, Cuna where 
w? already -have an Involvement- 
through Berkeley Exploration ' 
;and Production, which has Joined - 
. the,. 'Seismic Shdot with BJ\ fa: : 
(hfe-Sbiith Yellow Sea.- 

- ''"The longer term benefits to ' 
.KCA. 'from this new project",'; 
significant and I believe 

WSSMfcfMPlfc ai "^ *0- announce 

■farmer .Tfolnt ventures in Other 
_ oE SVmtii; Esyrt Asia,” said'- 
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Bath and Portland picture 
blurred by Iran debt 



• PUBLICATION OF the interim, 
statewaat ispm Bath and Port- 

• pud Group has been delayed as 

'civil engineer attempts to 
•dartfy the position of its £l05m 

• n»dhtjdbiina contract in Iran. 
: ‘ . Profits from the engineering and 

-injaerals divisions, however, have 
i ffld ncuffel). 

Werti Oft Ae l£0-mile Baluchi* 

• f stta rood contract, which the 

- T&zptes Sadgway subsidiary 
' -*^t6d-in 1875, ceased on April 

- I'jjjL 0ds year, and Sir Kenneth 

-chairman, tells Share- 
' -j^ldere ihat the “present legal 
v is somewhat confused." 

/(.Bjrt ibe Sxport Credits Guaran- 
: Pepart^ient has . promised an 

. • reyiew of the group's 



group responded - to a 
■ 'f formal.- legal - notice cancelling 
■f woofrtract from the client, the 
/ Ji3j$ Ministry of Roads, to the 
•effect that Bath and Portland 
. .■v'VOTdd he applying to the Courts 
: Iran fora declaration that the 
\.V KUastty had already abrogated 
v .-'t&e contract on April 21 by its 
‘cantteaed ftilnre to honour its 
'contractual obligations." 

.V? Sir Kenntlh. and his colleagues 
; : beifeve that the financial position 
- & - thft company has not de- 
in -the six months to 
- ; bat the board still con- 

'eats with the view expressed by 
fiie doctors in the last accounts, 
- that it was not possible to assess 
.whether ; provisions totalling 
fSvfct were adequate or exces- 
«*e. 

3bp board is not able to quan- 
lhe ; iw» figures except to 
. - jay: that the interest payable 
•v’whJch wcnfid be chargeable to 
• -the contract . for the half-year is 


£L635m. 

“ The measure of the debts due 
from the Government nf Tran to 
Wsrples Ridgway is significantly 
large and they arise principally 
from that Government’s failure 
to provide the goods and ser- 
vices they were contracted to 
pravjde and to pay for work 
done,” the chairman adds, 
although he is unable to forecast 
the outcome of the group's claims 
“ in view of their magnitude and 
complexity." 

On a brighter note, profits 
from the UK-based subsidiaries 
climbed from £823,000 to £765,000 
at the interim stage and the 
board has declared a first interim 
dividend of lp per share. Last 
year shareholders received a 
single interim dividend of L6p 
per Share- 

Loans totalling £13.5m. 
advanced by The group's bankers 
and guaranteed by ECGB. are 
still outstanding and the group 
can only look for their liquida- 
tion from funds emanating either 
from Iran or from its insurers. 
"In consequence." Sir Kenneth 
explains, “we have sought and 
obtained from ECGD agreement 
to an early survey of our claims 
and this exercise is now in band 
for completion within two to 
three months." 

The interim results will be 
published “ as sooo as tbey can 
be completed with an accurate 
survey of the Iran situation " 
but the chairman is already 
warning of increasingly difficult 
conditions in the U.K. 

Exports and home demand 
“have been falling fast and will 
obviously continue to do so for 


BIDS AND DEALS 

Rowe & Pitman sells 15% 
of Hong Kong offshoot 


" Bowc pnd Pitman, stockbroker, 

‘has sold a 15 per cent stake in 
v jTs Efang Kong subsidiary, Rowe 
:.and Pitman (Far East) to Private 
! investment Company for . Asia 
- (PICA). 

• • PJCA -is a private Asian 
development finance institution, 
similar in function to the City- 
backed Industrial and Commer- 
: dal Finance Corporation in 
' 'London. 

■*- - Its shareholders include many 
ot* Jhe large multinational cor- 
_ porations and its board contains 
representatives of Broken Hill 
- - -- Proprietary, Shell Transport and 
. * v Trading, hazard Freres, Dilling- 
~fesn •- Corporation, Dominion 

- Bank, Banque Natwwale de Paris 
~. and Citibank. 

- .: ..PICA’s- total net worth in the 
.Jast balance sheet was US$I50m. 

.. . Tbe. group ■’ specialises in long- 
■ ”■ term loans, equity participation 

- ^nd the supply of management 
■ '.'Expertise to companies throiigb- 
. ont- South Easr Asia. Its invest- 
"pants in the 10 years since it 

iris founded exceed $150m. 
r . . The link between the stock- 
. brokers and PICA is "an exett- 
! ,-: jag develapment in one of ihe 
post exciting investment areas 
in the world,” Mr. David Brooke, 

. jt partner in Rowe and Pitman, 


said yesterday. 

Many of Rowe and Pitman's 
UK institutional clients, Mr. 
Brooke said, were looking for 
ways of investing in industries 
in the Far East and the link 
with PICA could provide the 
'essential local knowledge. 

. For PICA the atr action is the 
financial avenues that would be 
opened through a shareholding 
in a broking firm with major 
City of London connections. It 
sees the future activity in Asia , 
determined “not only by the 
abundant opportunities but by 
the availability of funds for 
equity investment" It will seek , 
those funds worldwide. 

Vickers has 
72% of R-R 

Vickers has received accep- 
tances in respect of 42,309,302 
(71.7%) ordinary shares in RoHs- 
ftoyce Motors. The offer has 
been declared unconditional as 
to acceptances and remains con- 
ditional upon clearance from 
tbe Monopolies Commission. 

The offer has been extended 
until August 11. 

KILT (UK) 




(Holdings) shares at 67p, 
leaving bis holding at 2,965 
shares. 

The Son Life Asurance Society 
now' holds 627,500 shares (54) 
per cent) on Glasgow Stock- 


--11.68m Matthew Hall deal 

OB and chemical engineer Investors to 847,500 (12-23 per 
JAttbew pall has acquired cent). 

James Williams and Co. (Neath Mr. Iff. J. Stringer, director, 
1957) for £L68m. cash— part of has disposed of 104,000 Tozer 
which will be paid to a retention Kemstey and Millbonra 
fund. 

• ' . In the year, to March 31 last, 

- i I'WilBams,. a specialist in mine 
tunnelling, made profits before 
*.tax of £343,060. 

-- Based on its own estimate of per u«mi u 
i?T r«4be value of the plant. Matthew holders Trust 
. considers that the net 
T"; assets- acquired are worth about 
£750,000. 

Mr. Arthur Hoskins, managing 
director, Baid the acquisition 
will add to the group's mining 
. expertise ---'complementing the 

Orieeb, wddeh designs and con- agreed to buy 75 por cent of 

, ./stractB process plSts for the C f n ^ Hrh v" 

^ - treatment of coal and other “ique Moderae of Clichy. 

minergis, «S. A. Scott Inc., a con- 
u . suliancy company specialising in 
sub-surface engineering, and 
Qnalter HaJJ, supplier of mine 
shaft and materials handling 
equipment. 


JONAS WOODHEAD 

COMPLETES 

PURCHASE 

The directors of Jonas Wood 
bead and Sons say that the con 
ditioHS subject to which they 


: SHARE STAKES 

The Sun - Life Asurance 
' society has increased its holding 
rf ordinary shares in Group 


COMPANY NOTICE 


"CANAIMAN NORTH ATCAWTJC _ 
WESTBOUND FREIGHT COW tHENCS 

CANAP&3TNITED KINGDOM HEIGHT 

Q gWjgCKC E 

■lOTtCE TO SH IPPERS A N O IMPORTHJS 
FUEL COST S 

' The member lines 0> the abttM Con- 
iftnwa cwratjitfl , lemlces tastween 
InHW Klnudoai. Northern Ireland 
2* . Resow* . oi JrdaM , l** 

Iwiiinw, St, Lawrence Xl*cr «ml Grcjt 
Me* ports wouW xtiwr shifiMK 2 «a 
"wJrters to their Press announcement 
ubjnhed lo Aprjl last which a*rts«l that 
* moiRNy mbnftorlno p< hunfcer costs 
ail. rctufed- that 4 s urplvt #coimo- 
“Hi in tbe line* 1 busker recorencs 
IN In accomaaco with agreed C«nier«ce 
retetliire the applicable bunker surcharge 
fi as from ' fSth Mar »wuW he 

rwuceo be the eoekalcnt o* W*- 

«r ton until such s«*Q>Lu* 
i 4 (Mooted. 

aiweitorfno el t be «e9itio» 

' S th Juht revealed that, whilst JWs 
een. no signOcant truTOt m lue* cefH 
* uriw, the' month under reWcwth* 

1 toUfea to ccw been eliminated, Tbene- 

« in auwttuiee w«h ««jr prenous 
nMunceman* the Dlrs. 2.M wIK ** 
stored to me applicable Hbowk briiwhia 

to the aetaai Justtenble tevet w** 1 

wet tram latti August 1980. • 

Tbe revised bunker sjnrtiaraes ta reply 
that daw w<H be as tolte**^ — 
i-Jtr « 


l«- 340 pel tea ' measure^ | ireloMeti 

SSEpa' igr^wmMen mo*<rw under 
»Xc*s- 1 mu 2.-— 

20 ' cmAaifterv— D rs. 63 00 
u Aty containers — O re. 93.00 
iJwrtma p«r contaMei — Dlrs. 27i 1-< i 0 _ 
The bqnher sureharoe will continue to 

J, wempt teomthe Contenw" eurrenev 

tkstment lector and will not *poIy to 
JroiHoiHjmjKwi adifltlooals. . . 

Wither chuoes » bunker 
ntbarge (TsaUlnfl from tha monwrv 
oWormp will be announced HIM when 

Haniic Couturier Line 6.I.E- 
■nadlan Pm Me Steamship LW- 
art CoaUiBerlme Go- Ltd- 
auwLlowl A-fi. 

lawhestcr Linen Ltd. > Jol« . . 
owe* cross une Ltd. )n«mberehlp 
" CANADIAN ATLANTIC FREIGHT 
SECAETAN1AT LTD. 


France, have been satisfied. 

Tbe purchase has now bees 
completed and the purchase price 
of FFr 8.63m (about £930,606) 
ha$ been paid. CRTM makes 
shock absorbers under the brand 
name of Amort ex aqd has an 
extensive range for the French, 
German and Italian automotive 
industries. 

KIWI OIK) 
ACQUISITION 

Kiwi International Co's sub- 
sidiary, Kiwi Products (UJK-), of 
Yateley, Surrey has acquired 
HoveU's of YahHng, Kent, for 

HoveU's, established In 1S54, 
manufactures and distributes a 
range of Christmas crackers, 
Christmas decorations, cake 

decorations and other _ fancy 

goods, through a wide variety of 
UK outlets. 

The acquisition will bring 
benefits to both Kiwi U.K. and 
HoveU’s with particular bepefit 
being achieved for Kiwi’s Cameo 
candles division who share many 
trade outlets with RovelTs. 

ASSOCIATES DEAL 

Rowe and Pitman,- associates 
of British Land Company, today 
bought for an associate of British 
Land. 35,000 Cora Exchange 
shares at 50p. 

provincial 
OTTES AHEAD 

Net income of the Provincial 
Cities Trust rose from £101,741 
to £116,579 for the year ended 
May 3L I960, after 4ax of 
£50,462, against £46,646. Gross 
g£> me ’ up £32,251 at 

£209,922. nc , , 

Earnings per 25p share 
increased from 2-lP to 2 Alp and 

the dividend is lifted to 2p 
(l.78p) net, with a final of 1.29P- 
Owing to an agency error, the 
figures in . yesterday’s report 
were transposed. 


some time " in tbe minerals and 
engineering operations — tibe two 
half yearly bright spots— while 
agriculture 4s “facing a depres- 
sion far more than Industry 
generally when judged by -the 
fanning community s buying 
habits ” and the duU bnrWing 
and civil engineering division, 
which lost £143,000 after six 
months, “ cannot show any 
inuprovBment until after the end 
of the calendar year." 

Celestion 

outlook 

brighter 

Although prospects for 
OJesXiojs Industries are not very 
favourable, 14r. D. D. Prenn. the 
chairman, is hoping for higher 
profits from ihe clothing division 
to give better overall results. 

In the last full year to March 
30, 1980, severe losses of £524,881 
on the sound reproduction side 
led to the group incurring a 
pre-tax deficit of £112,988, 
compared with the previous 
yer's record profit of £lRlm. 

Against dismal market condi- 
tions, the sound reproduction 
division continues to introduce 
new products and it Is expected 
that this policy will lead to 
reduced losses this year, Mr. 
Prenn tells members in his 
annual statement. 


Sound 

Diffusion’s 

accounts 

qualified 

The auditors of electronic 
engineer Sound Diffusion have 
qualified their report on the 
group's 1979 accounts. 

Bussell. OttJy and Co- says 
that' because of the recent wide 
variations in interest and 
reflation rates, they no longer 
feel able to express an opinion 
as to whether the directors 1 
assumption made in assessing 
the company’s future commit- 
ments In respect of guaranteed 
minimum rentals payable as a 
result of equipment sold in 1979 
to financial institutions, are fair 
and reasonable. 

In Section D of the statement 
of accounting policies dealing 
with future commitments the 
directors' assumptions in prepar- 
ing certain projections referred 
to: Inflation provided for on 
the basis of 10 per cent per 
annum compound; and; The 
interest rates on Inter-bank 3 
months sterling deposits (which 
govern ihe minimum rental com- 
mitments to the financial institu- 
tions) will on average amount to 
8 per cent per annum. 

Tbe auditors add that as indi- 
cated by the note in the directors' 
statement of accounting policies, 
the assumptions on the two rates 
have a material effect upon the 
results disclosed by the accounts. 

As published on June 19. tax- 
able prefits of the group for the 
year fell from £790,000 to 
£379,000. Shareholders’ funds are 
given as £5. 18m (£4.07 in), cash 
at bank £960,000 (£418.000) and 
bank overdraft nil (£151,000). 
Meeting: Hove. September 26, 


Strike-hit Acrow dives to £2m 


AFTER SEEING profits decline 
from £5.98ra lo £1.31m at half- 
way. Acrow, international 
engineering group, has reported 
a fall for the year to March 3l, 
19S0, of S5 per cent, from 
£l3.7Sm to £2.02m. Turnover 
slipped from £151.17m to 
£146j8m. 

There was a tax credit of 
£464,000 <£4m charge-) and after 
an extraordinary debit of 
£278,400 <£2L5m) and minorities 
the attributable balance is 
£2J5m (£7.81m). 

Earnings per 25p share are 
down to 3.9Sp (15-SSp) but the 
final dividend is held at l.5p, 
making an unchanged total of 
3p net 

The profit figure is stated after 
charging redundancy costs of 
£707,000 (£43.000) and interest 
of £5.19m f£3.01m). 

The company's properties have 
been professionally revalued 
during the year and the surplus 
amounting to £13.22m has been 
credited to reserves. 

The year under review has 
been the most difficult in the 
group’s history, says Mr. W. A. 
de Vigier, chairman. Businesses 
have been hit by the haulage. 
engineering and steel strikes. 

Some businesses have come 
under severe market pressure 
and tbe board is determined to 
overcome the present recession 
by reviewing and where neces- 
sary increasing sales efforts. 

The modernisation and invest- 
ment programme which has just 
been completed in the UK will 
enable tbe company to operate 
as efficiently as any competitor, 
provided tbere is industrial 
peace, he says. 

With the exreptios of tbe 
Australian and Spanish busi- 
nesses. all overseas companies 
are performing well. 


The chairman foresees a poor 
first half hut feels confident that 
the company will begin to return 
to a growth patiern in the 
second term. 

Regional 
Properties 
pays more 

FOLLOWING THE increase 
from £536.000 to £694.000 at 
midway, taxable profits of 
Regional Properties improved 
to £1.63m for the year ended 
March 31. 19S0, compared with 
£lj24m previously. 

As expected, the directors are 
recommending an increased 
final dividend— the payment is 
I-25p Up) to raise the total 
from l.5p lo 1.9p per share. 
Staled earnings per share are 
,4.71p against 3.76p. while net 
asset value per share amounts 
to 200.8p compared with 
170.5 a 

Commercial investment pro- 
perties were professionally 
valued at the year-end and to- 
gether with the book value of 
the residential properties 
which were not revalued, re- 
sulted in a net aggregate figure 
of £43.73m, producing a set 
surplus over book value of 
£11.64m. 

Net interest and outgoings on 
development properties 

amounts to £579,907 ( £516.346 > 
and an extraordinary credit of 
£414,037 against £2.53m pre- 
viously is transferred to capital 
reserve, leaving a surplus for 
the year of £378, 0S5 against 
£701.110. 


BOARD MEETINGS 


The following companies havo notified 
dates of board meetings to the Stock 
Exchange. Such meetings ere usually 
held for the purpose cl cons'dcrinq 
dividends. Official indications are not 
available as la whether dividends are 
interims or finals and the sub-divisions 
shown below ore based mainly on ia^t 
year's timetable. 

TOPAY 

Interims:— Drayton Commercial In- 
vestment, F. Pratt Engineering. Prestige. 
Yeoman Investment Truat, Weber, 
Thomas Winar. 

Finals:— Blackman and Conrad, J. 
Jarvis, Siavert Zigomala. Stock Conver- 
sion end Investment Trust. 

FUTURE DATES 

Interims:— 


Anglo American Coal 

Brume (T. F. 3nd J. H.j 

Bridgwater E&utea 

Davie; and Mctealto 

Electrical and Industrial Secs. 
foreign and Colonel lav. Tsi. 
Guardian Royal Exch. Assvr. 
Imperial Cnemica! Industries ... 

ReJyon fP.B.W.S.) 

Slough Estates 

VeiQDmgmn Re! lactones ......... 

Ward Holdings 

Woolworth (F. W.) ...... 

Finals:— 

Contreway 

Centreway Trust 

Ewan New Northern 

Lep — — 

Owen and Robinson 


Aug. 7 
Aug. 21 
Aug. 13 
Aug. 5 
SBpr. 1 
Aug. 7 
Sept. 3 
Aug. 28 
Aug, IS 
Aug. £7 
Aug. 6 
Aug. 22 
Aug. 13 

Aug. 5 
Aug. 7 
Aug. B 
„ July 31 
Aug. 4 


Daniel 
Thwaites 
tops £3m 

WITH a slight improvement in 
the second half Daniel Thwaites 
and Co„ unquoted brewer and 
trine and spirit distributor, 
increased pre-tax profits from 
£2.56m to £3.12m in the year to 
March 31, 1980. 

At the interim stage the com- 
pany reported at figure of £1.9Sm 
against £l.52m, but did not 
expect to match that of the 
previous year, because of 
increasing costs. 

Turnover for the year was up 
to £2S.03m (£24.83m). Tax took 
£1.51m (£1.43m). 

The final dividend is lifted 
from 4.7p to 6-2p, making a net 
total of 7p (5.5p). 


Static half 
for City 
Offices 


GROSS INCOME of the City 
Offices Company, property 
investment and development 
group, climbed Irom £543.563 to 
£931.982 for the first half of 
19S0. but pre-ta.v profits were 
little changed at £677,959, com- 
pared with £675,420. 

After tax. up from £171.121 to 
£290,672, stated earnings per 25 p 
share fell by 0.44 p to L43p, 
although the interim dividend 
is maintained at 1.3p net — last 
year's total payment was 3p on 
taxable profits of £1.39m. 

Extraordinary credits, which 
increased from £172,409 to 
£4384189. were transferred to 
capital reserve. 


Scottish & Newcast 



Breweries 




Profit growth from 
generally improved performance 



Extracts from the Statement by the 
Chairman, Peter Balfour 

It is pleasing, after two years of 
stagnation, to be able to record an increase in 
botti profits and in volume of beer sales. 
Operating profit was up by 22 percent but 
the impact of increased borrowing and 
higher interest rates resulted in a profit 
before tax up by nearly 10 percent There 
was an improvement in the performance of. 
ail our activities, except hotels, where there 
were special circumstances, and I believe we 
are justified in claiming that the effects of our 
reorganisation, on which so much attention 
has been concentrated in the last two years, . 
are now beginning to show through and that 
some of our problems are behind us. 

BEER WHOLESALING 

Brewing and beer wholesaling continues 
to be our most important activity and the 
profits of Scottish & Newcastle Beer 
Company, our beer wholesaling and 
manufacturing company, were up by 29 
percent. There was a volume increase for ihe 
first time since the peak year of 1975/76. The/ 
improved position is largely due to the 
success of our efforts to bring lager sales 
more nearly into line with the national 
average, 

DISTRIBUTION 

New depots have been opened at 
Washington New Town and Kenton Bank to 
serve North and South Tyne, and at 
Dunstable. We have now almost completed 
reorganisation of our distribution fleet and its 
associated services. We believe that 
consumer confidence in our ability to deliver 
has increased, and we have been regaining 
customers lost through poor service in the 
past 

brewing and packaging 

Most of the major works to bring our . 
production facilities up to date have now 
been completed. Work is proceeding on the 
new bulk packaging line at Tyne Brewery, 
.which should be in use in early 1982. 

HGTE&S 

. The Hotel Company showed a 34 percent 



RESULTS AT A GLANCE 



1980 

£m 

1979 

£m 

Profit before taxation 

39.1 

35.1 

Ordinary dividends 

12.4 

11.2 

Profit retained 

16.1 

12.6 

Earnings per share 

IO.Ip 

8.5p 


on 281.0 million shares 
(1979 : 279.5 million shares) 


fall in profits. Last year I warned shareholders 
that a combination of a poor tourist season 
and the decision to make alterations and 
extensions to some of our major units was 
likely to have an adverse effect on profits.- 
It is satisfactory to note that those units where 
no major alterations were made have shown 
increased profits. We would expect a 
resumption of profit growth this year. 

MANAGED PUBLIC HOUSES 

Most of our managed public houses are 
concentrated in our main trading areas where 


by 24 percent. Forty alteration schemes of 
more than £30,000 each were completed. 

WAVERLEY VINTNERS 

Waverley Vintners has had a successful 
year, in spite of difficult trading conditions, 
and has increased profits by 33 percent Sales 
by both volume and turnover have been at 
, record levels. 

CAPITAL EXPENDITURE AND FINANCE 

Capital expenditure in relation to 
reorganisation of the distribution 
organisation and restructuring of brewing 
activities will now largely be confined to 
renewal of existing equipment The principle 
that we shall endeavour to follow is to rely on 
internally generated cash flow to maintain 
the business and to borrow to finance future 
expansion. 

THE FUTURE 

The current business climate makes the 
immediate future very difficult to predict, 

I am nevertheless confident that the Company 
has sufficiently strengthened its position 
during the last year to at least maintain its 
share of the market in all the activities in 
which it is involved. A reduction in the high 
level of interest rates would benefit earnings, 
but real progress will have to wait until an 
improvement in general market conditions 
provides the opportunity. I believe we are 
now in a position to exploit any such ' 
opportunity to our best advantage.. 


i To: The Company 
j Secretary, 

I Scottish & Newcastle 

I Breweries Limited, 

Abbey Brewery, 

| HolyroodRpad, 
j Edinburgh EH8 SYS 

| Please send me your c 

j Annual Report & Accounts for 1980 
j (BLOCK CAPJTALS please) 

| Name 


Address* 
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INI presses International j at 
Harvester on Enasa deal ! slow fall 


METRO-GOLDWYN-MAYER 


Riding back from the sunset 


BY ROBERT GRAHAM IN MADRID 


FINAL AGREEMENT on the 
proposed links between Inter- 
national Harvester of the U-S. 
and the loss-making Spanish 
truck maker, Enasa, seems 
unlikely to- be completed 
tomorrow when the deadline for 
the deal is due to expire. 

A top level delegation from 
the Spanish state holding com- 
pany, TNI, led by Sr. Jose 
Miguel de la "Rica, the president, 
flew unexpectedly to New York 
on Monday and was due to meet- 
wit b executives yesterday. Sr. 
de la Rica, whose company 
currently owns 91 per cent of 
Enasa, was expected to press 
IH to commit itself to the agree- 
ment .although INI is 
apparently willing to accept 
some delay. 

For its part IH is still working 
on a detailed study of Enasa 
and its future operations. The 
main difficulty affecting the 
agreement has been the com- 
plexity of the proposed deal 


and the size of the financial 
commitment IH is being asked 
to make in the face of serious 
trading losses at home. 

In New York yesterday Inter- 
national Harvester confirmed 
that top level talks with Enasa 
were in progress, but would not 
comment on the progress of the 
negotiations. 

IH is due to take a 35 per cent 
shareholding in Enasa as part of 
a wide-ranging agreement which 
Includes linking the two com- 
panies' distribution networks 
and an investment of SlOOm by 
IH in a new engine plant near 
Madrid. 

Under the terms of January's 
outline agreement INI would 
first huy out the existing share- 
holders in Enasa and then sell 
35 per cem to III. INI would 
continue to cover all Enasa 
losses through to J9S2. Last 
year these topped $inr)m and 
this year will probably be 
lareer. 

The agreement also envisaged 


heavy cuts in Enasa's work- 
force. The direct cost of the IH 
stake has never been disclosed. 

Since the agreement with IH 
was of necessity tentative, INI 
in March took the precaution of 
talking to two Japanese motor 
groups, Toyota and Nissan, 
about Enasa's future and both 
these companies have retained 
a residual interest. Until 
January Nissan was considering 
a venture in which Enasa would 
be merged with Motor Iberica to 
form a large HispanoJapanese 
automotive group. 

If IH does go ahead with the 
Enasa and engine plant agree- 
ments. it will have set up one 
af the mam springboards by 
which it hopes to become a 
significant force in the 
European truck market by the 
mid-1980s. IH already owns 
Seddon Atkinson. the 
Lancashire-based heavy truck 
maker, and has a 33 per cent 
stake in Dutch truck maker. 
DAF. 


BY RICHARD LAMBERT, FINANCIAL EDITOR 


Copper price 
fall hits Asarco 
and Kennecott 

By Our New York Staff 

KENNECOTT CORPORATION 
and Asarco. two large metals 
concerns, saw profits slump in 
the latest quarter because of 
weakening copper prices and 
reduced demand. 

Net income at Kennecott was 
S21m. lor 63 cents a share), 
down from $33 ,3m or $1 a 
share, in the same period last 
year. Sales were down from 
$62 8m to $577.2m. 

Six month earnings were 
$S2.5ra. or S2.49 a share, up 
from $54.5m- or 81.64. Half- 
year sales were Sl-2bn, virtually 
unchanged from last year. 

The price of copper during 
the second quarter was about 
the same as in the comparable 
1979 period. But the much 
stronger price which prevailed 
in the first quarter pushed 
profits up sharply in the first 
three months 

Second quarter profits at 
Asarco slumped from S68.37m 
to $32. 53m, or from $1.22 a 
share to $1.10. leaving the half- 
year total at $1 16.65m against 
S1Q5.72 iil Earnings per_^hare, 
were up from $3.46 to $5.63. 
S-des for the quarier were 
S454.S6m ($442mi and S1.12hn 
f $S44.3m) for the six months 


Arco maintains growth 
in second quarter profits 


BY OUR FINANCIAL STAFF 

GROWTH AT Atlantic Richfield 
(Arco). a leading integrated 
U.S. oil group which owns The 
Observer newspaper, has been 
maintained in the second quar- 
ter. and shareholders are to get 
a bigger payout. 

The quarterly dividend is 
being increased from 42} cents 
to 47} cents a share, payable 
September 15 to shareholders 
registered on August S. The 
new dividend, giving effect to 
the two-for-one split of Mav 9. 
is equal to an annual rate of 
$1.90 per share. 

Net earnings amounted to 
S434.8m or $1.75 a share in the 
second quarter, against $260. 4m 
or 81.06 a share in 1979, on 
revenues up from ?3.7bn to 
S5.6bn. 

Profits for the half-year 
totalled S860.9m or $3.48 a share, 
against $502.6m or S2.05 a share 
in 1979. on revenues increased 
from SI~bn to Sll.lbn. 

The company said principal 
contributors to the income gain 
in the second quarter were 
higher production of crude oil 
from Alaska’s North Slope and 
Improved prices 

Phillips Petroleum, the t'.S. 
nil group with large North Sea 
interests, reported only a small 
sain m profits for the latest 


quarier. but blamed this on 
Norwegian tax policy and the 
weakness of downstream U.S. 
operations. 

Earnings were 82 14.8m, or 
S1.41 a share — only slightly 
above the 8214.6m or $1.39 a 
share reported in the same 
period last year. Revenue in 
the second quarter was $3.23bn, 
up from S2.22bn. 

For the six-month period. 
Phillips earned $499.3m or $3.26 
a share, up 27 per cent on last 
year’s $391. 6m or $2.54 a share. 
Revenue was up from $4.20bn to 
S6.81bn. 

Phillips said the six-month 
figures reflected the impact of 
Norwegian taxes which had been 
made retroactive to January 1 
of this year, and had reduced 
earnings by Sll7.8m. 

Mr. William Douce, chairman, 
said that basic earnings had 
increased due to higher oil pro- 
duction and higher prices for 
oil and gas. But second quarter 
profits were hit by the glut of 
petroleum products on the U.S. 
market, and this affected 
Phillips' refining, marketing and 
transportation activities. 

Second quarter earnings from 
ihe company’s chemical opera- 
tions were also down because of 
higher costs aid a weak market. 


in earnings 

By Ian Hargreaves in New York 

UNITED STATES STEEL, 
the largest American steel- 
maker. in the second quarter 
continued to show earnings 
benefits from last year’s costly 
programme of plant closures 
and redundancies. 

In spite of a severely 
depressed quarter for the steel 
Industry, which ended with 
U.S. Steel’s . sieetmaking 
operations running at only 65 
per cent of capacity, the 
company reported net income 
for the quarter of 811 Lam, 
compared with 8150.4m in the 
same quarter of 1979. Sales 
were down from $3.6bn to 
S3.1bn. 

Mr. David Roderick, the 
chairman, said that while the 
bulk of the company's profits 
ram i* from its non-steel 
operations. notably from 
chemicals and natural 
resources, last year's closures 
had prevented steel manu- 
facturing from slipping into 
the red. 

Mr. Roderick also painted a 
cautiously optimistic picture 
of the rest of the year to 
provide a “ foundation for 
future progress.” Steel produc- 
tivity had improved, he said, 
and the company had demon- 
strated the success of Us 
diversification programme. 

He spoke, however, of 
further pressures to reduce 
the company's workforce 
beyond the 25,000 men 
currently laid off. 

The rate of orders eoming 
into U.S. Steel at the end of 
the quarter was almost 50 per 
cent below the peak level in 
early March, creating con- 
ditions for recession levels of 
production In the third 
quarter. 

But none of this prevented 
U.S. Steel producing income 
considerably higher than some 
analysts' forecasts, mainly 
thanks to the maintenance of 
reasonably strong demand for 
the company's agrichemicals 
and some of its industrial 
chemicals. 

For the half year U.S. Steel 
earned $238m on sales of 
$6.3bn. compared with profits 
of $288m from sales of $6.7bn 
last year. 

Steel shipments in the first 
half were 9.1m tons, compared 
with 11.5m tons in the 
corresponding period of 1979. 


GHOSTS are stirring in Culver 
City. By the summer of next 
year. Metro-Goldwyu-Mayer ex- 
pects to be producing new films 
at a rate of 12 or 15 a year, 
compared with its recent annual 
output of only four or five new 
films. At around the same time, 
the company could also be 
approaching a decision to return 
to the film distribution business 
which it abandoned in 1973. 

" The film business has never 
been healthier than it is today.” 
enthuses Mr. Frank Rosenfelt. 
MGM’s president and chief 
executive. It has certainly enme 
a long way from that bleaRflay 
ten years ago when, in what 
seemed a symbolic break with 
its glamorous past, MGM 
auctioned off such treasures as 
a pair of Kim Novak’s under- 
pants and the ruby shoes ifii 
which Judy Garland bad once 
tripped along that Yellow Brick 
Road. 

The turning point, according 
rn Mr. Rosenfelt, came with The 
Godfather and Jaws — " really 
historical films,” Before they hit 
the screen the movie industry 
thought it was doing well if it 
could produce a film every five 
or 10 years which pulled in 
8100m at the box office. Now. 
Mr. Rosenfelt says that half-a- 
dozen new films each year are 
producing such figures. 

Mr. David Begelman. chief 
operating officer of MGM’s 
motion picture division since 
January, suggests that by the 
early 1970s television h3d 
reached almost the ultimate in 
what it could achieve in the 
form of family entertainment 
That made it possible to create 
a new audience willing to pay 
increasing box office prices for 
what he describes as " an event 
film ” — a star-studded produc- 
tion with lots of special effects. 

At >the same time, important 
new sources of revenue have 
been emerging for the film 
business. Last year, pay-tele- 
vision grossed more titan $lbn 


in the U.S. for the first time, 
compared with the cinema's 
total box office take of 52.8b n. 
Pav-TV consists primarily of 
movie entertainment and has 
become a significant contributor' 
to MGM’s annual revenue of 
$139m from feature films. 

Mr. Rosenfelt also sees enor- 
mous opportunities in the 
development of video cassettes 
and, especially, videodiscs. With 
a touch of hyperbole worthy of 
Louis B. Meyer himself, be “ can 
see tbe time when every kid, 
not just in the U.S. but in the 
whole world will have his own 
Tom and Jerry set on disc." 


films by avoiding the $20m or 
530m “ blockbusters J ’ and by 
being prepared, where appro: 
priate, to seek pre-production 
finance by, for instance, setting 
up a deal with pay-TV. Yet, as 
was emphasised in a recent cir- 
cular to shareholders, “the 
production of film projects is 
an extremely speculative en- 
deavour." and the • overall 
capital requirements of the 
business are .set to increase 
sharply as production volumes 
build up. 

To meet these needs, the film 
side has established a three- 
year unsecured revolving line 


A renewed commitment to the film industry is 
gathering pace at Metro-Goldwyn-Mayer, the film 
making company recently hived off from the 
MGM film and hotel group. New sources of 
revenue are emerging for this side of the busi- 
ness and output is to be lifted threefold from its 
recent annual production rate of four to five 
films. 


> - 1 




MGM has a unique library of 
1,600 feature films, including 
such hits as Gone with the 
Wind, The Wizard of Oz and 
2001 : A Space Odyssey. The 
book value is $89m. which in- 
cludes virtually nothing for 
films initially released more 
than 15 years ago. Last month, 
it announced plans to link this 
Mbary with the extensive disc 
manufacturing and distribution 
facilities of CBS in a joint ven- 
ture to market video cassettes 
and videodiscs around the 
world. Mr. Rosenfelt says the 
company will be happy to go 
along with any technology the 
hardware manufacturers care to 
name. 

MGM plans to limit its finan- 
cial exposure to individual 


of credit for up to $50m from 
Bank of America. It hopes that 
most of the rest of its needs 
can be met by self-generated 
funds, which have been run- 
ning at upwards of $40m a year. 

Such ambitious expansion 
plans lie behind tbe decision to 
split MGM into two free- 
standing quoted companies — a 
move which was approved by 
shareholders at the end of May. 
and has now been put into 
effect 

Over the 1970s, MGM deve- 
loped its hotel and gaming 
interests in Las Vegas and Reno 
to the extent that . in the - 12 
months to February . they 
accounted for two-thirds of 
group operating income. Tbe 
hotel side has net assets of 


S140m. roughly in line with its ; 
borrowings, and over the next-i 
couple of years Is proposing to-- 
spend around $3O0m on eaten-- 
sions and a new hotel casino in 
Atlantic City. 

Mr. Rosenfelt says that MGM'Ji 
saw a period when there would • 
be intense competition for funds* 
between the two main parts of" 
tiie group. It decided the best, 
way to eliminate this friction; 
would be to split itself Into twto;] 1 
companies — MGM Grand Hotefir-”- 
and Metro-Goldwyn-Mayer Filin ' 
— and to let each company--! 
make its financing decisions on ”3 
the basis of its own needs;" 1 
irrespective of the other’s’-"! 
requirements. 

An added attraction of such a 
split was that it underlined 
MGM’s renewed commitment to 
the motion picture industry. Its t 
increased prominence will, ffj" 
hopes, enable it to have first bite‘s 
at new projects and properties'"’ 
which might otherwise have 1 '" 
gone to the competition. 

Responsibility for selecting , 
and steering the film production 
programme lies with Mr. Begeii*”.* 
man, who has a four-year con-^.H- 
tract with MGM worth at leasj“ 
$1.9m. He was at one time in-^* 
charge of Columbia's motion *-* 
picture division, where h e ~ 
brought out a string of hits such^ 
as Close Encounters of the-" 
Third Kind. But he left in con-^ 
troversial circumstances and 
1973 pleaded no contest to a*"' 
charge of grand theft in con-' '' 
nection with his employment at- 
Columbia. After a period of pro- 
bation the case was dismissed^ 
last year. "~— 

His current programme ins. 
eludes such titles as Tarzan, th£ 
Ape Man. Grand Hotel, ancT 
Whose Life Is It Anyway. “Wjc 
live film by film," says Mr. 
Rosenfelt, reeling off the takings'- " 
of MGM’s big recent success^ “ 
The Champ. "These numbers- - 
are like the National Defence 
Budget to me — and they all aad v - t 
up happy." ' ,, 


INTERNATIONAL 

BONDS 

DM 200m 
World 
Bank issue 


This xniwunwracm appear* aa n out ter of record only 



EUROPISTAS, 

CONCE SIONARIA ESPANOLA, S.A. 


SwFr 50,000,000 

TERM LOAN 

Partially guaranteed by 

THE KINGDOM OF SPAIN 

Lead Managed by 


united international bank limited 

Privatbanken Group 


CAJA DE AHORROS MUNICIPAL DE BILBAO 
Managedby 

BANK MEES & HOPE NV 


Co-Managedby 


CLYDESDALE BANK LIMITED 

KYOWA FINANCE 
(HONG KONG) LIMITED 


BANK MEES & HOPE NV 

CAJA DE AHORROS MUNICIPAL DE 
SAN SEBASTIAN 
CLYDESDALE BANK LIMITED 

KYOWA FINANCE (HONG KONG) 
LIMITED 


DAI-ICHT KANGYO BANK 
NEDERLAND NV 

THE TAIYO KOBE BANK 
(LUXEMBOURG) S JL 


Provided by 


CAJA DE AHORROS MUNICIPAL 
DE BILBAO 

CAJA DE AHORROS VIZCAINA 

DAI-ICHI KANGYO BANK 
NEDERLAND NV 

THE TAIYO KOBE BANK 
(LUXEMBOURG) 5.A. 


UNITED INTERNATION ALB ANK LIMITED 
Agent 

UNITED INTEKNAITONALB ANK LIMITED 


By Francis Ghilis 

THE WORLD BANK has 
arranged a DM 200m private 
placement in the foreign D-Mark 
. bond market The borrower is 
j paying a coupon of 7J per cent 
’ for an eight-year issue priced at 
99J per cent to yield 7.79 per 
cent. 

The last bond for this bor- 
rower in the foreign D-Mark 
sector, completed two weeks 
ago. was a DM 700m public 
bond issue which offered a yield 
of S.I1 per cent 

The World Bank has been a 
prolific borrower of late. Sigce 
early June it has arranged Euro- 
bonds worth almost $ 1 .2bn 
equivalent in the dollar. D-Mark 
and Swiss franc sectors. 

In the secondary D-Mark bond 
market, prices oF seasoned 
issues firmed slightly on the 
day. This was also the case in 
the secondary Swiss franc bond 
sector. 

In the dollar sector, prices of 
seasoned issues slipped by about 
* a point on the day, reflecting 
Monday’s fall in the New York 
bond market At these lower 
levels, however, some dealers 
report some buying interest 


AMERICAN 

QUARTERLIES 


BEKER INDUSTRIES 


I - 


jcmss> 


J 


Second Quarter 

Revenue 

N;c pronts 

Net oer sure . . .. 

Six months 

Ravenuc 

Ne: snfiis 

Na: do r jhsre 

1990 

S 

.. 57.5m 

5.71m 
0 49 

litjm 
*6 53m 
1.42 

1979 

S 

48 3m 

1.39m 

0.12 

97 9m 
21.19m 

1 84 

GK TECHNOLOGIES 


I960 

1979 

Second Quarter 

S 

S 

Revenue 

. aCS.Gm 

295.1m 

Net profit* 

. . 18.25m 

13.58m 

Net Ber share 

1.42 

1 05 

SIX months 

Revenue .. . ... 

.. 611 3m 

562.3m 

Nat orali'.s 

.. 38 6lm 

24.22m 

Ns: per share 

303 

1.84 

JOHNS-MANVILLE 


1380 

1979 

Second Quarter 

S 

S 

Revenue 

. 5m 2m 

5B2 6m 

Net uroiils .. . . 

.. 56 33m 

80.42m 

Ne: per s.-.are 

0.62 

. 1 25 

Six months 

Revenue 

1 11 bn 

I 06b.n 

Net profits 

109m 

131 5m 

Net oer snare 

1 20 

1.90 

MILTON BRADLEY 


1 9SO 

1979 

Second Quarter 

S 

S 

Revenue 

.. 82.7m 

69 4m 

NCt profits 

4.8im 

4 46m 

Nei oaf share 

0 66 

0 62 

Six months 

Revenue 

... 153 3m 

131 1m 

Ne; orofits 

.. a.07m 

8 35m 

Net per share 

1.15 

1 28 

SUN COMPANY 


1980 

1979 

Second quarter 

S 

S 

Revenue 

3bn 

2 5bn 

Nc: preiitj 

2i7rn 

166 3m 

Net per share .. 

1.95 

1.33 | 

Six month* 

Revenue 

6.1 bn 

■J 9bn ' 

He! Ot of. is 

.. 438 3m 

295 1m 

Net oei share . . 

4 11 

2.50 , 

TRANSCANADA PIPELINES 



1380 

1979 

Six months 

CJ 

CS 1 

Rovenu p ... . 

1 jJbn 

1 2 bn 

Ne: profits 

. 43 36m 

41 02 m 

N;: oer sraro . 

l 06 

1 02' 

UNITED ENERGY RESOURCES 



1980 

1979 

Second auarter 

5 

S 

Revenue ... 

929.4m 

664.4m 

Ne: profits 

37.1m 

23.2m 

Net cor snare 

1.44 

0.38 

Six months 

Revenue 

.. 1.9Sbn 

1.34bn 

Net profit* • . .. 

78 9m 

49 6m 

Net per ahjre .... 

3.05 

209 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market” 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. Closing prices on July 29 


U.S. DOLLAR 

STRAIGHTS iMuad 

But. Oxygon F 10*4 90 50 

CECA Grad. Rato 12 86 100 

CECA 71% 90 . 50 

CECA 11% 88 I 100 

Citicorp O/S Fin 10 88 300 
Con. Illinois 0/S 9% 36 150 

Danmark 11*. 90 100 

Dome Petroleum 13% 92 50 

EEC 11 95 75 

EIB 11% 92 80 

EIB m 90 100 

Eksportfman* 11% 87... 50 

Eksportfinans 9% 87 .. 75 

Elaq. da Franca 10 88... 125 
Export Dv. Cpn. 12% 87 100 
Export Dev Cpn. 9% 86 150 
Federal Dev. Bk. 12% 85 75 

f»n. Exp. Credit 10% 85 50 

Finland. Rap. of 94 86 100 
Ford O/S Fm. 12 s , 85... 260 
George Weston 13% 87 30 

GMAC O/S Pin. 11 84. . 100 
GMAC O.S Fm. 13% 85 100 
Goodyear O/S 12'* 87... 75 

Hudson's Bay 11% 90... 75 

IBM Canada 10% 85 ... 50 

ICI Fin. Ned. 11 83 100 

McGrow 13% 85 75 

Norvuaat Ind. 13% 87 .. 60 

Nova Scotia 10% 90 ... 50 

OK8 10 85 50 

Pembroke Capital 3% 87 100 

Pemex 11** 88 100 

Ouebac Hydro IV* 92... 100 
Reps teal O/S 11% 88 .. 100 
Roytease Ltd 11% 55 .. 50 

<?Nr.F 12% 85 50 

Swed. E*. Cred. 12** 85 40 

IJB Finance BV 11 90.. SO 

Unilever NV 9% 90 100 

World Bank 9% 85 200 

World Bank 10% 87.. . 300 


Change on 

Bid Offer day week Yield 
90% 90% -1% -2% 1246 
98 98% 0 0 11.59 

• 96** 97 -3% -2% 12.19 
99% 99% 0 -0**11 

94% 95 -0% -0% 11.25 
93% 94% -0% -0% 11.21 
98% 98% -0% -0% 12.00 
102*4 102% -0% -0% 13.05 
85% 95% -0% -0% n.62 
96% 97% -0% -1 12.24 
106% 106% -0*. -0*, 12.58 
99*. 99% —0% —0*« 11.32 
92% 92% -0% -0% 11.13 
34% 95% -0% -0% 10.97 
105% 106% -0% -0% 11.38 
94% 95% -0*4 -0% 10.69 
103% 104% -0% -0% 11.13 
97 57*, -1% -1% 11.25 

91% 97% -0% -0% 11.58 
99% 100% -0*. -0% 12.63 
|102% 103 +0% +0% 12.85 
99*4 99% -0** -0% 11.11 
105% 105% -0*. -0% 11.71 
98% 38% -0*, -1 12.82 
87% 38% 0 — 0% 11.84 

99% 100 -0% 0 10.56 
100% 100% -0% -0% 10.81 
102 102% -0% -0% 12.S0 
100% 101% -0% -0% 13.38 
94% 94% -0% -0®, 11.89 
87% 98% -0% -0% 10.57 
93% 94 -0** -0% 10.95 
97% 97% -0% -0% 12.02 
96*, 97 -0% -0% 12.02 
92% 92% -1% -1% 13.09 
100 100% -0% -0% 11.18 
104% 104% -0% -0% 11.05 
103% 103% -0% +0% 11.47 
90% 91 -1% -2% 12.68 
90% 91% —0** —0% 11.32 
96% 96*. -0% -0% 10.86 
96% 37% -0% -0% 10.88 


GMAC 12 85 CS 60 

R. Bk. Canada 10 85 CS 40 
Tordom Cpn. 13% 85 CS 30 
M Bk. Dnmk. 9 91 EUA 25 
SOFTE 8V89.EUA 40 

U. Bk. Nrwy. 9% 90 EUA 18 
Algemane Bk. 8% 84 FI 75 
Algernon* Bk. 10% 87 Fl 400 
Bk. Meei & H. 10 85 FI 76 
Heineken NV 10 87 FI... 75 

Ned. Gesunio 8*4 84 FI SO 

Norway 8% 84 FI 100 

Phdipe Lamps 8% 84 FI 
Air Franca 11 84 FFr ... 

CECA 14% 86 FFr 

Euratem 9% 87 FFr 

Finland 11 84 FFr 


198% 88% -0%.-1 12.41 
94 9V, -0% -0% 11.39 

102*4 103% -0% -0% 12£B 
93% 94% +0% +0% 8337 
88% 89% +9% +.1 10.36 
98*. 99% -0% +0% 9.71 
96% 97% +0% 40% fc-tt 
102 102!% +0% -HP, 9T79 
101% 101% +0% +1% 

101% 101% +0% +o% 9:99 

100 % 100 % - 0 % + 0 % 855 
96% 97% +0% +0% 9*» 


Gar de Franca 11 84 FFr 
IBM France 11% 84 FFr 


Semt-Gobain 9% 86 FFr 
SofvBy at Cia 9% 87 FFr 
Beneficial Fin. 14*4 90 E 
Citicorp O/S 13% 90 € 

FIB 11% 91 C 

Fm. for Ind. 12% 89 £ 

Fin. for Ind. 14% 88 £ 

Gen Elec. Co. 12% 89 £ 
Swed. Ex. Cr. 15** 85 £ 

Banobras 8% 90 KD 

rr.CE 8% 91 KD 10 

Mitsubishi 7% 84 KD ... 10 

Sonatrach 8% 90 KD . . 12 

Akzo 9% 87 LuxFr 500 

Eurstom 8 87 LuxFr ... 600 
Euracom 9% 88 LuxFr ... • 500 

EIB 9% 88 LuxFr 600 

Volvo 9% 87 LuxFr 500 


75 

97% 

97% 

+0% 

+0% 

9.14 

120 

96% 

97% 

+0% 

+0% 

11^6 

160 

107 

108 

-o% 

+0% 

12.29 

150 

85 

86 

-0% 

-0% 

1X07 

80 

95*. 

96% 

+0% 

+0% 

1X28 

70 

83% 

94% 

+0% 

+0% 

12.'64 

150 

SS 

96 

+0% 

+0% 

1X39 

120 

98 

SB 

+0% 

+0% 

12.2& 

100 

87 

88 

0 

+0% 

1X36 

130 

86% 

87% 

-0% 

■fo% 

1X17 

126 

84% 

8S% 

0 

+0% 

13.23 

20 

102% 102% 

“0% 

+0% 

13.17 

60 

101% 

102% 

-0% 

+0% 

13.08 

25 

95% 

96 

-0% 

-0% 

123l 

30 

99% 

99% 

-0% 

+0% 

12.59 

20 

104% 

105% 

“0% 

+0% 

13.42 

50 

99% 

09% 

-0% 

—0% 

12-56 

20 

105% 

106% 

-0% 

+0% 

13.39 


t96% 95% 
t93% 94% 
t94% 95% 
t»% 95% 
95% 96% 


0 8:93 

o a.’te 

+0% 9:08 
0 9)31 

+ 0 % 10.11 


90*4 +0% +0% lOlflfc 
98% 99% -0% +0% 10.90 
98% 89% 0 +0% S', 3S 

96% 97% 0 +0% 10.38 


Average price changes... On day —0% on vwaok -0% 


DEUTSCHE MARK 
STRAIGHTS 

Akzo 3 90 

Australia 8% 90 

BFCE 7*4 87 

R FCE 8% 95 

Brazil 8 87 

Council of Eur. 7% 89.. 
Denmark 7% 86 


Denmark 8% 92 100 

EEC 7% 34 225 

EIB 7% 89 200 

F.nland. ReD. of 8 36. . 160 
Kobe. City of 7% 89 ... 150 

Kobe. C'tv of 8 30 100 

M\ Bk. Danmark: 8% 90 150 

Norway 7% 85 250 

0KB 7% 89 100 

OKB 3% 92 ISO 

Oslo, City of 8% 90 ... 80 

Sweden 9% 87 200 

Wortd Bank 7% 91 400 

World Bank 7*, SO 250 

World Bank 10 86 150 

World Bank 10 90 . . . 200 
Average price changes. 


SWISS FRANC 
STRAIGHTS 

Argentine 5** 89 

Bergen. City of 4% 91... 
Bamen. City of 6 90 ... 

BNDE 5 89 

BMW Oversees 4% 91. 
Buhrm'n-Tetterode 7 SO 
Ceissa Net. Tale. 4% 89 

Copenhagen 4% 91 

Council of Eur. 5 89 . 
Denmark 5% 90 


Change on 

Issued Bid Offer day week Yield 
125 f103% 103% -0% +0*4 8.45 
250 102% 103% +0*i +0% 7.68 

100 99% 100 +0% -0*4 7.79 

100 100*4 100% +0% +0% 8.06 

150 93% 93% -0% -0% 9.28 

100 96*4 36% -0% +1 7.79 

100 t96% 99*4 -0% 0 8.09 

t99% 99*4 0 +0% 8.31 
+99% 100% 0 +0% 7.85 

98% 98% -0% +0% 7:75 
99% 100 0 +0*4 8.04 

96 96% -0% +0*. 7.70 

100-'. 101% -0*, +0% 7.83 
101 101% -0% +0% 8 .31 

100 100% -0% +0% 7.41 
98% 97 +0*4 +0% 7.88 

101 101% -0% +0% 8.08 
102% 103% +0*4 +0% 8.25 

+107% 108 -0% 0 8.18 

39% 100 +0% +1% 7.78 
99% 100*, 0 +0% 7.84 

109% 110 -0% +0% 7.82 
112*4 112% +0% +0% 8.09 
On day 0 on week +0% 


FLOATING RATE 
NOTES 

Allied Irish Bk. 5% 87... 0*. 98% 
Bank of Ireland 5% 89... +0% 97% 
Bank of Tokyo 5% 89 ... +0% 97 
Barclays O/S Inv. 5 90 0% 97% 

Bergen Bk. A/S 6 89... +0% 97 

Bilbao Int. NV 5% 90 ... 0% 96*, 

Citicorp O/S F. 83 .... §*0 99 

Citicorp O/S F. 84 +0 98% 

C. Jtoh 5*4 87 ~ 

Co-operative Bk. 8 86.. 
Creditanstalt 5** 91. 


Spread Bid Offer C.dte C.cpn C.yid Z 
88% 2/1 10.44 10.^0 Z 
98*4 21/8 11.81 12:05 - 
97** 25/10 16.58 17.03 Z 
S*«C 2 8% 9-B2 S 

97% 29/B 10 10.28 " 

97% 29/11 10.06 10.3F Z 
93% 23/8 10.19 10.26 " 
38% 30/7 9.69 9*2 Z 


Issued 
80 
40 
50 
75 
100 
40 
100 
60 
100 
80 

EIB 4% SI 100 

EIB 4% 94 100 

£iet de France 4% 89. . 100 
G. H Hype. Bk. 6 90 SO 

GZB 4*. 89 100 

Hiln 4% 91 36 

Int. -Amor. Dev. 4% 89... 100 
Int.-Amet. Dev. 1 90 ... 80 

Jutland Tele. 5*2 SO ... 50 

Malaysia 5 EJ 80 

Newsg 5% 90 80 

Nippon Tel 8t T. 4% 89 100 

Nordic Bank. 5 89 45 

Nottjcs Kamm. 4% 91... 100 

OKB 4% 91 100 

OKB 6 SO 100 

Oslo. City of 4% 91 .. 100 

Sekisui Pre. Hms 6 90 80 

Shikoku El. Pwr 4% 89 TOO 
•VorM Bank 4% 89 ... 100 
World Bank **,89 ... 150 
World Bank 4% 91 100 


Chengs on 

Bid Off nr dey week Yield 
93% 93% +0% +1% 6.48 
95% 95% O +0% 5.32 
103% 104% 0 +6% 5.44 

85*4 88% +0% +0*4 7.17 

93 93% 0 +0% 5.05 

108% 107 -0*, -0% toe 

94*2 95 — 0% 0 6.11 

91 91% 0 0 5.57 

95% 95% -0% -0% 5.63 

100*4 100% 0 +0% 5.68 

32% 92*4 +0% +1% 5.43 

88 88% 0 + 0*4 5.80 

95% 96*, +0% +0% 4.95 

+103% 103% —1% — 0% 5-53 
92% 92% +0% +0% 6.31 
93% 94 +0% -0% 4.99 

32 93% +1% +0% 5.S6 

106% 107 0 —0%. 6.08 

100% 101 0 +0% 6.39 

88*2 89 0 0 6.67 

102% 102% -0% +0% 5.42 
94% 95 0 +0% 4_97 

98 98% -0% -1 5.25 

92 92% 0 — 0% 6.31 

91% 92*. -0% -0% 5.36 

103 103% 0 -0% S.55 

90% 90% -0% +0% 5.53 
102% 103% —0% +0% 5.60 
+98% 97 +0% +0% 5.21 
98% 97 -0% +2% 5.08 
92 92% -0% +0% 6A7 ' 

92*4 93% 0 +0% 5.47 


Average price changes... On dayO on week +0% 

Change on 

YEN STRAIGHTS Issued Bid Offer dey week Yield 

Australia S 6 83 . 30 91% 93% 0 -0*4 8 JT7 

Australia 6% 88 . ... 20 87% 88% 0 — 0% 8.72 

FIB 7*4 88 .... 12 95% 97% 0 0 9.33 

Finland 5 6 S3 . . 10 91% 92% -0% -0% 8.66 

Finland 6 6 88 .... 10 88% 89% 0 +0% 8 JO 

Finland. Rep cl 8% 87 IS S6% 97% 0 — 0% 8.97 

Average price changes .. On day 0 on week —0% 

OTHER STRAIGHTS issued Bid Offer day week Yield 
Ball Canada 10% 86 CS 60 95% 96 -0% -0% 11.74 

CISC 13% 85 CS SO 10Z T , 103% -0% —0% 1Z.56 

CfBC 11% 85 C$ 60 87% 88% —0% —0% 12.09- 

Frderal Dev. 11% 90 CS 60 95% 96*4 -0% -1 12^1 

Fst. Can. Inv. 10 84 CS 50 92% 93% —0% -1% 12.34 


0 % 

§#> 

+0 
0 % 

0*4 

5to% _ 

li* I, S’" 10W * 101> « W10 18% 

W* 98 ®8% 1/8 15% 

Jugobanke B 89 0% 90% 92% 23/11 11% 

Ind. Bank Japan 5*4 87 0% - 

0% 

OV 
0 % 

* 0 % 

5% 

0% 

0 % 


Llovds Eurofin 8 90 E 

LTCR Japan 6% 86 

' T CB Japan 5% 89 .. .. 
Mfrs. Han. 0/5 5% 94 .. 
Midland Intf. Fin. 5 89 
Midland Inti. Fm. 5% 92 
National Fin. 6*4 86 ... 

Nat. Waat. 5% 94 §0*4 

Nippon Credit 6% 88 ... 0% 
Nippon Credit 5% 87 ... +0% 
Royal Bk. Scot. 5% 94.. .5+0*4 
Soc. C. de Bque. 6% 87 0% 
Standard Chart. 5% 90 0% 
Svonska Hndlsbk. 5 87 0% 

Sweden 8% 91 +0*, 

Williams & Glyn 5% 91 0% 
Bq. E. d'A'g. 4*4 89 SF 0% 


W% 100 18/9 19.44 19.49 
98% 98% 15/11 11.44 1i:83 Z 
97*, 97% 14/9 g.44 9.69 - 

17.95 ; 

15.53 - 
12.7<r^ 
18.73 
16.11 
9.7-> 
10.28 
10.12 
9.5-r 
11 . 0 ? 
9.8? 
18.60 
9.80 
14.S? 
9J8 


99% 100% 15/10 18% - 
97*, 98 3/1 15% 

98% 98% 13/12 9% 

98% 98% 7/12 10% 

97% 87% 31/8 3% 

W 89% 20/12 s% 

«% 98% 5/12 10% 

£7% 98% 25/1 9.69 

99% 100*, 11/10 18% 

97% 97% 12/1 9.56 

97% 98% 6/8 14% 

98 98% 11/10 9 .31 

100% 100% 3/10 20.06 19.4b 

’S* 1 2>* •/» 17% 17.16 
98% 99 15/1 10 
188% 96% 18/10 18% 

99% 100% 14/9 18% 

90% 91% 18/12 6% 


Average price changes... Oh day 0 on week 0 


10.+3 
19.30 
is. a? 
8.72 


CONVERTIBLE Cnv. Cnv. chg. 

BONDS date price Bid Offer day' 

Af*A Akt'bolag 7*4 89.. 10/79 145 +126 127 +6 

Aimomoto 7% 95 2/80616.5 107% 108% -0% -4.* 

Alco Int. Fin. 9% 94 . . 1/80 40 +954 97 +0 u 26.3R 

Apache I. Fin. 8% 35... 12/80 21 .12 +112 113% -0% 1 Us 

Atahi Optical 7 94 11/79626.1 +90 . 91 +0% — 4.1B 

Blocker Energy 8*4 95... 1/8121.97 ’ — 

Canon 6% 34 : 8/79 570 

Cmdft Sutase 4%- 93.... .10/78 1278 

Daiel Inc. 6% 94 11/79 927.3 

OOKK 11 90 . .. 4/80 324 +106 107 +0% 

Dvnalpciion 9% 95 8/80 12.22 +107% 109 —7% 


Pre in 
-3.W 


197% 98% 0 19.+0 

-99% 100% +0% ~2.V> 
108% 110% -0% -tAO 
96% 97% +0% 20.96 
9.2? 
2 . 1 ® 


Enseneh Rn. 9% 94 .;.... 7/80302S +127 +28 +1 0. 

Meidenshit Else. 7 94... 12/79 210 +97 98% —0% 8.L. 
Mitsubishi Cp. 6% 94... 10/79 549.1 1+7 11B% +0% 0.85 
Nippon Seiko 7% 94 ...12/79 339 +104% 105% +0% -1.3* 
Toshiba Con. 7% 94 ...10/79 198 ’ 93% 94% O • 0.16 
Union Bk. Swltz. 5 89... 2/80121.4 97% 98% —0% 4.31 

Fuiitau 5 84 DM 7/79 475 101% 102% +0% 4.71 

Kaneai Elec. 4 84 DM... 4/79 1210 +87 88 —0% 41.!$* 

Sharp. Cpn. 6%JS8 DM...,-9/90 -S95 100 101 —0% IIjM 

Uny Co. 6% 85 DM 11/79 1(771 97% 98% -0% 26.it 

‘ -■ * No • Information available— previous day’s price, I 
♦ Only one market makec.auppHed e price. 
Straight Bonds: The yield*!* did yield to redemption of the 
mid-price; the amount issued Is in millions of currency 
units except lor Yen bonds where It Is in billion 
Change on wgsk*"Chenge over price a weak earlier. < 
Floating Rate- Notes: Denominated in dollars unless otbsg- 
wise Indicated. Coupon shown is minimum. C.dta— Date 
next coupon becomes effective. 'Spread -Margin aboyh 
si#-iaondi offered rate ~(t three-month; $ above mean 
rate) for U.S. dollars. - C.cpn “The current • coupon. 
C yldv-Tba current yield. ' 

Convertible Bonds: .Denominated- ]n dollars unless other- 
wise indicated:. Chg 'day*- Change on dey. Cnv. data i 
First d.ete ; . for- conversion :|nto : share*. ' Cm/, price*- 
' Nom ins r 7 amount ’, of 'bond per share expreaaed ifi 
currency of share at conversion rare, fixed - at issue. 
PreniwpsTCsnWga premium of the currant affective pride 
of . acquiring shares vie die bond over the most recent 
prlce-xiMhe-sljarBS. f 

• 1 1 ; _ . • . — . 

G The Ffitinclar Time* Lid.’, 1380:' ' Bepiibdiictlon In whole 
drjm.trkrt rh-. any farm not pe n tanetF-vyitftout- Written 

consent. •'‘Oet*- supplied by Intef-Bcnd Service* (« #g b. 
eldiary of dura STREAM International). 
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Oil exporters repay their debts 


BY PETE* MpMTAGNOH 


- EMESES OF the Onsaaisatiou 
vpetrolfiuin . Exporting Cquik 
■■ jes- repaid mere than $4bn of 
eirdebt to international banks 
v their oil income grew during 

• a 'first quarter otf this vear, 
■. test figures from the Bank for 

• -tesnational Settlements show. 

development sheds new 

• $£ on the recycling process 
:':is,ye*r as /the report covers 
: period .. when , some iater- 

-tSflial banjs said they were 


while their deposits Is the 
banking system were $129,6bn. 

The BIS reports that total 
international lending activity 
during the first Quarter rose 
by only $6.5bn to $l,I17bn. 
international bank liabilities 
grew somewhat faster at S16.8bn 
to $ 1,137b n. As usual the 


Hie figures are distorted by 
the sharp appreciation of the 
dollar during the period. After 
adjustment for exchange rate 
movements and excluding inter- 
bank business, the true first 
quarter growth in international 
lending was probably around 
$30m, the BIS estimates. This 


INTERNATIONAL BANK LENDING BY LOCATION 



“ tig 1 for new GPEC denosits. 

* r fte sama time many hanks 
also jnare cautions izr lend- 
g ,to. the on-exporting conn- 

CIO countries and Switzer- 
land, Ireland, Austria and 

March 

1?7» 

Sept. 

Dee. 

1980 

Marcb 


, FdS' fMkrwing the political 
'• fcjfe fn Iran: 

Denmark 

457.2 

Tiu - 

49.6 

546.7 

147.7 

56.1 

587J 

155.6 

58.7 

599.1 

1573 

59.0 


■„ As they repaid their debt, 

^wjrqhtrrs aim 

Other Western Europe 


- ' elgrewth of their deposits in 
.. :e banking system These 

Australia, New Zealand and 
South Africa 

132) 

13.9 

13.7 

123 


iew-by only $9^Jm in the first 

Eastern Europe 

472) 

Sit 

55.9 

533 


• ..'•Brier compared with an in- 
•* eise of ?13.4bn in the final 

OPEC - 

_5iS_ 

177.1 

6Z5. 

146.6 

64.1 

59.8 


iiarter qf .1979. . Only about 30 
><r;.cent of the new d^sits 

Unallocated 

72jf 

1SJ 

' 162 

163 


- . ire denominated in dollars. 

Total 

8835 

1JJ413 

1,110.7 

1,1173 

■ .. 

- A- significant portion of 
. £ increase in Euromarket 



Source: Bank tor International Settlements 


avowing to the release of 
njs- previously tied up in 
'tits' to OPEC rather than to 
i increase of banks’ liabilities 
. jjPEC resulting from the 
^p's current account pay- 
apts surplus. - 

• « die end of the period 
. -members' - outstanding 
growing® from international 
^ “totalled some $59£bn. 


Sales rise at 
|hgiiis Matra 

Bf Oar financial Staff 

■ MATRA, Fre 


figures are based on reports 
from banks in the Group of Ten 
industrialised countries together 
with Austria, Ireland, Denmark, 
Switzerland. and offshore 
branches of D.S. banks. 

Despite the modest increase 
in current dollar terms, the 
underlying rate of .expansion in 
international lending remained 
strong, the BIS said. 


was only $5ba less than the rate 
of growth during the previous 
quarter. 

There was, however, a marked 
divergence of lending activity. 
Lending outside the reporting 
area slowed significantly, while 
there was a strung increase iu 
lending within the area, with 
particular emphasis on borrow- 
ings abroad by the German non- 


bank sector. 

This sector took as much as 
$6bn of the total $26bn lent 
within the reporting area. By 
contrast, net new lending out- 
side the reporting area slipped 
to only about $4bn from $20bn 
in the previous quarter. 

This partly reflects the repay- 
ments of OPEC credits, but 
there was also a pronounced 
slowdown in new lending to 
non-oil developing countries 
and to Comecon. Both these 
groups drew down deposits with 
the reporting hanks during the 
quarter. 

Another feature of inter- 
national lending during the 
first quarter was a preference 
by borrowers for non-do) Jar 
currencies, especially the 
German Mark and Swiss franc. 

Because of the high interest 
rates prevailing on dollars, 
nearly 60 per cent of the in- 
crease in the reporting banks 
total external assets was 
denominated in currencies other 
than the dollar. 

On the supply side of the i 
Euromarkets there was a 
marked jump in Eurosterling ■ 
liabilities of the reporting ! 
banks. These rose 31 per cent 
or the equivalent of 54.6bn 
during the quarter. 

But because of the high ster- 
ling Interest rates banks were 
unable to onlend all these new 
funds. Their net debtor position 
in sterling thus virtually 
doubled to $7.7bn. 


Commerzbank sees recovery 


BY KEVIN DONE IN FRANKFURT 
COMMERZBANK,. West Ger- 


The difficulties facing West business of the parent bank j 


-I&SNS MATRA, French many’s third largest commercial German banks in general are actually declined slightly in the 

- aw 0 f electronic equipment bank, has suffered a further also reflected in the Commerz- first six months of 1980. The 

mt«n*K hae announced profits setback during the first bank’s business volume in the profitability of import-export 

i-VL i six months of 19S0 with margins first half of J980, which fell financing and foreign exchange 

one remaining under pressure dur- back slightly ’to DM 67.6bn at dealing has further improved in 
rr the wst-paii, up > zo.o per mos t of the period. the end of June, compared with the first half of the year, how- 

%nt from a year earlier. - - - - - 


For the second half of 1980 DM 6S.8bn at the end of 1979. 


For the second half of 1980 DM 6S.8bn at the end of 1979. ever. 

^Matra said its profit mgreiru; Commerzbank is rather more This decline comes after The business volume of the 

id" been maintained. Overall, optimistic and it is hopeful that several years of powerful domestically consolidated Com- 

the comoanv’s results and the widening interest margin growth and is further evidence menbank group showed a 

•nSSiwfij an near to ha verv will lead to some recovery in of the German banks’ need to slight rise in the first half of 

'nniirable." 9 the operating result This pro- pay far more attention to the 1980 from the end of 1979 to 

|TO cess should be aided by the first quality of their new and exist- DM 103bn. 

it -had booked FFr 2Bbn of signs of a carefully easing of ing business in the face of fall- Commerzbank's securities 

jw orders in the firs t six the Bundesbank’s hitherto tight ing profitability. dealings showed strong progress 


ft4.0$bn, against FFr 957.6m I monetary policy. 


EUROPEAN OPTIONS EXCHANGE 


Oct. 

VOL | Last 


Jan. 

VoL | Last 


:*KZO C *.27.50! 

XfBO P 02.80 


. FAS 
FA7AW 


*s; 

JTODAC 

JHN C 
2§1N O 
HEIR P- 

JBM C ■ 


P P.60 
WST C F. 104.60 
MAT O F. 109. 10 
-jHXTN C F.llO 
NATNC F.I20 
3ML o ■ F.17.60 


April 

VoL Last Stock 
- - F.5UJS0 

25 5A O FA4* 


- 

— |f.64.20 


ing business in the face of fall- Commerzbank's securities 
ing profitability. dealings showed strong progress 

Even overseas Commerzbank as a result of the turbulence in 
has cut back the amount of the markets, and its total corn- 
short-term money dealing car - mission surplus was up by 12.2 
ried out by its network of per cent to DM 191.8m in the 
foreign branches — this was ex- first half of the year, compared 
panded to ten in the spring with with a six-monthly average for 
the opening of a branch in 1979 of DM 170.9m. 

Madrid — although lending to The pressure on the interest 
non-bank customers has been margin forced the interest earo- 


furtber expanded. 


surplus 


further 


. r 

jMLA O- 
- PQU,C 
.feUEC 

fyf'S 

».s 

w-v 

:*S 

UKILC. 

. IflflL C 

-mmilr 

• - SNlL P- 
dlWL P 


FA2.50 236 
FAO - 
*8» ♦ 


n 6.3Q 

62 1.40 

32 3.40 

20 23.40 
1 9.50 

ae a.30 
a 2-20 

64 SL2C 
23 0.60 

36 (L20 


61g|865i; 
- F.63 


— F.1^40 
2.20 


F.iao its 

F.160 80 


F.170 98 

F.1SO ■ 88 

F.146 ai 
FJ50 80 
F.1$0 44 

F.1T0 83 

FJ.10 30 

F.na a 
F.iao 268 
F.liot - 
F.llSj SO 
F.220 30 


20 33 

.13 23 A 

80 13. SO A 

98 8 

82 2.10 

81 0.30 

80 0.60 
44 2.20 

53 6.60 

80 14.50 

6 9.50 

56 5.50 


= z\ I W -U 

« ( 2*1 . — I - I „ 

— \ - l - I - IF.178.60 


— F.iak.so 


Soa c MOj a 

■si EM C DM.280j — — 

'JKM C DM. 300 1 — — 

SLUM C 9110 10 21* 

Bunco lud — - 

'SLUM C 9130| • - - 

ISUTAL VOLUME IN CONTRACTS 
■-v. ' CsCalt P=Put 


I.ZaU] — — 

.300 1 — - 

9110} 10 211 

(lioj - - 


16 - I 

7*1 “ ! 

I860 


- 1638 
13 jOM202.« 

~ '9131* 


The share of the foreign decline, however, with a fall of 
branches’ activities in the total 15.4 per cent to DM 459.8m 


Mamifrance to receive 
further State cash 

BY DAVID WHITE IN PARIS 

THE FRENCH Government has groups and its shops would have 
made it clear it is prepared to been sold. 


put op further funds to help 
Manufranoe, the floundering 


But shareholders made no 
move to discuss the plan, and 


business based at Satot-Etimme, ^pie « dSSgied ” hEttS. 
neaxLymm, back on ito its feet ^ f dea of dismantling the 

to * company, which at present em- 
thorough restructuring pro- proy8 1 < 9Q0 people, is strongly 
gramme and fresh money from oppoSBd by Communist trade 
shareholders, came as the latest agonists and by the Communist- 


in a series of “last resorts" 
after the author of the most 
recent rescue bid, M. Bernard 
Tapie, the Parisian entrepre- 
neur, withdrew from the scene. 


controlled local authorities. 

The Government has already 
pumped some FFr 30m ($7J>m) 
into the company — in two stages. 
Its latest offer is made on 



Tttadwa&BnenfctmpBeswitkiterequiremems of the CoundlofTlu Stock Ex&mge in London. 



Kingdom of Denmark 


Piacmgef 


£75,000,000 13 per cent. Stock 2005 


fcsae price 96 percent- 


BSSamdAOh. limited 


S. G. Warburg & Co, Lid- 


Application tes-bca, mxk to fto Coondl cffcStoft E»i™S=m for pomto to deal in 

^ oUh, S^dl of til. Stool Btttagc i» London £6,730,000 

W. Greenwefl & Co^ 

30tkJofy t mO 


^ T d P a^c S a rtt rmf condition that measures are 
L taken to pull the company back 

sented a plan which would have nrofit. It also reouires a 
split up Manufrance’s different g^ture fvo^mSlF 

activities. The company would ^ mutuaI insurance group 
have been left wtt its firearms whlch took paJt a reorganisa- 
business. its sporting maganne. tion in May last year and which 
and its sewing machine prodne- has eme rged as the dominant 
tion. Its mail-order ^and bicycle shareholder J a the re-launched 
interests would have cpme company, 
under the control of specialised L 


CITY OF 
LONDON 

Cliffords Inn 
Fetter Lane 
EC4 

Luxurious 
apartments 
for sale 

(for investm ent or ocsa p a t aonl 

The ultimate in firing for d» 
itucmaiioskal executive and practical 
aJfgrzurivc to main anting hotel 
accommodation, cpannoring aod 
other rravcllmepfobten*. 

1,3 and 3 BEDROOM FLATS available 
fan J&&SDO in trtat win probably be 
(he City** non prcsdgmu* readeodal 
dwc top ngiL Srujaied in Freer Lane in 
a superb to the 

lar Cotins, Temple, Fleer Sam and 
cwlyiflcaBblc u tbe Stock fadwoBe 
md Wen End. 

# loo years lease * Telex 
Lift* and 34 bone Porterage 
# GPO Telephone* # CHmulCHW 
# Chi Site Lettiop Office 
i Mortgages Available 
AUavaibbit flats will be imenoc 
deigned. 'oewhf decorated and 
carpeted and have fully fined Jatchena 
and bathlMOM, 

Show Flats open Weekdays 
1* noon - 7 p.m. 
Weekends 33 noon -5p.m. 

• iCHARLES 
PRIC&CjO 

EianApoii-ivnvy*,, 

RspotvMnHsnm* DMeh^cafCossstartt 
No.1 Beriatey Square. London W.I. 

01-493 2222 (24 far&)/481 3304 

Telcc 257383 


MoiSte&otfd&CiLlMeu 





Financial Highlights 


(in millions of Flux) 

1979/1980* 

1978 

in% 

Balance sheet total 

82,211 

65,151 

+ 26.2 

Loans 

27,073 

20,915 

+ 29.4 

Securities 

5,956 

4,714 

+ 26.3 

Customer deposits 

43,752 

27,712 

+ 57.9 

Bank deposits 

26,708 

28,981 

- 7.8 

Equity and quasi-equity 

1,925 

1,426 

+ 35.0 

Provisions and reserves 

2,137 

1,653 

+ 29.3 

Net profit 

270 

202 

+ 33.7 


♦Further to the restructuring of toe Almanlj-Kredietbank Group, the end of our fiscal year 
has been postponed from December 31, 1979 to March 31, 1980. The above figures therefore relate to a fifteen-months period. 


Kredietbank S A Luxembour- 
geoise is very active in the 
international money and capita! 
markets, particularly in the 
markets for Euro-credits and 
Euro-bonds and related financial 
services. As a consequence of 
the abolition of the VAT on gold 
transactions, our bank started a 
specialized unit for operations 
in precious metals. 

Kredietbank S A Luxembour- 


geoise, associated with Krediet- 
bank N.V„ has representative 
offices in South Africa, Aus- 
tralia, Brazil, Spain, the United 
States and Canada, Hong Kong, 
Mexico, the United Kingdom 



and Venezuela 


For more informations, the full 
annual report is available in 
English, French or German on 
demand addressed directly to 
the Headoffice or the 

Representative Office 
41 Eastcheap 
London EC3M1HX 


KREDIETBANK 

S.A. LUXEMBOURGEOISE 

43, Boulevard Royal, L- Luxembourg 
Phone47971 -Telex 3418 

An itemized balance sheet and profit and loss account have been published in toe 
"Memoriai-Recueil Special ties Sorietes et Associations" of the Grand-Duchy of Luxembourg. 


This advertisement complies vith the requirements of the Council of The Stock Exchange of the 
United Kingdom and the Republic of Ireland. 

Bank of Communications 

(Taipei, Taiwan, Republic of China) 

$25,000,000 

Floating Rate Notes Due 1985 

Issue Price 100 per cent 

The following have agreed to subscribe or procure subscribers for the above Notes: 

Dillon, Read Overseas Corporation _ Salomon Brothers Internationa] 

BA Asia Limited Banqne Bruxelles Lambert S.A. 

Baring Brothers & Co., Limited Chase Manhattan Asia Limited 

Commerzbank Aktiengesellschaft Credit Lyonnais Hong Kong (Finance) Limited 

First National Boston limited Lloyds Bank International Limited 

Morgan Guaranty Pacific Limited Yamaichi International (Europe) Limited 

The 2,500 Notes oFU.S. $10,000 each constituting the above Issue have been admitted to the Official List by 
the Council of The Stock Exchange, subject only to the issue of the Notes. Interest is payable semi-annually 
in August and February ; the first payment being due in February, 1981. 

Full particulars of Bank of Communications and the Notes are available in the Ex tel Statistical Service aod 
copies may be obtained during usual business hours up to and including August 13, 1980, from the Brokets to 
the Issue: 

Cazenove & Co~, 

12 Tokenhouse Yard, 

Jufy 30, 1980 : London EC 2 R TAN 



This announcement appears as a matter of record only. 
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KUWAIT REAL ESTATE BANK K. S. C. 

Kuwaiti Dinars 5,000,000 

Floating Rate Certificates of Deposit due 10th July, 1985 

( Exchangeable at the holders' option in 1981 and 1982 for 
VA% Certificates of Deposit due 10th July, 1985) 


the above certificates of deposit were placed by 

Kuwait International Investment Co. s.a.k. 

in association with 

Financial Group of Kuwait k.s.c. 


1 



!®il 


July, 1980 

w 


R.C. Luxembourg B6395 
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VNU Finance N.V. 

Guaranteed by 

N.V. Verenigd Bezit VNU 


U.S. $5 0,000,000 


Multi-currency 
7 Year facility 


Managed by 


European Banking Company Limited 


Bank Mees & Hope NV 


Provided by 


Algemene Bank Nederland N.V. 

Bank Mees & Hope NV 

Banque de Paris et des Pays-Bas Belgique 

Citibank NA 


Amsterdam -Rotterdam BankNV: 
Banque Europeenne de Credit (BEQ 
Barclays Bank International Limited 


Conrinental Illinois 

National Bank and Trust Company of Chicago 


European Banking Company Morgan Grenfell & Co. Morgan Guaranty Trust Company of New York 

Limited Limited 


Agent Bank 

Banque Europeenne de Credit (BEC) 


3rdJuty,198C L 


Robert Bosch Power Tool Corporation 


a member of the Bosch Group 


has acquired the 


Stanley Power Tools Division 


of 


The Stanley Wbrks 


Yfe served as financial adviser to the Bosch Group 
and assisted in the negotiations . 


WARBURG PARIBAS BECKER 

INCORPORATED 


AG- BECKER INCORPORATED 


July 1980 


This announcement appears as a matter of record only. 



Multibanco Comermex, S.A. 

(incorporated with limited liability in the United Mexican States) 


U.S. $25,000,000 

floating rate certificates of deposit due 1 983/85 


Scandinavian Bank Limited 
Abu Dhabi Investment Company 
Banque Nationalede Paris 


Bank of America International Limited 
Alahli Bank of Kuwait K.S.C. 
Mitsui Finance Europe Limited 


Skandinaviska Enskilda Banken (Luxembourg) SA Societe Generate de Banque S.A. 


AI Bahrain Arab African Bank (E.C.) 
"ALBAAB" 


Signed in Stockholm m the presence ofH£. the President of the United Mexican States. 



Canpanies 
aad Markets 


Financial Times Wednesoa^u^^^^^., 

INTL. COMPANIES & FINANCE 


rsw. %?■ 


MATSUSHITA 


Fast pace in overseas 








MATSUSHITA Electric Indus- 
trial Company. Japan’s largest 
consumer electric appliances 
manufacturer, has reported a 
24 per cent increase in its con- 
solidated sales to Yl,370bn 



BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 

factured by both Victor and recorded sales ' 

Matsushita-rose particularly ^ coUectively £>«. 

Victor, in which Matsushita for nearly YlTSm of sales- . ■ :■» 

has a 50.4 per cent equity Matsushita’s overall 24 .per AM J 

stake, is included in Matsuhita s cent sales increase con Jesuits ' ■ : $ 

. , . ■ . consolidated results along with much sbarper nse On 

(56im) for The six months 721 other manufacturing and sales (both exports and sales of un um . .-d .< 

ended May 20, largely as a result salefi affiliates products manufactured outside- half year, 

of sales abroad. Net profits were access of the consumer Japan). These rose by 50 jer yised its_ 

up 32 per cent, to Y58bn e lectro5S™pSra (TVs and eent to Y506.5bn. Domestic joKca* ** 

(82.55m), while operating vTRVput all other Matsushita sales rose by a more modest 12 -Y2.600bn to -TJgJfekg} J 
profits rose 30 per cent to in the shade during per cent, to YS63.7bn, profi^ W 

the six months to May 20. How- The VTR boom in the U.S., against 


Y149.9bn. 

Matsushita’s good results re- 
flect sharp increases in sales of 
video tape recorders, television 
sets and audio equipment (up 
30 per cent to Y620bn). The 
company publishes no figures 


ever, sales of other items also western Europe and most re 
rose by substantial margins, centiy the Middle E»t • T' ^ 
Home appliances (washing 


ted 


machines, microwave ovens ports. YeiT depreoianon maoe .. TOKYO 

and so on) were up 16 per cent exports unexpectedly profitably pany is _to . mairea^^ .. .. . , iJa .- 
to Y359.9bn while comraunica- since -the company had scrip-issue,. ^ 


for video tape recorders alone turns and measuring equipment budgeted for an exchange rate shares, to 


but it appears that sales of the 
VHS system video tape 
recorder pioneered by the 
Matsushita affiliate, Victor 
Company of Japan — and m arm- 


recorded a 27 per cent gain at 
Y83.6bn. 

Three other divisions — indus- 
trial equipment, Sighting and 
semiconductors, and batteries— 


Nippon Kokan 
steps up gain 
at group level 

By Our Financial Staff 


NIPPON KOKAN, the second 
largest Japanese steelmaker, in- 
creased its consolidated net in- 
come by 165 per cent in the year 
to March 31, to Y26-25bn 
($117mj. from Y9.92bn in 
1978-79. This shows a somewhat 
faster rate of growth in ne» 
income than that at oarent com- 
pany level, of 144 per cent to 
Y25.1bu, announced in May. 

Consolidated sales were up 
13.3 per cent to Yl,360bn 
(SS.ltin). from Yl^OObn, 
broadly matching the rate of in- 
crease on a parent company 
basis of Y1.310bn. 

• Kawasaki Heavy Industries, 
the integrated heavy machinery 
maker and shipbuilder, returned 
to net profit on a consolidated 
basis in the year, with earnings 
of Y324m ($1.4m). compared 
with the previous year’s loss of 
Y8.74bn. Sales rose 6.8 per rent 
to Y615.63bn (S2.7bn), from 
Y576.21bn. In May, the company 
announced a net profit of Y2_Sbn 
for the parent company alone, 
compared with a loss of Y5.9bn 
in 1978-79, on flat sales of 
Y501.5bn. 

Marubeni Corporation, the 
Japanese trading house, has 
reported a consolidated net 
profit of Y17.24bn ($77m) for 
the year to March 31, compared 
with a net deficit of Y3.77bn in 
1978-79. Sales showed a gain of 
38.7 per cent to Y8,740bn 
($39bn). from YB^OObn. The 
consolidated profit is some 80 
per cent higher than that at 
parent company level, of 
Y9.56bn, announced earlier, and 
shows a more marked improve- 
ment — the parent alone having 
achieved net profits of Y4.41bn 
in 1978-79. Parent company sales 
were Y8.39bn. up 33.8 per cenL 
Mitsui Toatsu Chemicals 
more than trebled its con- 
solidated net profit in the year 
to March 31, to Y13.18bn 
($58ra). from Y4.13bn the 
previous year. Sales rose 36.3 
per cent to Y580.52bn ($2.6bn). 
from Y425.97bn. These results 
follow those of the parent com- 
pany, which increased its net 
profit eight times, to Y9.06bn 
from Yl.lSbn, on sales up 33.2 
per cent to Y405 87bn. 

Konishiroka Photo Industry, J 
Japan’s second largest producer 
of photosensitive materials, has 
reported a fall of 26.1 per cent, 
to Y4.S3bn i $21. 3m) in consoli- 
dated net profits for the year to 
April 20, fro mYfi.54bn the year 
before. Sales, however, were up 
25.6 per cent, to Y227.9bn 


of Y220 to the dollar appreciably August 3L. The -- TCon»M[^;.;; jflrf 

above the actual exchange Tate. ' capital after .•! J43 

Matsushita's consolidated: re- . Y 36 .38 bn, ag ains t - “■ 

suits at present cover only four Y33-p7b‘n. ;.- . 
out of 39 overseas manufactur- Reuter. ... J , 

. 7 5® 
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SAAN makes strong recoverjg 


D-S 

r\ siiti' 

BY JIM JONES IN JOHANNESBURG 1 1' 

_ . ‘ m •\ m —Z . ' *• _• / i < fflf 

hades. Operating- -costs .are Sunday- Time%_ is -liinited ■ -by ■ ^ 
substantially higher than in available . pre^ capacityv ^Tn •. ' j ii 
1979, particularly’ forhewsproit, add! tio n, - nowspriat ^ i 

salaries and wages. This was' be ’ substantially- 'lilgihet,;fipm .. ^ain 
offset to an extent by higher ..this- month,- wbto :.labottir>’eost&'“ . nml 
cover prices for the group’s ' affecting ^! sTdes;of prbdacrfon - "' >113: 
publications. and iHstrlhitHnn jatattatfy^to "V. J iwn? 1 

The management does not go escalate^*. •*; jf.‘ ... ' f '«id " 

into details on individual pub- -On thie basis, ’.The : manage-', 
lications, except to report that. . meat-exp ects.;.jhe ^qitre^isix- - Bi * 


A STRONG RECOVERY has 
been made by South African 
Associated . Newspapers, the 
publisher of the Rand Daily 
Mail, Financial Mail, Cape 
Times and Sunday Times, from 
last year’s first-half profit 
setback. The company’s operat- 
ing profit for the six months to 
June 30 was R3D2m ($4m). 


against R611.000 in the first the profit contribution from the . months’ ,resplte^:approxtaaWy ' ^ 


half of last year. For the whole 
of 1979. the operating profit 
was R4.51m. 

The main contribution to the 


to -equal ' those of the 'sedahd. — 

!’!lf 

‘DM 


Financial Mail was well above 

that made in 1579. The Rand : half -of 1979. , ' : - ^ - . 

Daily Mail, which has been a .'.An interim dividend- of 
loss-maker for some years, is cenis has- been decided;' 
advance, the management says, seking to improve Its p erf orm- pared with 8 ceotS'inrl95^. from 
came from higher advertising ance by a further cover price first-half; earnings per .share 'of 

revenue. Despite competition rise. - . ^00 . cent^ -hgainst ^M; cents, 

Mr. Clive Kinsley, the Earnings. totalled M9: eentxper 
managing director, cautions that - share in -1979, ; ‘and a total 
the volume of colour advertise--- -dividend of - ^ cents- was 
menls, particularly • in the declared. • .. 


■sa j rt< 


from television, the volume of 
Press advertising has not been 
higher for many years. 
However, there were some draw- 


EM: 


Keppel plans share offer 


SINGAPORE — Keppel Ship- public issue wiH be. used -to 

yard said it wiM offer shares meet large capital commitments 
to the public soon. An-annonnce* in the next few -yearn. 
meat on the timing and size of Last December, Keppel began 
the issue is expected to be construction of the .second 
made before the end of the phase of its Tuas shipyard ex- 
year. pausjon plan, which Involves a 

Keppel is working out details 530*600 dwt drydock and asso- 
of the proposed issue with its ciated facilities costing about 
merchant bankers. The Develop- S$10Om. The project is expected 
ment Bank of Singapore to be completed by early 1982. 

+ „ Ct . The first phase of the com-' 

I^ex, costing abont S$90m, ‘was 
St A 25 J! competed in early 1977.. 

Keppel is a whotiy-ownedsub- 
JJJffSf is S e Seek a 8i «Raiy of Temasek Holding, an 

Listing on the exchange. investment holding company of 

Keppel recently increased its the Government For the 1979 
paid-up capital -to S$70m financiai year, Keppel made a 
(US$33m) through a rights group pre-tax profit of S$42.3m 
issue of 10m shares of S$1 (US$20m), against S$6^m in 
nominal value at S$3 each. 1978, and paid an unchanged 
The company said the funds dividend of 15 per cent 
to be raised from the proposed Reuter 


Gammon House 
sale talks ; f 

By Philip Bowring In-iHpagJCiing.' 


;j-4- 

feiiri-i 


' 1 

Si: - 


MAI HON .ENTERPRISES 
yesterday announced that it was 
in . an ■ .. advanced . stage of 
, discussion ; to* ^ sell Ghinbibh 
Hbusq,' _a,’.. central -district 
office block, ..! for .’; IT.S^3I6m, 
(HK$L54bn).‘ Mai Hon acquired, 
the building earlier this -ntbftth 
in ‘ aii ! HKSli^ deal wiffir -its 
parent group. .. . 

Carrian bought Gammon 
Honse for .HK$998ml^frdm. . the ■ 
Hongkong Land Company in 
January. Hongkong; .Land ,T{a$t 
in turn acquired Tt fro’m Jardine 
Malheson in iate-1973. t fox 
HK$715m. Hongkong-Land^gbld 
the ‘ building because: The . 
interest, cost ; of ..the, : aaopey 
borrowed to acquire it wasmore 
than double the rentaT ificomfe. 
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Price increases boost Malayan Cement Cl 


BY WONG SULONG IN KUALA LUMPUR 




MALAYAN Cement Berhad; 
Malaysia’s largest cement manu- 
facturer, has improved on its 
performance of the past few 
years, reporting a 66 per cent 
rise in earnings for the six 
months to May. 

Pre-tax profits rose to 9.6m 
ringgit (,US$4.5m), from 5.8m 
ringgit previously, reflecting 
largely the benefits arising from 
the 30 per cent increase in 
cement prices approved by the 
Government last August 

Malayan Cement, and other 
cement manufacturers, have 


complained bitterly in the past 
of the • fixed price for cement 
being the main cause of their 
poor earnings. 

Higher tax meant that interim 


particularly iq -lbs Malaysian 
construction -and • -Jogging. 
industries. 7 . . 

Pre-tax profit for. the company 
rose to 513m ringgit < 


EURO- 


lulyi 


net profits were 37 per cent in the year ended - Aprils from 
better, at 4.8m ringgit. The 3.7m ringgit the. previous year, 
interim dividend is 11 per cent, -In~ addition the share of -profit 
against 10 per cent previously, from its associate, BR&Berjaya 

..Kawat,. doubled . to 390.000 
BERJAYA KAWAT, 'the, . ringgit ‘ • •- .. 

Malaysian wire rope and steel .However because of deferred 
products manufacturer, . has taxation, .the . tax charge is 
reported a 41 per cent rise i|t doubled. at 3m ringgit,' so that 
pre-tax profit, on the strength net profit amounted to 2.6m 
of local and overseas demand, ringgit,' or 8 per cent higher 
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African Development Bank 


U.S. $40,000,000 
Floating Rate Notes due 1983 


For the six months 

30th July, 1 980 to 30th January, 1 981 


In accordance with the provisions of the Note, 
notice is hereby given that the rate of interest 
has been fixed at 9# per cent and that the interest 
payable on the relevant interest payment date, 30th 
January, 1981 against Coupon No. 5 will be U.S. $50.79. 


By: Morgan Guaranty Trust Company of New York, London Agent Bank. 


WINTRUST SECURITIES 
LIMITED 


BANKERS 


have much pleasure in announcing that Mi\ v 
REINDERT MARSMAN, recently Vlce-Presi? i 
dent and General Manager of the Bankjpfi^- 
Nova Scotia ; (London Regional Office), ias:^ 
been appointed an executive director. He wjji:t 
participate in the further development of the4 
bank’s business specific^y in - to 
national area. • 
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BARCLAYS 

International 


Barclays Overseas Investment Co. B.V. 


U.S.S200, 000,000 

Gtiaramced Floating Rare Notes 1995 convertible mail 
January 1988 into 9 l h% Guaranteed Bonds 1995. 
For the six months to 30* January 1981 the Notes 
will carry an interest rate of 10.1875% per annum. 


Coupon Values will be: 
U.S.$5,000 Notes ILS.S258.93 
U^.$ 10,000 Notes U^$517^6 


Agon Bank and Principal Paying Apw 


BARCLAYS BANK LIMITED 
Securities Services Department 
54 Lombard Street London EC3P 3AH 




.# . -j. 


ua $150000000 


-1 


CHASE MANHATTANOVEISEAS 
BANKING CORTORAnOM \ , 

r> V ’j 




FLOATING .RATE NOTES DUE 1^3' .-iS: 


For the six months 



sm 


J^uary 1981 agar^Coupon 

Agent Bank: Morpsi Ehiaranty Trust Com pJP V of WnfcYji t' ' ^ ' 
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SSZ. CURRENCIES, MONEY and GOLD 



$ stays firm 

The dollar continued to fay the Bundesbank at the fixing cm 


THE POUND SPOT AND FORWARD 


JuJyS 


Day's 

spread 


Clew 


One month 


% 

P-a. 


Three 

months 


'improve In quire active foreign 
V . ejfebange trading yesterday. It 
. .finished near the best level of 
rjie'day against most major njr- 
■ -jentf es ■ folfowipg the fynher 
^Tisp in EuimtoUar interest rates, 
’ jyjrf -Sisua flf a. tightening of 

■ 'US. mpy. market rates fay the 

■ ’ifederal Reserve. The U.S 

1 'currency rose to DAT 1.7590 from 

• ;.DW I.W" 


~and 


ong 


'440 against the IXnark, 
to . 5wFp. 1.5230 from 
t _ 14080. in terms of the 
ss franc, hut eased slightly to 
W o from Y227-25 agajnst 
?ttie Japanese yen. The dollar’s 
-Bidex, as calculated by the Bank 
irtff England, rose to 84.1 from 
-83J9. 

'--Starting »Jso Kjst ground 
. against tfo dollar, but recovered 
4 H<£t of . its early losses against 
nOtrrencies In general, with the 
Agogqd’s index, on Bank of 
pP^iand figures, closing at 75.1, 
r^omnared with 75.2 on Mopdav. 
lifter falling to 75.0 at noon and 
-74.9 in the morning. Sterling 
-opened at $2.3765-2.3775. and 
{an to S2. 3685-2.3695 on the 
dollar’s strength and fears of a 
: out in Minimum Lending Rate 
this week. It touched $2.3800- 
2.3810 later in the day. and 
i closed at 834700-3^710, a foj] of 
1.60 cents on the day. 

P-MARR — Slightly weaker 
within the Kiropean Monetary 
.• pyrtem recently, bat showing a 
/peeper tendency -against the dol- 
‘ £far following > sharp narrowing 
(l «f Interest rate differentials — 
‘■ 4 sJhe D-mark continued to decline 
-Jmamst most currencies at the 
^Frankfurt fixing, with the TJ.S. 
rdollar particularly strong, 
^demand for the dollar at the 
:• end of the month, coupled with 
. ^higher Eurodollar interest rates 
(;ted suggestions that Lt.S. rale** 

- i*may be driven up by Federal 
^ (.borrowing to fund a growing 
budget deficit all contributed to 
■•iJtfie firmer fixing level of 
•.jiDlI 1.7514. compared v:lth 
-■•j-JJM 1-7S91 on Monday. There 
: t ,was no indication of intervention 


feat* 


or on the open market. Sterling 
m? »° DM 4-3640 from 

PW 4.1610, and the Swiss franc 
to DM 1.0870 from DM IJJ862. 
Most EMS currencies advanced 
agamst the D-mark, with the 
French franc rising to DM 48.12 
per 100 frpnes from DM 4S.Q9. 

ITALIAN LLRAr— Still the 
weakest currency within the 
EMS, hpt showing a steadier 
tendency following the early 
July support package— The lira 
maintained ils recent Improve- 
ment in Milan yesterday, io- 
fmanced by the tight monetary 
policy of the Back of Italy and 
the seasonal inflow of funds 
from foreign tourists. The 
spectre of a devaluation of the 
lira in the Dext few months con- 
tinues to undermine market con- 
fidence, which has already 
suffered a severe setback due to 
Italy’s worsening balance of pay- 
ments position. The 1.1 per 
cent monthly rise in wholesale 
prices during June, to give an 
annual rise of 2J.4 per cent, 
came as no surprise, and 
trading remained calm. The 
dollar W3.s the only currency to 
rise significantly, when ii was 
fixed at L 830.05 compared with 
L825.85 previously. The D-mark 
was little changed, but ofher 
members of the EMS weakened 
against the lira, including the 
top placed French franc. 

JAPANESE Showing 

weaker trend again after marked 
recovery on the downward trend 
in U5. interest rates. Last year 
fears about energy supplies and 
balance of payments problems 
severely depressed the currency 
— The yen improved slightly 
against the dollar in Tokyo, con- 
tinuing to move in the opposite 
direction to most other major 
currencies agafrist the U.S. unit. 
The dollar eased to Y226.60 
from Y226.75, after opening at 
Y 227.60, ft touched a low of 
Y'226.50. after an initial firm- 
ness following the rise in Euro- 
dollar rates. 


Nothind 

Belgium 

Donmorh 

Ireland 

w. Gar. 

Portugal 

Spam 

Italy 

Norway 

Fiance 

Swpdei) 

Japan 

Austria 

Ewiu. 


2.3585-2.3810 2.37D0-2.371Q 1 . 45 - 1 .35c pm 
JL 7560-2. 7750 2.7S7D-2.7S80 1 . 55 - 1 .45c pm 
4.53-4.65 4.S4U-4.S5 1 * 3V2V> pm 

66.25- 65.70 6G.55-tt.SS 20- 10c pm 

12.84-12.81 l2tt-1ZJ8 ‘rfSore die 
1.1055-1. 11lB 1.1100-1.1110 Q.Q7-Q.02P pm 
4.15-4.18 4.16%-4.17% S*r»i|rf P« 

115.70-117.60 115.25-115.45 5c pm-25 dis 

168.25- 168.10 168-90-169.00 57-IOSc dis 

I, 9©- 1.977 1.968*9-1,907*2 IIVHVN* dis 

II. 45-11.51 11.48VH.dT*> V^Nore pm 

SJZ-9.G8 8.65 J <-8.56*, 4»i-3*„c pm 

3.78-8.14 3.78V9 79 1 , IVIore pm 

535-644 S37VS381. 1-75-1-40y pm 

29.40-39.60 29.47-29.52 14*12010 pm 

SX2-33B 3. 84 4-3.85 *t P«n 

Belgian rate Is for convertible ffnpca Financial franc 66.55-66.75. 
Six-month lorward dollar 6.0B-4.95C pm. 12-montn 7 00-q.90c pm. 


% 

_p-a 

5.87 

5.03 


7.09 3.SM43 pm 
6-53 3.52-3.42 pm 
5.33 7V84pm 6.05 
2.70 47-37 pm 152 
- 1 J 2 8-34 dis -172 
0.48 0.30-0 .25 pm 0.S9 
7.S 7*4-6*, pm 6.95 
-1.03 3045 dis -2.15 
-5.86 280-338 di* -6.96 
-7 .33 42-45 dis -8.84 
8.60 164-144 pm 5.43 
5.28 94-84 pm 3-83 
1.76 2‘rVb pm 0*4 
3.51 4.T5-3.70 pm JL3Z 
S29 33V2B4 pm 420 
1 Q.SZ 10-8 pm 8.87 


THE DOLLAR SPOT AND FORWARD 


July 28 


Day's 

spread 


Close 


Ona month 


% 

p.a. 


Three 

months 


UKt 

ireiaedt 

Canada 

Nothind. 

Belgium 

Denmark 

W Gar. 

Portugal 

Spain 

Italy 

Norway 

France 
Sviiodan 
Ja pnn 
Austria 
S wit*. 


2.3885-2.3810 

3.1350-2.1440 

1.1536-1 .1882 

1.9108-1-91© 

27.S4V28.11 

5.4190-5.43© 

1.74 95-1 .7535 

48 SO -48.75 

71.05-7128 

828.85-630-70 

4.83C8-4.H385 

4.0625-44)7 TO 

4.1260-4.1380 

22fi.S0-226.90 


2-3700-2.3710 
2.1350*2.1370 
1.1559-1.1682 
1.9160-1. 91 GO 
28.09-28.11 

5. 4 290- 5. 43 OS 

1.7585-1-75© 

49.00-49.10 

71.23-71.28 

329.90-830.20 

4.8365-4.8380 

4.0745-4.0760 

4.1280-4.1300 

228.75-228. 8S 


12. 40 VI 2-44^ 12. 43*, -12.44*. 
1.6080-1.6250 1.6225-1 .6235 


1.45- 1.3Scpm 

1.45- 7.3SC pm 
0.09-0.12c dis 
0 J)Sc pm -par 
7h-9p dis 
3*j-4orp dis 
0.13-0.09pl pm 
20-300 dis 
76-BSc dis 

8 - 9) ire dt« 
jOorp pm-.30die 
0.55-0 .fee d» 

1 ,6S-1.70o re dis 
0.60-0.75y dis 
1.10-1 .TOgrP dis 
0.63-0.58C pm 


7 JOS 3-63-3.43 pm 5.87 
738 3.80-3.70 pm 7.01 
-1.08 0.32-0 -38<Hs -1,17 
0.16 Q.05pm-psr 0.06 
-3.53 23-28 dis -3.49 
—8.29 12 - 12*1 dis -9.02 
0.75 0,48-0.43 pm 1.03 
-7.09 60-110 dis -5.93 
-14.31 215-245d|s -12.91 
-12.29 26-28 dip -13.01 
-0.12 0.30*O.B0di» -0.45 
-1.77 1.90-Z.Q5db “1.94 
-4.72 6.00-5. 15d(s —4.92 
-3.57 1.00-1 95d»s -3.31 
-1.35 3.75-5. BOdis -1.49 
4.47 1.77-1.72 pm 4 JO 


* UK and Ireland ora quoted m U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual curr*-'y 

CURRENCY RATES CURRENCY MOVEMENTS 


July 28 

iBankl 

Special 

European 

rate 

Drawing 

! Currency 


1 % 

Rights 

| Unit 


1 16 

0.39522&I 

0.605699 

U.S. s 1 

i 11 

1.32849 | 

1 1.44835 


Canadian S. .'10.18] 1.54543 


July 89 


Bank of j Morgan 
England i Guaranty 
Index .Changes* 


Aurtria Sch -| 
Belgium F 

Danish K I 

D'maric,...,...] 

Guilder | 

Frenoh Fr,...i 

Ura 

Yen, 

Norwgn.Kr.. 
Spanish Pta. 
Swedish Kr. 
Swiss Fr.-... 


6*4 16,3683 17.8654 

13 36.9221 <40.2387 

13 7.14728 

7 i s ' 2.31038 
S j 2.62612 
9t8 5.86378 

15 1097.07 

9 301.169 

9 6.38738 

8 - 94.0368 

10 5.46009 

3 2.12691 


7.793S6 

2.51940 

2.75360 

6.84771 

1196.05 

328.703 

6.96931 

102.643 

5.96923 

2.31996 


Sterling- 75.1 

U.|.dolUu- 84.1 

Canadian dollar.... 80.9 
Austrian schilling.. 168.2 

Belgian franc- 116,5 

Danish kroner 108.1 

Deutsche mark..... 156.2 

Swiss frano. 200,0 

Guilder— - - 126.4 

French franc 109.4 

Ura- 53.6 

Van 124.9 

Based on trade weighted changes from 
Washington agreement December. 1971 
(Bank of Bigland Indox<=f00). 



OTHER CURRENCIES 


gEMS EUROPEAN CURRENCY UNIT RATES 


July 29 


f J « 




Currency 

% change 

.. — 



ecu 

amounts 

from 

- % change 



centre! 

against ECU 

central 

adjusted for 

Divergence 


rates 

July 29 

rata 

divergence 

limit % 

. Belgian Franc ... 

38-7837 

40.2770 

+1.22 

+0.39 

-*-1.53 

ffonish Krone 

7.72336 

7.30019 

+0.99 

+0.16 

-*-1.64 

Jiarwan D-Mr*rir 

2.48208 - 

2.52122 

+1.58 

+0.75 

-*-1.125 

.. . French Franc 

5.84700 

5.84547 

-0.03 

-0.86 

±1.3557 

j; Dutch Guilder 

. 2.74362 

2.7S1S5 

+0.30 

-0.53 

+1.612 

Irish Punt . ... 

0.668201 

0.671785 

+0.54 

-0.29 

+1.668 

Italian Lira .. . 

1157.79 

1193.33 

+3-07^ 

+2.47 

+4.08 

° . Changes are tor ECU, therefore positive change denotes a 


2 * weak currency. Adjustment calculated by Financial Times. 



Argentina Ppso ...I 
Australia Dollar. 
Brazil Cruzeiro. 
Finland Markka. 


4451-4471 
.0606 2.0649 


127.19 128.19| 53.68 53.83 

8.68-8.59 ' 3.6170 3.618Q 1 

Greek Drachma Jl01.795-1H.052) 42.76 42.90 
Hong Kong IX3llar111.68ts-ll.70V 4.9260-4.9280 



Iran Rial. 

Kuwait DinartKD) 
Luxembourg Fro. 
Malaysia Dollar. 


New Zealand DlrJ2.4125 2.4175 


Saudi Arab. Rival.' 
Singapore Dollar.] 
3th. African Rand 
U.A.E. Dirham 


Denmark 

France....... 

Germany. 

Italy 

Japan 

Netherlands. ... 
Norway 


0.631-0.637 0.2673-0.26741 

66.56 66.65 I 28.09-28.11 

16.0915-5.1035 i 2.1460 2.1480 Portugal 
1.0175-UJ185 1 Spain.. 
3.3105-3.3210'^weden 

6.0240-5.03 60i 2.1 180-2. 1200| Switzerland | 

1.8050-1,8066; 0. 76 16-0.7620[ United States....' 
8.71-8.77 3.6876-3.68901 YugMlavia. 


£ 

Note Rates 


29.35-29.66 
66.45-67.05 
12.83-12.93 
9.60 1» 9.661s 
4.15-4.10 
1930-2010 
636 641 
4.52 1« -4.55 1« 
11.43-11.52 
112-116 
163 >s-170 U 
9.77-9.85 
3.82-3.84>s 
2.367-2.377 
63 ><-69 




Rats given for Argentina Is free rats. 


EXCHANGE CROSS RATES 


-v" -‘ - : July 29 

PouqtiStsriing 

U.S. Dollar 

Deutsehem'k Japan’ seYen 

| FranctiFranc 

Swiss Franc 

DutchOulId’ 

j Italian Lira jCanada Dollar 

Belgian Franc 

~ »Bound sterling 

1. 

2.371 

4.173 

i 537.8 

9.658 

3.860 

4.548 

i 1967. 

2.758 

66.60 

. fJL8. pqilar - 

0.422 

1. 

1 1.760 

226.9 

4.074 

1.624 

1.918 

629.8 

1.163 

28.10 

.7 ^Deutaotopmiirk 

0,240 

0.568 

1. 

i 128.9 

2.316 

0.923 

1.090 

471.4 

0.661 

16.96 

■ topap asp Yen 1.00 r 

1.860 . 

■ 4 408 

7.759 

1000. 1 

17.96 

7.159 

8.467 

3668. 

6.12B 

123.8 

• - ~ 'fr»noh franc. 10 

1.035 

2.455 

> 4.320 

1 656.8 j 

10. 

3.987 1 

4.709 

2037. 

2.865 

68.96 

■ -6wlca Franc 

0.260 1 

0.616 | 

1.084 

1 139.7 1 

2.508 

1. 

1.181 

510.9 

0.716 

17.30 

.fhrtcji ^pfldar • • . 

0J20 | 

0.621 1 

0.918 

I . 118.3 

2.124 

0.847 ! 

1. 

432.5 

0.606 

14.65 

Lin»;7.00o 

0308 ! 

1J05 f 

2.121 

275.4 1 

4,910 

*.907 

2.312 j 

1000. 

1.402 

35.86 

. (OMBdlRn Dollar 

0.363 ! 

0.860 

1.513 

i 196.0 | 

3.50B 

1.396 

1.649 i 

713.3 1 

1. * 

24.15 

. . jWfflan Franc 100 

1.602 | 

3.669 

6.265 

< 807.4 | 

14.60 

6.781 

6.828 

2953. i 

4.140 

100. 


Irt LONDON INTERBANK FIXING [11.00 a.m. JULY 29) 




3 month U.S. dotlars 


% f f Bln : 

\ i .'t ,lf, i iT: ... _ 


bid 9 5/S i offer 9 8(4 


6 month U.S. dollars 
bid 9 ISMS • Offer 9 1S<16 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, of 
> he bid end offered rates tor SlOrri quoted by the market to five reference banks at 
11 am each working day. The banks are National Westminster Bank, Bank of 
Tolsyo, Deutsche Bank. Banque Nationals de Paris, and Morgen Guaranty Trust. 


EURO-CURRENCY INTEREST RATES [Market Closing Rates) 


July 29 


Sterling . U^. Dollar 


Canadian 

Dollar 


I 'West German 

■Dutch Guiltier Swiss Franc Mark rwicJt Franc Italian Ura 


Asian S Japanese Yen 


IShort (arm 

• -7 days’ notion. 

Month 

.Three months. 

•Stxmonthu 

.Okie Year 


18 1« 1 B*« 
17i B -173# 
15V1B 

i 4 .Lj.i 434 

1358-1338 


87 e .gi B 

9-9*4 

9S8 »7 6 
9J 4 10 
97# -101# 


0-11 
9-11 
lOto-H 
lOto-U 
105a 11 
1060.11 


97#- 10 1# 
gia-ioig 
960-8 7# 
912-93* 
91# -93* 
91* 93* 


2*4-3 

73**1* 

f.u-5r; 
536 6.*, 
5.4-^ii 
Sit-big 


Sfl fil'd 
9 9>a 

Git -9 

aA-eft 

7i s -a 


HSfl 117a 

1158-1178 

IISB-lir 8 

1138-1170 

116a n>s 

il7a-i2ia 


25-60 
40 -SO 
243*-863* 
2314-25 
851* 243* 
201*22 


87g-9 

9-91* 

9fc-9+S 

9S#-9i, 

9lJ-9|d- 

10-104 


23-26 
13l«-14 
13-131* 
1238-1356 
11* 116a 
970.101 b 




Long-term Eurodollar two years 10*z-101* per cent; three years 10V-11 Per cent; lour years 11-11*4 per cent; five yeers 11^-11** per cant; nominal closing rets. 
tSjhoniierrn rates are call lor sterling. U.S. dollsre. Canadian dollars and Japanese yen: others two-days' notice. Asian rates ere closing rates in Singapore. 

The following nominol rates were quoted for Lolidon dollar certificates of deposit, one-month 8.95-3.05 per cant; three-months 9.10-9.20 per cant: six-months 
V ?0-9.30 par cant; ona year 9.40-9.50 pei cent. 


■INTERNATIONAL MONEY MARKET 

Rates ease further 


GOLD 




. Interest rates continued to 
decline ip Europe yesterday, 
^ \ptb one and two month Belgian 
-* | Treasury bill rates being cut to 
v 1 -‘ IS per ceoti having previously 
Stood at 13.S0 per cent and 1325 
per cent respectively. The rate 
as fouivmonth bond fund paper 
was also reduced to 13 per cent 
from 13.1 per cent 
In Amsterdam interbank rates 
continued to- fall, with call 
money as low as 9J per cent, 
below the central bank’s official 
money market intervention rate 
of 10 per cent This gave rise 
.-.'to -speculation that the authori- 
• tiesv may reduce key lending 
rates before too long, especially 
since the Dutch guilder is very 

- Strong at the moment against the 
. major governing currency, the 
: D-mark- On the other band the 

■ Dutch discount rate was cut less 
.. then two weeks ago from 9i per 

■ cent; and the authorities may 
■.'wish. to wait- and see how the 

> West Germans react after the 

- summer recess. 


Firmer 

trend 


Gold rose S4 to $647-650 in 
the London bullion market yes- 
terday. Trading was very quiet 
with no new features to influence 
tbe market The metal opened 
at $646-649 and was fixed at 
$645.50 in the morning and 
$646.75 in the afternoon. It 
touched a peak of $649-651 in 
the morning, and showed a 


day and last Thursday of 11$ per 
cent Period rates were mostly 
unchanged. 

UK MONEY MARKET 

Continued 
shortage 

Bank of England Minimum 
Lending Rate 16 per cent 
Day-to-day credit remained in 
short supply in the London 
money market yesterday, with 
the principal factor working 
against the market, being the 
repayment of Monday's excep- 
tionally large lending- This 
prompted the authorities to give 
assistance on an exceptionally 

large scale once again, fay toy- 

ine a small number of Treasury Victoria sova {sias-iflo 

bills and local authority bills, u *’*“ '** 

both from banks anti discount 
houses, and moderate purchases 
bills, all for 


slightly firmer trend once again 
in New York after the London 
close. 

In Paris the 1 2\ kilo gold bar 
was fixed at FFr 84,500 per kilo 
($646.79 per ounce) in the after- 
noon, compared with FFr 84,500 
(5646.55) in the morning, and 
FFr 83,400 ($642.48) Monday 
afternoon. 

In Frankfurt the 12} kilo bar 
was fixed at DM 36,425 per kilo 
($646.97 per ounce), compared 
with DM 36,070 ($644.97) pre- 
viously, and finished at $645-648 
against $643-645 on Monday. 

In Zurich gold closed at $646- 
$649, compared with $642-645 
previously. 


July Jfi 


July 2B 


C!=iC *647-650 

Dperrng »646-b4t> 

Morning lining ...|>645.S0 
Afternoon fi*ing:t646.75 


Uc! 3 -ul’lon (flqe ounce! 

8643-646 


Krugerrand. S669-67J 

Maple leal..— 8663-667 

New Sovereigns iS164i*- 16S»4 
King Sow i$188-2B0 


tuiuuer ickVKi' .r _ - i 

Money market conditions have of 
tea, eased eocsiderably ej £, our 


French 2Gs_ ifil 64-167 

SO pesos Mexlca'&797-8P1 
100 Cor- AustriaJSfiSl-fiaS 

S20 Eagles iS768-77Q 

?10 Eagles 

S5 Eagles 


. u272i2-874i 
.i*72 Is -2733*1 
£271.596. 
ii*72.37$i 

Gold Coins 

/22S2.284) 
1X279-282; 
(£69-70) 
(£79l«-80l#l 
(£79 >*-B01*i 


5644-647 

5643.25 

5643.50 


f 5-66 7 
0-663 
3lj-164l« 
SiuB-190 
S1S8-190 
81653*. 1683* 
*797-802 
.363416-6391* 
;fi759-763 


<£269is-271> 

(£2683,-8701*1 

(£268.693) 

(£269.4161 


(£2 78 lg -2 80 If) 
(£276-278) 
(£68 lg -69ia) 
(£7812-791#) 
(£78Is-7SIg| 


Tesult of D-mark support given 
by the Dutch authorities.. . 

- In Frankfurt call money was 
IHOted at 9.50-9.60 per cent, un- 
ehanged from Monday, while 
longer term rates showed an 
fcasier tendency. 

* to Paris call money rose to 


was a email excess of Govern- 
ment disbursements over 
revenue transfers to the 
Exchequer. _ . ,, 

In the Interbank market, the 
general shortage of funds was 

LONDON MONEY RATES 


reflecied jo overnight money 
rates which opened at 22-25 per 
cent. Rates eased to 1S-20 per 
cent but rose once again after 
the forecast to 23-25 per cent. 


After coming off slightly just 
after lunch, rates fell quite 
sharply around 2.30 pm to 15-16 
per cent, with closing balances 
taken at l&d&i per cent. 




*/lfc 


3five month low touched on. Mon- 

IIOREY RITES 

July 29 
i960 

Sterling 
Certificate 
of deposit 

Interbank 

Local Local Auth. 
Authority .negotiable 
deposits [ bonds 

Finance 

House 

Deposits 

'Discount 
Company, market 
Deposit# 'deposits 

’ 

Treasury 

Bills* 

Eligible 
Bank 
Bills * 

F/no 

Trade 

BUIs* 

NEW YORK : ■ 

104,-11*, 

Overnight 

2 days natlpb- 

- 

15-25 

16V178, j ” 

- 

io 

it 

1 1 

- 


— 

Funds 

8JB 

7 days or. — ... 
7 days notice- 

167#- 166# 

ISla-ISS* 

1604- 17^4 j ^ 

181# 

18-13 IS 

- 17-173# 15a* 





8,32 

One month 


isvieq 

151e-15A« . lBlj-lSa# 
1426-146# J 1SS*-14 

165b 

16 is 

14t 6 

- , 151# 

16-1612 143* 

147# — 

14S.14Sll6ii-l65l 

16 la 

- -Germany 

7.5 

Two months... 
Three months. 
Six months-... 

155a-Z5i* 
14JB-14 1| 

13V151a 

131 b -13 

1415-1458 

1412-145 

14ft 

13fc-136 

15S, 

!4 


8 JSE 

Nine months- 









9.40 

One Year 








Hlrao months ' 

9.125 

Two yearn- 

— 








Jrance 

9.5 

Local authority and finance houses seven days' notice, othere seven days fre#d. 'long- 
rate nominally three years 13-131* per cent tour year* f27*-f3J. per cent; (hra years i 

are huvinfl rfliea for pntne paper. Buying ratas tor tour-mant!i bank bill# 14 s * per 

term local authority mortgage 
per cent- oBanfc bill rates 
cent; tour-month trade bills 


ii.re 











1t.«S 


setting rate for ana- month Treasury bills 

per conn rwo-monihs par cam; throe- 


11.628 



ApfiroximatB selling rats tor ane-mantli flank bins per cent; 

two-montha T6*»- 


114375 

15S Per ?5 n n 

fiirea-monihs 14“tt per 

cent: one-month trade 

bum IB 3 * par cent; twq-mo^ntha lbi* par cam and dire#- 


I o-* 


27 


;.qi3cqqnt Rat* 

.(Unconditional) 12- 8126 

.'.Hitt*. Qiscount {threa-tnontii} 12.6875 


m ° n Hnmce Housa* Baca Rams (cubfiahed by the Flnanta Housoa Assodaiioq) 17 par ?»nt (rore July 1, 1980. Clearing 
RaAfeDflOCsit Rato* lor awns at seven days' notice 14 par cent. Clearing Bank Rata# tor lending 1« par earn. Treasury 
Blto; Awe rage tender rtWS of discount 14.4383 per cent. 


THIS AhMXJNCS^SfrAPfEABS AS A MATTER OF RECORD-ONLY 



TUBACERO, S.A. 

[MEXICO] 


U. S. $6.0, 000, 000 

MEDIUM TER? 1 RREDFT FACILITY 


CHASE MC 
BANCA SERFJAI, S 
BANCOMER, S.A. 

FIRST NAa 


■ OBY 

. BANKING GROUP 

BANCO Dl ROMA 
BANK OF MONTREAL 
»ANK IN DALLAS 


PRQVIDBDBY 

AMERITRUST COMPANY 
BANCA SERRN, S. A. 

NEW YORK AGENCY 

BANCO DI ROMA 

NBN YORK BRANCH 

BANCDMEB, S.A. 

NEW YORK AGENCY 

BANK OF MONTREAL 
THE CHASE MANHATTAN BANK. N.A. 
RRST NATIONAL BANK IN DALLAS 
MELLON BANANA 


AGSViT 


THE CHASE MANHATTAN BANK, N.A. 


JUNE 17th, 1980 


CONTRACTS AND TENDERS 


PERUSAHAAN UMUM L1STRIK NEGARA 

AGENCY OF THE MINISTRY OF MINES AND ENERGY OF 
THE GOVERNMENT OF THE REPUBLIC OF INDONESIA 

INVITATION TO BID 

Tenders (or the substation equipment, services and transformers tor the 
new 2 x 400 MW Suraleye Steam Power Plant near (he town ol Merak 
in West Java will be received on or belore 10.00 hours on November 24. 
1980. lor public opening at 11.00 hours at the Heed Office ol Per use ha an 
Urtium Lreirik Negara. Jalan Trunojoyo Blok Ml/135. Kebayoran Bum, 
Jakarta. Indonesia. 

The substation equipment, services and transformer contract comprises 
the design, manufacture, supply, installation and commissioning of: 

— 150 KV outdoor substation 

— 20 KV outdoor packaged substation 

— Eight transformers ranging from MVA to 470 MVA and 6 KV 
to 500 KV 

— Control, protection and annunciator systems 

— ISO KV. 20 KV and low voltage power cables and control cables. 

Beginning August 25. 1980. the Tender documents may be examined 
and upon payment of the nun-refundable amount of U.S.S300 can be 
obtained at the lollowing address: 

PERUSAHAAN UMUM MSTRIK NEGARA 
DIRECTORATE OF PLANNING 
JALAN TRUNOJOYO BLOK Ml/136 
KEBAYORAN BARU, JAKARTA. 

INDONESIA. 

To qualify for award, tenderers must have designed, manufactured, 
delivered, in stalled and commissioned during the preceding ten years 
at least two CD/irracts each similar in scope and having major equip- 
ment ol equal or larger nominal rating than that specified. Each 
Installation shall have been in successful commercial operation in 
similar Conditions lor a minimum of 3 years. 

Tenders will be received from qualified suppliers or their authorised 

representatives. 

The foreign currency portion ot the works shBll be financed under a 
buyer credit agreement and every tender shall be supported by a 
related offer d! finance. The Rupiah portion cf the works will be 
financed from the state budget ol ihe Government of the Republic ol 
Indonesia. 

Perusahaan limum Listrifc Negara reserves the right to reject any or 
ell Tenders end to waive minor Irregularities end informalities. 

PERUSAHAAN UMUM LISTRIK NEGARA 
JAKARTA. 30th JULY. I960 


RESIDENTIAL PROPERTY 


Free Phone^v 

f / THE COTE D'AZUR AND TALK TO US ABOUT 
YOUR PROPERTY IN THE SOUTH OF FRANCE 
PHONE LONDON (01) 628 - 7281 

•You wffl be connected with us in Nice, it uo cost 
to yourself. 


Dream bouse or a pnnmuyU rmage, between Cuim and Nice, 
split level 106 XTO- 3 bedrooms, fitted kitchen, private garden 
1 05 aqtxu. tennis, swimming pool, FT 838.000, - 

St. Praldc Veacc. luxurious prorenfal style flat with 3 bedrooms. 
1 31 sqm-, fined kitchen, open fireplace, private garden, terra cea. 
divine view over the Metbsvai village and country side, 
FT 1.160.000, — 

Juao-las-Pius,anpariop door. 3 bedroom Oat 118 sqm- in dehue 
Mockin nark, bcauttful view over Mediterranean, fined kitchen, 
terreca 43 aqm.. FF 933-000, — 

Golf on the Riviere. Valbotme. new vOta on private reaidenxW 
estate, swimming pooL tennis, bring room with fireplace, 3 rooms, 
ideal residence in tbe sun, FF 600-000’ - 

Veace. spectacular acariew, dc&ghiful recepoon area 60 aqm.. 
3 rooms. 2 bathrooms, study, hunrious finings tstwghoni 
FF 1.990.000, — 

Hants de St. PanL magnificeixt property, setuational view of 
Mediterranean, reception 60 aqm-. 4 rooms with bathrooms, 
study, exceptional 2-600 sqm., fardan, heated swimming pool 
FF 3.3 OO.QOO .- _ 






o 


4e&?n4 




D/6 Real Estate Apency MarUterranaan Services 
Espace Grimaldi 11. Rue Maccarani - 06000 NICE 
T6i. : (B3)87J!7JM. - 76*0*470673 F 



COMPANY NOTICES 


KONBHIROKU PHOTO 
INDUSTRY CO. LTD. 


NOTICE TO SMI HOLDERS 

Further tie nonces of April 9 and 
July 10. 1SBO, The Chase Manhattan 
Bank, N.A. announce that the year-end 
dividend 0* Yen 3.75 per share has 
been ronvertnl to U.S. Dollars and 
amounts to U.S.tt6.6a Brew ocr EDR. 

Accordingly. EDR Iwlaers may now 
present Coupon No. 6 forthwith at 
The Chase Manhattan Bank, N.A.. 
Woaloate House, Colemaa Street. 
London EC2P 2HD, or at Chafe? Man- 
hattan Bank LUMfflbeura 5. A- 47 
Boulevard Royal. Luxembourg, or al 
KreflietbinJt S.A. Limcmbourpea|se, 
43 Bo«4ev»rd Royal. Luxemoouro. 
subject to dedualoa of Japanese *r»0*- 
noidlng tax Of any) at the appropriate 
rates. 

THE CHASE MANHATTAN 
BANK. N.A., London, 
pa Depositary. 

July. 1980. 


MAKITA ELECTRIC WORKS, 
LTD- 
(CPUs) 

The Board or Directors »l Maklta 
Electric Works Ltd. hat announced that 
shareholders, who will bo rpgiswod in 
the books of tho Comoanv on August 
20 th. 1B88 "HI bo ■ eroded to receive 
“lO*, Bratis distribution of new 
shares. Consequently the undersigned 
dlvxD-no. 21 ol the CDRs (or mis 

Wl iq°W0* n the dierre vri ^l h a . traded 
ex-bonus as from the 15th Aogist, 
1980 

A " 5ttTOa AMSTERDAM DEP05ITARV 
COMPANY H.V. 

t5th July. IBM. 


WEST RAND CONSOLIDATED MINKS 
LIMITED 

(1 near pore ted In the 
Republic or South Africa! 
COUPON No. 9B 


HOLDERS OF SHARE WARRANTS 
TO BEARER are Informed that they 
will, on or after the Bth August 1B80 
be paid 3.495240 per share, viz.. 
4.1T28SD the amount declared per 
Share, less □ . 51 68 1 P . being South 
African non-resident shareholders' tax 
Of 15% aBalnst surrender of Coupon 
No 98. 

Coupons mutt bo dcooslted for 
THREE CLEAR DAYS lor Inspection 
before payment will be made: — 

In London at National Westminster 
Rank Umqed. Stock Office Services. 
5th Floor. Drapers Cardens. 12 
Throamorton Avenue. E.C2. 
fo Paris at Credit du Word. 6 A $ 
Boulevard Hausstnapit, Paris i9dl. 

In Basie at Swiss Bank Corporation. 

In Zurich at Credit Suisse. 

Coupons faelonaing to holder* red- 
dent In Great Britain and Northern 
Ireland will be paid as follows; — 
Amount of Dividend after p 
deduction of Sooth African 
ooo resident shareholders 

.15% 


tax of 15% . . 

Less: LJn(ted Kingdom In- 
come Tan of 15% on tho 
Amount of the dlyj- 
pf 4.11205 b ... 


X .49524 


dend 


0.51681 


Net smoout 267843 


Listing forms can be obtained from 
Ike National WeMPlister B«n k 
Limited, at the address shown above. 
BY ORDER 

GENERAL MINING UNION 
CORPORATION LIMITED 
London Secretaries 
par L. J. Baines 

30(1 julv. I960. 

London OBcg! 

Princes House. 

95 Gresham Street. 

EC2V 7EN. 

NOTE — Under the double tax agree- 
ment b e tw een the Unitu Kingdom 
and tho Ruubllc ol South Africa, the 
South African non-resident shareholders' 
tax applicable to the dividend is allow- 
able as a credit against tbe United 
Kingdom tax payable in respect ot the 
dividend. The deduction of tax at the 
reduced raze ol 15% Instead of at 
tbe basic rate or 50% represents an 
allowance of credit at the rate of 15%. 


RUSSELL, BALDWIN & BRIGHT 

MARKET APPROACH, BRECON 


an-Style Country Hotel 



PENOYRE PARK HOTEL — BRECON 

b acres of grounds in a magnificent situation overlooking 
»ay and Brecon Beacons National Park. Partly refurbished 
• toisl providing Conforenca/Funcrion Rooms, Orangery 

..it. Superb hall and reception area. Potential 29 bedrooms 
(23 en suite bathrooms). FREEHOLD El 70,000. 

Illustrated Details. Sole Agents; Tel. (0874) 2756 ahd 3787. 


KENT 

Sevenoeks S miles. 

EXCELLENT STOCK 
and FATTENING FARM 

119 ACRES 

Also Hve Parcels of Woodland 
(IS Acres) 

on high ground in. an easily 
accessible locality. 

ExcsIJent Concrete Farm Buildings 
and a Modern Bungalow 
Good Pasture and Arabia Land 
Vacant Possession on Completion. 
AUCTION 23rd SS’TEMBER, 1980 
Details from Auctioneers: 
PARSONS, WELCH & COWEU. 
129 High Street, Savenaak*. 

TbI; 51211/4. 


KNlGKT5BRlpGE. PB. Lint. Flat, views 
Hvde Part and Bdns. z bed.. 2 balii.. 
Lb., recce.. 24- hr. porterage. Ideal 
eo meant gust too. £.122-500. 01-581 

_ 0802. 

TO LET. WALLI NGTOM.’PURLEY. Fully 
lurnisheri 2-bedroom detached Bungalow 
with secluded garden and garage. In a 
au|M private cm de sac. Purler Station 
lor London.'Gnavltk 10 minutes. CSS 
pw. Cortioany. let only. Apply Mr. 
Jonathan -Frost Frost Brothers. 43. 

S?^47 a | d 5i7 W * ll,naW "* SBrrWl 

TO LET. Sonny Chelsea Flat, unfurnished/ 
lunutfed. 3 beds.. 2 recaps., 2 baths. 
£160 pm. 537 7572. 


SWISS REAL ESTATE 

FOREIGNERS can buy apartments on 
Lake Geneva, near Lausanne and 
Montreux. or all year round rasoru 
such as Villara, Leyain, Lea 
Dteblerau and In the Jura. Sludios 
to 4-bedrooms from SwFr 120.000. 
Lovely chalets Iraqi SwFr 170.000 in 
the Valais. Financing up to 75% 
at 4.75% int. per aomjm. Quality 
apartments in beautiful ^lan 
(Franco). 30 minutos from Geneva, 
wi th no restrictions. ADVISE AREA 
PREFERRED. Visit properties before 
I unbar restrictions imposed on pur- 
chases toy foreigners and revest in 
aaeurity and stability In the heart 
of Europe. 

Write to; Developer, e/o Globe Plan 
SA. Mon-Repos 24, 1008 Lausanne. 
Switzerland. Tel: (021) 22 35 12 
Telox: 25185 metis eh. 

We are associated with authorised 
courtiers in the Valais. 


PRIVATE SALE 
LARGE LUXURY FLAT 
AT LE TOUQUET, FRANCE 

opposite The Casino 
2 Bedrooms. 2 Bqihrooms 

£65.000 

(Office hoursj^aajfcing 6685. 
(Eueninga/WBBknds) Doricing 6926. 


Companies and Markets 


new YORK 

Stock j ! J a u !r 


ACF Industries...! 36 1* ! 356a 

JSJ'YiS; i JS^ I 13, a 

AMIntl 16 | I0t4 

ASA — ; 651# 5g 

K?S?rp- I 3l * ' sm 

Abboto Labs 455# j 43 ) : 

Acme Clove ! 237# ; 241, 

Adobe Oil ft OasJ 40 1» ags. 
Aetna Lire ft Goa! 34s* I 35* 
Ajimarwon iH.F.l 21 14 2Si a 
AJrprod ft Ghent 414 40*# 

*kw>ne .. lO loi- 

Albany In'! 317# 3Uj 

Alberto-Culv... i3«a 12S* 

Albertson's S2s# 2EU 

Alcan Aluminium .507# 30s# 

Aloo Standard.... 30 SOig 
Alegheny Ludm_ 325s 316# 

Ailed Chemical.. 824 514 

AliredStores.. — 23J# 239 s 

AIMs-Chalmers.... 274 274 

Alpha Portd ; 17 1# 174 

Alcoa .] 674 \ 66sa 

Amal. Sugar 1 354 365a 

Amax — J SO ?b 81 

Amarada Hew ...| 634 ! 61s# 

Am. Alrnnaa > 64 1 84 

Am. Brands-. 80'# 1 804 

Am. Broadcastg. 304 '• 29 K 

Am. Can • 3lS* 1 311- 

Am. Cyanamld ... 274 .' 274 
Am. Elect. Pwr_.l 19 1 lfli* 

Am. Express ■ 354 • 3Si a 

Am. Gan. Ininoa.- 334 . 334 
Am. Holst ft Dk...; 18'e 18i* 

Am. Homs Prod..! 291# J aa:» 
Am.Hosp.Supply. 1 365a I 364 
Am. Madioal int.; 46's , 43 1 2 

Am. Motors 47 b . 4;# 

Am. Hat RescuJ 444# 1 444 

Am. Pafflna 43 43 

Am. Quasar Pet-.j 345s ! 347# 

Am. Standard i 64 : 64i# 

Am. Stores. < 286n zesg 

Am. Tal- ft Tol i 52i- 62i s 

Amfao — I 305a 305e 

Ampex — _.l 237 S 231 B 

Am star. I 22 22 U 

Amataad In da 1 4ia# 41 

Anchor Hoekg....i 164 164 

Anhausar-Bh | 29 Je 29 

Areata. i 24se 243* 

Archer Daniels... 33 314 

Arm co 304 305* 


WORLD STOCK MARKETS 
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Armstrong CK.‘ 17 174 

AsamoraOil.. 1 204 204 

Asarco 394 404 

Ashland (Ml 364 364 

Assd D Goods.... 244 24 

Atlantic Rich 457# 47 

Auto. Data Prg 443# 445# 

Avco 234 233# 

Avery Inti 193 4 j ibs# 

Avnet I 34I 8 i 333, 

Avon Prods 3Bi# | 383a 

Baker Inti.. 357 a ( 355s 

Balt. Gas & El.. J 23ft# 23s# 

Banco! Trfrt 29 284 

Bangor Pun ta. 22 I 22 4 
Bank America...j 25 i 254 

Bank of NY 1 337# ! 364 

Bankers Tat. n.y! 534 53s# 

Barry Wright 32 301# 

Bauscfift LombJ 504 484 

Baxt Trav Lab..J 464 464 
Beatrice Foods... 234 254 

Beckman InstrJ 28 27 7 a 

Baker Inds. i 15 16 

Bell ft HOwelU... 263 b 293# 

Bell Industries. J 113 b 113# 

BencToc _l 487 a 483* 

Beneficial ! 24 | 237# 

Beth Steel J 254 I 254 

Big Three Inds.. 54S# 547# 

Black & Decker..' 194 ! 204 

Blook HR 293# i 284 

Blue Bell. 274 I 267 a 

Boeing 384 I 884 

Boise Cascade... 379# 374 

Borden 254 i 253# 

Borg- Warner 375# ■ 374 

Branlff inti 1 7 lu 

Briggs Stratn. ...i £64 1 267# 

Bristol-Myers 444 I 43ij 

BP • 32 7 a ! 32 &b 

Brockway Glass.! 16 4 ; 16 

Brown. 30 4 ! 303- 

Brown Forman Bl 433# | 434 

Brown Grp , 275 b ! 27i = : 

Brown & Sharp .. 38;# 1 2Bs# 1 
Bnowng-Ferris....' 214 ' 211# 
Brunswick. ; 124 , 123# 

Bucyrus-Erie 204 204 

Burlington Ind.... 2U« 213# 

Burlington Nrhn.; 393# • 394 

Bumdy ' 37 I 37 

Burroughs 62s# : 625# 

CB! Inds • 48 48 

CBS 493* 1 404 

CPC Inti ' 711# 694 

Campbell Red U. 59 595* 

Campbell Soup- 295# 29** 

Campbell Tagg 21>* 21.# 

Canal Randolph.; 173s - 177# 

Can. Pacific 354 • 36 

Carlisle Corp 361* 37 

Carnation 26T# 1 267# 

Carp Taeh • 34s# ' 344 

Carter Hawley 20s« , 205# 

Caterpillar 67 1 56 1* 

Cfllanene Corp —\ 527# ; 53 

Centex 40 394 

Central ft SW ; 137 # , 13t# 

Central Soya 1 134 I 13 1# 

Central Tel Util 254 1 253# 

Certain-teed 1 153, ! 16 

Cessna Aircraft.. 163* • lea# 
Champ HomeBId, 14 • 14 

Champ inti .. 263* : 264 

Champ Sp Plug..' 10 1# 10 

Charter .Co 17 4 , 18 

Chase Mannhatn' 434 : MJ; 

Chemical NY 41 4 4lr# 

Cheese Pond 295* ; 30 

Chessle System.. 533* 343# 

Chicago Pneum. 24 . 24 

Chrysler - 7 6S, 

Chubb 375s • 38 4 

Cincinnati Mil.....' 42 1 414 

Citicorp 217# 217# 

Cities Service ... 345* : 34 

City Investg.. 235# ! 254 

Clark Equipment 333* 335* 

Ctwwe Cliff* Iron. 30 , 304 

Clorox 10 * 104 

duett Poaby 94 • 87# 

Coca Cola. • 364 ; 35a# 

Coca Bt|. NY i 53# ' 54 

Colgate PaJm~...i 143# . 147 a 
Collins Aikman...' 77# • 7i# 

Colt Inds i 454 ! 464 


Fleetwood Ent. .. 84 

Flexi-Van— 174 

Florida Pwr & L. 274 

Ford Motor 253# 

Foremost Mck.... 26 r# 
Foster Wheeler- 364 

Foxboro 48 

Franklin Mint 123# 

Freeport Mini. ... 454 
Fruehauf 26 4 


Ot. All. Pne. TeaJ 47# 47# 

Ct. Basins Pat- -1 123* 13 

Gt.Nthn.Nekoesa; 347# 354 

CL West Flnanoi,. 21 i 214 

Greyhound 165# ; 165# 

Grumman.. 293# 1 293* 

Gulf ft Wostern-.i 173# j 173# 

Gulf Oil.... ‘ 434 ' 437# 

Hall (FBI 1 264 ! 261# 

1 Halliburton 1197# |1174 

Hammermlli Ppr.; 264 [ 264 

Handleman — 1 12 4 : 12 >* 

Hanna Mining-.. .i 323, 1 337# 
Hareourt Brace.. 313, I 311# 
Hamischfeger— .1 143, ; IB 

Harris Bancp 265* 26 4 

Hants Corp— ! 41 j 403# 

Harsco- , 333# 334 

Hecla Mining ] 35 4 367# 

Heinz (HJ1 437# 437# 

Heller lirtl.........( 20 4 204 

Hercules. 1 1B-* i&i# 

Hers hey- 25J# 254 

H alibi ein I 35 323* 

# Hewlett Pkd ; 734 72i# 

# Hilton Hotels I 573, 36J# 

Hitachi .1 47i# 473* 

_ Hobart Corp.. 17 4 1 173# 

8 Holiday Inns 244 I 234 

8 Holly Sugar- 905* ' S25# 

Komestakc 1 684 684 

_ Honeywell. ; 90S, 877j 

„ Hoover 164 ! 174 

Hoover Univl ; 18># j 187# 

„ Hormel Geo 154 1 154 

, Hospital Corp — 403# 407# 

, Household Rn....i 183* . 184 

I Houston Inds 294 . 294 

„ Houston Nt Gas-. 473* | 474 

„ Houston Oil Min- 1 327# j 334 

, Hudson Bay Mng 25i* ■ 254 

Hughes Tool ■ 64 4 I 627# 

1 Humana ■ 513# 5H* 

3 Hunt (Philip A)....' 117# j 117# 

Husky Oil.— 16S# j 17 

Hutton <EF) i 3?4 ; 565# 

I Huy ok. 1 1B4 i 177# 

I 1C Inds 254 253# 

INACorp 394 394 

ru ln» - I 15s# 1 153# 

1 Idea Basic lnd...j 244 84 

Idoai Toy 54 54 

1 ICi ADR. : sr# I 87# 

1 Imp. Corp. Amor: 24 ! 24 

I INCO 22 ; 22 

Ingersoll Rand ... 693# | 69 1# 

}%!* Inland Steel 1 304 1 30 U 

* 7 *a Intel _.| 7Bi« 1 774 

Interlake. I 287# zea# 

In ter North ! 343# ! 34 

IBM I 654 , 643# 

Int Flavours. > 217# 1 211, 

Int Harvester. : 315 3 314 

int Income Prop. 1Q4 1 104 

Int MulUfoods... 163# < 163# 

127# I 127# Int Paper. : 404 40 

8 Int. Rectifier I 233* ' 24 

Int Tel ft Tel...... 294 I 303# 

Iowa Beef _.l 37s# ! 36 

Irving Bank 39 ‘ 39 4 

James (FSI ' 25 4 254 

Jaffn-Pllot... 284 I 2B4 

Jewel Cos. 314 i 304 

Jim Walter 1 364 I 36 

Johns Man villa.. I 245a [ 244 
Johnson Contr... 1 244 1 24 1# 
Johnson ft Jns....i B0 4 79 j# 
Johnathn Logan.; 9 4 94 

Jostens 204 203# 

Joy Mfg 414 417# 

K Mart I 247# 24J* 

Kaiser Aiumin._.| 23s# 224 

Kaiser steel- 1 444# ! 44 L# 

Kaneb Services.. 274 | 274 
Kaufman Brd—.. 114 ■ 11s# 

Kay Corp 194 : 194 

Kellogg - 20 204 

Konnecott Cpr.... 897# 301, 

Kennametal ; 26 1- 263. 

Kerr-McGee ! 783* 784 

Kldda | 374 1 371# 

Kimberley -Clk ....1 467# 487# 

King's Dept. St....' in# ! 114 
Knight Rdr. Nw*.< 263# 254 

Koehring • 23 4 ! 223# 

Kopoars : 26 1 27 

Kraft. 437# 444 

Kroehler. • 47# 43, 

Kroger. 224 f 224 

LTV : 124 • 124 

Lanier Bao. Prod. 283# : 283, 
LearSiegler 254 . 254 

Leaseway Trans. 253# < 257# 

Unox 264 . 264 

Levi Strauss 38 1# | 584 

Lotfrtz Furntr . 28 26 

Libby Owens Fd-' 2U# 207# 

Liggett Group- 684 , 681# 

Lilly iEII). ; 531# 54 

Lincoln Nat 44 -444 

Litton Inds 58 4 1 573* 

Lockheed 30s# 30 1- 

Loews. 764 76s# 

Lone-Star Inds... 33s# 323, 

Longs Drug Strs..' 274 . 274 
Louisiana Land... 463* 461- 

Louisuma Pac- .. 284 273* 

Lowenstain 10s# 104 

Lubrisol 70;# 71 

Lucky Strs 161* 16** 

MCA 45s# 463. 


Mesa Petroleum 421# 42 

MOM i 8 1 B'b 

Metromedia— —i 764 I 76 
Milton Bradley.- 33 j 34 
Minnesota MM -.1 56 ! 543* 

Missouri Pac ■ 66 ] 654 

Mobil ' 783" T7J, 

Modern March 3. 154 15s# 

Mohasco ! a 4 ! &>* 

Monarch M|T 343* 85i# 

Monsanto — 66 99 4 

MooreMcCmrk... 441, 44 

Morgan UP). - 46 4 45?# 

Motorola —i 534 634 

Munsingwear— .. 14 137# 

Murphy (GO 1 154 IS4 

Murphy Oil-.— -> 384 364 

Nabisco —I 253# 25S# 

NalcoChem-- 384 38i# 

Napco Industries' 173# 174 

Nat. Can 19s# 195# 

Nat. Detroit 1 263# 27 

Nat Dirt. Cham. ' 264 28 

Nab Gypsum j 23 234 

I Nat Medical Ent 403* 40s# 

' Nat Semicductr.; 31 294 

I Nat Service Ind.J 193# 194 

1 Nat. Standard ' ,J, “ 1A '"‘ 

Nat Steel 
Natomas 


NCR. 694 87i» 

New England El.. 225# : 223* 

New Eng .Tel 345a . 349# 

NY State Eft G-... 164 164 

NY Times 23 1 = 833* 

NewmontMining 474 474 

Niag- Mohawk—. 139# 134 

NICOR Inc — 34 33 

Nielsen iACi A.— 30 4 . 304 
NL Industries..... 503# 504 

NLT .-3 23 225# 

Norfolk ft Wastdi 364 L 367# 
Nth. Am. CoaL.-l 42 4 411* 

Nth. Am. (PhUpsJ 307# ! 313# 
Nthn. State PwrJ 247# I 25 
Norths at a Exp...! 94 • 94 

Northrop- 1 46 9# 463# 

Nwest Airtidas-.; 285# | 284 
NwestBancorp-. 244 ' 25 

Nwest Inda ! 30a# [ 303# 

Nwestn Mu tub... | lOi# 104 
Nwastd Steel W. 257# ! 263* 

Norton I 39s# 394 

Norton Simon — 163* 163# 

Occidental Pot— | 274 275# 

Ogden..- 354 354 

Ogllvy + Math—. 24 1 24 4 

Ohio Edison ........ 144 I 143# 

OMa. Nat. Gas—.' 295# 1 284 

Olin 194 ! 19 4 

Omark [ 394 | 397# 

Outboard Marine 113* | m* 
Overseas Ship....] 31 4 3D* 

Owens- Corning.. 283# 284 

Owens Illinois—' 25 25 

PHK Group < 277# 284 

PPG inds 344 344 

Pabst Brewing...' 125# 125a 

Pac- Gas A Elect 23a* 331# 

Pac. Lighting— . 224 [ 22 4 
Pac- Lumbar Sli* | Sit# 

Pac. Tal k Tal. ...i 13 3* ■ 134 

Palm Beach. ! 163, ■ 165# 

Pan Am Air 5fi# J 5 s# 

Pan Hand. Pipe- 304 ' 32 is 
Parker Drilling...; -513# j SI;# 
Parker Hanfn— . 30 293* 

Peabody Inti 254 I 254 

Penney JC 257# I 204 

Pennwalt I 29 j 28? a 

Pennzoil J 41 4 ; 42 

Peoples Gas I 49s# | 497# 

Pepsloo 257# i 263# 

Perkin-Elmer. I 52 4 > 517# 

Petrie Stores ! A3 3# I 354 

Petrolane 374 I 37 4 

Pfizer | 40 ' 40 

Phelps Dodge— 335# I 34 

Phlla. Elect 144 1 145# 

Philip Morris ! 43 I 42 4 

Phillips Pet : 467# 464 

Pilisbury 357# ; 363# 

Pioneer Corp 497# ; 483* 

Pltney-Bowes 347# ■ 35 

Pittston 267# ; 2)67# 

Planning Rseh 64 ■ 7 

Plessey 49 <494 

Polaroid 2B4 ' 274 

Potlatch. 37 373# 

Prentice- Hall..... 221# 21.’# 

Proctor Gamble-: 767# 1 763# 
Pub. Serv. E ft G.| 20 4 | 20 
Pub. S. Indiana— 1 23 l 23 

Pullman I 305# i 314 

Purex 164 , 164 

Purolator 23 4 235* 

Quaker Oats 1 315# i 313# 

Quanex 224 223* 

Questor 5J* ! 53* 

RCA 244 I 24 

Ralston Purina.... 12 4 J 12a# 

Ramadainns 84 t 84 i 

Rank Org ADR.,.. 37# • 34 

Raytheon ' 81 80 

Reading Bates....' 435# 485# 

1 Redman Inds. 10 . 97# 

Reaves Bros 305# 31 

Reichhoid Cham. 11 4 115# 

Reliance Group.. 634 655, 



MacMillan 13. « 


Gan Am Invest ... 16 r 

Gen Cinema 2253 1 

Gen Dynamics- 1 735* • 

Gen Electric ' 54 1* 

Gen Exploration’ 25# I 

Gan Foods. 304 ' 

Gen instrument 634 ‘ 

Gen Mills 264 : 

Gen Motors. 50 

Gen Portland 1 224 

Gen Pub Utilities 63# 

Gen Reinsce 53 

Gen Signal • 385# 

Gan Telep Elec _ 27 .4 ' 

Gen Tire 17 is 

Genesco as# . 

Genuine Parts.... 253# 

Georgia Pac. 295# 

Geosource 75 

Gerber Prod 23 4 

Getty OIL 85 

Giddlngs Lewis..: 263# 

Gillette • 174 

Global Marine. .. 365# • 
Goodrich iBF|— . 205# 
Goodyear Tire..., 147# 
Gould 254 


Macy 475# 

Madison Fund. . . 21 
Mfcrs Hanover...' 305* 

Mapco - - 441* 

Marathon Oil 1 577# 

Marine Mid 165* 

Mar ley 24=# 

Marriott 257# 

Marsh McLenn .. 66 
Marshall Reid— I64 

Martin Mtta. flli* 

Maryland Cup... 245* 


454 | 464 Graini I 317# 1 315* I Merrill Lynch”— 275# 



Masco 304 

Massey Fergn- . 74 

Mass Multi Corp. 155* 

Mattel 95 b 

May Dept Strs. .. 264 
Mayer lOscari-i 175# 

Maytag 265# 

McCulloch Oil 12># 
McDermott UR; . 32 

McDonald's 454 

McDonnell Doug. 325* 

McDonough 404 

McGrow Edison. 26 4 

McGraw-HIli 314 

McLean Truckg.. 9 4 

Mead Z7U 

Media Gent 297# 

Medtronic. 73 

Mellon Natl 275* 

Melville 3 7 t# 

Memorex. 13 4 

Mercantile Sts,... 37 
Merck-.."'... ... 764 
Meredith ■ 39 


134 ' 134 
13,# 1 134 
475# ; 477# 
21 ! 205* 

305* 305# 

445* 4Slj 
577# • 584 
IB'* I 184 
24=# . 34 
257# • 26 
66 ! 661# 
164 15J# 

315* 52 5a 

245, I 25 


Republic Steel....: 23*# . 237# 

Rep of Texas. 284 284 

Reach Cottrell.... 18 18 

Resorts inti A 344 347* 

Revco fDS) 301* 304 

Revere Copper.... 14!# 144 

Revlon : 484 ' 48 4 

Rexnord 1BI# . isi# 

Reynolds iRJ .1 37 367# 

Reynolds Mils ' 344 34 

Rich- Morrell ...... 234 , 244 

Rite Aid- 294 '■ 291# 

Roadway Expo...' 334 < 334 

Robins iAH| 1 07# | 94 

Rochester Gas ... 145# • 149# 

Rockwall inti 30 . 294 

Rohm ft Haas 45v# , 454 

Rollins ; 285# ■ 29 3# 

Rolm 633* , 634 

Roper Corp* 11s# . 11s# 

Rowan ' 32lj , 32i# 

Royal Crown 13 . 131* 

Royal Dutch 90 4 ■ 90s# 

Rubbermaid 244 < 244 

Russell Stvr 14 137# 

Ryan Homes.. ....- 284 274 

Ryder System- .. 235# 23^a 

SFN Companies.. 26 26 

SPS Technology. 29 4 29i# 

Sareco 37s# 38 

Safe way Stores.... 304 ' 304 

St Joe Minis 53* 544 

St Louls-San F... 764 764 

St Paul Co# 564 ■ 36:# 

St- Regis Papar...| 314 314 

Santa Fe inds 61 605# 

Santa Fe Inti 414 4i: f 

Saul invest 9 94 

Saxon Inds 57# . 54 

Sehering Plo 413# ! 41k 


26 1# 257# 

Varlnn Assocs. .... 257 S 25a, 

Vermtron 10*s . IOSb 

Virginia EP 115# 111# 

Vulcan Matris 37 37 

Walker iHmJC.H. 235* , 24i# 
Wallace Murray.. 245# I 24 
Wal-Mart Stores. 43 : 42 

Warnaoo 145# ; 143# 

Warner Com ms... 46 145 4 

Wamer-Lambt... 20 ; 195# 

Washington Post 194 I 184 

Waste 574 ; 564 

Weis Mkts .... 251# , 354 

Wells Fargo 26 4 I 254 

W. Point Pepnl....' 404 1 iOh 
Western Airlines.' 73* ; 75a 
Westn. Bancorp.. 30 294 

Westn. Nth. Arne. 64'# ! 64 
Westinghouse.... 251# ' 241# 

Westvaoo 381# . 314 

Weyerhaeuser.... 36^* 36'# 

Wheelabratr F ... 44 j? 441* 
Wheeling Pitts .. 165* 19 Ja 

Whirlpool 20 20!* 

White Consdtd.. 25 4 2S» 

WhiteMotor 4i 5 4<* 

Whittaker. 23 r e 245a 

Wickes 155s 1 157# 

Williams Co 364 354 

Winn-Dixie Str. .. 294 I 294 

Winnebago 2 la 1 2 

Wise Elec Power 254 • 259# 

Wool worth 271* z7i# 

Wrigley 314 . 314 


Yellow FrtSys .. 16 4 

Zapata 413, 

Zanith Rad 134 


Indices 


NEW YORK 


-DOW JONES 


July July 1 July - July ' July July 
28 25 24 23 22 ' 21 


ftlnduitr'ls 9Z5. 43 918.08 926.11 928.5B' 927. 38 928.87 328.87 . 789.15 

*ZK71 *2l:4i 

H'ma B'nds . 72.M 72.89 78.93 73.11 73.33 - 73.54 71.81 83.87 

• 123/6) i2B'5i 

Transport. 384.43 3113.98 308^0 3119.71 312.88 313.43 313.43 1 255.69 

<21/7i , /27/ai 

Utilities..... 111.65 112.33 115.56 1 15.4/ 114 JB 114.17, 11S.B1 98.04 

(8,74 i27)3i 

TradlngVol < 

000'sf 33,330 38^50 42,420 4B.B90 52,230 42.760. - \ - 


' Since Cmpil't’n 


1081.70 41.25 

tU.'ISi (2<7(ST, 


515.43 12.25 

■21:7.801 ra.7-52i 
165.52 10.32 

t2D)4/6S) 121:4/42 


July ; July July July 

29 ■ 28 25 24 High 


AUSTRALIA 

Sydney All Ord. (1936.391 919.65 917.91 914.26 917.47 847.47 .*14-7- 
Metais & Minis ' 1936. 5S| 9308.23 3782.34 5779.83 3782.94 8630.5a (14r2> 


AUSTRIA 

Credit Aktlen '2;1/62l 67.60 67.38 67.15 67.13 69.40 <7. li 


BELGIUM 

Belgian SE '31:12 6J1 94.63 : 94.23 94.34 94. 2B 103.7B (I12i 


DENMARK 

Copenhagen SE< 1.1/731 86.75 85^6 84.76 64.76 16.74 <2/11 


76.00 .2 1- 
4331.26 ,28 3- 


Day's high BE7.73 low 911.69 



FRANCE 

GAC General (23H!/6li 

107.9 

1D7.B 

ioe.5 

I0B.3 

117.8 -2S 2- 

97.T :! li 

Ind Tendance i2fl l2/79i 

111.2 

110.9 

111.4 

111.4 

111.4 .24 7, 

96.60 . B: I, 


GERMANY 
FAZ-Aktaen 51, '12158 
Commerzbank iDec.196* 


HOLLAND 

ANP-CBS General <1979) 
ANP-CBS Indust riSiOi 


235.6a 254.51 2B.73 235.73 
758.0 738.9 759.0 745.6 


87.6 B7.6 

86.8 | 86. B 


253.69 (23.2) 
743.2 <23i2' 


88.0 (25:7i 
68.2 illil) 


IComposite! 121.48 121.78! 121.79 121.93! 122.19 122J1i 122.Tl ' 98?K 

I I i • : 1 1 21/7) ! (13 J) 1(11/1)73) M/S/52 


Ind. dlv. yield % 


July 16 1 


1 21/7) ! (13 J) 1(11/1(73) M/B/52 
July 0 .Year ago (approx 


HONG KONG 

Hang Sang Ban ki31/7/64| 1158.12 1158.62 1147.10 1130.37 1158.12 (29/71 


JAPAN 

Dow Average (16/5/49) 
Tokyo New SE (4/1/68J 


;6B1 1.38 68I6J1 6810.49 6793.96 ' 8904.31 itbrf) 
I 468.35 468.66 ' 489^6. 468.60 4/1.55 (2i,Si 


Long Gov. Bond Yield 


N.Y-S.E. ALL COMMON 
^26 ! J 2b: J 2A f ' J as y ' 


69.4369.1069.6869,76 70.10 | 56.30 

, ■ i • <2 1/7) • (27/3) 


212.73 ,28 J 
667.0 <27.6 


74.0 i27:fi 
59.2 (28.5. 


0475.93 i27;3i 
449.01 ( 10i3) 



Dow shade up at mid-session 

AFTER MOVING modestly index rose 12J2 to 5,047.2, while Public Authority Bonds con- strong profit performances by 


to 372.15. 


Dome Petroleum advanced X\ Bundesbank 


nominal . Of stock after sales on 
Monday of DM. 23.7m. 


higher at the outset yesterday, in Montreal, Banks put on 2.16 tinned to Improve, gaining up 

Wall Street slipped back in to 372.15. to' 40 pfennigs more. The 

heavy earty dealings, but was Dome Petroleum advanced Al Bundesbank sold DM 6£m 

still slightly above Monday’s to CS9Q}. nominal . Of stock after sales on 

close at mid-session. Monday of DM 23.7m. 

The Dow Jones Industrial Tokyo - 

Average, up 2.39 at the 10.30 am _ J ■ ^ Hone Knng 

calculation, registered a mar- Trading became much more “5 

ginai net gain of 0.34 at 925 77 activ e yesterday, although the After Monday's fresh stock 
at 1 pm. The NYSE All Common ™ arket ’ afler staging- an early market rise in hectic trading on 
Index was 8 rents ffpmrr nn improvement, declined on late the two-pomt reduction m local 


to CS9Qi. 

Tokyo 


S69.62, while advancing issues 
retained a small lead over 


of falls on the day. 


noed to Improve, gaining up o fits hoots kenison and Mount 
40 pfennigs more. The Lyell. . _ 

undesbanh sold DM GAm Elsewhere in Min i n gs, 
sminal .of stock after sales on Western Mining picked UP » 
onday of DM 23.7m. cents to A$5.30, but Utah fell 

16 cents to AS5.00 and Peko- 
Rf nno K nno Wailsend 10 cents to A$SJft 

^ Strata Oil, AS2^0. relinquished 

After Monday's fresh stock Monday's rise of 15 cents, while 
axket rise in hectic trading on Santos shed 29) cents to A512.E0. 
e two-point reduction In local News that Australia has signed 
to 10 cent * a 750,000 tonne raw sugar deal 


Hong Kong 


be ?« ne r more two-way with , chi Iia pushed Bnadaberg 


The Nikkei-Dow Jones Aver- yesterday with a fair amount of 


declines .. «JS^wTi«S5 MJ* .2 T£SS.h SSS 


Sugar 10 cents higher at AJ3.75 
and Pioneer Sugar 5 cents up to 
ASS^Q, hat major producer CSR 


uraiucs HI mia'b^lOIL iTflCllKiX a. • , / v v,™.ww, n _____ -, 11 aixt* runiRi oujsax M ucuw up 

volume increased to 30.66m dec lines led gams at tte close by A53J20. hat major producer CS 

were unchanged et A*7.dO. 

he, g- -» —4^ ESZ£JFj2e“**&aL Paris 

° f However, some Real Estate Tuxnovm on the four exchanges Helped hy Wall Street's ove 

™ strongty, while a 5«Z7. night firm^ trend, shares on O 


amounted 


Helped hy Wall Street’s over- 
night firmer trend, shares on the 


HKgSSS^m. hut i«U ihetoi 

^ ^ ® i3st phase of a major |nn Houses also rp^wtpd th** the previous day’s HK$S13.02 ql inclined yesterday 
upward move, but could get new gtSJB alS0 reSKted the latC Jardine Matheson receded 20 5?L. Pondk. 


hfe If June leading economic „ , Kea . Bain _ d V1B cents to HKS21.B0 on rumours 

indicators, to be released today. at yS MtenbJshi Rm? about' a possible “ rights ” offer 

confirm forecasts that the cur- “ ta !* or Loan stock iW. Swire 


sa ™ d K Eg » i 5SKo£; s^sSStiS «««“ — mteed but 

that good gains on Monday were y&o 0 3011 Ittarn ‘ ,erU Y4 at 20 cents to HK310.90, but East Oecidentale moved 

St Ie 3 C a h t an s«?' Elsewhere, Fujlya Confer- put 00 45 ahtfd^Fr°H to FFr 402. 

mShin«!i ?eJS m tjoner y advanced Y37 to Y373 t0 HKS0.6O. Perrier FFr 11-8 to FFr 204.5 

? 22S! d Three M Nippon OU Y20 to YL470. . News **** Hon J 5 negotiat- and Rouygues FFr 9 to FFr 655. 
vtin? nui Barmen Showa climbed Y50 to tp , a recently^cquirwi 

“SS Y557 despite tightened margin Property aya^substanlial .profit JohanneSbon? 


Sony Y40 at 
.ftiMnm voa raeinc 


Inclined yesterday-. 

Banks, Real Estates. Foods, 
Constructions, Rubbers, Print- 
ings .and Stores were mainly 
higher, while Electricals, Oils 


the most active issues. Mobil trading Furbs ^ gave some 

needed S! to S77} but Atlanflc in contrast. Takeda Chemical 

P” 1 , on i, to s«4- fell Y8 to Y525, Nippon Chemi- hardened 
Philbps Petrolenm fell S2 to S44f cal Y10 to Y430, Kaken Pharma- JSL* 5.°“ 
on reportmg flat second-quarter cent! cal Y40 to Y1.430, Kyoto Si® 0 


gave some fresh stimulus to the 


In contrast, Takeda Chemical „5 ector - 

fell Y8 to Y525, Nippon Chemi- SO ' cents to HK975.50, 


earnings. Ceramic Y40 to Y3.1I 

Lockheed, which announced a Honda Motor Y5 to Y547. 
seecond-quarter loss, shed j to 

TOE AMERICAN SE Market ^ erman 5 r 

Value Index was a net 0.57 Bourse prices tended 


Metals easier. 

~ ~ ~ Afrique Ocddentaie moved 

Bnts ahead FFr 14 to FFr 402, 
^ Perrier FFr UjB to FFr 204^ 

and Rouygues FFr 9 to FFr 655. 

ired 

the Johannesburg 

iarf Gold shares closed mainly 
>.50, higher after fairly active trading. 

to Vaal Reefs stood out with an 
Kai advance of <R2.75 to R89^0. 


Y3.180 and Pr ®P e / ties , ce 5 ,ts to HK9I5^0 president Steyn hardened 25 


Germany 

Bourse prices tended to lose 


and Associated Hotels 15 cents 
to HKS5.80. 

Australia 


cents to R57.00 and Randfontein 
75 cents to R8L25. 

Mining Financials were mixed 
to firmer, with UCI up 30 cents 


firmer at 315.53 at 1 pm. Volume ground, with the mood of ttie 


3.46m shares. 

Canada 

Markets were showing some re- 


market soured by Commerz- 
bank's mid-year report, which 
cast doubts about a 1980 divi- 
dend payment. 

Commerzbank fell DM 7.50 to 


nn, h T.nri„„ i 4 *«o. at R 16.00 after interim figures. 

A “-a gataed 

lian stocks, markets put on 20 T ,? e 2 t5 R1:L80 “ . ^ „ 

another rather subdued per- , l^r. 

formar,™ ...in steady and Industrials firmer, in 


245# ■ 241# 
53 (c i 535# 


co very yesterday, with the DM 169.50, while Bayerische 
Toronto Composite Index record- Vereinsbank declined DM 5 to 
ing an advance of 11.9 at DM 305 and Deutsche Bank 
2.196.0 at 2 pm. The Oil and Gas DM 3.50 to DM 277. 


formance. Minings were again 
mixed, while Oils were easier- pwces * 
inclined on meeting further * 
profit-taking, but Industrials re- AID 
tained a firming tendency. q toc i 


Amsterdam 

Stock prices dosed mixed with 


Closing prices for North 
America were not available 
for this edition. 


MAN receded DM 7 to 111311 rose fiO ce 
DM 1S7 In Engineerings, while GBUK shed 

Motors had BMW down DM 2.50 AS&20. 
and Daimler off DM 450, but Consolidated ( 
Mercedes gained DM 2. on 20 cents to i 


Am ong Golds, Central Norse- a firmer bias Unilever, Royal 
man rose 60 cents to AS1L50, Dutch, Heineken, Robeco, 


but GMK shed 10 cents to Rolineo and Volker Stevin 
AS&20. gained between FI 1.00 and 

Consolidated Gold Fields put FI 1.60 among the most active 
on 20 cents to AS8.20 following issues. 


371# I 371# 
145* < 143# 


MONTREAL 


July 28 July 25 July 24 

Issues Traded... 1,891 1,882 ,1,889 

Rises. 777 1 464 ' 678 

Falls- 700 .'1,030 I 791 

Unchanged : 414 ! 366 ■ 420 

New Highs 50 , 40 69 

New Lows 4 9 4 

1080 


Industrial 

Combined 


July • July July July : 

26 25 24 23 High 

399.47 400.87 402.37 396.07: 423.30 r2S:Zl 
368.86 367.7 1 389.45 566.38 371.90 i2S:2j 


525.21 iU7,3» 
296J0 (27)3) 


SINGAPORE 
Straits Times M9681 


SOUTH AFRICA 
Cold (19581 
Industrial (1958i 


SPAIN 

Madrid SE 1 28,' 12/791 


SWEDEN 

Jacobson ft P. il/l:58< 


379 JI4 678.09 576.18 571.57 578.09 i2S(7: 


767.8 174-71 
*76.2 )24.Jt 


549.5 1 1 5'6> 
458.0 129.1: 


103.90 105.9D 105.90 .24-7, 


372.28 571.M 373.4 J75.43 365.93 7 (2, 


TORONTO Camposice 2184.1 2197.2. 2204.8 2196.3, 2204.6 )24/7i 


Monday 

NEW YORK ACTIVE STOCKS 

Change 

Stocks Clcsmg on 

Clung 

Stocks C'osnrc an 

Panhandle Pipa . 

traded 

533.300 

price 

30\ 

day 

General Mills ... 

traded 

315.900 

price 

26i, 

day 
j. i 

Pan -Am Airways 

384.900 

S»i 

-L I. 

Toxaco 

310.60D 


— ] 

Norton Simon ... 

367,900 

16 \ 

■+ ** 

Ciccorp 

. 307.700 


_ 

Banquet 

364. COO 

13 

— 

Mobil . . . 

251.700 

78'i 

: 

Nat. Sam.-Cndcir 321.4V) 

SO 1 * 

+ p« 

Cny Inuesunq 

288.S00 

23 s , 

- 2 


SWITZERLAND 

SwissBank Co. 151.-12,-58 ) 509.6 509.4 310.1 


WORLD 

Capital IntL il/l/ZOi 


— 147.2 . — 


Bass values of all m dices in 100 except NYSE All Common— «h Standard 
and poors — ID; and To r on to 1.0Q0: the Iasi named based on 1975. T Excluding 

bonds. 2 40Q industrials. 5 400 industrials plus 40 Utilities, 40 Financials and 
~0 Transports, e Closed, u Unavailable. 





Ball Canada 196* 

Bow Valley 24T# 

BP Canada 47s# 

BraseanA 29 

Brinco. i 8 

8.C. Forest f 155* 

Cadillac Fairy....- 24 
Camfto Mims.....! 31 
Can Cement. i 123* 


Can Packers I 325# 1 323* 

Can Perm Mtg .... 191# : 19t# 

Can Trustco 27is i 271; 

Can Imp Bank.... 28 [ 283* 

Cdn Inds. ! 37 ! 26>* 

Odn Pacific 4ls# : 41*# 

Can. p. Ent : 24 ; 237# 

Cdn Tire 28 . 26 1* 


Chieftain ' 2&** | 2Si* 

ComincC 623* ; 61 1* 

Cona Bathst A. .., 161# • 153* 

Cosaka Res. ! 20i* I 20i# 

Coirtain i 9 ! 9‘# 

Daon Dave L. 10i# . 10L* 

Denison Mines..., 46 1« . 463# 

Dome Mines. 1261# jlEBis 

Dome Petroleum'' 89 1* i 933* 

Dom Bridge 1 19 j 19 

Dorn Foundries Ai 365# 367# 

Dom Stores.. ' 17)? 17is 

Domtar 24 /# 25 

Falcon Nickel^^llBO |m 

Genstar 355# ■' 337# 

Gt-West Life «... 160 160 

Gulf Canada 1 345* . 35i a 

Gulfstream Res..! 11 [ 10i- 

Hawk Sid. Can..... 18U 18i* 

Hollinger Ags. A. 59 1# • 60 

Hudscn Bay Mng. 39i« [ 29>a 

Hudson’s Bay 23i# 235# 

do. Oil i Gas..... 337# > 33 

Husky Oil 19 1* . 193* 

I AC Ill# 111# 

Imasco 26L ' 26i* 

Imp Oil A 451# . 45 

Inco 25i# - 255# 

Indal ' 14>: j 15 

Interpr. Pipe 185# : 1B5* 

Kaiser Res. 32 . 315* 

Mac- Bioedal 32 1# ’ 321# 

Marks A Span car B 7<# 

Massey Farg 8i# ; 85# 

McIntyre Mines..' 83 . 831# 

Norland Explore, 95* 1 9/# 

Mitel Corp. < 30 ' 29 1* 

MooieCorp < 351? I 353 q 

Mountain State.J 10># i 101# 
Nat. Sea Prods A. 141* • 141* 
Noranda Mines...: 261# ; 27 

Norcen Energy.. .■ 35 i 35 lg 
Nthn. Telecom... 37i a . 38 
Oakwood Pet—... 19 is . 20 

Omni ; 3^5 ' 2.90 

Pacific Cooper... 3.50 3.45 

Pan Can Petrol...- B4u 83 >* 

Patino 341# 341# 

Placer Dev 21 21 

Power Corp 16 15 1# 

Quebec Strgn 6.75 5.62 

Ranger Oil 415, 42 

Reed Stenhs A.... 95, 95* 

Rio Algom 341* 34I K 

Royal Bank 51 1 = 3U* 

Royal Trustco A.. 16 155* 

Sceptre Res. .. .. 14L 145# 

Saegram... 635* 64 

Snell can Oil 345# 35>* 

Steel of Can A_... 34 34 L 

Tack B 191# 101s 

Texaco Canada.. 130 127 

Thomson News A 18 18 

Toronto Dom Bk. 31i# 321* 

Transcan Pipe.... 24 ; 24 1* 

Trans Mntn Oil A. 14 14 

Utd Siscos Min as 20 20 

WalXsnHrmiC.H. 214# 27-;* 

Warrior Res 4.40 ; 4.45 

Westcoast Trans. 13J* 141# 

Weston (Geo) 251# 231; 


AUSTRIA 


July 29 

Price i + or 

flf __ 

40 

Creditanstalt-.. 

336 1 

LanderbanK 

Perlmooser 

336' 

269 ! 

Semperit 

Steyr Daimler- 
Veltacher Mag.. 

106' +1 
247 +1 

318; *3 

BELGIUM/LUXEMBOURG 

July 29 

Price + or 
FIs. , — 



























































d> 



. ' i jsjJVEKSONE PROFITS when. 
• v ' awiyone participates:” This; is 
:.?• iiie motto emblazoned in the 
> • ytf fti Avenue ~ offices of Asso- 
V -Hkfid Chain. Drug. Stores 
. ^ one , of the key 

% S'SsBnisafions -in - the rapid 
* .- SniHrf h of chain "drag stores” 
- ; jf fcpiHng in the United States, 
n ■ . 5 oK retailers have a number 
lessons to learn from their 
Siteritan counterparts and one 
VSFfhe® is the careful use of 
*e* sometimes scorned * bigger 
’ 3$ - better ” concept in the 

^jbemist group sector. There 
’ are signs tbatsame,at least, 
. . are catching on. 

■ ^Managers of British DIY 
* 4 jEetalIIns chains have been 
vSoong'the most active to follow 
_ and Continental attitudes 
•- ‘ and pioneer the large, edge-of- 
. : ■ rtewh V superstores ” which 
,V . attract a middle-range clientele 
•-J ind- feature high volume 


Alan Friedman reports on the drug store chains. Will Britain follow the U.S. trend? 

prescription to fight the recession 


• y— isasu 

•■{ tarn 







n>a >.)-v 




jsornerver. 

-- . ..'.jf may well .be that the next 
tsector of- UK retailing to take a 
' 4eaf oat of the U.S. experience 
wth be the chemist shop 
■-<. Easiness. Despite important 
differences in UK and U.S. 

- style, there is still a good deal 
•" r 3A- he learned from the extra- 

• ordinary growth of chain drug 
r Stores in North America. 

r-SiThe growth of chain drug 
jtores^a chain is defined as 
' ■ 'H Bare than four outlets under 

- > eommon ownership— has been 

fa&ed by a number of manage- 
tyBent and marketing associations 
7 . gdeb as ACDS. These organisa- 
' v ?gans specialise. in the growth of' 

0 %e chemist shop sector. 

H‘ As membership organisations 
T they have literally grown up 
•^fvwitfc the business. Although 
'^tbey were founded in the 1920s, 

. '‘fit “take-off" period for U.S. 

' drug " stores came after the 
: > iSoednd World War and particu- 
' jariy far the 1950s and 1960s. 

■ irvAU the time, rational strategy 

1 -sffoups such as ACDS and its 

tamped tor, - Affiliated Drug 
‘^Stores (ADS) were working 

• directly with the retailing chains 
■' : lo win over the American con- 
. symer. The chains have almost 

- -outgrown the -need for outside 
help, providing an impressive 
case for the benefits of joint 
'strategy on a major scale. 

’.Many of the 15,000 outlets in 
the U.S. chain drug store field 
: employ co-operative manufac- 
taring arrangements and co- 
ojdinatft- advertising and dis- 
. " counting campaigns. So synchro- 
* "nised is their approach' that a 
"".chain' store in Utah may have 
: Ifce same floor plan as a related 
branch in Florida. 

..These elements of large- 
'• 'scale planning have paid off 
-'ilfthdSDmely. Last year, chain 
~ -stores reaped 56 per cent of 
-■'Its. drag store sales of 
: :$26.7hn (£11.9bn). Large out- 


■ - 6 , 


A chain drug store in a Chicago suburb; (right) Philip Weinstein, head of Affiliated Drug Stores 


lets with a broad merchandise 
mix have become widespread. 
Drug "stores now sell products 
ranging from artificial Christ- 
mas trees to hosiery and elec- 
tronic video games as well as 
making up - the traditional 
prescription. 

The latest store innovation 
has been the walk-in, walk-out 
dental surgery. In order to lure 
customers, the chain store 
managers and their national 
associates constantly concoct 
new gimmicks. 

Last year's total sales of the 
U.S. drug store chains — at 
$14.86bn (£6.6bn) — were im- 
pressive. Total net profits came 
to $357m <£l58.7m). Average 
sales per store totalled just 
under Sim and the 676 different 
drug store multiple groups 
owned more than 107m sq ft of 
selling space last year. 

ACDS was founded in 1926 
by a group of chain drug store 
owners in order to keep abreast 
of the latest trends in prescrip- 
tion medicines and related pro- 
ducts. This was in the golden 
age of corner pharmacies — a 
period marked by the privately- 
owned neighbourhood shop 
which sold medicines, related 
goods and probably bad a long 
counter called a “soda fountain” 
around which young people 
would congregate to gossip and 
drink “ egg creams" or m ilk- 
shakes. 

Those days are just about 
over. The present-day American 
drug store is a large combina- 
tion department store with a 
chemist's desk located at the 
rear. To get to the prescription 
counter the customer must walk 
past a labyrinth of clothing and 
food racks, DIY and electronic 
sections, health and beauty aids, 
book and periodical stands and 


more. A visit to the local drug 
store may turn into an expen- 
sive adventure in impulse 
shopping. 

According to Mr. Robert Roth 
of U.S. stockbrokers Merrill 
Lynch, the drug store chains' 
merchandise mix now consists 
of “low-priced high-consumption 
basics that are relatively 
unaffected by the economic dis- 
locations that can adversely 
affect other retailers.” 

Mr. Roth also notes that the 
historic ability of drug chains 
to identify fast-growing mer- 
chandise categories and to 
assimilate them successfully 
into their merchandise mixes 
has bolstered volume growth 
rates. 

Mr. Ira Shain is the president 
of Associated Chain Drug Stores 
which serves 5,300 member 
stores in all 50 states. The 
modern chain drug store 
developed as a result of price 
wars which started as long ago 
as the early 1950s, he says. 

“The concept of price wars 
became so popular that some 
of the smaller drug stores 
printed signs which read ‘cut- 
price goods’ and they started 
hanging them above their 
names.” Some stores, says Mr. 
Sham, then branched out into 
houseware, toys, gift items, 
stationery and automotive 
supplies. 

By the late 1950s small stores 
were being gobbled up by the 
new and larger “super drug 
stores.” Whereas the average 
independent drug store looks to 
prescriptions for about 50 to 60 
per cent of total business, the 
chain drug store can survive 
with as little as just 18 to 20 
per cent of turnover derived 
from this source, he says. 

“It was all part of what we 
now accept as one-stop shop- 


ping,” says Mr. Sham. “The 
speedy growth of American 
suburbia in the 1960s also con- 
tributed to’ the trend.” 

Mr. Shain also see ACDS as 
an information service for 
chains across the country. “ We 
are the eyes and ears of far- 
away store groups. We put 
together group purchases for 
hundreds of stores across 
America and co-ordinate prices 
by going to manufacturers and 
producing under a private 
labeL” 

Although the net worth of 
ACDS is just $500,000, its team 
of “merchandise counsellors” 
serves 31 different chains with 
billions of dollars of business. 
These chains, through the issue 
of nominal shares, collectively 
own ACDS. 

Among the chains within 
ACDS are some of America's 
most successful groups. The 
Jack Eckerd Drug Company 
started only 30 years ago, but 
recently added its 1,000th store. 
Last year the company reached 
the $1.3bn mark in sales and 
achieved $60 m in earnings, 
both drugstore sector records. 

Mr. Bud Perfit, senior vice- 
president of Eckerd, says that 
his group employs a buying 
staff of more than 100, but that 
membership in the New York- 
based ACDS is “a good invest- 
ment. It costs us just $4^200 
each year and we think it helps 
us to keep aware of what key 
vendors in New York are up 
to.” 

The Eckerd group is a 
publicly quoted company with 
shares on the New York Stock 
Exchange. 

Mr. Philip Weinstein has been 
president of Affiliated Drug 
Stores for the past four years. 
His member chains, of which 
there are 70, account for around 


2,000 stores, each between 8,000 
and 10,000 sq ft in size. 

Mr. Weinstein concentrates 
on “special deals” for his 
nationwide group. He cites 
examples such as Christmas 
plants with plastic ornaments 
and “funny Easter candy” as 
successful ventures in drug- 
store marketing. 

But even with package deals 
and private labels, Mr. Wein- 
stein admits that the trend to 
larger and larger stores is 
causing headaches. “ It’s getting 
tougher as chains merge with 
each other. We lose a member 
each time this happens,” he 
says. 

But echoing the words of 
most industry analysts, Mr. 
Weinstein observes that 
although drug chains are not 
recession-proof, they are reces- 
sion-resistant “ People will 
always have to buy same of our 
products. They are staple 
items.” 

He adds that when money is 
short, customers may even go 
down market from department 
stores and come to a chain drug 
store to purchase a television 
set or music centre. “We offer 
the advantage of constantly cut 
prices,” he claims. 

Service groups such as ACDS 
and ADS act as a back-up for 
some major chains. Says one 
chain store chief executive: 
“They keep us on our toes. 
They supplement our own 
buying staff." 

The high point for both 
groups is a twice-yearly exhibi- 
tors’ show, held either in New 
York or Chicago. At these 
gatherings, dozens of manufac- 
turers pay fees for the chance 
to sell a deal to the drug store 
chains. The revenue from, these 
manufacturers helps to meet 


the operating expenses of 
ACDS and ADS. 

In Britain, with the U.S. ex- 
perience clearly in mind. Boots 
has started to experiment with 
larger (40,000 to 50,000 sq ft) 
outlets, although not in the 
London area. Today, its 62 
largest stores account for 
around a third of selling space 
out of more than 1,100 stores 
around the country. 

Boots, which has a dominant 
market share, toyed with a more 
serious plunge into the depart- 
mental stores business in 1973- 
1974 when it hid £225m for the 
House of Fraser group. But it 
withdrew before the deal was 
vetoed by the Monopolies Com- 
mission. At the time. Boots saw 
the potential acquisition as com- 
plementary to its chain busi- 
ness. 

On a much smaller scale, a 
company called Superdrug has 
shown that there is scope for 
bringing the ** drug store ” con- 
cept to the UK. Founded in 
2967, it is a subsidiary of Rite- 
Aid, a U.S. chain. Last vear 
more than 10.0 UK outlets pro- 
duced a turnover of £40m_ 

The Superdrug chain does not 
make up prescriptions, and the 
emphasis is upon fast-moving 
toiletries and related items. 
Some industry analysts see 
Superdrug as a minor thorn in 
the side of Boots. 

Mr. Keith Ackroyd, a director 
of Boots, believes there are too 
many social and cultural 
differences from the U.S. for 
any radical change in the 
British retailing style. He 
stresses the difference between 
American drug stores and 
British chemist shops. 

Above all, he suggests that 
the High Street concept is very 
much a British approach, not 
easily changed. The Americans, 
says Mr. Ackroyd. have* aban- 
doned the city centre. 

“We try to suit our business 
to the local community, adding 
a range of merchandise beyond 
pharmacy items in gradual 
stages. As the shopping group 
increases in size, we will expand 
in size and create more of a 
department store.” 

This highlights at least one 
major difference in retailing 
philosophy. The American 
chain drug store entrepreneurs 
appear to achieve more rapid 
growth by constantly changing 
their merchandise mix and by a 
consciously diversified approach. 
However, the trend in Britain 
is towards some of the more 
ambitions techniques of the U.S. 
scene. With out-of-town retail- 
ing, centred on the chain drug 
store, there may yet be lessons 
to be learned in the UK. 


CROSBY 

SPRING 

INTERIORS 

LIMITED 


Sales 

Group Profit (after 
tax and extraordin- 
ary income) 

Capital & Reserves 

Earnings per 
ordinary (Op share 

Final Dividend per 
ordinary share 
Making a total for 
the year of 



1980 1979 

£10,618,876 £10,051,133 


£1,345,003 

£4,737,184 


0.63p 


£762,134 

£3,540,141 


0.55p 


the year of 0.87p 0.78958p 

The-Company has announced a Scrip Issue of one new 
ordinary share for every one ordinary share held as at 27th 
June, 1980. Annual Report available from Wilmere House, 
Wllmere Lane, Widnes, Cheshire WA8 9UY. 


BARLOW HOLDINGS 
LIMITED 

RESULTS FOR 1979 

Earnings before tax — 

Tropical Agriculture £2,742,762 

Investment Income £1,232,678 

Dividends 3p per lOp share . £1,411,213 

OUTLOOK 

The chairman J. K. BARLOW expects agricultural 
profits may be lower in 1980 and that investment 
income should continue to improve. 

The report and accounts were adopted at the 
annual general meeting held on 29th July 1980. 


M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London EC3R. 8EB 


Telephone 01-621 1212 



t Accounts prepared under provisions of SSAP 15. 
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125 Years 
of Solid 

Achievement 


Today BHF-BANK is among the top ten private 
Hants in Germany with a Group business volume of 
DM 21 billion, up DM 1.1 billion from the previous 
year. The Bank looks back 
on twelve decades of solid ■ 
growth in banking with the ' 

two founder institutions < i I . Hi 

having contributed broad j! from the Consol 

based expertise in all areas jj as at Dec 

of commercial and invest- j: 

raent banking. • ] 

1979 was a year of continued ! ! Business volume. 

progress for the Bank with an i|! Total deposits 

increased volume of inter- jji Volume ofloans_ 
national commercial business ! i j Capital and reserv 
as well as considerable ex- j ; Balance sheet tota 

pansion in worldwide finano |j 

ing. New. offices were ‘ 1 T* 1 * compleio Ann 

opened in Los Angeles, Bo- l| 
gota, Rio de Janeiro and ill Mango* putun 
MadridThebranches inNew j j i Herbert h. lacobi. Dt 


Highlights 

from the Coosoli dated Balance Sheet 
as at December 31, 1979 


Capital and reserve: 

Balance sheet total. 


The complete Annuel Report in German and 
summarized Annual Reports in English, French and 
Spanish are available on request. 

MaaagaS Partners: Dt Wolfgang Gmebner, 
Herbert H. Jacobi. Dl Han ns Christian Schroeder- 
Hohenwuih. Klaus SubjetzU. ROdfeer v. TrescLow 


York and Cayman as well as the Luxembourg subsi- 
diary, BHF-BANK International, substantially con- 
tributed to the further strengthening of the Bank's 
global activities. In inter- 

. , , . , national and domestic under- 

writing BHF-BANK ranked 

Is again among Germany's 

I Balance Sheet major investment houses, 

■31,1979 lead or co-managing nu- 

m era us issues and pariici- 

iin million DM) . . paling in most quality ofier- 

20^75 ■ ings. 

10,828 !■ in the spirit of its distin- 

15,796 .' guished tradition as a re- 

500 sourceful banque d’affaires, 

18,403 BHF-BANK continues to 

concentrate on providing 

mrt in German jad : comprehensive merchant 

f D lX«r enCh#1,d ■■■! services to multi- 

bUgang Gmebner, market corporations around 

Christian Schroeder- the globe. 


Head Office: Bocksrthesner Landsh ID. M000 FtwWut 1, TeL (0611) 71 01 ■ New 'rtxK Branch: 450 Park Amnue. New Vbrtc. N.Y.10022.M: 1212)546-5500 
London Repasertativs Ofica: 25. BwJih Lana London EC3. TeL- B239715 • BHFBANK Wemalicnal BB GrandBus, tioemboug • BHF-F1NAN2AG, 
Mflhenqtri 28^ Zuridi - Offices: Bogota ■ Hong Kong^ ■ JohamestMg • Uxidon ■ Los Angeles - Madrid ■ NswVbrk^ ■ Rio da Janeiro ■' Singapore ■ Tehran ■ Tokyo 


BERLINER HANDELS- UND FRANKFURTER BANK 


Merchant Bankers 
by Tradition. 
Resourceful by 
Reputation. 
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Coffee prices reach 
four-year low 


BY RICHARD MOONEY 


■ CONTINUED SPECULATIVE 
selling pushed prices still lower 
on the London futures market 
yesterday with nearby positions 
falling orer'£100 a tonne at one 
stage. But after a late rally the 
September position, ended only 
£36 down on the day at £1,163 
* a tonne. 

: Coffee futures prices have 
now fallen more than £300 in a 
month to reach their lowest 
levels for four years. 

There were no apparent fun- 
damental developments to 
explain • yesterday’s sell-off. 
Physical buying interest was 
“ reasonable ” traders said. Most 
of the selling was by specula- 
tors and it was suggested that 
much of this was " forced sell- 
ing” by traders who could not 
meet their increased margin .re- 
quirements following yesterday’s 
- £87 fall. 

Dealers attributed the 
' recovery in the afternoon to 
support buying by the Bogota 
producer group which operates 
a large fund to “ stabilise ” 
, coffee prices. 

Many London traders have 
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been taken by surprise by the 
sheer size of >the recent decline 
in the coffee market especially 
as sellers are normally expected 
to be reluctant at this time of 
year because of the risk of 
frost in Brazil. But the weather 
in Brazil's coffee regions has 
been imsualiy warm and 
although the traditional frost 
season still has a month or so 


to run. all thoughts of serious 
damage being done this year 
appear to have been dismissed 
from traders’ minds. 

The “bearish” mood of the 
coffee market seems to have 
become firmly entrenched and 
all the producers' efforts to 
boost prices or at least stem 
the decline have failed. 

Worried at the sharp fall 
which followed the easing of 
frost fears at the end of June 
the main producers led by 
Brazil embarked on a policy 
of refusing to sell their coffee 
until prices recovered to what 
they considered a reasonable 
level. 

But roasters in consumer 
countries, where stocks are 
fairly high, were unimpressed, 
and the decline continued. The 
fact that Indonesia, which has 
an unusually good crop, has 
remained a keen seller has not 
helped the producers’ cause. 

Tbe Bogota group has fought 
valiantly to steady the market 
but an ever increasing flow of 
speculative selling bas swamped 
its efforts. 


Scheme to protect mackerel 


BY OUR COMMODITIES STAFF 


THE GOVERNMENT has taken 
action to prevent over-exploita- 
tion of Britain’s west coast 
mackerel fishery — one of the 
few large fisheries still available 
to UK trawl ermen. 

Answering a Parliamentary 
question yesterday Mr. Alick 
Buchanan-Smith, Minister of 
State for Agriculture and 
Fisheries, said the Government 
had decided not to restrict 
entry tot he fishery, but to limit 
further growth in catching 
capacity. 

From midnight last night he 
said licences to fish for mackerel 
would not in genreaJ be issued 
to purse seiners or freezer 
trawlers which had not pre- 
viously been catching British 
mackerel. These types of vessel 
are the most efficient and there- 
fore the most destructive of 
stocks, operating in British 
waters. 

The British Fishing Federa- 
tion commented that the move 
to protect the fishery was wel- 
come but questioned the wisdom 
of “penalising efficiency.” An 
official said maximum efficiency 


was needed to make the best use 
of the mackerel fishery, which 
had become the mainstay of the 
British catching industry. The 
BFF represents Britain's deep- 
sea trawler operators. 

The Government has also 
decided to alter mackerel 
licensing arrangements so that 
vessels will get a seasonal quota 
instead of the weekly quota 
given last year. This move was 
welcomed unreservedly by the 
BFF. 

The official said it would allow 
the industry* to plan more effec- 
tively and to meet the require- 


ments of the export markets, 
chiefly Nigeria, which take most 
of the mackerel. 

Weekly quotas had forced 
fishermen to go “hell for 
leather” at the fishery, he said. 
This had led to export markets 
being flooded at some times and 
starved at others. It had also 
caused early closure of the 
fishery once the catch limit was 
reached. 

In the 1979-80 season, British 
fishermen landed about 300.000 
tonnes of mackerel, more than 
a third of the country's total 
fish catch. 


Locust plague warning 


ROME — African migratory 
locusts are threatening agricul- 
ture in north-east Nigeria, 
northern Cameroun. north- 
western Chad and possibly also 
Niger, the Central African 
Republic and Sudan, the UN 
Food and Agriculture Organisa- 


tion (FAO) said. 

Large-scale control efforts 
will be needed to prevent a 
locust plague, it said in its 
latest food outlook report, based 
on information available up to 
July 21. 

Reuter 


Tin rises 
on supply 


squeeze 


By John Edwards, 
Commodities Editor 


UN PRICES rose on the 
London Metal Exchange fob 
lowing a ** squeeze ” on 
supplies immediately avail- 
able to the market The cash 
price gained £70 to £7,205 a 
tonne, and at one stage 
moved above the three 
months quotation, which 
eventually dosed £44.5 up at 
£7,212,5, 

Trading interest was sub- 
dued, however, prior to the 
third offering of surplus tin 
from ihe UJS, stockpile, doe 
to be sold yesterday. In 
the first two fortnightly 
offerings on July 1 and July 
15 all bids received were re- 
jected as being below the 
market price level. Traders 
are waiting to see whether 
the stockpile authorities wiU 
maintain their hard line 
attitude or be tempted to 
make some sales at below 
market priees. 

Renter reported from La 
Pea that the Bolovian Mining 
Commission (Comiboi) have 
offered a new draft agree- 
ment to tin miners to end a 
protest strike that -has 
paralysed tbe iodnstry since 
the military toppled Presi- 
dent Lidia Gneiler 12 days 
ago. 

Meanwhile the Straits 
Trading Company in its tin 
market review, issued in 
Singapore, noted that the 
average Penang market price 
daring the first half of 1980 
jumped to M$2,234 a picul 
compared with MS 1.924 in the 
same period of 1979. In tbe 
last six weeks of the second 
quarter, however, prices de- 
clined to M$2,150 influenced 
by the prospective resump- 
tion of U.S. stockpile sales, 
Straits Trading said. 


Indonesia to 


postpone 
rice imports 

JAKARTA — Indonesia will 
postpone contracted imports of 
600,000 tonnes of rice until at 
least October, Mr. Bustanil 
Arifin, head of the National 
Logistics Board (BuIog) f has 
said. 

Storehouses are overflowing 
with purchases from local crops 
following good harvesting this 
year, he said. Bulog had pur- 
chased 1.5m tonnes of rice for 
its buffer stock from local 
farmers this year, 300,000 tonnes 
more than last year, he added. 
Reuter 


LEAD IN BATTERIES 


New technology 
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BY ROY HOOSON 




THE RACE to cut down tea 
weight and thus the lead con- 
tent of batteries is speeding up 
dramatically. Two develop- 
ments at pilot production 
stages in the U.S. and Austra- 
lia respectively promise to offer 
savings Of between 10 per cent 
and 30 per cent. 

'Already the hard-pressed lead 
market has seen prices collapse 
from a high point of more than 
£700 a tonne last year to below 
£350 a tonne. Batteries account 
for about half the lead used in 
the world. Two important con- 
tributory factors in the current 
fall in demand for the metal 
are the recession in car .and 
commercial vehicle production, 
and the steady introduction of 
lighter batteries. 

The Lead Development 
Association which has been 
monitoring tbe progress of bat- 
tery technology closely is tak- 
ing the new work in Australia 
and the UB. seriously as a 
pointer to even lighter battery 
designs for the 1980s with conse- 
quent reductions in lead usage. 

Globe Union of the U.S. has 
managed to substitute plastics 
for lead in the design of one 
of the most important compo- 
nents of the lead-acid battery — 
the grid. Each cell in a conven- 
tional lead-acid battezy is made 
up of a bundle of thin grids 
made of lead. Globe Union has 
invested a plastics grid upon 
which a pattern of lead strips 
is superimposed to carry cur- 
rent to the terminal. 

First indications are that the 
plastics grid will achieve a 


weight saving of at least 10 per 
cent over conventional battery 
designs by reducing the amount 
of lead, 

Dunlop. Australia has gone 
further by introducing a new 
automobile battery called the 
Pulsar a few weeks ago which 
is 30 per cent lighter than, 
conventional designs and about 
25 per cent smaller. 

The battery is being described 
as revolutionary by Dunlop. 
When shown at the Inter- 
national Lead Conference in 
Madrid in May it won first prize 
for new technology. 

Mr. Bill MCDowall, a 37-year- 
old physicist and electrical 
engineer, invented the Pulsar 
while research and development 
manager of Dunlop Batteries in 
Australia. 

He abandoned the classic 
battery form in which the cells 
are built up from grids inside a 
container. Instead, tire Pulsar is 
constructed from a series of 
plastic frames each of which 
can be regarded as a very thin 
battezy with active material and 
grids and separators. A number 
of frames are bonded together 
and they form a battery with an 
integral casing. 

. Finally the battery is filled 
with electrolyte through tiny 
holes which allow it to breathe 
when in service. It does not 
require “topping up” after 
being installed in a vehicle. 

The western world has been 
using nearly 2 m tonnes of lead 
a year In battery production in 
recent years. But the weight of 
each unit has been falling 
steadily as conventional lead- 


arid battery design has Im- 
proved. Some five years ago “te 
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average weight of a .battiw^wM 


between IS kilos and 14 kilos. 
Ba tteri es now in production 
average between 10 kilos and 
11 kilos each. • ■■■■-.• 

Apart from '.- the break- 
throughts now being; claimed' by 
Globe- Union and Boxfiop 
Australia the big manufacturers 
are locked in a furious technical 
debate about the best design 
routes to follow in order to saro 
weight and materials while still 
providing batteries with ' ade- 
quate power. 

Mass production of light- 
weight designs by the -big 
manufacturers is concentrating 
upon two techniquesr— the low 
maintenance battery and fibs 
maintenance-free .battery. 

AC Delco, the General Motots- 
components subsidiary, lias led 
the way in maintenance-free 
automotive ■ batteries : with its 
Freedom, design. The Freedom 
does hot need “‘topping-hp" as 
it is. sealed for life: The tradi- 
tional lead-antimony aBoy . for 
the grids has been replaced 
with a: lead-calcium alloy. AC 
Delco claims the. advantages -of 
the lead-calcium system in-, 
elude lighter weight, resistance 
to over-discharge, -better 
internal- electrical- properties, 
and. a 12-months shelf-life fully 
charged compared with only 
four months on average for the 
older designs, • 

Other manufacturers -have 
preferred to reduce the need 
for “ topping-up aha save 
weight by reducing the amount 


of antimony - ip;: 
antimony -grid 

permeating: withothac ahetey' 


eyery 1? 

AC Delco id 
jjo m lead-calcium r 

vigorously ; 

markets - now after^tserer51' 
years esperience' J witt‘i^^' 
U.S. The group ; TOQ.Tnuthe 2ihv 
units a year -at fl asw'iplmt 
being built* in Ftmicei-ne^r 
Strasbourg-. . DeHverie^i*wiR:; 
start later titis -year: jpto : an- 
already . saturated ;*—**--• - 
battery, market. 

-The 

designs have strong 

the industry^"' But- 
signs that the .hot- pacer-^ng: 
set by AC Delco wai persaude 
other producerato^swl^^Jtife. 

maintenance-free ^TeaSfadripiii 
design. The empha^sl’iriH'he 
on saving more weight 
the cost of materials. ;i5:;.;r:v w ' 
The battery 

s'ensitfve. Custome£S- v wanIr.iBare: 
sophisticated batteries, but^tbey 

do not want to- pay : mqteX'- r 

However,, the inhhvatibps: by 
Globe Union and - Dmiipp^Aus:. 
tralia offer- the 
some manufacturers seeking; by 
licence, or. Jhnju^hvtiieir ‘p^h 
research; - to-; : 
advanced . new. hatlery^deaigns 
which will use less ■lie^fcf^teaii 
thh-present best -design^ *&4he 
market,..; witi be lighter r -fid- 
weight' tod" WiD''‘€&risSlifly>be- 
anajpt enaneg free.:-.vlTlie : ptos- ■ 
pect .. raises .aeriqps;; questions^ 
for the lead producers/ v* 
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Bad weather 
hits Israeli 
citrus exports 


.ALTHOUGH Israel exported 
only 44.5m containers in the 
1979-80 shipping season, which 
ended two months ago, ..income 
from citrus sales abroad in- 
creased. 

The total quantity exported 
was down by more than 10 per 
cent from the preceding season's 
50m containers, but income rose 
to $257m from $250zn a year 
earlier, according to official 
statistics. 

The decline in the quantity 
sent abroad was due to in- 
clement weather conditions — 
protracted heavy rains in the 
winter followed by early ex- 
tended heatwaves. 


Quality plan for apples 


FINANCIAL TIMES REPORTER 


FARMERS are being asked to 
market all their cox. apples 
under a new “Kingdom" 
banner aimed at being a 
guarantee of quality and stable 
prices. 

In a bid to boost home sales, 
Britain’s growers are to set up 
their own force of Inspectors to 
“ police " the standard and 
quality of fruit being offered 
for sale in the markets. 

More than 1,000 apple growers 
have been recruited as 
inspectors. All the main whole- 
sale fruit markets will be visited 
at least twice a week and 
fanners and wholesalers dealing 
in inferior produce will be re- 


ported. 

The names of persistent 
offenders may be published- so 
IhH people know who they are, 
a fanners* spokesman said. - 

The “Kingdom" scheme is 
being officially launched this 
Development Committee * and 
week by the Apple and Fear 
the Central Council for Agricul- 
tural and Horticultural Co- 
operation. ; 

A spokesman said, **It Is 
aimed at developing the market- 
ing and promotion of English 
Cox apples and will ensure the 
housewife is kept regularly pro- 
vided with properly graded, top 
quality apples at stable prices.” 


Forecast of ^ 
improved i. 
cassava output 


ROME — World cassava output 
in 1980 is forecast -at - 120.6m 
-tonnes of roots, hp from. 117 An 
in 1979, but below ,121.3m; in 
1978, the' TOT Food tod Agricul- 
ture Organisation, (FAO) ^said 
m its latest food outlook report 
based <ra*iTffbmatioii avaIlible 
up to July 2I£ . • - 

international vtaarkets-^for 
cassava widened Iti-tbe fiz9t palf ( 
of. 1980 with 'ted Soviet Ufcioil 
and 'Eastern Europe. ^Buying 
200,000 to 300,000 .tomfes. oZ 
cassava chips and peiretelfdfiow- 
Sngr the suspension ofJQS grain , 
shipments the HSSR,it said. 
Renter . !v ... . ' * 
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BRITISH COMMODITY MARKETS 

BASE METALS 


AMERICAN MARKETS 


COPPER — Lost ground on the London 
Metal Exchange in generally quiet 
trading conditions. Alter opening e 
little stronger in the pre-market, 
forward metal traded up to £964 during 
the morning Rings, but this proved to 
be the high tor the day. Local selling 
during the jlternoon quickly took the 
price back down to £946. at which 
level there was strong buying interest 
and the price rebounded up to £957. 
The metal weakened later to close at 
£953 on the late Kerb. Turnover 
14.425 tonnes. 


TIN — Moved higher in aenve trading. 
Forward metal opened stronger at 
£7.200. and traded up to £7.230 during 
the first Ring. The contango narrowed 
during morning trading as hedge sell- 
ing pushed the forward price back to 
£7.180, and lor a. time a smell beak, 
wardation appeared, but the hedge 
selling proved to be overdone end 
forward meul recovered to dose on 
the late Kerb b| £7.210. at which level 
the contango reappeared. Turnover 
840 tonnes. 


under way. The midday Kerb sew 
the low lor the morning of £382.5, and 
a low lor the Bay was reached early 
rn me afternoon at £361.5. The price 
firmed during the second Ring, and 
Kerb buying pushed the price at the 
close to £366.5. Turnover 5,175 
tonnes. 


COCOA 


ROBBER 


PRICE CHANGES 


For the major pan cf the day cocos 
futures were relatively unchanged to 
the Monday closing levels, however a 
late afternoon rally moved prices olf 
the lows, reports Gill and Duffus. 


a-m 
TIN | Official 


i- l+orT 

iai r- : 


p.m. - + or 
Unofficial — 


’1 

COPPER 

1 aTm. 

; Official 

1+ or p.m. ;+ or 
! — Unofficial — 


£ 

; £ ; £ 

1 £ 

Wire bars 


1 ! 

1 

Cash 

940 1 

' — 7 935 7 

,—2 

3 months 

957-8 

-3.5 964.5 5 

+ .25 

Settiem't 

941 

-7 j - 


Cathodes l 



Cash.. .... ■ 

906-8 

-5.5 905-7 

> + 1.5 

3 months' 

932-3 

+ 5.5 930-2 

'. + .5 

Settiem’t! 

908 

-5 — 

I ___ _ 

U.S. Prod ' 


■ 100 ms 



High Grade £ I £ i 
— “T-901+57.K 


LEAD 1 

a.m. 

Official 

)— or, p.m. 

1 — [Unofficial 

+ or 

Cash. — 

£ 

353.5-4 

;-4.75' 

« 1 

349.51 1 

1 £ 
i-5.fi 

a months!^65-.5 

'-4.75; 

362-3 | 

I-4.T5 

S‘menL...| 

354 

5 



U.S. Spot 

— 


•34-6 i 

1 


lYesterdfys- + or i Business 
COCOA | Close i — ! Done 


The London physical market opened 
easier, with little interest throughout 
the day. closing on a weak note. 
Lewis and Peat reported en fob price 
for No. 1 RSS in Kuala Lumpur of 288 
(2S0.5) cents a kilo and SMR 2D at 
260.5 (262.5) cents (August). 


In tonnes unless otherwise stated. 


£ 

Cash 7160-90 1+57. K 7200-10 

3 months 7100-90 j+17.5: 7210*5 
Settlom't! 7190 +60 - 

Standard' - * 

Cash 7180-90 ,57.5’ 7200-10 

3 months 7100-90 .+17.5 7210-5 
Settiem't 7190 : + 60i — 

Straits. E. S2I60 !+7 I — 

NewYork — : ! — 


I £ 
:+70 

+44.5 


+ 70 
>44.5 


Amalgamated Metal Trading reported 
that in the morning cash wrebars 
traded at £941. Three months £356. 57. 
57.5, 58, 53. 58. Kerb; VVi rebars, three 
months £956. Afternoon: LVrrebars. 
three months £952. S3. 52.5. 53.5. 54. 
53. 54, 55. Kerf?! Wircbars, three 
months £956, 55, 54, 53. 


Morning: Standard, cash £7.230. 20. 
7.200. 7.190. 80. Three months £7.230. 
7.180, 90. 80. 90 Kerb: Standard, 
three months £7.290. Afternoon; 
Standard. Three months £7.190. 7.205. 
7.200. 7.210. Kerb; Standard, three 
months £7,220, 

LEAD— Pell slightly in quiet condi- 
tions. Forward metal opened highor 
m pre-market trading at £370. but came 
back to £365 as the morning Rings got 


Morning: Three months E365, 66. 

65.5, 66. 6a. Kerb: Three months £363. 
82. Afternoon: Throe months £362, 

62.5. Kerb: Thiaa months £383, 66, 
66. 57. 65. e5.5. 

ZINC— Gained ground in steady 
trading. The tow lor the day ol £304 
was reached early on during the morn- 
ing trading, and strong speculative 
buying soon pushed the price ol 
forward metal to the day's high of 
£312 5. Late profit-taking left the close 
on the Kerb below the best et C3U.25. 
Turnover 4.650 tonnes. 


July 10 18-1023;+ 17 A 

Sep. 1036-1037; + 19.0 

Dec 107A-1076 -*- 15.5 

March 1115-1117 +16.5 

May 113B-1140 +16.0 

July 1158-1156! + 14.5 

Sept. - 1173-1100 + 14.0 


1017-997 

1030-1014 

1076-1053 

1116-1093 

1130-1116 

1156-1159 

1167-1159 


Sales: 2.220 (3.470J lots of 10 tonnes. 


COFFEE 


No. 1 
R.S.S. 

Yest'day 

Close 

Previous 

Close 

Bueiness 

Done 

1 

SepL.. '£7.60-57.80 

Oct 68.3038.10 

Oct- Dec^5a.60-5a.7a 
Jail-Mar65.fi0 33,40 
Apr- Jno 88.4D38.W 
Jly -Sapt < 68.2O-B8.30 
Oct-DecT 1.80-7 1.80 
Jan- Mar, 74.20-74.30 
Apf-Jne.'76.76- 76.90 

58.fia-GB.BO 

59.5035,50 

M.7B30.BB 

B4.10-B4J0, 

57.1037.il> 

ra.50-70.OD 

2.60-72,70! 

f4.9B-76.08 

17*60-77.70 

60.4039.48 

64J034.30 

67.1036.40 

69.60-89.20 

72.10-72.00 

74.80-74.28 



July 29 
1980 | 

+or\ 

Month 

ago 

Metals 

Aluminium 

Free Mkt 1 

£810|81 5I 

81770/1790. 

• J 

£810/816 

81680/17 


Cas w'bar... 

3 mttis. 

Cash Cathode- 

3 mths. 

Gold tray oz.— 
Load Cash 


1-2 
+0.25 
+ 1.5 


+O.5OLE808 


+4 


^880.5 

£912.6 

£863 


5660.6 


— 5.5 X335J5 
l -A.7^£542 


i a.m. .+ or; p.m. + or 
ZINC ; Official ; — Unofficf I — 


i •£ 

■ * 1 

£ 


Cash ; 294.5-5 

-5-25, 

30 1. 2 

1 + 9 

3 months' 306-7 

—5 • 

312-3 

!+8 

S'ment...i 295 

•-£.3 1 



1 , 

Primw'ts- — 


“35.6 

( 


Prices on me Robusta market 
tumbled ones again during e hectic 
morning session when tosses ol E1C0 
were registered in nearby positions 
following heavy liquidation in m<«ed 
activity. In the afternoon a dramatic 
recovery from earlier losses saw values 
close around the uooer teaches of the 
trading range during an erratic session, 
reports Drexel Burnham Lambert. 


Physical closing prices (buyer) were: 
Spot 55.50p (56.00p): Sept. 60.5 Op 
(61.25p); Oct. Bl.OOp (61.75P). 


SOYABEAN MEAL 


yesterday's 
COFFEE Close + or 


Z per tonne. 


s i+ or Business 
— | Done 


The London market opened with gains 
of £2 following renewed concern over 
ciop prospects, reports T. G. Roddick. 
Pricey traded around opening levels in 
two-way trade and dosed steady with 
weaker sterling encouraging fresh 
buying. 


. £936.5 
.. £954.76 
.£806.0 
. £931.0 
. S648.5 

£350.0 

5 ninths £362.5 +.ro^o+is 

NlckaL._ □£3,248.55' £3,248.55 

*=reemlrt<elf (lbJ205/31Oc| ...) 280/3 10c 

Platln’mtr'y oJ,£182.50 

Free mkt I £261. BO 

Ouicksirvert .. J8395/405i 
Silver troy az...;680.lQp 

5 mths. |714.10p 

Tin Cash '£7.205 

3 mths ,£7,212.5 

fungsten22.04d.i$ 142.66 
Woffrm 22.04 JM146/140I 

Zinc cash £301.6 

3 month6 '£312.0 

Producers. .^15780 
Oils 


(£182.50 

+ 3.2&l£j 


£294.36 

(8390)400 

+4 724.3Qp 

+ 5 [753.30p 
,+70 (£7,245 
| + 44.5X7 ,275 

18139.82 

18143/146 

+ 9 [£304 
+8 |£3 16.75 

1 (8780 


LG. Index November Coffee 1193-1206 

Our clients speculate, free of tax. in very smalt to .very, large 
amounts, on : — 

I- London Traded commodities, including GOLD. 

2. The STERLING/DOLLAR exchange rate. 

I.G. Index Li mi led, 73, The Chase. SW4 ONP. Td.: 01-622 9192 


CORAL INDEX: Close 4S8-493 (+3) 


LEGAL NOTICES 


THE COMPANIES ACTS 1948 TO 1967 
NOTICE TO CREDITORS 
A. J. RUFFY 6 COMPANY LIMITED 
(Creditors’ Voluntary Wmdinq Up I 
NOTICE IS HEREBY GIVEN that the 
Creditors of the above-named Com- 
pany are required an or before the first 
day or September 1980 to send their 
names and addresses, with particulars 
of thoir debts or claims, to Iho under- 
stand 

CHRISTOPHER JOHN OWEN SULLIVAN 
of Redhead Pignott. 

47/45 Buns Graen Road. 

Hornchurch. Essex, 

the Liquidator o» iho Company; and If 
so required by notice in writing frem 
the said Liquidator either personally 
or by their Solicitors, to coma in and 
prove their debts or claims at such 
time and place as shall be specified in 
such notice and m default thercol. they 
will be excluded from the benefit of 
any distribution made before such 
debts ate proven. 

Dated this 24th day of July, 1980. 

C. J, 0. SULLIVAN, Liquidator, 


PREVENTION OF FRAUD 
(INVESTMENTS! ACT 1958 


COURSES 


$ 


SEG0DRIC5 COLLEGE. 
LONDON . 


Business Studies 
Course 


Stamns 

September 19S0 

Resident and 

Day Students 


T«fc{ira:CHS9K! 

iau)CKX»3fifla 


NOTICE IS HEREBY GIVEN that 

1. Osakays Securities Co. Limned of 
Ba&ildon House. 7/11 Moorgate, 
London. E.C.2. haa relinquished the 
Principal's Licence issued pursuant 
to Section 3 ol the Act. having 
been exempted from the requirement 
to hold such Licence by virtue ol 
boing a member of the United King- 
dom Association of Tokyo Stock 
Exchange Members which by an 
order made by the Department of 
T r jdc on 20th February _ 1980 was 

declared io be a recognised associa- 
tion o( dealers in securities pursuant 
to Section 15 ol the Act. 

2. Osekava Securities Co. Limited has 
made application to the Department 
of Trade pursuant to Regulation 5 
or the Prevention of Fraud (Invest- 
ments) Deposit Regulation 1944 
(S R 6 0 1944 No. 541) for the 
relceao of the five hundred pounds 
deposited in pursuance of Section 
< of the Act. 

Si Any persons having tf claim on the 
funds representing the deposit 
should send their names and 
addresses end details of thoir claim 
to the Assistant Secretary, Com- 
panies Division. Department of 
Trade, Sanctuary Buildings. Great 
Smith Street. London. S.W.1 k pot 
later fhaq 2l« August, 1980, 


TRAVEL 


Chartering a Luxury Yacht 
need not cost the earth 
We ha,-.- farce Aims ot fully crewed 
'->■1 and puffer yachts lor charter in 
ihe Greer islands. French Riviera, the 
Batearics and the West Indies. All ha.e 
twoj> personally inspected and we have 
a larue selection ef brochures and 
colour Bhoto^raohs in the London office. 

Please con tier 
Patrick or Patricia Boyd 
__ „ CAMPER A NICHOLSON 
IB Rcmoc* Street. London SW1P 409 
_ Tel: Ol-azi 1641 
or TcMbf 918078 NlCHLON 


mill.. IlM-mi HD.U-llOU-IXU 

Nov I 1192-98—24.31220 117 

i.m..w I ioix ic 1 44 nifhin irfa 


1213- IS! — 22.0)1230-149 
1190-65;— 12. S'l2 10- 125 


Mominq:. Three months C3Q6. 6.5. July 1105-201— 65.0il 105-050 

Kerb: Three months £307. Afternoon: Sept — 1162-64, — 36.0J1 180-000 

Tnraa months £305.5. 05. 07, 08. 09. 

10. 09, 10. 11, 12. Kerb: Three months 
£312. 11.5. 

ALUMINIUM — Declined in quiet 
trading. Recent buying, which has 
proved to be largely speculative, dried 
up. and trade selling continued. The 
high tor She day was £749.5. and trade 
selling took forward me:al down to a 
close on the late Kerb of £732.5. Turn- 
over 5.875 tonnes. 


January 

May — !!“.!—![ lZOO-Ol 1 — 27.011210-160 
Jul y : 1 200-90 —5,0 11180-17 5 


Alumin'nv a.m. + or p.m. '+ or 
! Official — UnofflciT — 


Sales: 15,050 (5,8811 lots ol 5 tonnes. 

ICS Indicator prises for July 28 
(U.S. cents per pound). Other Mild 
Arobicas 134.50 <149.50). Robustas 
ICA..197B 132.73 (143.0C). ICA 1983 
113.ij0 (143.25). Unwashed Arabic^ 
207.50 (same). Comp. da.Ty ICA 1968 
163.75 <170.67). 



Yest'rday 

Close 

+or 

Business 

Done 

August 

October,.... 
December. 
February _. 

April 

June 

August. 

£ 

pertonne 

111.00- 13.0 
115.60-13.9 
118.90- 17.1 

119.00- 19.2 
120 .8 0-2 1.0 
121.50-23.0 

1 22.W. 25.0 

+ 0.50 
+ 1.00 
+ 1.95 
+ L.95 
+ 2.15 
+2.8 
+ 1.0 

115.40 
114.20-15.60 
117.50- 16 JO 
119.70-19.00 
121.80 


Sales: 151 (ZOO) lots of TOO tonnos. 


Coconut (Phlf). — 

Groundnut — 

Unseed Crude- — 
Palm Malayan. — 
Seeds 

Copra Pfiifip.,,. — 
SoyabeanlU.S.) — 

Grains I 

Barley Futursa£95.10 

Maize J 

French No3AM S 

Wheat..,- 

No.l Red Spg.l t 
No2HardWntk95J50 
Eng. MlUingt..! J 



5640 


i 


£400 

— 

\9SAn 

|«435 

|J276. 


NEW YORK, July 29. 

A BEARISH cattle inventory -report' 
resulted in mixed closes in the Ifve- 
aiocfc complex. . Cotton has led the 
weather-sensitive markets with- limit 
gains while soyabeans arid .maize en- 
joyed more moderate', gains. Wheat 
was mixed as e . result, of spreading 
■gainst maize end soya. , .Sugar 
advanced steadily from early losses on 
reports of East European • buying,-. 
Profit-taking helped cocoa move to- 
higher levels -and lifted coffee from 
limit declines. Copper sold off very 
sharply as Comex stocks continued to 
build up; Precious, metals declined 
ahead of the balance of trade figures' 
to be released later-- todeya reported 
Hemold. - • ‘ r • 

Potatoes (rotmd whites)— *lov. ~85.0 
(64.0), March 11 1.0-11 15 (110.5). April 
137.0r138.£ J - • 

ISIIver — -Aug. 1625.0 (1644.0), Sept. 
1637.0-1645.0 (1660.0), Dec. 1883JJ- 
1680.0. -Jan. 1705.0, March 1738.0, May 
1 788-0. July 1799.5; Sept. 1831.0. Dec; 
1878.6. Jan. 18945. HAarch 1926.0. Mey 
1957.5. Handy and Harman bullion 
spot 1641.00 (1638.00). - . - 1 " 

Sugar— Sept. 30.30-30^0 (30.03),- 

Oct- 31.30-31.40 (30.7Z). Jan. 32J20. 
Morch 3230-33.05, May 32.70-32.8a 
July 32.00-32.75. SepL 31.30-31^0. Oct. 
30.95-31J20. . 

Tin— 775.00-784.00 asked (775.00- 
783.00), 

CHICAGO, July 29. 
I^rd — Chicago” loose 23.00 (same). 
New York prime steam 23.00 (same). 

live Caffi*— Alfg. 73.80-73.90 (73.77)', 
Oct. 71.30-71.40 (71.42), Dec. 70.80- 


’W- J»a* jn .40, Fab. 7L60-71 ;55, 
April 72.30:72.40, Jun^J3 4e. 

- Live iHoga— Aug. 44.40-44.30 (43.70). 
Oct 424)0-42.45 (4157)/ Dee. \ 46.75- 
4S.8aj.Feb. 48.65-48.te.- April' 47. te. 
49.46,. July 50i5, ' Aug / SO JO, Oct. 

Dec 333^334**. (3304). March '^S42\- 
:May 348-348?^- Jofjf; 350450*., 
Sept. 347. - ... 

: -41:60-41.30 

7k 5*- 57.46-57^3 (58.75). March 
May- SB.oa . Julyi ; . 56.10. 

■ tSoy*bean»— AUg. . 763-754 (7412,). 
^ ^■^ ■(7511,); N.o^- 7ri-W t 
•' M4n * *804805,' -May 
807-8®^ July 809-810,. ABB- 807*,. - 
MsaJi+Aug. .-203.5*204 O 
11B9.9). Sept. 207J) (203.0)', : Oct .209 jQ, 
Dec. 213.5-1214^. Jan'; . -216.0-215 5. 
March 218.0-217.5, May-218 JV-2T8.5; 
July 219J7-220.0, Aug. 220J -221.0. 
Sept. 220.5-221 .0. 

^Joyabeen .-OR — Aug. r 23,05^26. TO 
(26.82), Sept., Z7 .30-27:35 -&J XOrY; Oct 
S.45,. Dec. 27.75-27^5, Jen.1 27.60- 
27-55; March 27.70-27.00, ; -May 27.75 
Au 9- 27,70-27.80, SEpr 

27.70-27^0., 

- • TWheat^-SepL 457-«6*i: : WEF. . Dec . ' 
-474-47% (47%). March 484-484^, May 

488, July 486. SepL V 

All cent* per -pound ex^werahouso 
-unlasa otherwise stated, .'■s par- troy 
ounce. 4 Cenre par troy ounce. 

Cents per bushel.' t Cents 

” r bushel H S- per ehort ton. 
12-5 00 ,ha V- SSCan.- per rpettfc ton. 
55 8 per 1,000 sq.. feet, i Cents per'- 
dozen. 


+0.40^95.93 


EUROPEAN MARKETS 


:“;.:iUs3.4o 


SUGAR 


, IT £ ■ £ £ 

Spot 765-7 G - 758-61 -10.5 

3 months' 740.5-1 t— 6 i 756-7 |— B 


GRAINS 


Morning; Three months £729. 41. 40, 
*1. 40, 41. Kerb: Three months £741. 
Afternoon; Three nonchs C739. 38. 35, 
37. 35. 26, 27, 36. Kerb: Three months 
£736. 25. 34. 32. 32. 

NICKEL — Lost ground in quieter 
quieter trading. Forward metal opened 
at the previous night's level c< Ci, 800. 
and declined during the morning to 
£2.795. Renawed selling lelt the close 
on the late Kerb at £2.787.5. Turn- 
over 378 tonnes. 


LONDON GRAIN FUTURES— The 
market opened ISp higher. Wheat 
values remained about steady through- 
out the day and registered gains of 
20p >n fairly quiet trading. Barley saw 
ci good volume and rose 30p-45p on 
foe day due to good shipper and com- 
mercial buying mteresr, report* Aefi. 


LONDON DAILY PRICE (raw sugar): 
C283 00 (£283.00) a tonne cif for July- 
Aug.-Sept. shipments. White auger 
daily price was £319.00 (same). 

The market opened around overnight 
levels but prices began to move ahead 
in quiet trading conditions. Gains ol 
some £5 were recorded during the after- 
noon following rumours that Thailand 
would again stop exports, before profit- 
taking developed which pared the gains 
soma £3. repans C. Czarnlkow. 


Other 

commodttfee 
Cocoa ship't.... 

Future Sept-, 

CoffeoF f Septal. 163 
Cotton A, Index] 90. 60c 
Rubber tkJio)^. 

Sugar (R&wu... 


£1,082 
[£1 036.5 


Woolf pa 84s JcLjSSBp kilo 


56.50 p 
£282 


+19 £1.108 
, + 19 C1J362.5 
|—36 £1,490 
+ 2 84.15c 

—0.6 56.S0p 
-l £525 
- ZMpOdlo 


— Not available, 
u July -Aug. a Sept, w Aug. x July, 
z Indicator, £ Buyer, f Car 76-fo 
flask. 


.... . _ ROTTERDAM, July 29: 

Wheat — U.S. No. 2 Dark Hard Winter. 
I 3,5 **KL Mn ’- Ju/ y saw. Aug. 5208, 
SepL S211, Oct. S212. Nov. 5213. Dm. : 

cioo ~ u - s ~ 2 R ed W inter. Aug. 
S199. Sept. 5371. Oct. S2Q3. U.S. No. 2 
Red Winter. Aug. S199. Sept. S2Q1.. 
Ocl S203. U.S. No. 2 Northern- Spring/ • 
1* per -£? nt * July *212.50. Aug. S214, 
Sept. S21550, Oct/ 5219, Nov. ew?- 
Rest unquoted. 

Mefee— Spot 5181. afloat 5158.50. 
July SISO. Aug. 5157.50, SepL 5158, 
Oct.-Dec. 5161. Jan. -March Site. 

,•»«*. -SepL 5173.50, 

Ocl 5175.50. 

Soyabeans— U.S. Two Yellow Gulf- 
porta Aug. 5303, Sept. 5307.25, QcL 
S3». Nov. $311.50. Dee. 5317. Jan. 


WHEAT ' BARLEY, 

[Yesterday i + or 'Yestarday,+ or 


Mnth- close : — : close . — 


NICKEL a-m. 4- or 


Official - 

UnofficiT — 

Spot 8765-10 5 

2750 60 —IS 

3 months £796-600 — 6 

2785-90 -12.5 


Sept.j -0.2D go.BO -0.B 

Nov._i 99.10 -0.20 95.10 .+ 0.40 

Jan...: 102.95 -0.20. 99.00 +0.45 

Mar.., 106.40 '-0.20 102.30 -0.45 

May.. i 109.80 -0.10. 105.60 . + 0.49 


No. 4 

■Yect’rdayfl 1 

Previous | 

' Business 

Con. 

tract 

| Close j 

CIOBQ I 

Done 


Afternoon: Three months £2.795, 85, 
80, Kerb: .Three months £2,750, 


SELVER 


Silver was fixed dp sn ounce higher 
for spot delivery in th* London bullion 
market yesterday at £8.881. U.S. 
equivalents ot the fixing levels were: 
bool 516.37. unchanged: threu-montii 
SI 6.736. up 1 9c: six-month $17,134, up 
2 4c: and 12-montn S17.984, up 2.4c. 
Tne metal opened at f5.92-E6.98 
(S16.40-S1S.55) and closed et £6 95- 
H.C1 (S16.48-S16 63 j. 


Business dona— -Wheat: Sopt7 95.55- 
95 50. Now. 99.20-99.05, Jan. 103.05- 
102.95. March 106.50-106.50, May 
109.90-109.30. Sales 106 lots ol 100 
tonnes. Barley: Sept. 90.90-90.60, Nov. 
95.2D-94.90, Jan. 99.00-98.75. March 
102.30-102.15. hfloy 1te.70-105.35. Sales 
368 lots of TOO lonnes. 

IMPORTED — Wheat: U.S. Dark 
Northern Spring No. 2. 14 par cent, 
July, 99-30, Aug. 99.80. Sept. iCil.OO, 
Oct, 102.95. transhipment East CoasL 
U.S. Hard Winter, 13>.- per cent. July 

95.50, Aug. 97.25, Sept. 98.85. Ocl 

99.50, transhipment Hast Coast. Maize: 
French Aug. 124 transhipment East 
Coast. S. African [Yellow Jufy-Aug, 
80. Rest unquoted, 

HGCA — Locational ex-farm spot 
prices. Feed barley: S. East 85.50, 
3. West 87 00. VJ t Miranda 86.9a 
N. Vi/est 84.50. 


£ per tonne 

Aug '29a.aO-2Sfl.il 2B7.S0 IU0.00-2B9.0 

Oct S13.DO-S14.0 3f4.oa-14.5G £17.59-409,0 

Jan . .. 525. 00 32$. 0-528 .09-27. WJ27.60 
Mch.... H2. 00-535.0 '536.75 -54 J»: 357.00- 5283 

May ,328 ,50-330,5: 329, 00- 29,U|335. 00-225,9 

Aug......'326.IMHKS.0.526JMB.7fcm.re 

Oct... -.-'6 16. 50-3IB,Q3 18.00-19, OC’B20.OI>-313.O 


300. 364. 304, 2: Doc. 382, 365. 365-364. 
18: Jan. 365. 368, 369. 10: March 3G5, 
369, 399-368, 20: May 368. 372, 372- 
371. 18: Aug. 373. 377. 375. 8; Ocl 
373. 378. 376-375. 3; Dec. 373, 378. 
378-377. 7. Sales; 86. 


f* 2 !; ,^ b LS325.K, Maih- S32T25. 

April -May 5328 .seDara. -Argentine JtHy.. 
S281. Aug. S292.50, -Sept,; ^5237.25 
iselfere. _ ■ - 

B oyame al-^A per -cent orotsiif uts. - 
err. S238, Sept. $248 tmdad.; Oei. 5254. 
Nov. -Match S2KL60 buy ,S2tt, 
J^y 5248, Aug; *248,. 6ept.T-S24S,*Ott. 
S2SB, Nov, -Match ’$284 fsllera. -Brexii 
Pelteta July- *2te; AtJg. S28C ‘-.'SepL 
$263, Ocl- . SZ70, • Nov.-Merch - 6279 
<C J.' 'RARis;-juiy ar , 
„ Coco » (FFr per lOO klloel^Julv 980; 
Sopt- 970-980, Dec- TMOS-TMO, fttaroh 
1035-1060, May .1066, -Llufc,- T0&1Q9S. - 
Sales at call 1. < .• ; . . r- .’ ‘ 

Sugar (FFr per 100 kilosT-^DcL 1 SOBO~‘ 

Nov- 3170,.- Dec r -‘3l25-31 48/ MftrcS; ’ 
M48«7D r May 320M255i:-tit*: 918Q» - : 
Aug. -31®. Ocl 3140. < 8a1iikst tail 8- 


Silas: 2,718 (1,096) lots of SO tonnes. 

NUMBER 2 CONTRACT-^CJoso (In 
ordor buyer, seller, business, gales). 
Aug. 293.76. 235.00. 287.00-2te.00. 248; 
Ocl 322.75. 323.00, 3 2S. 00-31 8.00. 477, 
Salas 7 26 (1,883). 

Tale and Lyle ex- refin ary price for 
granulated basis white sugar was 
£342.6 [same] a tonne for homo trade 
and £371,00 (£392.50) for export. 

International Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices for July 28. 
DBily price 23 84 <27.60)j 15-day 

overage 26.70 (26.66). 


COTTON 

LIVERPOOL— Spot and shipment sales 
amounted to 152 tonnes, bringing the 
total for the week so (or to 352 tonnes. 
Fair general interest developed, with 
buyers a little more inclined to extend 
engagements. Most of tee orders 
under review wore iR Middle Eastern 
supplies, including Turkis'h and 
Russian, but African qualities were not 
peg let led. 


INDICES 

FINAWQAL 7 TIMES 

I July 2^~Jul72~5i atnttL ago - Tear afl o 


[ 3S5* 873-57] 267.4SP ( 378J 9 
(Bbm: July 1, 193—100) 



~ (Average 13Z<L ; 25-26wT0O^:~ 


MOODY'S 


REUTERS^^ 


f 

Lbie 

[M'nth ago( 

■ 1201 J | 

11198.3 j 



I Year ago 


10725 


100 ) 


July 26 

aiasaiSEs 


.1898^ 

5d' l '^»tt77,Tf T S; 



JUTE 




SILVER Bullion + or LM.E. ' — 
per fixing — p.m. 
troiroz. price UnofficiT 


POTATOES 


WOOL FUTURES 


Spot aaa.iop -a ; 697^Sp-6 

3 months. 7l4.ig B -5 723.5p -7 

6 months. 7 3 6, Op -5.2 - « ... 
12 months 779.0p -r5.5 , — ; 


LME— Turnover 123 (100) lofo of 
10.000 ozb. Morning! Uirea months 
716.2. 16. 16.5. 16^ 15, Kerb: untraded. 
Afiernaen: irres months 723, Kerbi 
three months 725, 24, 


LONDON POTATOE FUTURES— Tlio 
market wos again steadier, wriui con- 
nnued trade buying support. Prices 
dipped around the lunch close but 
found lurther support later in the allor- 
noon to close a iirtfo under tho fughs, 
reported Coley and Harper. Closing 
prices: Nav. 40.60. '+50 (high 40.70. 
law 40.30): Feb. 47.60. 4-30 (high 
47.70. low 47.40): April 54.60, -4-30 
fhigh 54.60, law 54.30), Jurnevarj 61 
(25)1 lots Of 40 tonnes. 


SYDNEY GREASY WOOL— Close (m 
order buyer, seller, business, sales). 
Australian cents per pound Oct. 

450.0. 451.0. 452.0-446.5, 118: Doc. 

454 0. 455.0. 455.0-450.0. 122: March 
459 0, <600. 461.5-457.0, 58: May 
461 0. 462.0, 462 .5-458.0. 41; July 463. D, 
464 0. 465.0-462.0. 33: Oct. 463.5. 

465 .0. 463.0-463.0. 4: Dec. 4G5.0. 468.0, 
465.0-463.0. 2. Sales: 389. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order buyer, seller, 
business, sales). New Zeeland cents 
per Kile. Aug. 354. 364. nil, isili Oct. 


JUTE— August C. hnt? F. Dundee: 
BWC £2M. BWD £176, 8TB £245, BTC 
£209. BTD £179. Antwerp August: 
BWC $480, BWD **16. STB 5585, BTC 
$499, BTD S427. Juto goods C. and F. 
Dundee; August 40- In 10-ez £12.25, 
40-in 7>a-oz £9.65. ” B '* wills £30.86 
*, 

HIDES— Birmingham: Ox and light 
cows up slightly, rest weaker.. Second 
clears: Ox, 31-35.5 kilos. 33.Sp a kiln 
(32.1 p a kilo): 26-30.5 kilos. 37.1 p 
(37.5p); 22-2S.5 kilos. 3fi.6p (39.8g) 
Light cows 40. tp (38.9p), 


MEAT/ VEGETABLES 

SMiTHMhifl t P pnra* fere* ** 








...... ...... ... ..... .... 



GRIMSBY FIS H Supply good, de- 
mand good. Prlcus at gh|p' 3 5 ide 
(unprocessed) par stone: Shelf cod 
£4.50-E5 60 cod'ingB £2.50-£3.20. Largs 
haddock te.50-E6.20, medium £4.& 

ra'an’rc nn 11 Large pfoica 

L4.40-fB.80, madium E4.00-to.00 best 

£ ?; 4 ^ M,60 J . Skmr,cd dobfrsh 
(large) £4.50. medium £2.50. Lemon 

!°i tszk 


S«SSTS5^’ en “ P®'’ pound * Beef: 
SWhsh k,ued sides 82.0 to 66.0; Ulster 

hindquarters 70J) to 74.0. {orequartere 
37.0 to 42.0; Eire hindquarters 70.0 to 

74.0, foreq uart ers 38.0 to 41 JO. Veai; 
Dutch hinds and end* 98.0 to 104:0. 
«rnb: English small 58 & to 64.0, 
medium 66.0 to ».0. heavy 52.0 »' 
58 0. Imported frozen: NZ PL. 80.5 u 

61.0. PM 55.5 to 56.0. pork: English, 

under 100 Ip 41.0 to 49.0; 100-120 lb 
^ *7-5. 120-160 lb 37^ to 4S.6.' 

. C0MM,s Sl0N_Av araS 9 fat- 
sieck nrlcos at roptesemethra markets 

Cattio 7*-67p per.ko f» 
?« (ir|i^ }: 68 pi ° s ® 1 - S7 P. P« kg 

COVEWT GAHDS4— Prices In. sterling 
L, J 8C , a?0 nwapt . where, ntherwjta 
““md: Inroerted Producat Oraoge*— 
Na^ta ZHW.6ft Moroccan: 
Still?? 3.50*6.^ Californian Sunkistt 
V^ancfa Ures ZVl 13 b. 4.60^20: Out-. 
Eretes/Navala 3.005.55; Jaffa»- 


w/iesd ; ijsjlxl : — 

100/150e 430-4^0^ Sf)BOc<&^'T‘«ys' 2S/ 

<?■' 2-00-Z40. lwxfl. 4 ^ * •••; 

OrapulJ^p^'^Bn " 

«V125k 

«*|andi Red. Doualret^^a^^ > 
-Sntftah Prodoc^-ff cfeto iBip ~ T «tr':b>4g f'-> 
new 1:00*1 Mr : Ktt^avr m» ' ;P er poW*^. y j 


0.3D-0.50. Ap pie»'~ j^ >r,^pognfr 
Grenadfers 0.76, : ptmu nwiima . . ~E nA isb - 
P»r4-K>0^H)^o.' 

2,60-3.00. . TH a as T itf .tibBtfiK'P^y-t^ri.-. 
Broad Beanp—Per ■ j»weC ' 
reots—Per fog 1 JWJ302;. 

Truwo mnni 


Cos:."2fltcj ft r W g •- 
wop 28-lb 1 .50-2:20: 

Cheirte*— Pi* ^ 
h4arraw»— £«<* 0**5.. . 

Pound. RxxOnnt.i 
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HOW GOLD AND OIL PRICES 
25 - HAVE MOVED 
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The buoyancy of the gold price has produced some intriguing 
sequels bn the world financial circuit. Producer countries — including 
Russia — hay© benefited, as well as Western central banks and other investing institutions. 
Gold has also regained a role — though less formal — in monetary thinking . 


. .‘xstrki 


common 


e David Marsh 
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TREBLING of the gold 
m»ce the ^nd: of 1878 has 
-."^ftwied * strong financial link 
the most diverse of 
<'j^itica3 bedfellows. 

: 'V JroiHcally, the strand of com- 
■^•s^ jeioh netf-interest in the. bullion 
,/ppcetfiat joins the governments 
• ’ in Washington, Moscow, Pre- 

' toria . and Bonn has been 
“V" strengthened at a time of rising 
*>,. poetical tension* For it is this 
of Bast-West pressure 
— which came to a head over 
is: J Ae New Year with the Soviet 
> mterventhm in Afghanistan — 
\ that has provided a major driv- 
,i-4ng force behind the worid-wide 
. ,-teght into gold- 
v- .Cold is -now trading at 
: £iK«ighJy $200 below the peak of 
. Uatctind $850 per odnee reached 
: - p early Jainuoy. But compared 
-'^nth the former official price of 
. : ;-£$& r per ome this still repre- 
vsents an 18-fold increase during 
' Ae past nine years, a period 
J : when the general level of prices 
: ..-'iSa the West has increased by 
-**only" tfbput 125 per rent. 

•' • Tbe rapid rise in the . gold 
- . L price over the last IS months 
. . ‘'has dearly been of great bene- 
‘ t 'fit to those private investors and 


institutions fortunate or far- 
sighted enough to have climbed 
aboard the bullion bandwagon 
at an early stage. (It is one of 
the many paradoxes about gold, 
however, that people who 
bought the metal believing in 
the imminence of World War 
EC are presumably too fright- 
ened to enjoy their profits.) 

But the biggest beneficiaries 
have undoubtedly been the 
main supplying countries. South 
Africa and the Soviet Union, 
along with the large official 
holders of monetary gold among 
Western central banks and 
governments, led by the UB. 
and West Germany. 

. The rise has had large-scale 
economic and strategic con- 
fluences for the two gold- 
mining nations at opposite ends 
of the international political 
spectrum. And among the in- 
dustrialised countries which 
own 85 per cent of the world’s 
monetary gold, the big increase 
in the value of their reserves 
has nbt only provided them with 
ah Important financial buffer 
-against the debilitating effects 
of the doubling of oil prices 
during tee past year. 

It. has also led to a de facto 
resurgence of the importance of 
the metal in the international 
monetary system — although in a 
more informal role than tee 
one it enjoyed before tee end- 
ing of the gold/doUar link in 
1071. The effective resurrec- 
tion of the metal’s monetary 
importance, after a decade of 
efforts at 14 demonetisation." has 
been bolstered by its mobilisa- 
tion as part of tee financing 
mechanism within the European 
Monetary System. 

It has also been helped along 
by the proposal to use it to 
support tee International 
Monetary Fund's scheme for a 
substitution account to aid the 


doner (although since April tee 
whole plan has been put on 
ice). 

Gold’s backdoor remonetisa- 
tion within tbe EMS was essen- 
tially decided when tee tech- 
nical details of tee scheme were 
worked out by the EEC at the 
end of 1978. This was the time, 
a year before- tee Afghanistan 
crisis, that the gold price really 
started to take off. Some parti- 
cipants in the bullion market 
sfy that tee signal of a chang- 
ing official attitude towards 
gold was the main factor behind 
tee price rise last year. 


Intriguing 


It has been particularly 
intriguing during recent 
months to read words of 
approval by economic commen- 
tators in various Soviet journals 
about the use of gold within 
the EMS. Moscow after all has 
a large vested interest in tbe 
higher price. 

Certainly the Western central 
banks are now broadcasting 
teat they have no doubts about 
the usefulness of their gold 
reserves— and this has bad one 
important direct effect on tbe 
market. 

Many developing countries, 
particularly from OPEC, are 
trying to emulate the in- 
dustrialised nations by building 
up their gold stocks. There is 
a clear link between the oil 
price (and the rise of the 
OPEC surplus) and the price 
of gold. Even the bullion 
market's softness during tee 
past few weeks has been accom- 
panied by a drop in oil prices 
on tee spot market 

Purchases both by Middle 
East oil producers and by other 
countries in Latin America and 
South East Asia have been a 
constant feature on the bullion 


market during the past year or 
so. According to dealers, such 
purchases— especially when 

made at times when supplies 
have been thin — have contri- 
buted significantly to pushing 
up tee price. 

The clearest example of tbe 
economic effects of tee golden 
windfall has been provided by 
South Africa. With bullion sales 
accounting for almost 50 per 
cent of its total export revenue, 
the rising price has enabled the 
Republic to reflate its economy 
in tee teeth of an international 
recession. Real growth of more 
than 5 per cent is forecast for 
this year— avd this time (unlike 
during the price surge in 1975) 
the South Africans are budget- 
ing conservatively. 

- The Soviet Government’s 
finances have also plainly 
received a considerable boost 
The spurt in gold has been 
accompanied by big price rises 
for oil and the other precious 
metals that the Russians sell to 
the West If tee UB. or any 
other country had been tempted 
to apply financial or credit sanc- 
tions in tee wake of tee Afghan 
invasion. Moscow could hare 
shrugged off the threat with no 
trouble at all- 

in fact, one of the riddles of 
the gold market this year has 
been that tee Russians so far 
appear not to have directly 
capitalised on the price increase. 
No Soviet gold appears to have 
been sold to the Zurich banks — 
the main sales channel to the 
West— since the end of last year. 

This probably reflects the 
healthy state of Moscow's 
foreign exchange reserves — 
and its belief that the market 
may yield even better prices if 
sales are withheld for a time. 
There have also however been 
rumours — impossible to verify 
—that the Soviets may have 
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been carrying out direct sales 
to oil-producing countries. 

Similar reports have surfaced 
about gold-for-oli deals between 
South Africa and OPEC— and 
Pretoria certainly needs oil 
more than Moscow. Whether 
or not such transactions have 
taken place, it is evident that 
South Africa at any rate is 
diversifying its sales outlets in 
Enrope and the UB. — and has 
switched to a policy of with- 
holding some gold from tee 
market — in order to reap tee 
highest prices from the golden 
harvest 

Among tee main industrial 
countries, reaction to tee price 
surge has been more ambivalent. 
The U.S., for example, as the 
largest gold holder (with about 
8.200 tonnes of the metal, or 
about one quarter of total 
reserves ) has undoubtedly been 
pleased to see a significant 
strengthening of its reserve 
base. At one time during tbe 
peak price surge at tbe start of 
the year, the valne of the U.S. 
Treasury’s gold holdings was 
equal to tee total U.S. debt to 
foreigners. 

Perception of this was one 
factor bolstering confidence in 
the dollar in the earlier part 
of the year— a colossal Irony 
considering the UB. Treasury's 
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leading role as a proponent of 
demonetisation since 1971. 

West Germany (incontrast to 
France and some other Con- 
tinental countries) tended to 
follow the U.S. line on gold in 
the 1960s and 70s. lake the UB. 
it is one of the few countries 
that still values its reserves on 
the basis of the old official price. 

But there have ben signs of a 
perceptible shift in attitude in 
tbe Federal Republic. For one 
thing, the Bundesbank failed to 
mount significant opposition to 
tee French-led drive to give the 
metal a key role in tee EMS. 

Additionally, during recent 
months when the D-Mark has 
come under uncharacteristic 
pressure on the foreign ex- 
changes. tee Bundesbank’s 
governor. Berr Karl Otto Poehl 
has not bene slow to point out 
that the currency has one im- 
portant factor going for it — 
the size of Germany’s Gold 
reserves, tee second largest in 
tee world. 

Unwelcome 

But at the same time, there 
have been fears in the U.S. and 
Germany, as well as in other 
countries, teat tee scale of the 
price rise could have unwelcome 
consequences, too. 

There has been relief that the 
price movements have sot led 
to unrest on tee foreign ex- 
changes — indeed, tee link 
between the gold price and cur- 
rency fluctuations seems well 
and truly to have been severed. . 
But central bankers have been' 
discomforted by tee thought 
that the world-wide flight into 
gold could damage anti-inflation l 
policies. 

Tbe rapid increases in tbe 
price of gold and other precious 
metals at the turn of the year 


in fact gave a significant boost 
to retail price indices in many 
countries. And the big increase 
in liquidity resulting from the 
effects of the price rise on gold- 
owning countries* reserves could 
in future tempt some govern- 
ments to depart from ‘their pre- 
sent * sound money” policies 
aimed at economic stability. 

This has not happened yet 
Belgium, the only country with- 
in tbe EEC so far to have pro- 
fited from the gold mobilisation 
mechanism, is still pursuing 
very tough monetary policies, 
with interest rates in real terms 
among the highest in the world. 

But there is no doubt that tee 
big rise in gold reserves has 
increased tee financing capacity 
of countries like France and 
Italy. And this could enable 
their governments to stave off 
economic “adjustment” mea- 
sures if tee franc or the lira 
got into trouble on tee ex- 
change markets. 

Outside the EMS, there have 
been other clear examples of a 
resurgence of tee metal’s monet- 
ary importance. Portugal re- 
valued its gold reserves in early 
May, using tee lion’s share of 
the proceeds to write off public 
sector debt held by tee central 
bank. 

At tee start of the year 
Canada sold off part of its 
official gold holdings to help 
repay official foreign debt. And 
even in tbe UK, the big in- 
crease in tbe official reserves 
over tbe last year, largely 
thanks to the revaluation of tbe 
gold reserves, was put forward 
by the UK Treasury this month 
as one of tee main reasons 
justifying early repayment of a 
large loan raised by the Govern- 
ment from foreign banks. 

A clear sign that the mone- 
tary authorities have mixed 


feelings about the effects of the 
rising gold price is teat they 
have so far taken no direct 
action to try to control the 
market In January, the central 
banks of tee main industrialised 
countries briefly discussed the , 
possibility of starting a pro- 
gramme of concerted sales to 
brake the rise. 

But although both the Swiss 
and the Dutch authorities have 
indicated even in recent months 
teat they would like to try such 
sales, tee plan was turned down ■ 
by a resounding majority. , 

1 

Underpin 

The fact lhat the central 
banks seem unlikely to unload 
gold in large quantities— 
together with the bait for the 
time being of auctions by the 
IMF and U.S. Treasury— has 
helped underpin the market 

Mr. Paul Volcker, chairman / 
of the UB. Federal Reserve, 
certainly has a good point when 
he says that tee extreme 
volatility of the bnllion price 
prevents it from reg ainin g any 
central role in the monetary 
system. 

However, as M. Rend Larre, 
general manager of the central 
bankers* bank, the Bank for 
International Settlements, has 
put it: “Gold may have no 
official status. But it is not un- 
loved.” 

After all, central bankers — 
like anyone else — should be 
judged by action, not words. 
And their refusal to resurrect 
the Gold Pool arrangements of 
tee 1960s by undertaking to sell 
off part of their stocks of 
bullion might indicate that even 
the ultimate guardians of tbe 
world’s currencies are not 
entirely free from doubts about 
the long-term value of paper 
money. 
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Cornmocfity fufc/res trading is one ofttre world's order execution and prompt dissemination of 
fastest growing vehicles for both financial trading data, which is why more metals futures 

management and risk-capital investment. On contracts are traded on COMEX than on any 

New Yorfcb Commodity Exchange, hedgers and other exchange in the workL You should learn 
speculators benefit from market liquidity, rapid more about metals futures trading. 

”COM©C 

The Workfe Largest Metals Futures Btthange 

Commodify Exchange, Inc* Ebur World Trade Canter, Itew Yoric»NY10Q48*(212) 938*2900 
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THERE ARE slight differences 
of opinion about the amount of 
gold supplied to the world's 
free markets last year. There 
are plenty of data on the produc- 
tion nf the major producers and 
the level of official sales, but 
for smaller countries and in 
particular the Soviet Union, the 
analysts have to rely to a large 
degree on guesswork. 

The South African Chamber 
. of Mines estimates that the 
world's gold supply fell by 1.5 
per cent to 1,715 tonnes in 
1079. Consolidated Cold Fields, 
by contrast, believes that it in- 
creased marginally to 1,765 
tonnes. Meanwhile. Anglo 
American Corporation, the 
world's biggest gold producer, 
estimates that it fell marginally 
to 1.707 tonnes. 

Despite the differences of a 
few tonnes here and there, the 
analysts are generally agreed 
that the world’s gold supply 
was broadly unchanged last 
year. This is in contrast to the 
last few years, when it has been 
increasing steadily. 

In 1975 gold supplies reached 
a recently, low point of Just 
over 1,100 tonnes. Since then 
they have increased by over 
half and the key question for 
the industry now is what will 
happen to supplies over the 
next decade. 

South African production 
last year was marginally down at 
703 tonnes. The U.S. Treasury 
nearly trebled its sales to 365 
tonnes but the IMF sales slipped 
hv 14 tonnes to 170 tonnes. The 
third factor in the equation, 
which is often the most unpre- 
dictable. is the level of Soviet 
sales. 

Once again there are slight 
differences in estimates but ail 
the analysts are agreed that 
Soviet sales dropped sharply 
from about 410 tonnes in 1978 
to around 220 tonnes last year 
— the lowest level since 1975. 
Clever marketing fay the 
Russians enabled them to meet 
their foreign exchange targets 
without having to sell anywhere 
□ear as much gold as in the 
previous year. 

In the current year gold sup- 
plies to the free market are 
going to be significantly cur- 
tailed — a sharp contrast to the 
rising trend in recent years. In 
its latest annual report the 
giant Anglo American group 
sketches out its thoughts on the 
short-term outlook for gold 
supply as follows: 

" The U.S. Treasury, with the 
stated policy of selling gold only 
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In 1 893, Rand Mines came info being. Since then, we've become 0 major force In 
coal, chrome, gold, asbestos and uranium mining. As well as an Important earner of 
foreign exchange for South Africa. 

The reason for our success can be found In one word. Expertise. 

The expertise of our people, demonstrated at every level. From the operation of 
R20 million drag lines to the use of advanced mining techniques at the rockface. 

It's also demonstrated by two new coal mines. One, at Duvha, will contribute . 
significantly to South Africa's Dower generation needs. The other, a R2D0 million project 
at Rietspruit, Is being mined exclusively for export. To add even more to ourforelgn 
earnings, ■ 

Both mines will stond as proud examples of our expertise and of the way we care 
tor the people providing foot expertise. 

You see, we judge each men only by his abilities. And we reward him accordingly, 
both financially and by continually granting him opportunities to improve his position. 
And we offer staff facilities - such as modem housing schemes, schools, recreational 
facilities and hospitals - which are among the finest anywhere. 

We give our people the very best we have to offer. Simply because they do the 
same torus. 


i- RAND MINES LIMITED 


\y A Member of the Bartow Rond Group. 
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IMF sales after the completion 
of the current programme in 
May are improbable pending 
resolution of the structure and 
mechanics - of its proposed 
substitution account ..." 

While the political considera- 
tions affecting the supply of gold 
are very important in the short 
term, over the long term the 
rising price of gold will have 
an equally important impact 

To an outsider higher gold 
prices would be expected to 
lead to higher gold production 
but in a market dominated by 
South Africa and the Soviet 
Union this does not always 
happen. Gold is a scarce com- 
modity and, paradoxically, 
higher prices often lead to 
lower supplies as the producers 
harbour their reserves. The 
Soviet Union's recent marketing 
strategy amply reflects this 
philosophy. 

To get a proper feeling for 
the outlook for gold supplies 
over the long term, it is neces- 
sary to identify how much of 
the metal is in existence. It is 
often overlooked that since it is 
virtually indestructible most of 
the 100,000 tonnes or so of gold 
that has been mined since 
4000 BC are still in existence. 


WORLD GOLD SUPPLY- AND DEMAND 
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Proverbial 


Some of it will be burled in 
the proverbial hole in the 
ground. Some will be tied up 
in people's teeth or electronic 
gadgets and hence locked up. 
Nevertheless, a large amount of 
the gold in existence could 
potentially be supplied to the 
market if the price were right 
Of this total, central banks and 
the IMF own some 35,000 tonnes. 
This is equal to 35 years’ annual 
fiee world mine production and 
worth around $690bn at today’s 
prices. 

Aside from the amount of 
gold that has been stockpiled 
or hoarded, the other key factor 
in any analysis of future gold 
supply is the size of the gold 
reserves in the ground. This is 
complicated by the fact that 
relatively little is known about 
the extent of the Soviet and 
Chinese underground reserves. 

The U.S. Bureau of Mines 
has put the world resources of 
gold at 1.9bn ounces, of which 
South Africa has roughly half. 
The South African Minerals 


Bureau has estimated that South 
Africa’s gold reserves amount to 
16,500 tonnes, around the same 
order of magnitude as that of 
the UJS. Bureau of Mines. 

These estimates are conserva- 
tive and much depends on the 
price of gold and its relation- 
ship to mining costs. At certain 
price levels even the lowest 
grade ore can be exploited, 
which wiU greatly increase 
reserves. 

At the moment South African 
production is expected to creep 
up from its current level of 
around 700 tonnes per annum to 
around 750 tonnes by 1985, 
according to the South African 
Chamber of Mines. By contrast 
Dr. Dirk Neethling of the South 
African Department of Mineral 
and Energy Affairs, recently 
forecast that output will drop 
to 676 tonnes by 1985. 

Beyond 1985 there is an even 
greater divergence of opinion 
about the gold supply of the 
world's biggest producer. Under 
one set of assumptions the 
Chamber of Mines recently 
forecast that South African 
gold output would stay at cur- 
rent levels until 1987 and after 
that would fall away to 350 
tonnes per annum by the end 
of the century — half of current 
output levels. 

Clearly, any analysis of South 
Africa’s future supply potential 
depends very much on one’s 
assumptions about future price 
levels and even then there .is 
considerable uncertainty. 


In a recent bulletin the Cham- 
ber of . Mines analysed how 
higher gold prices had affected 
production over the last few 
years. Taking 1972 as. the base, 
date it indexed the gold price, 
gold production, the grade of 
ore mined and the tonnes 
milled. 

Over the period the gold price ' 
has more than quadrupled, but 
output has dropped by about 
25 per cent and the tonnes' of 
roek milled have increased by 
16 per cent 

As prices rise, the industry 
mines lower grade ore. Over 
the eight-year ..period the 
average grade of ore mined has 
fallen by 40 per cent to 8.22 
grammes per tonne. 


1 .. 


producer (Suf. nbt'necessatiiy-'. 
supplier) for Jhev^qrese&afalfcv 

future it will fte:mtearesttttgrt»V- 
see how the. higher .gojd^fcsfise^ . 
affect production in. other . parts!: 
of the world. . .. . 

In the Soviet lirdctoi' . 

controls the' 

in tiie world at Mmmtag;; . 

soBdated Gold'FSelds .estmiate^^ 
that production is^runniii'g’.-at/ 
between - 280~ . 

tonnes per . anmim.- 
becomes o bEge'd- to : OTp6r^> '1 
oil during the: 1980s -the: Scrvzgff • ' 
Union may dechfe'to increase 
its 'gold produntiw'^^^tt- ' 
can earn more foreign exchange;-'- ■ 


China . 'is' another : mtrigoins 


Soaring 


Another factor which compli- 
cates the supply equation is the 
soaring cost of establishing a 
new mine. Companies have to 
deride whether the : capital 
operating costs are going to rise : 
faster than the price. of gold.' 

Construction of EHandsrand,* 
South Africa’s latest producer;,, 
was started in 1975 and cost • 
around '3240m by the time the 
first bar of gold was produced. 
When it reaches Its milUngr level 
of 135,000 tonnes per month, the 
total cost will have * risen, -fo v 
around $340m. At - current 
prices a similar mine, :ff built 
today would cost around 3550m. 
While Sooth Africa is likely .to'; 
re main the world’s major gold 


area: off potential . $*S©pisto- 
about which little is known. Mt t r 
Michael Beckett,',' antaxeciitwai 
director, of Consolidated Oofo > - 
-FteWs^ recenti# ■ 

Canadian conferencerthat Chinaj 
was producing .between SO iuid 
60 tonnes per anfimn, .V. .• 

: , Hoikeyep^-’oneris aire. aiiff 
on closer inspection theABalystS’ 
nuebt:. have ~;to - revise- ‘ ‘tiMDr 
supply "'estimates radically . as 
they have'had tb^dd-with- BrarQ, 
which : is.-now.. producing - twer 
thirds maze ; gold than. was r 
eariier fhdughti 

. Zimbabwe ; Jfc - another - area" 
which couldpossibly- -expand 3tf- 
gpld supply. According : to tire' 
U& Bureau of it fails 
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to protect a weak dollar, is 
unlikely to hold further auctions 
for the time being. Further 


Appeal of f ut ures market 
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firmly established 


GOLD FUTURES provide 
investors with a low-cost means 
of investing in bullion. Whereas 
a spot purchase involves the 
immediate outlay of the full 
price of the metal, together 
with storage and insurance 
charges over the period for 
which the gold is held, the cost 
to the futures investor is con- 
fined to the margin together 
with a small tumround commis- 
sion. 

It is thus not surprising that 
the futures market for gold in 
the United States has blossomed 
since its inception at the end of 
1974, when it became legal for 
American citizens to own gold. , 

The United States is in fact 
the main centre for gold futures ! 
trading, though futures con- 
tracts may also be purchased on 
the Winnipeg Exchange as well 
as in Singapore and Sydney 
(where trading is restricted to i 
Australian citizens). Hong 
Kong announced plans early 
this year for the establishment 
of a gold futures contract in the 
colony, and plans for such a 
venture have also been dis- 
cussed in London. 

As with other commodity 
markets, the gold futures mar- 
ket fulfills a useful function for 
producers and users of physical 
metal. Jewellers, for example, 
can hedge against a future rise 
in the price of bullion by buying 
forward, while producers can 
hedge against price falls by 
selling future output forward. 


heavily concentrated in Europe. 
The world’s largest producer 
South Africa, sells its bullion 
mainly through London and 
Zurich, while the Soviet Union, 
which has at times been a very 
major seller, sells basically 
through the Zurich market 
This gives banks in these 
centres a much more complete 
picture of the actual supply/ 
demand position in the physical 
market than is normally avail- 
able to an investor an the other 
side of the Atlantic. Indeed, 


some Swiss bankers have tradi- 
tionally been inclined to scoff at 
those who M trade bits of paper’’ 
on the futures markets. 

But Swiss banks have also 
been known to participate in 
the futures markets, and despite 
the pitfalls it is quite clear that 
these markets are now very -well 
established. ‘ 

Turnover on the International 
Metal Market, for example, 
which was only 406,968 con- 
tracts in tiie first fall year- of 
trading in 1975, rose last year 


_ : • ' V f 

to . a record 3.6m cdnfcra^ In 

the first half of this year volinne 
dipped .as; a result , of the slide 
in the bullion price,-; but official! 
expect, that, frith, tiie renewed 
firmness of -the metat fat receni 
weeks volume.; should pick up 
again; In the second- half:'":. 5-- 
. , Other exchanges in the U.Sfc 
which handle gold futures *zi 
the Chicago Board of Trade, thfe 
.New York. Comer, and the Slew 
York Mercan til a Exchange, u 

JPeter Montaguoii 
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cost a fortune 


Bache offers several ways to own gold and silver .... pure arid simpler 

• Bache Gold Bar 


Canadian Maple Leaf Gold Coin 
Citibank Gold Certificate 


Citibank Gold Certificate 
Bache Silver Bar 
Bags of silver coins 
Krugerrands 


Guarantee 


rr 


In this connection it is jnter- 
I esting to note that South Africa 
has recently agreed to allow 
mining companies to hedge on 
the bullion futures market. 
This would not affect the sale 
of the country's physical gold 
production, which is handled by 
the South African central bank, 
but it would allow companies 
with high mining costs to lock 
into a price level high enough 
to guarantee a profit on produc- 
tion that would otherwise be 
marginal. 

The main players on the 
futures markets remain, how- 
ever, investors who attempt to 
make a turn out of price move- 
ments in the metal without 
actually owning any of it them- 
selves. It has been estimated 
that perhaps only about 3 per 
cent of gold futures contracts 
actually lead to physical deli- 
very of the metal at maturity. 1 

As might he expected with a 
commodity as vnlatiic in price , 
as gold, the profits that can be 
made on- the futures market arc 
enormous. So. of course, are 
the pitfalls, and if could well 
bs argued that the separation 
of Ihe future* and physical 
market is an additional risk for 
futures investors in the gold 
market. 

While the major centre for 
futures trading is in North 
America, the physical market is 
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over monetary role 


far between. 

The goId-into-ECUs arrange- 
ment has, however, provided 
the central banks with a pain- 
less way of mobilising their gold 
holdings without the need to 


a t. MOST a flecade gold has to be tied up in schemes which loans to poorer countries, 
all v removed from the allow 'reserves to.be effectively Either way the gold market has 
u jeeHTOtc international mobilised without being physic- reacted to the lack of any firm 

stage Yet ithe wings .ally sold, .. the market .has sales plans by marking up the 
^S^-nerhaps more appro- adjusted itself to the livelihood price. 

'StPiv Per 3r the boards, that gold sales, either by the Gold has had an even more .^"stncks— or 

armtely, ™ ■ imp or by the central banks direct effect on the market as sell any of their swcks—o 

It tensed JSfl be fairly re- a result of its use within the even to communicate^ _su^ 

strained over the next few 
Ijtaat initiatives . aimed :• at years. 

* — <m«m jivHai 1 .tn • *T»1*»r. m ' • 

Envisaged 

The gold link in the substi- 


nnrBUJL — 

i &ging -teore . order to ■ inter: 
liational'ffionetary aiyangements 
k-the • European Monetary 



r~w e *r "Vn w The gold link in tne sudsh* 

I System tution account arose because the 

■««iational Monetary Fund s plans Fimd needed to cover the 
'^ r a substitution account — 


jotb involved a- key role for the 
'■glow metaL 

■ -The _ EMS was _ set up In 
^arch last year ot- promote a 
gaiopean zone . of exchange 
ate sfabllit^-in aim 'which, 
m to now anyway, has met 
dth striking success. Many <d 
' be . technical aspects of the 


- ip 


exchange rate risk that would 
inevitably accrue - from the 
operation. The scheme 
envisaged that the Fund would 
take in dollars ' (which were to 
be invested in U.S. Treasury 
bills) in exchange for liabilities 
denominated in SDKs. This gave 
rise to worries that the Fund 


EMS. The metal's importance 
in the scheme derives from its 
role in helping to back up 
the European Currency Units 
(ECUs) which now form a sub- 
stantial part of member 
countries’ convertible currency 
reserves. Under the rules set- 
ting up the system, which were 
finally agreed at the EEC sum- 
mit in Brussels in December, 
1978, ECUs are distributed 
among member central banks 
to provide a means of s ettlin g 
intervention debts 'and carrying 
other official transactions. 
Central banks obtain their ECU 
holdings In exchange for 


be - tecmucai aspens or uic could make losses as a result of noiamgs. w calubu 6 ^ *« 

.'.-.tsebange rate mechanism were mis-matchlng assets and liabili- depositing 20 per cent of their 

fact ..little different from ties. gold and dollar reserves m a 

‘ - hose of its forerunner, the The proposal put forward by central pool at the European 

% Sropean “ snake.” The scheme the IMF staff was to earmark Monetary Cooperation Fund. 

' however, contain the part of the Fund’s stocks of The swapping of 20 per cent 

_ moortant innovation of allow- gold to cover a portion of any of dollar reserves for the new day. 

■- ‘CTTf 1 momKer pnmvfcriec nntmtinl looses. fit Was dls- MiirenCV Units— S Composite Aj 


transactions to the public at 
large who. not suprisingly, fail 
to attach much significance to 
fluctuations in ECU holdings. 

The price at which gold 
stocks are exchanged for ECUs 
has obviously been of ■ crucial 
importance. Before the setting 
up of the EMS, the West German 
Bundesbank and other central 
banks which had traditionally 
been “ neutral '* on the mone- 
tary role of gold had originally 
favoured a formula based on a 
discount from the market price. 
This was 'in line with previous 
procedures where gold bad been 
used as collateral for foreign 
loans by Italy and Portugal. 
But the view of the French 
Government — that the price 
should be even more in line 
with market levels — won the 


some S 60 bn, mainly because of 
a massive -increase in the gold 

components. 

It was hardly surprising that 
this back-door remonetisation of 
tbe metal should have attracted 
some criticism from the 
“ de-monetisers ” in the U.S. 
Treasury when the scheme was 
first put into place. One reason 
why such misgivings have not 
been made more public is 
perhaps because, of the impor- 
tant gold-owning countries in 
the EEC, only Belgium has up 
to now made much use of its 
ECU holdings to finance inter- 
vention on the exchange 
markets. If France or Italy 
(whose currencies up to now 
have been stable within the 
EMS) were to resort in a big 
way to their gold-backed cur- 
rency units in order to shore 
up the franc or tbe lira, there 
might be more complaints from 
tbe de-monetisatian camp. 


Doubts 


currency units — a composite 
"cocktail” based on an amalgam 
of EEC currencies — amounted 
to no more than the exchange of 
one convertible currency asset 
for another. It had no net effect 
on EEC central banks’ liquidity. 
But the role of gold in the 


a? /EEC member countries, potential losses. (It was dis- 
. rnder certain conditions, to agreement on the extent to 
. .'SSbolise . part of their gold which the U.S. should cover the 
■ Sserves, providing" a dramatic rest of any possible losses that 
' ttionple of how tbe metal can led to the downfall of the plan 
. ‘ ffitprovide a monetary crutch at the Hamburg meeting. 

S un tries in balance of pay- in May the IMF completed a 

difficulties. four-year programme of gold — — mat+pr 

substitution .account sales whose proceeds were arrangement was anothermatter 
•r^ed/td boost the importance devoted to balance of payments altogether. It signin^nuy 
Staid reserves of the Special help for needy countries. As increased the usability ot xne 
Inwing Rights (SDR) by allow- part of. a package deal to win 
Si central hanks to exchange the developing countries sup- 
‘ wanted dollars for assets port for the substitution 
- account, the IMF proposed m 

Hamburg that the sales be con- 
tinued this year and next. But 
the deal fell apart, now there 
is uncertainty about what -will 
happen to the Fund's re main - 
ing stocks of gold. 

Apart from their possible 


by- the International 
tonetary Fund (IMF) and de- 
■ Bmihated In its composite cur- 
•"./ goc y unit Tbe idea, which 
.' ft® been touted around the in- 
Soatlonal' Finance Ministers’ 
Scuit for a number of years. 


EEC’s reserve holdings. 

previously, gold in the vaults 
of EEC central banks played 
only a passive role. After all, 
gold might have a certain value 
according to the international 
market price — hut obtaining 
that price was not so simple. 
Gold sales by central banks 
would tend to depress the price 
and might also be interpreted 


As a result the formula 
adopted since the EMS’s incep- 
tion is for tbe gold used in the 
ECU swap to" be revalued every 
three months at the average of 
the market price during the 
preceding six months, or the 
price on the penultimate 
day, whichever is the lower. 
The 200 per cent rise in tbe gold 
price since the beginning of 
1979 has thus had an enormous 
impact on the usable liquidity 
of Common Market control 
banks. 

When the technical arrange- 
ments for the EMS were first 
discussed at the EEC summit in 
Bremen in June 1978, a figure 
of $25bn was advanced for the 
creation of ECUs from the 
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sion of the substitution account, 
they . may be .used to finance 
interest rate subsidies for IMF 


abroad as a sign of weakness— 
which has been one reason why 
such sales have been few and 


member countries’ gold and 
dollar reserves. In fact total 
ECU holdings now amount to 


__ it was decided to put the 
Seme on ice. • 

- Seven though the international 
• immunity .has decided — for 
bp moment at least — that it 
joes not want to put the plan 

f . operation, the IMF propo- 
to use gold to. help support 
substitution account were 
nportant. for two reasons. 
iFinrt, they portrayed a change 
fthe official attitude towards 
’aldi Along with nearly every- 
’Ody else, the IMF now recog- 
ises that the enormous price 

I the”™ to BULLION COINS are possibly who buy gold bars are not so sold last year rejects the lower 

I RS —a. +4 luckv. - ■■ proDortion -of South Africa's 


Coins begin to need 


deep pockets 


‘ i ! 9 T'I'/bicb existing monetary stocks aie simplest and" certainly the 
1 I ? U I & if the metal can be put to -most popular medium for gold- 

hemes. 
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iucky. 

Gold coins, moreover, tend 
to come in units sufficiently 
low-priced to appeal to the man 
in the street Sovereigns, for 
ins tance, which contain a quar- 
ter of an ounce troy of gold. 
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“stabilisation.” hungry private investors. They 

are easy to store and mostly 

Second, just like implement- easy to trade and in this coun- 
lion of the EMS, the IMF’s try purchasers of legal tender 

reposals have had important coins (such as UK sovereigns, — — -~ ,7 " nt]v at 

judications for supply and.de- Sooth- African- krugerrands and It is' 

Snd on the gold market Canadian Maple Leafs) do not around £65-£70, though u is ^ West German Government's 
£L more gold looks likely have to pay VAT. Investors perhaps txomc to note tta Mg noun£;me?t that yAT would 
— — __ T . s _ h ^ “ e “ e *Xch drew be W&* there onkrugerrand 


proportion -of South Africa's 
gold output which went into 
coin manufacture. 

The major krugerrand mar- 
kets recently have been the U.S. 
and Germany— the surged in 
sales towards the end of last 
year was largely attributable to 
the West German Government’s 


Already, however, some 
central bankers within the EEC 
— -predictably those who do not 
consider that support for tlieir 
currencies will be a priority 
over tbe next -12 months— have 
voiced doubts about the auto- 
matic way in which a rise in 
the gold price leads- to a rise 
in central bank liquidity. Both 
the Germans mid the Dutch 
believe that the gold link might 
encourage some countries 
whose currencies come under 
pre&ure to postpone devalua- 
tion or ’ other adjustment 
measures. 

The desire of Germany’s 
Bundesbank in particular for a 
modification of the gold valua- 
tion formula will, however, 
probably have to wait until the 
EMS proceeds to its much- 
vaunted second stage. This is 
.the setting up of a European 
Monetary Fund as "a fully 
fledged “ European-' ' central 
hank ” to administer, among 
other things, the partial pooling 
of reserves. 

But it has already become 
clear that the -establishment of 
the EMF — and with it the 
chance to reform the gold 
valuation formula — will be 
delayed until well beyond the 
original target date of March 
next year. Meanwhile most 
central banks in the EEC — 
perhaps even .the stability- 
minded Germans — -will hardly 
be shedding too many tears 
over the greatly increased value 
of their bullion holdings. If 
paper money goes on depreciat- 
ing, at least Western central 
hankers can seek solace in their 
inflation-indexed gold reserves. 


David Marsh 
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N M ROTHSCHILD & SONS 
(HONG KONG) LIMITED 


34th Floor, Connaught Centre, Hong Kong 
Telephone: 259106 
Telex: 74628 


N M ROTHSCHILD & SONS 
(SINGAPORE) LIMITED 

23rd Floor, U1C Building, Shenton VWgy, Singapore 1 
Telephone: 2209555 
Telex: 21 884 


NMR METALS INCORPORATED 
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Telephone: 541 6696 
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Does your gold trading 
technique need teeth ? 
Gear up with 

World Commodity Report. 
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: r Be prepared — follow the trends, 
S read the experts’ forecasts in the 
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Sharp 

early this year. — — 
attention so spectacularly to 
the metal’s investment attrac- 
tions, now seems to have left 
even a single one ounce kruger- 
rand beyond the reach of many 
pockets. 

The high price of tbe coin, m 
fact, was partly blamed for the 
50 per cent fall in krugerrand 
sales to 1.14m coins oyer the 
first six months of this year, 
though the South African 
Government has shown its de- 
termination to satisfy the smail 
man’s appetite by announcing 
plans to mint one tenth, quar- 
ter and half ounce krugerrands. 

South Africa is easily the 
world’s largest producer of gold 
coins, though other countries, 
notably the UK, Canada and 
Mexico, are demonstrating a 
lively interest in this market, 
In 1979, for example, the 
volume of gold used in official 
South African coins fell from 
its 1978 peak of 193.0 tonnes 
to 145.4 tonnes. Over the same 
period the UK increased its out- 
put from 49.1 tonnes to 57.6 
tonnes, Mexico doubled its pr<^ 
duction to 45.6_ tonnes and 
Canada turned out 35.0 tonnes, 
substantially more than the 4.6 
tonnes in 1978. The sovereign, 
the Mexican gold P® 50 . 31111 
Canadian Maple Leaf are by no 
means letting krugerrands have 
it all their own way. 



transactions in 1980, another 
reason wby.sales so far this year 
have been disappointing. 

The UK’s record year for coin 
production includes 51 metric 
tonnes used to strike ordinary 
sovereigns (known as “ lizzies ”) 
and a further seven tonnes used 
for “proof" sovereigns. The 
limited issue of 50,000 1979 
"proof’ ’ sovereigns were 
quickly swallowed up by eager 
investors and numismatists and 
the 1980 issue of 100,000 coins 
is currently doing well. The 
market in some numismatic 
coins, which obviously tend to 
command a premium over the 
value of their intrinsic gold con- 
tent, can be thin, but as a rule 
prices are less volatile than 
those of the mass-produced 
“lizzies.” 


Manufacturer 


Marketing 


The krugerrand has its 
origins in the attempts to de- 
monetise gold from the time of 
the Bretton Woods Agreement 
in 1944. These encouraged the 
Chamber of Mines of South 
Africa, which represents the 
collective interests of the coun- 
try’s mining " industry, to find 
new ways of marketing gold in 
a form which once sold would 
keep the metal off the market 
Tbe first step, although not 
so recognised at the time, was 
the striking of 7,000 one ounce 
medallions which were sold by 
the South African Mint Tbe 
concept of the one ounce coin 
— initially called the Trojan .to 
emphasise, that it contained one 
troy ounce of gold — did not 
surface until 1964 and the 
krugerrand,” a name derived 
to replace tbe unsatisfactory 
“Trojan," was finaHy bom in 
1966. The coins struck between 
1967 and' 1969 were proof-like, 


UK sovereigns are struck by 
tbe Royal Mint at its premises 
in Uantrisant, South Wales, 
with gold provided from the 
UK’s reserves by the Bank of 
England. JRhe Royal Mint in 
this context simply acts as the 
manufacturer and is paid an 
undisclosed fee for its services. 

The Bank of England, mean- 
while, distributes the coins 
through the London bullion 
housesjiiuses, taking a 
premium above the gold price 
which covers . its costs and 
provides a profit. Gold, mean- 
while, is purchased in the 
open market so that at the end 
of the day there is no net 
diminution of the reserves. 
Sales figures (as opposed to 
production figures) are not 
available but it is known that 
tbe Bank of England would 
like to reduce the premium 
charged on the -coins, currently 
about 8-9 per cent to .bring it 
more- into line with the S-5 per 
cent premium of krugerrands. 

Gold hoarding in the UK, 
however, is anyway not as 
strong as it Is elsewhere in the 
world, according to Mr. 
Michael Marsh of bullion 
dealers Johnson Matthey. “In 
Continental countries, where 
there is a history of invasions 
and incursions, people are quite 
used to stuffing coins and gold 
bars under their mattress. - In 
this country there, is also a 
great deal of ignorance about 
commodities, which are con- 


high quality coins sold at high sidered ‘ speculative, while 
prices to coin collectors, but in stocks and shares are thought 
toe wake of ffisappointing sales to be safe 
ther decision was taken in 1970 According to Mr- David 
id mint larger quantities of Potts, the gold analyst at Con- 
non-omnismatic items, available golidated Gold Fields, “ the 
to the wider public at a small Hig her gold prices experienced 
premium. so far this year make it 

The success of the krugerrand unlikely that world coin pro- 
marketing effort over the last duction win exceed the total 
ten years is evindent in the recorded for 1979. On the 


sales figures. In l^ 70 total 
krugerrand sales amounted to 
211 j0l8 limbing steadily from 
then on to 4JSw in 1975. In 
1976 and 1977, as the world 


other hand the excitement of 
the gold market has both 
awakened investment Interest 
in the metal and increased 
governments' awareness that 


recovered tSumTof leld.coins ^provide a- useful 

fecession, ‘ the .' figures slipped source of extra revenue, 
batik before reaching a peak 
6m in 1978. The 4.94m coins 


Tim Dickson 
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From our office in London we provide a fast 
and efficient service helping you to increase 
your opportunities and reduce your risks on 
the main Commodity Markets in London, 
New York and Chicago and all other Markets 
- where commodities are iraded. 


With 200 offices world wide, we are in a 
position to keep on top of and interpret- 
important political and economic 
developments affecting domestic and 
international commodities and also analyse 
on the spot weather and crop reports from 
aii parts of the world. 


Write for the new brochure on 
E.F. Hutton's international 
commodity service. 


& Company (London) Limited 


Cereal House, 58 Mark Lane, 
London EC3R 7EJ. 

Tel: 01-481 2671/2515 
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A MARKET IN GOLD OPTIONS AND 
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MARKET MAKER IN THIS FIELD 


yaleors vbite veld s.a. gebeva 


IS A WHOLLY OWNED SUBSIDIARY OF 



FINAflCIERE CREDIT SUISSE-FIRST BOSTON 
VfllEORS mm MELD S.A. GENEVA 


PUBLISHES A FREE BROCHURE WHICH 
EXPLAINS CLEARLYcTHE FUNCTION 
OF OUR MARKET 


FOR A COPY PLEASE WRITE TO: 


VALEURS WHITE WELD S.A. 
1, QUAI DU MONT BLANC 
1211 GENEVA 1 
SWITZERLAND 


TEL: (022) 31 02 51 


TELEX: 28305 



THE HIAJOR sold markets 
around the world have little 
obvious reason for their pre- 
eminence beyond the fact that 
they tend to coincide with 
financial centres where a con- 
centration of funds is seeking 
■opportunities for investment 
London, Zurich aDd Hong Kong 
meet this criterion: the most 
obvious absentee is New York, 
which has only recently begun 
to emerge as a trading centre 
of importance. 

Yet the presumption that 
gold must be traded in this or 
that discrete centre is growing 
steadily more obsolete. In the 
course of the past decade the 
gold market has become an in- 
creasingly global affair. The 
major trading houses are now 
equipped to follow the market 
around the world on a 24-hour 
basis. The increasing 
prominence of gold as an in- 
vestment for troubled times 
has also encouraged trading to 
develop in places like- Tokyo, 
Singapore and Frankfurt, 
where wealth is very much in 
evidence but where there was, 
until recently, no tradition of 
gold trading. 

In terms of the primary 
supply of gold it is only really 
London and Zurich which have 
established themselves as key 
centres where new gold is intro- 
duced into the system. Lon- 
don’s position in the market is 
due to its traditions as a 
handling centre for South 
African gold. Indeed in the 
days when London was the 
centre of the world's monetary 
system and when gold was the 
basis of that system, handling 


was the only job which London 
bullion firms had to do. The 
price was an immovable 
function of the Gold Standard, 
so there was no need for a 
market in the price-making 
sense of the word. 

Between the years 1919— 
when, with the first crumbling 
of the gold standard, it became 
necessary to establish a “ best 
price” for South African gold 
— and 1968, when the last-ditch 
attempt to hold to an official 
price collapsed, there was no 
rival to the London market 
This was not only because all 
South African gold passed 
through London, but also 
because it was in London that 
the Western central banks, 
operating in the closing stages 
through the gold pool tried to 
sustain the official price. 


Overwhelmed 


Zurich's rise relative to 
London reflected the way In 
which these official market 
participants, who dominated the 
working of the London market, 
were overwhelmed by the 
pressures of speculation by the 
investors who dominated the 
one in Zurich. It was partly 
because of the speculative 
pressure expressed through 
Zurich that the London gold 
market was prompted to re-open 
in 1954. 

Then, in J96S, when the gold 
market in London was closed 
with the collapse of the gold 
pool’s efforts to sustain the 
official gold price of $35 an 
ounce. Zurich staged a coup 
which made it the leading gold 
trading centre in the world. 


During the two-week closure of 
London the big three Swiss 
banks seized the Initiative and 
formed the Zurich gold pool. 

By adopting a united front 
they were able to swing the 
South African gold output in 
their direction. In 1969 they 
won the right to handle the 
whole of the South African 
output by bravely offering to 
take ail that country’s new gold 
at what were, at times, premium 
prices. This investment paid 
off, partly because South Africa 
was peeved by the UK's anti- 
apartheid stance. 

Since 1972 the Soviet Union 
has added to the supply of 
primary gold to Zurich, selling 
a large part of its variable 
annual output through the 
Zurich-based Wozchod Handels- 
bank. But in recent -years it 
seems that Zurich’s position, as 
the focus of the supply of new 
gold has been somewhat 
di min ished; first because South 
Africa has diverted a small 
proportion of its annual sale 
back to London — some 
observers say about 20 per cent 
and some more to New York 
— and secondly because there is 
a suspicion that the Soviet 
Union is now selling through 
other outlets, including direct 
placement with Arab investors. 
Swiss bankers are reputed, 
nevertheless, to play an impor- 
tant part in selling Soviet gold, 
even though these sales may no 
longer be exclusively through 
the now much-publicesd Woz- 
chod. 

Both the Zurich and London 
markets produce prices which 
have become established as 
bench-marks for the gold busi- 


ness every day. In London this 
the twice daily ** fixing,” while 
in Zurich there is the pool 
price. The difference between 
these two reference prices re- 
flects the difference in charac- 
ter of the two markets. 

The five members of the 
London gold market act chiefly 
as agents rattier than principals. 
The fixing represents the price 
at which a put-through from 
many sellers to many buyers is 
arranged twice daily. It is 
therefore a price at which a 
transaction has taken place. The 
Zurich gold pool price — in con- 
trast — is a market quotation 
with a spread between the bid 
and the offer prices, whose sig- 
nificance is that it is made by 
the biggest collective dealer in 
the gold business— the com- 
bined power of the big three 
Swiss banks. 

Hong Kong has emerged as 
the major market in the East 
largely because it is the centre 
through which East Asian coun- 
tries match their surplus sup- 
plies and demands and channel 
their overall surpluses or re- 
quirements on to the world 
market 

Hong Kong already has three 
markets and is about to get a 
fourth. The longest established 
market is the Chinese Gold and 
Silver Exchange which trades 
gold in taels (the Chinese 
measurement of weight) and in 
Hong Kong dollars. This is 
essentially a spot market, al- 


though positions can be carried 
forward indefinitely on a 'day- 
to-day basis on the payment of 
a premium. This' makes it a 
de facto futures market as well. 

The second market is the 
"loco London" market 'Tins 
is the market which reflects the 
global spread of ..the world’s 
main bullion deadens. It is a 
spot market for gold, priced as 
for deliverey in London, but 
trading eight hours .ahead of 
the London opening. 

The third Hong Kong market 
is the “local ComexV— an off- 
shoot of the . New York Com- 
modities Exchange gold futures 
market. This is an out-of-hours 
market run informally by some 
of the big commodity trading 
houses which trade on the New 
York Comes but’ which have 
operations in Hong Kong. 


New York’s dev^^i^;' 
a gold Trading c 
only in 1974 when’ TZ&- rittzeu* - 
were given the right to-hold the 
metal. It-was characietfette^iy 
American to view, 
commodity and equally; - 
teristic to . set .up .^^fujo^g 
market. in that commodity;?^ 
main U:S,' . futures ? 3£Sdmg_v 
centres, 

Chicago .and • New.'Yoriu^Over- 
■ the last three years efeSSejgnt r 
movements', in - the-goid-'prifcg." 
the. U.S.; futures maritst 1 began'; 
to exert ■a:veiy-visi&&:?^aiee' : S 
on the spot price.' This^tened- v 
the moves , of ' the ^Bur^eStt'- 
dealexs .to estabIi^ vNeHF* : ^a^>- 
operations aid -has.-aisb"^^'' 
vided -the impetus: bdilnd^^;" 
to open a futures JasEtoet^iM- 
London. . . • 'V- 


at -f- r * u , i 

•v •, r.’ M.’ 5 ? '.Yijtfts 


Newcomer 


The newcomer, which, will 
open shortly, is the Hong-Kong 
Commodity Exchange's contro- 
versial gold futures market The 
Government of Hong Kong- is 
behind the scheme — hoping. that 
it will reinforce Hong Kong*? 
attraction as a financial centres- 
but there has been strong oppo- : . 
sition from' the Chinese Gold 
and Silver Exchange. The new 
market will be modelled closely 
on the system used in New; 
York and will probably trade in 
UK. dollars to heighten its 
attractions for. the gold trading 
establishment 


' The , rise of. -the -New^tek- 
futures ■ market hasi'cteated v v a“ ? 
need for a parallel NewrYoirkV 
market for - * loco Lanftan -Vlg&dp; ■ 
in rather, the -same.' way jthat : -■ 
this exists .in JKong-i - 

has emerged- with. iiicrs^sing. / 
strength hr ffle last :. s ; 
Republic -National Bant Aron - 
and Philipp Brottiers-ire^m^ir- '. 
U.S. participants,^ Wfth-Moigah 
Guaranty. 1 and;..:CitijMuik\ 
showing : : ‘signs ; : : . of'.-il -greater 
involvement' Font:, of ' ®e five: . 
members . of .Hbh-^hdinic^d . 
market are: also;. present ia-NeW : 
York .to .partidpate- * '• 


Nicholas Colchester 
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Bullion and Coin Brokers! 


IF YOU WANT to keep your 
dentist happy— and who doesn't? 
| — don’t regale him with an 
] account ef bow your kruger- 
’ rands have gone up in value. 
Above all, if gold fillings are 
mentioned, don't make flippant 
remarks about " putting your 
money where your m»uch is." 
He will not be amused. 

While last year's advance in 
the price of gold fully justified 
the actions of those investors 
who bought bullion as a hedge 
against the falling value of cur- 
rency and the general economic 
and political uncertainties, 
which still prevail, it made life 
increasingly difficult for those 
who have to buy the metal for 
professional or industrial pur- 
poses. 

These industrial uses of gold 
account for a larger proportion 
than you may think of the total 
supply. In 1978 the supplies of 
gold to the non-communist 
world amounted to some 1.75- 
tonnes. What may be described 
as investment demand absorbed 
less than half this total. 

The larger share, of about 
1.25S tonnes, was taken up by 
jewellery (i,0Q7 tonnes), elec- 
tronics (86 tonnes), dentistry 
t'S9 tonnes) and “other indus- 
trial-decorative uses " i 76 
tonnes). 

This adds up to a big market, 
especially in terms of the rise 
j in the price of the metal; for 
( last year. Gold I9S0 put the 
total Western supply a little 
higher at 1.765 tonnes, of which 
ti\e non-investment sector took 
a smaller 932 tonnes. 

The fall occurred almost en- 
tirely in the carat jewellery 
trade, which absorbed only 737 
tonnes. Price resistance hit the 
High Street jewellers. Further- 
more, Potts reckons that this 
year the jewellery' share of the 
offtake could fall even further 
to around only 400 tonnes. 

But he is talking about ‘‘new" 
gold. In Hatton Garden they 
will explain that tins is distinct 
from the supplies arising from 
ineited-down scrap which reach 
the jewellery trade. Nobody 
knows, or will say, just how 
large a portion of the total gold 
supply to the manufacturing 
industry- is made up of this 
recycled metal. 
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Estimated 


But it has been estimated 
that world-wide sales of gold 
from existing stocks of bullion 
and jewellery came to around 
150 tonne; in tile first three 
months of this year. 

It has always been around, 
of course, but in past years it 
has made a relatively small 
contribution to the total supply. 
The big change came last year 
when soaring prices of gold and 
silver led to queues of sellers 
outside the offices of precious 
metal refiners. Johnson Mauhey, 
eager to exchange old gold 
articles and denied silver tea 
pots for hard cash. “The 
Garden" had never seen any- 
thing like iL 

The refiners worked overtime 
to melt down and refine this 
weight of metal which is "old" 
only in its origins. But it is 
going into new jewellery and 
the estimate of only 400 tonnes 
of "new" gold going into 
jewellery this year does not 
include a probably much higher 
than usual amount of recycled 
"scrap" gold. 

Just how much has the 
gold jewellery trade suffered? 
A fair guide comes from the 
assay offices in the UK which 


report a decrease of some 50 per 
cent in the items they have hall- 
marked this year. The London 
Assay Office has been working 
a four-day week since mid-May 
and there have been redundan- 
cies in the Birmingham Assav 
Office. 

The last time high prices hit 
the demand for gold from 
jewellery manufacturers was in 
1974 when the rise in gold was 
largely a reflection of the 
weakness in the American 
dollar. This time gold has 
been going up in terms of 
aimnst all currencies. 

Thus the world jewellery 
trade has been hit. The fail in 
sales of the metal to jewellery 
manufacturers on a world scale 
probably averages around 50 
per cent. There is little sign 
of it recovering at the moment, 
although things are believed to 
be picking up a little in West 
Germany. 

But world retail sales of gold 
jewellery have not suffered as 
much as sales of the metal to 
the jewellery manufacturers; 
the decline m hall-marking in 
Britain _ covers ail precious 
metals, including silver, which 
soared even higher in price than 
gold before crashing back to 
earth. 

While they are hardly 
buoyant, gold jewellery sales in 
the High Streets have been 
helped by the fact that a fair 
amount of old stocks acquired 
last year at lower gold prices 
had been accumulated and re- 
tail prices of these items have 
remained relatively stable. 

The full reckoning may be 
yet to come, however. Having 
the benefit of these “old" 
stocks, retailers delayed re- 
ordering during the earlier part 
of tills year, anticipating that 
the high bullion prices of up 
to SS50 per ounce were set for 
a sharp fall. They read the 
market correctly, but the worst 
of the fail proved to be short- 
lived. 

New stocks at the retailers 
will therefore be more expen- 


sive, and with the economic 
recession the pre-Christmas 
trade will prove to bo a real 
testing time. Unless the gold 
price is about to enter a sharp 
downtrend, which seems un- 
likely. it is difficult to be opti- 
mistic about trade prospects for 
the next few months at least. 

Future demand by the 
electronics industry is difficult 
to assess. Broadly, gold is used 
for its electrical conductivity 
and non-corrosive properties in 
a variety of applications, notably 
in switching. 

Cheaper alternative materials 
exist, such as the platinum 
group metal palladium, and it 
seems reasonable to expect 
some substitution, though it is 
claimed that the amount of gold 
used on. say, the printed circuit 
boards of a computer is so small 
that an increase in the price of 
gold should not make much 
difference to the total cost of 
the system. 


Reduced 

And what of our dentist? 
Over the years the amount of 
gold used in dentistry has been 
reduced where possible, but for 
most of its dental applications ■ 
in the non-cosmetic field 
there is no really satisfactory 
substitute. Gold teeth, of course, 
are relatively rare these days. * 

In Britain at least, the 
National Health Service 
recognises the importance of 
gold in dentistry and patients 
are not penalised for its cost. 
Private patients will probably 
have to pay a little more for 
the gold used but it still forms 
only a small part of the total 
treatment costs. The situation 
may be different in countries 
like Vest Germany, for 
example, which last year used 
35 times as much gold for 
dentistry as did the UK. So, like 
his patients, our dentist will no 
doubt be able to grin and bear 
it 

Kenneth Marston 

Mining Editor 
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GOLD 


Concealed buffer for 



•jHB MOST -publicised bene- 
ficiaries of the dramatic rise in 
the gold price at the turn of 
the year were the supplier 
countries and a few quick- 
footed speculators. 

Yet the gains of the punters 
were trivial in comparison with 
the book profits, of the central 
banks of the industrial world. 
The real value of their reserves 
'soared but the extent of the 
profit was often masked by a 
policy of valuing gold reserves 
at a generally unrealistic price. 

It is most curious that central 
bankers have agonised for 
decades over the role to be 
played by gold in the Inter- 
national monetary system, and 
• yet have failed to reach a 
consensus about how the com- 
modity should be valued. 

The effect has been to conceal 
a massive rise in international 
liquidity and a shift in the 
■ W eight of reserves away from 
. jfce developing countries and 
towards the industrialised 
nations; The IMF’s objective 
of building up the SDH as a 
•, reserve asset at the expense of 
gold has been largely thwarted 
by the play of market forces. 

Since the suspension of 
dollar/gold convertibility in 
1971 central banks have applied 
a variety of prices to the valua- 
tion of their gold holdings. A 
few countries still use a figure 
close to the old Bretton Woods 
price of $35 per ounce. Malta 
•.values its gold at $34.99 per 


ounce, the lowest of any central 
bank. 

A much more common price 
is $42.22 per ounce, an official 
rate established after 1 the dollar . 
devaluation of early 1973. Tbe 
U.S., which despite substantial 
gold auctions during the past 
few years, still holds around a 
quarter of the wt-rld's gold 
reserves, continues to apply this 
figure to its holdings- Belgium, 
with around 4 per cent of 
reserves, is the other major 
gold holder to adopt this 
method. 

The decision by the U.S. to 
persist with this highly 
anachronistic price is in part 
political. Throughout the 1960s 
it argued strongly for the 
demonetisation of gold, a posi- 
tion opposed by France in 
particular, and it has not 
abandoned this stance. To place 
a market value on its own gold 
holdings would be a tacit recog- 
nition of the growing 
importance of the metal in the 
international monetary system. 

Conversion 

The official price accepted by 
the largest group of countries 
is 3d SDRs, though none of the 
central banks employing this 
conversion rate counts among 
the major gold holders. Of 
the seven central banks 
which together hold three- 
quarters of the world's gold 
reserves, all but Belgium and 
the U.S. convert at a price con- 


siderably In excess of any 
official price. These are West 
Germany (with 11.8 per cent of 
world reserves). France (10.1 
per cent), Switzerland (5.3 per 
cent), Italy (8J1 per cent) and 
the Netherlands (5.4 per cgnt). 
The percentage figures, supplied 
by the IMF, are calculated on 
holdings at the end of Septem- 
ber last year. 

There is, however, little 

^unanimity among these 
countries. Clearly, when the 
gold price fluctuates drama- 
tically it would be impractical 
and even misleading for central 
banks to value their reserves 
according to the latest market 
price. None the less, there is 
a striking divergence between 
those countries such as France 
which revalue their holdings on 
a regular basis in the ligbt of 
average market prices and those 
which like West Germany con- 
tinually employ an artificial 
value. 

The IMF. which abandoned 
the idea of an official gold price 
five years ago, now publishes in- 
formation on both the level of 
reserves held by central banks 
and the methods used to value 
them. In August of last year, 
however, the IMF also began to 
publish figures for “ total 
reserves minus gold.” which at 
least appears to suggest that it 
is itself unable to determine an 
appropriate valuation. 

The piety** is further com- 
plicated by the lact that while 
reutral banks boiu their reservus 


at a variety of valuations, they 
conduct transactions in gold at 
market prices. The U.S.. fo: 
example, bos sold gold at m-uv 
than 10 times its own bo«K price. 

Simlliarly, when Italy use i 
gold as couaierat for i $2bn 
loan from West German in 
1974, the central banks of the 
two countries agreed on a valua- 
tion equivalent to SO per cent 
of the then market price. The 
most dramatic recent example 
such anomalies was tbe arrange- 
ment within the European 
Monetary system under which 
EEC countries exchanged 20 
per cent or their gold and 
foreign exchange reserves for 
holdings of European currency 
units. This transaction increased 
the value of EEC reserves by 
llbn SDR overnight as a result 
of the necessary gold revalua- 
tion. 


Confusing 
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Mining shares prove 
good investments 








-HAVE YOU made your fortune 
fin gold, or gold shares ? Maybe 
s-not, but if you held either type 
*of investment from the begin- 
■ ning of last year until, say, the 
•earlier part of this July you 
must have done very nicely 
^indeed. 

of course, there will have 
/“been others who have done 
^ven better*— there always are— 
:but let us look at three cate- 
gories of gold investment: the 
•metal itself, shares of the 
.Australian and Canadian mines 
land shares of the South 
■African mines. Then we might 
take a stab at picking the best 
^course to follow now. 

- If you bad plumped for the 
’metal, the price at the begin- 
ning of 1979 was 8225 Per troy 
\Dunce. It was around $6S0 In 
the earlier part of this monrn, 
"thus showing an increase ot 
-.just over 200 per cent 
.• Inevitably, the performances 
*of individual South African 
Tgold shares varied over tbe 
same period, but taking the FT 
Gold Mines index as a broad 
guide we find that it rose from 
138 (in the days when the 
investment dollar P r * Tn L 1 £*? 
applied to UK investors) to wi 
■Thus there was a gal* of 
only” 171 per cent 



The pattern of central bank 
gold valuation is not merely 
confusing; it also produces a 
quite unrepresentative picture 
of the balance of international 
reserve holdings. IMF figures 
show that valuing gold at 35 
SDR per ounce, the proportion 
of world reserves held by the 
dcevloped world dropped from 
79.6 per cent to 62.2 per cent 
between the end of 1969 and 
September 1979. By contrast 
the proportion held by non-oil- 
producing less developed coun- 
tries (LDC’s) rose smartly from 
15.2 to 20.9 per cent. 

Applying a market value to 
gold creates a quite different 
impression, however. The 
figure for developed nations 
falls only dightly to 76.3 per 
cent while for non-oil LDC’s 
there is a steeper drop to 13.4 
per cent The dramatic rise of 
tiie gold price towards the end 
of last year would of course 
have exaggerated this trend. 

At the same time the rise in 
the gold price has reasserted 
the metal's importance in the 
international reserve structure. 
The strong increase in world 
trade over the past 20 years, 
when compared with the much 
slower growth in gold reserves, 
has given the impression that 
foreign exchange holdings, par- 
ticularly dollars, have super- 


UMtTED EDITION FROM 

CANADA 

1980 Proof Gold Beaver 



PRECIOUS METAL 
STORAGE 


1 oz. 24 Karat GoW .9999 
Edition 10.000 per annum. 
Each Beaver is certified and 
encapsulated by the 
Federation international 
Numismatic. Accompanied 
by a certificate of authenticity. 



seded gold as the primary com- 
ponent of world reserves. 

Between 1976 and 1979, how- 
ever. nearly 80 per cent of the 
growth in the real value of 
world reserves was attributable 
to the rise in the gold price. 
As a result, gold had by lost 
year re-estabLished its role as 
the principal reserve asset, 
accounting for 56 per cent of 
the total value of world re- 
serves. 

Not surprisingly, this situa- 
tion is a source of bitterness 
among developing countries. 
They have been obliged to fund 
substantial balance of payments 
deficits, created principally by 
the rise in oil prices, at a time 
when the value of their own 
reserves has been increasing 
very slowly, if at all. The OPEC 
nations have used the oil 
receipts in part to boost the pro- 
portion of their own reserves 
represented by gold. Their 
purchases have forced up the 
price of gold to the benefit of 


industrialised nations which 
have traditionally held a large 
portion of their reserves in the 
metal. The resulting liquidity 
has, therefore, flowed not 
towards the non-oil^producing 
LDCs countries but towards 
countries with much less severe 
balance of payments difficulties 
Establishing an international 
norm for the valuation of gold 
reserves would clearly be of no 
direct benefit to developing 
countries, and it would doubt- 
less provoke considerable dis- 
arrav among individual mem- 
bers* of the IMF. Yet the surge 
In the gold price has once again 
forced monetary authorities to 
consider the role played by the 
metal in their affairs. It is hard 
to imagine that much progress 
can be made on allocating a 
role for it until central bankers 
have at least agreed on a com 
mon formula for establishin 
what an ounce is worth. 

John Makinson 


SILVER AND GOLD BARS 
AND COINS 

We can ship gold or sltw 
bars and coins worldwide. 
Precious metal storage 
available in Canada at 
Orgold. Absolutely 
confidential transactions. 

Buy and sell by phone. For more details write to 

ORGOLD CORPORATION 
240 St James Street West 
Montreal, P.Q. Canada H2Y 1L9 
PHONE: 1-514-842-5475 


Please rush me Brochures on: 

□ CANADA GOLD BEAVER 

□ GOLD AND SILVER BARS AND COINS 

□ STORAGE OF GOLD AND SILVER IN CANADA 
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VALCAMBI S.A. 



PROCESSING OF 
PRECIOUS METALS 

Smelting, Refining, Assaying 
Bars of all sizes and Grain 
Watch cases and Watch bracelets 
Blanks, Coins and Medals 
Recovery of precious metals 


Phone: 09I/44JS3.33 
Telex: 79853 


CH-6828 BALERNA 
Switzerland 
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Generous 

But, unlike gold bars, ^ gold 
shares usually pay dividends 
and in the case of the South 
African issues, very 
dividends. If you take these 
dividends into account quite a 
few holders of gold shares wm 
have done better than if they 
had bought bultion. 

This is remarkable when you 
consider that UK shareholders 
had to face the loss of the 
investment premium m snare 
prices when exchange controls 
were lifted in October last year. 
Then, too. there was the fact 
that part of the benefits of high 
gold prices on mine ear ning s 
were, offset by the industry's 
trend towards the mining of the 
less profitable lower grade ore. 

Sharply higher mine tax 
charges had to be countenanced 
which, in South Afric a, ar e 
geared to a sliding-scale formula 
which can take over 70 per cent 


of a company's profits. Above 
all the share market had to 
live with the ever-present 
African political risk and there 
were tremors in share prices 
towards the end of the Rhode- 
sian war and, more recently, 
after the bomb attacks on Sontn 
African oil installations. 

What of the non-South 
African gold shares? Those m 
Canada have done well, or 
course, with Agnico-Eagle, for 
example, advancing from U* 
to over C$15 per share. But 
the most striking performance 
of all has been achieved by me 
handful of Australian gefia 
shares, the number of which 
has now been swelled by the 
usual crop of gold exploration 

b °Of fUl tiie longer-established 

companies the little North 
KaJgurli (small, that u, by 
South African standards) out 
shone the rest of the field with 
a nine-fold advance in the 
price of its shares. Gold Mines 
of Kalgoorlie shares rose some 
seven times in value during the 


period while Poseidon, the 
fallen * nickel wonder,” 
emerged from the depths with 
a gold-inspired price rise of 
some 450 per cent 
What do we do now ? Unless 
we expect a fresh rise in tbe 
price of gold, we sell all the 
bullion and shares and reinvest 
the proceeds elsewhere. There 
are, however, good grounds for 
expecting that gold will go 
higher but there is no means of 
telling bow far the movement 
will extend. 
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Buying or selling gold coins 
Krugerrands or Sovereigns 

In the City of London 

Why not call on us? 

The Bircbin Lane Gold Coin Company 

(at the Jewellers) 

Blrchin Lane, London, EC3 

in between Lombard Street and C amhiU 

01-283 3981 


GOLD SOVEREIGNS 


' Bought and Sold in strictest confidence 
FREE ADVICE AVAILABLE 
Phone Mr. Cavendish or Mr. Woods 0244 24315/47541 

SHAW CAVENDISH & CO. 

(Bullion Dealers) 

. CAVENDISH HOUSE, CHESTER 


What is certain is that the 
price will have to. stage a 
sizeable advance in order 
to justify the present inflated 
prices of the Canadian and, 
more especially, the Australian 
gold shares which are on a 
min uscule yield basis. Because 
a profit does not really exist 
until it is taken, it might now 
be prudent to realise a pro- 
portion of the big . 
appreciation that is waiting to 
be realised on these shares. 

South African gold shares, on 
the other hand, are giving 
dividend yields of up to about 
20 per cent at current prices— 
and much more if the current 
payments are applied to the 
share prices of 18 months ago 
—while the industry _ is still 
increasing its distributions. 

But the spectre of further 
political and social unrest m 
Africa remains and for this 
reason some profit-taking seems 
to be indicated. Many holders 
will find themselves in the posi- 
tion whereby the sale of part of 
a holding will more than recoup 
the original capital outlay ana 
still leave them with continuing 
good dividend income on shares 
that have, In effect, cost 

nothing- . 

If those investors, wary of 
South African politics, are 
reluctant to reduce their 
exposure to gold, a neat com- 
promise would be to reinvest 
part of the share sale proceeds 
in bullion. This way they would 
be protected to a large extent 
from any guerrilla action 
designed to damage the mines 
because while Jt would hit share 
prices it would also boost the 
price of the metal. 

Kenneth Marston 
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WHAT SOUTH AFRICA NEEDS . „• - .. 
IS A LITTLE MORE POWER SHARING. 

If the inhabitants of South Africa are bound by / 
anything, it’s a desire for economic growth. • : ■ J 

And if there’s a power source that can help '■ •/ 

them fulfil that desire, it's Escom. > '• j * .j 

Escom is one of the largest producers of ' ■ ’ 

electricity in the world. It generates 90% of the ' f* 
electricity used in South Africa, . ;. f ■vsi 

in fact almost 60% of the electricity 

used in the entire continent. s ' ;' * 

But electricity isn’t all Escom generates. f j i 

It contributes to the developraent 

of all people in South Africa. . '' ' 71 

A development that will never be held up. ' . j 

by a lack of sufficient power. 

Because by the year 2000 its power stations . 
will produce over 4 times 
the current output. There’s one. kind of power 
■ that' every man needs. The power that 
^ .every man can share in. 

'' The pciyer jproduced by Escom. 

' :: ESGGM. “ : ^cmcUy Supply' Commission, .: 

•7." V&T ‘ ; 
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LONDON STOCK EXCHANGE 


JPggtt?** 

Rnaacial IMA Wednesday ^ 
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Continued tightness of money affects Gilt-edged but 


equity leaders advance with GEC and Thom in van 


Account Dealing Dates 
Options 

’First Dedara- Last Account 
Dealings tions Dealings Day 
July 14 July 24 July 25 Aug. 4 
July 28 Aug. 7 Aug. 8 Aug. IS 
Aug. 11 Aug. 28 Aug. 29 Sept 8 

• " New time " dealings nay take 
place from 9 am two business days 
eaiflar. 

The Chancellor's cautious 
optimism about money supply 
being under control gave no 
support to Gilt-edged yesterday. 
The market was primarily suffer- 
ing from stock indigestion after 
the recent excessive investment 
demand and also from the 
effects of the upward pressure 
on short-term interest rates, the 
latter resulting in a continua- 
tion yesterday of extremely 
tight conditions in money 
markets. Over the next three 
weeks, calls amounting to £1.5bn 
fall due on existing partly-paid 

Government stocks. 

Equity markets, in contrast, 
had a better session. Renewed 
institutional buying of electrical 
leaders and a few other top-name 
shares prompted early firmness 
and market confidence also 
.benefited from an extended re- 
covery in secondary North Sea 
oils. Professional operators run- 
ning bear positions soon showed 
some anxiety and the closing of 
their commitments gave the 
advance added impetus. 

Later trade was disappointing, 
hut particular interest continued 
to be shown in Electricals und 
Banks. Nat West's half-term 


profits, although below some 
analysts' projections, came as a 
relief after the recent drab per- 
formances of Midland and 
Lloyds- Properties were another 
of the brighter sectors with 
buyers still clinging to hopes of 
cheaper money soon, while 
Laundries and Dry-cleaning 
shares also claimed attention. 

Double-figure rises in GEC and 
Thorn EMI were exceptional 
gaj ns in other constituents of -the 
FT Industrial Ordinary share in- 
dex, finally up 3.8 at the day's 
best of 487.9. were limited to 
fourpence. 

Falls ranging to a point and 
sometimes more among longer- 
dated Government securities 
were indicative of fairly weighty 
selling, some of it forced. But 
the downturn was aggravated by 
price mark-downs, while foreign 
buyers were extremely cautious 
following sterling's easier trend 
yesterday. 

Lonrho continued to dominate 
Traded options, contributing 369 
deals to the total of 912. GEC 
also attracted a useful business, 
recording 133 trades. 


Natwest below best 


Having come back 25 in the 
seven trading -days since Lloyds 
made a disappointing start to 
the interim dividend season. 
NatWest steadied yesterday 
following the slightly higher 
first-half profits which were 
deemed satisfactory in relation 
to Midland’s poor results last 


LONDON TRADED 

I I Oct. j Jan. 


OPTIONS 

I April [ 


Option 

Ex'roise 

price 

dosing 

offer 

VOl. 

dosing 

offer 

VoL 

Closing 

offer 

Vol. 

Equity 

close 

BP 

330 

42 

25 

58 


74 



3Slp 

BP 

360 

25 

10 

42 

5 

54 

■ 

M 

BP 

390 

14 

12 

28 



— . 

— 

15 lp 

Com. Union 

160 

6I2 



11 

2 

16 



Cons. Gold 

550 

33 

1 

46 


68 

— 

324 p 

Cons. Gold 

600 

20 

4 

30 

3 

— 




Courtaulds 

70 

6 



10 

60 

13 



67 p 

Courtaulds 

BO 

3 

10 

61- 

2 







90 

2 

13 

3is 







GEC 

400 

7B 

2 

94 



— 



478p 

GEC 

460 

45 

34 

65 



84 

2 


GEC 

500 

23 

95 

43 



60 




Grand Met. 

180 

4 

— 

81= 

28 

15 

— 

157p 

ICI 

360 

38 



39 

1 

48 



372p 

(Cl 

390 

12 


26 

10 

29 

5 


Land Secs. 

390 

19 

21 

33 


49 


369 p 

Marks ft Sp- 

100 

61 2 

2 

11 


14 



95p 

Shell 

390 

46 

25 

58 






413p 

Shell 

420 

28 

7 

42 

13 

52 



Shell 

460 

14 

3 

26 

3 

35 



Totals 



264 


126 


7 



■ 

August 

November 

February 


Imperial Gp. 

80 

31* 

34 

6i a 

_ 

101* 


82 p 

Lonrho 

94 

13/2 

6 

18 

5 

23 



104p 

Lonrho 

104 

71 S 

50 

15 

3 

18 



Lonrho 

114 

3is 

95 

10 

210 

14 




p. &o. 

110 

21 

3 

26 


27 


I29p 

P.&O. 

130 

51s 

35 

12 

2 

1412 




Racal Elec. 

220 

51 

— 

61 

10 

70 


270p 

Racal Elec. 

240 

31 

1 

45 


57 




Racal Elec. 

280 

6 

16 

20 

41 

33 



Racal Elec. 

300 

2 


11 

2 

24 



RTZ 

460 

17 

2 

42 


67 

— 

465p 

Totals 



242 


273 


— 



Friday; a shade harder im- 
mediately in front of the figures, 
the price touched 358p on them 
before closing at 353p with a 
rise of 3 on the day. Midland 
ended a couple of pence off at 
333p, after 336p, while Barclays 
hardened 2 to 39Qp, after 392p. 
Elsewhere, the static interim 
profits performance left 
Grindiays a few pence lower at 
135p. Discounts moved higher 
on hopes of a reduction in 
Mi nimum Lending Rate to- 
morrow: Union rose 10 to 515p 
and Allen Harvey and Boss put 
on 5 to 425p. Hanson Finance 
edged forward 2 to 44p in 
response to the higher profits in 
merchant Banks where Improve- 
ments of 5 were seen in Leopold 
Joseph, I85p, and Schraders, 
320p. Cheaper money hopes also 
inspired Hire Purchases. FNFC 
continued firmly at 27*p, up It. 
while UDT added 2 to 69p as 
did Provident Financial, to 147-p. 

Dosing gains in Insurances 
ranged to 10. General Accident 
advanced that much to 324p, 
while GRE, 32Sp, and Sun 
Alliance. 720p, appreciated 6 
apiece. 

Scattered firm spots appeared 
in Buildings, EPB adding 6 to 
a 1980 peak of 248p and Tarmac 
improving 5 more to 265p. 
Taylor Woodrow touched 486p 
before closing just a penny 
harder at 461p; the interim re- 
sult s are due next week. Else- 
where, Newarthlll rose 7 more 
to 2 Sop in a thin market, while 
Federated Land added 3 to 90p 
and John Flulan hardened a 
couple of pence to 71p. Among 
Timbers. Blallinson-Denny, sub- 
ject of a “ dawn raid ” last week, 
put on 2 to 70p. 

Although business in ICI was 
slack, the price improved 4 to 
374p. Other Chemicals also 
finished firmer for choice. 
Allied Colloids gaining the turn 
to 103p and International Paint 
rising 3 to 75p. 


Vantona disappoint 

An outstanding dull spot 
among Stores was provided by 
Vantona which fell 9 to S8p in 
response to sharply lower first- 
half profits and the cautious 
accompanying statement Await- 
ing news from the annual meet- 
ings, W. L. Pawson eased a 
couple of pence to 37p. but a 
broker’s recommendation lifted 
MF1 3 to 48p. Mail-orders took 
on a firmeT stance with Freemans 
(London SW9) and Grattan both 
adding 4 to l2Sp and 6Sp respec- 
tively. while Empire hardened 
2 at 170p. Continued interest was 
noted in Lee Cooper, up 4 more 
at 124p. while Wearwell finned 
IV to 55 J .p. Leading issues re- 
mained quiet Motbercare, 240p 
recovered the previous day's loss 
of 4 which followed adverse 


Press co mm ent A rare bright 
counter materialised in Home- of 
Fraser, 5 better at 141-p on re- 
vived hopes of a hid from 
Lonrho- 

Electricals became a particu- 
larly good market on renewed 
Investment buying which 
prompted double-figure- gains in 
places Thorn EMI stood Out 
with a rise of 12 to 342p, while 
GEC added 10 to 47gp and Raeal 
9 to 270p. Further speculative 
support Sifted Air Call 10 to 
22Dp. while MK added a similar 
amount to 218p. Electro com- 
ponents put on 8 to 640p and 
Mnirhead added 7 to 119p. 
Standard Telephones closed only 
a couple of pence dearer at 400p 
following a Press report that the 
group is considering the 
possibility of acquiring a stake 
in Inmos, the National Enter- 
prise Board's microchip sub- 
sidiary. 

With the exception of Vickers, 
which shed 4 more to 129p on 
the success in its offer for Rolls- 
Royce. Engineering Leaders 
closed quietly firm. Hawker 
added 4 to 230p, whale Tabes, 
268p, and John Brown, 60 ip, 
hardened around 2 apiece. Else- 
where, A crow A rose 3 to 37p 
in response to news of the main- 
tained dividend which out- 
weighed the sharp contraction in 
profits. Prestwich Parker put on 
5 to 42p, while similar gains were 
seen in Adwest, 174p, APV, 200p, 
and Vosper, 170p. Hampson 
hardened a penny more to lip 
on farther consideration of the 
good results and proposed 10 
per cent scrip-issue. 

Foods had J. Sains bury 5 
higher at 435p and Associated 
Dairies a couple of pence firmer 
at 200p; the latter’s preliminary 
results are due towards the end 
of August Uni gate improved 3 
to 128p and Rowntree Mackin- 
tosh picked up. 2 to 150p. 

Ladbroke. up 4 at 167p. pro- 
vided the only noteworthy move- 
ment in Hotels and Caterers. 


Bath & Portland fall 


Bath and Portland became a 
notable casualty in miscellaneous 
industrials, falling 7 to 33p on 
the announcement that the 
interim results would be delayed 
because of escalating problems 
over a contract undertaken by 
a subsidiary in Iran. Profit- 
taking in the absence of bid 
developments clipped 5 from 
Feed ci to 41p, but renewed 
speculative buying on hopes of 
a bid from Consolidated Gold- 
fields left English China Clays 
a few pence better at 112p. 
Brady Industries A added 3 to 


42p following the doubled 
annual profits, while Hollis Bros 
and EJ3A. edged forward a 
couple of pence to 34p on an 
investment recommendation. 
Laundry and dry cleaning 
issues came in for further use- 
ful support, Pritchard Services 
added 5 to 84p and Initial Ser- 
vices, ISlp, and Johnson Group, 
19lp, rose 4 apiece. Rises be- 
tween U and 16 were seen in 
Diploma Investments, 515p, 
Hoover A, 177p, Ricardo, 43Gp, 
and Sothebys, 425p, while Royal 
Worcester were also favoured 
and 9 up at 302p. after 308p. 
Following details of the agreed 
increased bid terms of 187p per 
share from Allegheney Ludlum, 
dealings in Wilkinson Match 
were resumed and the close was 
180p compared with the 160p 
suspension level. Reed Inter- 
national touched 18$p before 
closing a net penny better at 
194p following satisfactory, half- 
yearly figures from its sub- 
sidiary Reed Paper and in front 
of today’s first-quarter figures. 
Metal Box put on 6 to 290 q and 
Glaxo rose 4 to 226 p. 

A dull market since the 
recently-announced annual re- 
sults, Dowty attracted support 
and rallied 7 to 226p. Lucas 
added a penny to 209p. but 
Flight Refuelling encountered 
increased profit-taking and shed 
3 for a two-day fall of 13 at 270p. 

Properties met renewed sup- 
port on fresh hopes of a cut in 
interest rates in the near future. 
Among the leaders, Land Securi- 
ties rose 6 to 368p and MEPC 
3 to 231 p. Great Portland Estates 
added 6 to 270p. while Peachey 
and Haslemece Estates firmed 4 
apiece to 160p and 350p respec- 
tively. Stock Conversion hard- 
ened 3 to 443p awaiting today’s 
preliminary results. Elsewhere, 
Rush and Tompkins put on 4 to 
212p and North British Proper- 
ties 3 to 160p, while fresh sup- 
port left Lalng Properties A 6 
to the good at 18Sp. Regional A 
added a penny to 126p on the 
higher profits and property re- 
valuation. Among smaller-priced 
issues. Town and Oty gained If 
to 25*p and Westminster Pro- 
perty 2* to 35*p. 


one of 8 at I88p. Tri central 
touched 342p before closing a 
net 4 up at 338p, while Ultramar 
improved 6 to 344p. Candecca 
also gained 6, to 188p, while 
Humbly Grove partner Carless 
Capel added 3 to 418p. The Oil 
majors moved narrowly, British 
Petroleum settling 2 harder at 
350p, after 352p, and Shell re- 
lapsing to unchanged at 412p. 
after 414p. 

Further consideration of the 
annua l profid end confident out- 
look prompted support for Inch- 
cape which touched 436p before 
settling for a net gain of a penny 
at 433p. Elsewhere in Overseas 
Traders, Lonrho eased 3 to 103p, 
while the nil-paid shed a similar 
amount to 21p premium. Tozer 
Kemsley 8 per cent Loan was 
unaltered at £92; the price in 
yesterday’s issue was in error. 

Investment Trusts usually 
ended a shade easier, although 
the isolated firm spot was appar- 
ent. Electra added 3. to 149p, 
while Gresham House, 200p, and 
Centreway Trust, 145p both 
gained 5; the last-mentioned an- 
nounces annual results .on 
Thursday of next week. 

Shippings were selectively 
firm. P. & O. Deferred rose 3 to 
129p, while British and Common- 
wealth advanced 12 to 350p and 
Caledonia rose 10 to 318p. 

Textiles remained sluggish 
although Courtaulds gained the 
turn to 68p. Support was again, 
lacking for Tern-Consulate how- 
ever and the close was 6 lower 
at SOP* 
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Government Saes.^. 
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Fixed Interest^.. 
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Speculative. 

Totals^;.. 
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Rally in Oils 


Recently depressed secondary 
Oils staged a small rally, partly 
on technical influences and 
partly on the appearance of 
cheap buyers. Lasmo picked up 
to 695p, but drifted off to close 
10 up on balance at 665p. but 
Aran retained a gain of 14 at 
444p and Berkeley Exploration 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figira in parentheses show number of 
stocks per section 


Tues., July 29, 1980 


Index 

No. 


Day's 

Change 

% 


EsL 

Earnings 

Vield % 
(MnJ 


Gross 

Dhr. 

Yield % 
(ACT 
a 30%) 


21 

22 

23 

24 

25 

26 

32 

33 

34 

35 

36 

37 

41 

42 

43 

44 

45 

46 


49_ 

51 


EsL 

P/E 

Rain 

(Net) 


CAPITAL G000S(172> . 
Building Materials (28) . 


Contracting, Constmction(27}. 
Electricals (16).- 


Engineering Contractors 
Mechanical Engineering (74).^., 
Mefaband Metal Forrning(16) N .> 
CONSUMER GOODS 
(DURABLE) (49) 


U. Electronics, Radio, 7V(24). 
Household Goods (14J- 


Motors and Distributors (21)., 
CONSUMER GOODS 


(NON DURABLES) (172) . 
Breweries (14). 


Wines and Spirits (5). 


Entertainment, Catering (17). 

Food Mamifacturers(21) 

Food Retail ing(13). 


Newspapers, Publishing (13).. 
Packaging and Paper (15). __ 
Stores (45). 


Textiles (21), 


Tobaccos (3) . 


Toys and Games(5). 


OTHER GROUPS (99). 
Chemicals (16). 


Phanjj2ceirtrcaJ Products 17) . 
Office Equipment (6) ______ 

Shipping (10) 


Mon., 

July 

28 

FrI, 

Jtrfy 

25 

Tlur, 

Ally 

24 

Wed., 

July 

23 

Year 

ago 

(approx.) 

Index 

No. 

Index 

No. 

Index 
! No. 

Index 

No. 

Index 

No. 


280.92 

26451 

417.70 

80355 

332J6 

MLM 

17155 


233.70 

34954 

99.41 

102.90 


Miscellaneous (60). 


INDUSTRIAL GROUP (492) 

Oils (8) 


59 


61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 


SI 

91 


99 


500 SHARE INDEX 


FINANCIAL GROUP (118) . 
Banks/ 6). 


Discount Houses (ID). 
Hire Purchase(S).. 


Insurance (Life) (10)., 


Insurance (Composite) (9). 
Insurance Brokers (9)___ 

Merchant Banks (12) 

Property (45). 


Miscellaneous (12). 


Investment Trusts (109) . 
Mining Finance (4) 


Overseas Traders (19) . 


ALL-SHARE I NDEX(750> . 


23457 

285.07 

319-87 

335.05 
222.77 
349.09 
43956 
233.83 
22857 
125.79 
22555 

2653 

22659 

316.05 
228.75 
10455 
597.70 
286.02 


252.00 

79L75 


29483 

231.18 


225.40 

30231 

24932 

233JL1 

156.92 

336.67 

14159 

442.08 

14159 

258.65 


241.47 

41149 

28136 


+L2 
+0.7 
+ 0.6 
+1.7 
+0.9 
+1 2. 
+05 


+23 

+25 

+23 

+05 


+07 

+03 

+0.7 

+03 

+03 

+03 

+13 

+13 

+13 


+0.4 
+14 
+0.4 
+03 
—03 
+0 6 
+13 
+0.7 
+03 


+IT4 


+ 0.8 


+30 

+03 

+13 

+05 

+05 

+L7 

+12 

+03 

+15 

“03 


-05 
+5 T 


16.47 

17.45 
22.10 
1224 
20.41 

17.46 
2L09 


1421 

10.98 

2437 

2255 


1754 

15.91 

18.97 

1723 

1931 

12.09 

21.72 

26.70 

1379 

2633 

25.41 

8L48 

1621 

1953 

11.06 

1935 

12.84 

1555 


555 

634 

533 

328 

733 

731 

938 


559 

433 

1051 

950 


16.75 


2935 

1934 


43.95 


12.43 


1330 


322 

1451 


1138 

1222 


638 

6.46 

637 

657 

7.05 
453 
655 
9.78 
539 

1256 

1031 

1437 

6.83 

752 

6.05 

7.91 

5.91 
6.46 


"630 


6S9 




5M 

730 

537 

432 

551 

636 

635 

5.01 

255 

639 

TW 


439 

720 


W 


734 

673 

5.40 

1003 


635 

6.97 

5.66 


8.46 

1137 

5.18 

531 


635 

734 

621 

720 

634 

9.87 

622 

435 

9.46 

456 

438 

2728 

733 

534 

1108 

6.03 

9.49 

733 


TIf 


330 


6.09 


277 


10.48 


9.95 


4334 

870 


10.79 

937 


27770 

26269 

415.40 

79035 

329.95 

17951 

170J4 


228.91 

340.76 

9759 

102.42 


23331 

28422 

337.60 

33437 

21771 


34627 

434.40 

13237 

22600 


32578 

22437 

2606 

225.96 

31548 

22939 

104.04 

59002 

28431 


24950 


[7883? 

592.63 


2ZS.96 

224.70 

298.41 

24779 

22957 

15455 

33272 

14120 

43578 

14159 


25875 

24147 

41353 


279.82 


27825 

26334 

41522 

79334 

33074 

18030 

169.77 


22935 

34159 

9708 

10352 


234.10 

284.07 

31750 

335.75 

21323 

34639 

43453 


13271 

22772 

12612 

22418 

2606 

22625 

315.94 

22916 

10332 

59008 

28416 

3634 


78729 


29304 


2oT 


22759 

298.69 

24736 

229J4 

15454 

33234 

14155 

43418 

34306 

2&M 


278.79 

26232 

41338 

79755 

327.90 

18050 

17007 


22959 

34151 

9718 

10324 


234.77 

28576 

315.91 

33534 

21459 

34731 

441.44 
136.79 
22752 
12617 
223.70 

2606 

22759 

11818 

23339 

10405 

6C0.97 

284.45 

553T 


79653 

ms 


ms 

23651 

29804 

253.41 

23255 

15630 

34333 

14056 

43559 

14223 


24235 

408.94 


2376 

24334 

41518 


2B251 


27928 

26238 


41556 

79756 

329.47 

181.49 

17020 


23043 


342.90 

97.63 

10312 


23524 
28672 
30924 
33727 

23525 
34453 
44301 
13732 
227.96 
12652 
22657 

2651 

22632 

31938 

230.83 

104.42 

59575 

28141 

W 


805^ 


233.41 

218.95 

34733 

568.45 

36857 

17033 

157.90 


22113 

30930 

147.79 

10840 


22605 

27158 

32179 

290.40 

19234 

29421 

39381 

11934 

233.05 

14893 

229.61 

64.76 

19106 

263.96 

20873 

11454 

44101 

228.66 

225.94' 


23502 

z&Ta 


236.64 

30303 

25256 

23239 

156.74 

344.41 

14101 

43807 

14304 


24239 

41837 


640.92' 

25936 


21002 

25355 

157.40 

34357 

11628 

23259 

9459 

34073 

13430 


26020 

11228 

319.71 

S63T 


FIXED INTEREST PRICE INDICES 


Brifrdi Government 


Under 5«paw...- 

5*15 )W— — 


Qwv 15 years— 

Irmfapmalilpc-. 

All r) nr Ire 


Tun., 

July 

29 


10656 

11406 

12U8 

13519 

11333 


Day's 

dange 

% 


-033 

-032 

-an 

-0.44 

“869 


xd adi. 
today 


xd ad). 
1980 
lo date 


635 

831 

’778 

734 

731 


FIXED INTEREST 
YIELDS 

British GflvL Ay. Gross Red. 


10 


Low 

Coupons 


5 years 

15 years.. 

25 years,.,. .~ — J 


Median 

Coupons 



Htti 

Coupons 


IrredeenaWes. 


Tues., 

July 

29 


1143 

1139 

1139 


3288 

3270 

1241 


3296 

3357 

3284 


1051 


Mort w 

July 

28 


1132 

1129 

1129 


3262 

1255 

1249 


1276 

1292 

1272 


Year 

ago 

(approx.) 


1028 

1075 

1121 


1240 

1234 


3265 

1255 

3265 


1086 1873 



Tues., July 29 

Moil 

July 

28 

Fri. 

July 

25 

Thur. 

Wed, 

July 

23 

Tues. 

July 

22 

Mon. 

July 

21 

Fri. 

■'1? 

1 

Year 

ago 

(approx) fl 

Index ) 
No. | 

Yield 

JO 

15 

20-yr. Red- Deb & Loans (15) 

55.52 

T13.38 

55.52 

55.46 

56.45 

54.61 

54.57 

54.46 

54.38j| 58^1 ^ 

16 

Investment Trust Frefs. (15) 

60.94 

13J5 

50.94 

50.94 

80.94 

51.28 

51.28 

51.23 

51.19 1 50.93 * 

17 

Coml. and Indl. Prefs, (20) 

58.55 

13.10 

68.55 

58^0 

68.10 

68,25 

6825 

63.10 

67/08 

7 

j 72.46 < 

0 


„ ^tWdrHnpttai* yieW. Highs and lows record base dates and values and constituent changes are published in 
‘f 8 - * H* £ consuuwits Ik available frem the PubUshere, the Financial Times, Braeiwn House. 

C&mtOfl street. London, EC4P 46 T, pries 15p, by post 25p, 


ACTIVE STOCKS 


No. 

Denomina- of 
Stock tion marks 

LASMO 25p 

Lonrho ‘New* ... 

Thorn EMI 

Shell Transport... 

Barclays Bank ... 

Eng. China Clays 
First NaL Fin’ce 

Grand Mel 50p 

Imperial Group... 25p 
NatWest Bank ... £1 
Racal Electronics 25p 

Reed Inti £1 

BAT Inds 25p 

BP 25p 

ICI £1 


Golds improve 

Trading in most mining issues 
remained quiet yesterday, 
although there was some demand 
for gold shares. The Gold Mines 
index put on 5.7 to 383.8 as 
bullion rallied $4 an ounce to 
$648.5. 

Demand for South African 
Golds was' heaviest among 
smaller-priced issues, many of 
which reached 1980 highs; these 
included Stilfonteln, up 26 to 
906p, Doornforrtetn, 16 better at 
843p, Elands rand, 19 higher at 
4S5p, and WeUuun, 16 to the 
good at 822p. 

Among the heavyweights. 
President Steyn gained * to £20i. 
Western Holdings a similar 
amount to £342. St Helena I to 
£19. also new highs. 

South African Financials were 
led by Anglo American, which 
put on 20 to 700p on favourable 
press comment “ Johnnies ” 
gained 2 to £272, Gold Fields of 
South Africa 2 to £342, and De 
Beers 4 to 428p. UC Investments 
gained 15 to 585p after the an- 
nouncement of good results. 

London Financials opened 
reasonably Arm, lost ground 


NEWSPAPERS Ct) 

paper cit- 

"i ■ ■ PROPERTY (17) ■ 

trusts (71 ,-.l 

. : Miwstm 


NEW LO^S (25): 


towards midday and then picked 
up to close largely unchanged.' 

Charter . Consolidated, 215p, Con- 
solidated Gold Fields, 525p, Rio - ' 

Tinto-Zinc, 465p, and Tanks, 

£202, were, all unchanged.- . . 

Demand for Platinums /fell 
away and Impaia, Lydenburg and . 

Bustenburg all lost 4 to ,336p. 

158p and 24Sp respectively,';... 

Tins were quiet with the ex- 
ception of the - companies ini 
volved in the Malaysia Mining - 

Corporation merger which-. British tUMtna 

gained ground. - Malayan Tin T {f& JSg 1 ** 7 - ! /few- 
Dredging was the leader with a -/ ' stores id ; 

rise of 35 to 830p, while Southern • • - engimheehinq Mi" 

Kinta gained 15 to' 540p and .■ -flSS^SSgff- 
Son (hern Malayan reached a new - _■ o.- iMDtisiw*ia «»■••.;• 
high of 560p with a xise of ft . ?' V' tetSfSS 

Australians became^ much" a J iwnnr > •;W r - <E " ; . 

quieter than of late, with the 
leading gold producers losing 
further ground. - Gold Stines of 
Kalgooriie gave up 9 to 405p,~ 

North Kalgurli 2 to 8Sp and. 

Poseidon 7 to 210p: 

Australian Oils held steady fbr 
the most part, but Strata ^ lost 4 
to 128p; Haoma Gold and North 
West Mining,- which both have 
an interest in Strata, last 8 each 
to 138p and 130p respectively. 


tv.O' 


Zenith' A - W!?' .= R- 

■ - NEWSPAPERS 03.' ... 

Inti. Thomson - 1 nu: Thomsoo com/. 
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OVERSEAS. TRADERS Cl] 
Tour. Kcmsiny 


WSES ^ND FAEtS 
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NEW HIGHS AND 
LOWS FOR 1980 


■ British Funds', 
Corpns., Dom. 


aBd' 


.Up Dtrwrt.Swns 
; 34 


The fallowing shares qnaWtf in the 
Share Inform, Hon Snorice yotmlrr 
attnlMd new Highs and Low* tor- 1960. 


NEW HIGHS (162). 


CORPORATION LOANS C2J. - 
COM 'WEALTH ft AFRICAN LOANS Cl) 


Foreign Bonds - Lk 

. IT 

8 : - 


Industrials 

Z78 

177 

S42 

. FhwnJbI . And, Prop.- 


■ 53 . 

284. 

Orte - 
Plantations-- 

:35 . 

14 

W ; 

. ': V 3 

*:■ 

Tt 

Mines 

73 

2B 

■•■88 

- Others- 

- 66 



Totals 

«13 

418 1AO 


Closing 


Change 
on day 


1980 


1980 

low 


25p 
25 p 
£1 
25p 
lOp 


9 

635 

+10 

830 

337 

8 

21pm 

7 3 * 

30*pm 15*p 

8 

342 

+12 

342 

260 

7 

412 

— 

432 

314 

6 

390 

+ 2 

430 

327 

6 

112 

+ 3 

112 

74 

6 

27* 

+ 1* 

27* 

9* 

6 

156 

— 

167 

120 

6 

81 

+ 1 

89* 

71* 

6 

353 

+ 3 

390 

305 

6 

270 

+ 9 

290 

175 

6 

194 

+ 1 

215 

163 

5 

276 

— 

290 

223 

5 

350 

+ 2 

412 

320 

5 

374 

+ 4 

402 

• 348 


UNIT TRUST SERVICE 
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Murray, Jidnstom (lav. Admcil 
163, Hope SL, Gi®9w,C2. . 011-221 5521. 


Hat WBStnwstar Jenqr FtL Mgre. Ltd. 

05343 


OPTIONS 


OFFSHORE & 

OVERSEAS-contd. 

Henderson Admin. (Guernsey) Ltd. ._ 

i” 81 * « U Mott* St, SL Hefler, Jersey 

Anwican O/S (USc) .|3089 114i| — I — locaneRmd — M95 5L0 

Henderson Baring Group BMty Fund . jfO 

801, Gkuceaer, la, Pedder. Hdngg Ki 
58*Juty23 — (USSliM 2022 .., 

Tech. July 28 


im 


Sentry Assurance Intcntatiowtf UiL 
PJL On 1776, itamMnn 5, Jernwda... 
hbWQed FUnd____JUSH8B0 528M - 


Smger ft PriedUoder Ldu. Agents. 

20, CmnSUiEOL : V 0M489M6 


every "niurs. 



Pad 
Bond Fd. 

M 7fc7B - 


9.00 


Negh SJL 

10a BouleMTt Royal, Luxomboorg 
MAVJu/y25_— — |US$13ri6 - 1 


Standard Chartered loti. . »d.«. . - 
37 roe Notns-Oame; Loaertoag. '■ : 
NAVJufy28_____) VSS3(L» HUfl 


Hgt Ft 

hus“jf • 

low. 
oa 'ti 
j tej _ 
tm y t _ 
Nnrl.lr- 

tafcq 'Tu 


-J - 


First Last Last For 

Deal- Deal- Declare- Settle- 

ing ing tion meat 

July 21 Aug. 1 Oct 23 Nov. 3 
Aug. 4 Aug. 15 Nov. 6 Nov. 17 
Aug. 18 Aug. 29 Nov. 20 Dec. 1 

For rate indications see end of 
Share Information Service 


Stocks to attract money for 


the call Included MIMS, Raglan 
Properties, Barm ah. Turner 
and NewaSI, Aran Energy, 
FNFC, Shell Transport, Feedex, 
Endeavour. Premier Oil, Higgs 
and Hill, Woodside, Derritron 
and M. P. Kent Puts were done 
in Trusthouse Forte. BP. ICI 
and Lonrho, while a double was 
arranged in FNFC. 


■tndiBto 

HOI-Saitrod & Ca. (Guernsey) Ltd. 

8 LeFebw* St, St Peter Port Guernsey, CX 
Guernsey Tst p885 193 JJ +23f 145 


mf» In ta n a tional Ltd. 

P.0. Box 319, St peter Port, Guernsey, CJL 


RECENT ISSUES 

EQUITIES 


HiO Samuel Invest Mgmt InteL 
P.U Box 63, Jersey- B5342738L 

Wl 

- 

Oggbo wFd. 14 ccJ — 

N.V. Interbefieer 

P.0. Box 526, Drift, HoJIred 

EaneroUa (lit Price) ,| 5630 [+029| 177 

International Pacific fnv. Mgmt Ltd, 

P.O. Box R237, 5«k KU SL, Sgry , AtB t 



I InH. Fixed Inte rtst—j 
IteaL Managed 


-Stranglioid MmageiRU t- Unfled 
PJ). Box 315, StHeOer. Jersey. . .. • 0534-73460 
taJKxxity Tn«___41«i l 0 1«J»J . w . 

Surtnvest (Jersey) Ltd. (x) > IT- 
Queeos Hit, Don RtL St HeSer, Mj. 0534 27349 
American lmLTsL_—jr ' " 
r jro fT nrj - r 
!toOcdrxTsL__J 


Pacific Badn Fund ' 

Ida Bocriwml RdjoL Luxembourg. 

NAVJune6 USRLB (riUEl -p 


Surtnvest Trad; Managers Ud. 
46, MM Street, Douglas, tde of Man. r 
TbeCoioTrnsL — — pM.9 ' 13 2Jf , 


Phoenix International 
PO Box 77,-SL Peter Port. Goenv 




048125741 


ISO Unit Trust ifcmagenKCJ.) Ltd,' 
KLWfarf SL, SL HeBer, Jersey (Cl). 053473494 
TSB Jerszrf • - - 


Far East ■■■» 
WJ. Ctnreocy Fwid_ 


aa— 


Sier. Exempt 





Javelin Etyjity Tst _|A$3-4I 


3JB0 


Issue 

Price 

p: 


kfft! d j 


°2 

I£ 


1980 


•“ So 


Stock 


High 


'SB 1^1 F.P.J — 
F.PJ - 
F.P/ZQft 


55 


160 
100 
? 51 
(80 
#57 


ZQ(6 
F.P.] - 
F.P.27/6 
F.P.! - , 
F.P.J — 110 
F.P.j - ; 78 
F.P.i - JUS 
F.P.! — | 85 


100 

|330 

257 

90 

9 

153 


LOW 


•2 Of 

r a. 
n. 


+ or l 


n. w 

»°1 
Q ^ 


80 

1330 

<215 

74 

3 

140 

91 

67 

99 

73 


Energy Capital (T2jp) 

Gotaas- Larsen 

IIHall Bros 

Home Farm ProdalOp 

MJenkln A Purser 

IIMarlnex lOp. 

Peerless 

ttRoire A Nolan 10p.| 
ttS.P O. MlneralalOe 
iUtd. Electronic 20p.| 


92 

330 

[250 

86 

8 

ica 

91 

68 

99 

78 


+5 


+ i« 

+2 

F-1 


+ 1 


b2.9 


b6.3 

tl.O 


HIST 


H 


2.5, 


1.0 


S'® 

o>- 


Jantine Fleming A Co. Ltd. 

46th Floor, Connaught Centre, JJong Kong 


Janlne 

JartfineS. 


.0 

“i 


JardaeFlem. 1nL__) 
JNxBne SeairitlesZr 
lntLPatSecs.(lftcJ_ 

OaUcaanJ 

NAV 



Providence Capita) Life Ass. (fLL> 

PO B« 1ZL Si Pem- Port; Gooroey 0481 26726/9 
Sterling Bond F 

_ 

IprN, Equity Fd. RJSSL99 

Steat Jcfy 2X Next dalies 


TSB Gat Fund Managers (C-L) Ltd. 

30 Wharf Sty St Hete y Jeroftr (C1>. 053473494 

. J^^Nett Rftjbf AagTi 


Marnia/ 

Wamia 

ii IWiN 
■JriaiECS 

or 

iWCAir. 
i Trd 

PSE 

. J «a .. 
jnhcc-ii 
_ 

1 -UliM 
- 

' :i tf< ll 
jrtu; 

»-’.l 

•+ ■>.- 

vriV.t 
■ if- ■ 


Tokyo Pacific Holdings N.V. 
imimis Maoegement Co. N_V_ Corasxv 


■Stojinge 
y. Z 




NWpw’SreJrtyS. US5aL56. .I:-. . 


4.ai T3 


2.9 


Next seh. dV >Mr 35. 

Leopold Joseph A Sons (Guernsey) 

Hirael CL, SL Pew Port, Guenaey. 0481-26648. 
U. Sterling Fnnd_ |OL88 3181] — I — 
Kemp- Cee Manageart. Jersey Ltd. 

2 Oiaring Cross, SL Heller, Jersey. 053473741 

. 


Guest Fand Mngrat (Jersey) Ud. 


Pitas m , 


Tokyo Pacific Hfdgs. (SeaboantQ N.V. 
Imfcds Itea^MentCa HLV^CteKn.- . 

NAV per share Jtfy 21 US560J5 . ; - 

Tynd^l Group: 

PA Box 3256 HateBtar 5, Badnte &27E0 
- “ «0 


RBC Investment Managers LimOed 
PO Bpx 48, Sl Peter Port. Guernsey. 0483^23021 
ImLlDComeFd. IUS5U.6 3103} ___] — * 


2.1 


FIXED INTEREST STOCKS 


£ IS' 


B|«0 

OO I ==>1° 

30 22 

Si- £<i5?o 

SL l«LI J 


£1 1980 


k | High iLow 


Stock 




o~ 

00. 


Gift! 

Keyser Ullmann Ltd. 

25, Wllk Siroet, ECZV 8JE. 

Fo rtriex— 

Baodselrx. 

Cun Assets |i 

King A ShaxsoR Mngrs. 
ITnomasr — — 


03-6067070 Ifthftlreond 


ftichpnnd Life Ass. Ltd. 
48. Atw Street. Douglas, l.O.M. 

IrishSllBont 
Sterti 
Alias. 




12.00 . 
16JJ7 


II 

100 


F.P.123/7 [119 11091; 
F.P.! — |100» Z , 99 


f.p.; - 

, F - p - - 
|£10 6/8 

P.P.’SO/B 


69 

102 

lSLn 

104 


6312 

101 

Ulgj 

10314, 


British Home Stores 9* Cnv. Ln. *92 _ 

Oaiel BizSConv. Bds. due 1995 

London & Mid I and Inds 8(1 pe Deb.’69-94 

Outwich 10% Praf. 

South Staff. WaterSJ? RdL Pf. '86 

SUnderPd ft S.ShIeW« Wtr 9** Rd.Frf.ISflfi 


116 

102 

69 

101 

16Je, 

104 


h-1 



8«*E* Management (C.1J 

048126331- 



MU. 

i'M.Unrt 

SR 


•sar^ 






■i& U 

Price; 


P. O.Box 58, SLjutons cl, Gamut. 

^ n S?s. l !^p t9S " 

Q. CJ^ComS>“t 

rag*® 


First-... 
First Ind. 


Kteinwert Benson LI anted 
2Q, Fene/wchSt, EC3. 


+ U 


Eurhtvest 
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RIGHTS 9 ” OFFERS 



I ^3 1 
Issue 3^ | 

pr pHlil 


Latest 

Ranunc. 

Date 


65 

303 


1980 


High [ Low 


Stock 


iS n 


it 


R-or 


K.fL 1 nL — 

K.B. rn.Bd.Fd. Ate. 

K.B. ind. Fund , 

K.B. Japan Fund 

K.B.SS». Asset Fd.. 1 


K.B. U^.Gvrtb. Fd._ 
t Bermuda 



BSt=i 
01r6fi!3a000 RSKKfc 



Uidife Assurance (Overseas)' LUL^ 
P.0. Bee 1388 HamUton 5-33,, Benoodi 
Intend. Hugo. Fd— _)USS109 . — . '■-) 


Union-lnvKtment-GesdlsefaftHddS ; 
Po^* 36767. D 6000 Fiankfmt 26.' 

usa?- 


feaS 


Urirenut. 


IPrkwS 
“DaUy 


Utd. IntnL Mngnst (CXl ltd. 

S5 “sp.w-tAwr.- 


305 




JU, 


RotteeliiW Asset MgL (Bemwda) 


P.0. Box 664, JBL of Bemwta Bid, Bennxta : 


Reserve Assets F4_ 
Prices on Jriy 


JwCBtai & Associates UdJ :; v ;• 

^fss« Sheet, lfflidOR ( WC2 (fL3S368C 

PtoAmer. -0's. Fdl ■ QSH27JL I;u_l - ~ 

S- G- Wartrarg & Sl' 

30, CredBHi Street, EC2. ' • f *77* l ai«0«55;.: 


I Nil ; 5.8 1 Ii9 1 


132 

IB 


115 

100 


100 

620 


76 

263 


126 

80 


52 

10 

1219 


F.P. [14/7 15/8 
F.P. )23»7 I 8/9 


Nil 

F.P. 

F.P. 

F.P. 

Nil 


7/8 

4/7 

3/7 

22(7 

1/8 


Nil 30/7 
F.P. 125,7 
Nil 


F.P. 

F.P. 

F.P. 

Nil 

Nil 

Nil 

F.Pi 

Nil 

Nil 


15/7 

|30/7 

in 


12, -9 
1/8 
7/8 
16/8 
29/8 
12/9 
122(8 


28/7 


,31(7 


6/8 

20/8 

15/8 

8/8 


26>8 


,26» 


30pm;23 


127 

164 

124pm 

144 

169 

75 

22 pm 
138 


fcs2pm 

737 

9G 

369 

176pm' 

30tpm 

30pm 


:3pm 

117 

146 


!sr 


112 

61 

18§ m 


Anderson Strathcdyde 

Astbury ft Madeley.~ 

Borixford (S. A W.) 

Orengreen- 

Brown A Jackson 

Carless CapeL 

kJharterhaJI. 


aaspm 

645 

87 

12307 

27pm 


Ij^pmj 


pm 

55 


Clive Discount..- — . 

, Coalite- 

BlpmteSpm Crest, Nicholson-....- 

* 'Ferranti 

Harrison ftCrosfleld 

Hazelwood Foods — 

Land Securities, 

Lloyds ft Scottish-. 

Lonrho 

McKay Bees 

Maui naon-Denny. 

Styrta 


3kpm 2izpm 
lpm| J *pm!Thurgar Berdcx- 


26pm 
121 
164 
12 I rpm 
136 
149 
64 

21pm 

135 


91pm 

32pm 


292pm 
728 
93 
369 
169pm 
21pm 
30pm 
671? 
2<tpm 
1 *pm 


Signet 

UcavS Brothers & Co. (Jersey) Ud. 


Save A Prosper Intamfionaf 


Dealing 


KO. B6x?3, SL Heifer, Jersey 


4 la 


PA 80* 108. SLHefcr, Jersey, C.I. 053437361 |2 Sj!S5?m 5S1 
LB. External F«xl_|llStift51 klW| ___[ 0J9 uS SgSLBg j 

Lloyds Bk. (C-I-J U/T Mgrs. 

ty Fsaxh 


053473933 


+7 
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-I 

h - 


. nwi 


-is 


Renunciation date usually lest day for dealing free of stamp duty, b Figures 
ed on prospectus estimate, g Assumed dividend and yield, u Forecast 
dend: cover based on previous year’s earnings. P Dividend and yield based 


Cover allows for conversion of shares not now ranking (or dividend or ranking 
ily lor restricted dividends. § Placing price to public, pt Pence unless otherwise 
djeated. t luued by tender. H Offered to holders of ordinary shares ss s 
rights," issued by way of capitalisation. 55 Reintroduced. 11 Issued in 


P.0. Box 195, St. Henfer, Jersey. 053427561 Enaityl 

Uoydt B»k In te n w tiotarf, Genera 
P.0. Box 43^ 12U Genne 11 (Switxeriaiid) 

MAG Group 

7hreeQugy^TmwHHiec3R6BQ. 01-6264588 
AltorticJi4F29- r= _f"~~ * “ * 

S Bsn «-Jlir A9 

Management International Ltd. 
BkefBennidaBidg^BeiiiufeL 809^95-4000 

Prtoe July SL Nat tSSStmi + 

MWIand Bank TsL Ccrp. (Jersey) Ltd. 




W»tairg Invest Mngt Jrsy. LbL .. 

««*, St He&er, Jsfja-J. 1SM3ZZ&. 







Waa^ey Investment Servfces UA,- 

^isssaasr ' 
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Fgr Scfalesteger fatemattautf 
set Britanna/ScSlesJnger 


- Waridwfde OIj“ ^SES?|rtfli: ',-r . 


If 


Stimtier Ufe group 
prtrrorise House, Portsmjutt. 

-• Fund*. 


Wiwi Commodrty Tiint - . 

St OBobtNW ■ . 
wren Commoi Tit 


An* 

■Sr 


ZB-34. mn SL, SL Hrii^Josey^r _ 093436281 SManaged 



070527733 




- 5«te* 


July] 


— fa 




former preference holders. ■ Allotment leuera (or luily-pald). •Provisional or, 
partJy.pald allotment (atteis. it With warrants, tt Unlisted security, it Issued 
as units Comprising 2 participating prof, shares end 1 ord. share at R3.B0 par | 
unit, t Dealings under specie! rule. 


Wflandft3)iton6BL|lW.4 EMtlLlllK 

Sanmri Montagu Ldn. Agents Sc hroder Wfagg & Co: Ltd. 

w=i m 


. MOVES ‘"r 

e Offered pricex'xwterie . all «K«Br v - 
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FT UNIT TRUST INFORMATION SERVICE 
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TRUSTS 


3U 



i \ „ 


Uitit Til. Hi^rs. f*l. • 

■- 71-30, G*«wu* Rd« A»M*r BW6l50*I 
• ’ SSrAMf.UiT^.* 

■■Sm™ 

■ 

ffpS aPrag.TwU.-l 

.dm Hnn ft Rou IMt Tst. Mnpn, . 

EUV 3PB. 01-623 WW- 
SS*>«rf I9C7 9911^.4 1102 

*m*d Jlambro W. W (b) 

"BS£ ' 


Confederation FuraK MgL Ltd. la) 

50, Cfarcery Law, WC2A 1HE. 01-2420282 

CniBOMmnt Untt Tit. Mgr*. Ltd. 

40 Sodrtwstairy, London EC ON 8B0 01-246 4984 

High Income .. 

North Ararnam 

Cwna^n Ewoiiir* 

CMadtanTnsu.-.-.. 

MU MM High tae.** 

Crewmt Unit Tit M non. Ltd. (aHg) 

4 UHniteCres, Edinburgh 3 a3MH6*Wl 

Cras. Aner Fd 1302 3261+0.51 1.15 

Cm. Internfl. 

Cm. High. DHL . ... 

Cm. Reserves tjgfi 

Cm. Tokyo-,, - iW.9 

Darlington Unit Trust Mn*t UJL 
Bridge Chambers. Barmuple, l>wp« 0OT 76»* 
Tout Ptrf. Unit TuJ8J 25-21 +0.1| 124 



HAG Grown (y)fcH>) - - - 

Tmw Quay.. Tower HHl, EC3R 6BQ. 01-126 *?88 1*0. ChMp>Hh'- E C 2. 
Sre oho Slot* Erchara"- PmHw 

Ainwican )S2B Unit »?2 

(Arcujp. Uni tv) 

AlwrimiRfCOWY-,1 

(Accum. U«*w) _|j 

Amrrauuan 

(Accum. Units)... 

CftnnwMy •--< -- 

(Ac tun. UiubL- - •- 
Cdlwwnd Growth-.. 

Cfewertw* Growth.- 

Conversion Inc. - 

Drattto nd .-■ 

(Arturo. Units)—- -■ 

Enragem...--:-— — 


1 cartud Ute ftAwranw* 

J. Henry Sehrador Wagg & emun rtw*,CM*l A'Ai Wum. 


Provincial Lite Assurance Co. 




•IBsep* 1 

^Mdneber UiiH Mgat. Co. LW. 

rESTsi. EC2V7JA. 014236371 

* KmJ«NFwI--J14M UMI -.4 12» 

iitotfHwt StcoHtk* Ltd. taXe) 

SS^ISSUmr WY- M^fcSMl 
E* SS 


DbcntHoitary Unit Fund Manager? 
SKfc»H*^K/3B Nc* Broad St, EC2M 1NU- 

QittJnc.JCtfy 25^-1222-4 237-2 —.4 Sdl 

24.9^ "Z - 1 A& 

Emion ft Dudley Trt. Mnsmnt. Ltd. 

2fib Afixiwtc SL, Wl. 01493ST1 

Emson Dujky Tit, .-.180-9 87-D| — 4 ADO 

Equity ft law Un. Tr. M.* WtoKc) 
AmmhH RxL, Htflh WyumM. 049*33377 

Equity &LW^«.. BB.9 87-2) +M| 497 

FWtfity International Man^wnert LW. 
Queen St, London, EC4R 1AO. 01-^8 «« 

American rah 7Z-T1 +?'j; .IS 

Find intrreu ! 

Growth* Income 
SprtHHStt*. 

James Flnbiy IMt Tew* ttifltW,^ 
10-14, West Nile Street. 6tosgow. 04*204 1321 
j.fmtey Intemt1~.r 
Accum Units 


2 » w r;::_ 

(Accun. Vnb|..-.-. 

Fat Eastern _ — 

iSSSrr: 

lAoaw- Urtu)„ 

Htahlnsw 
|AmnnTuoJh).--J-. 
Jinan - 
' com 

""vffiz:: 

ind — .. 

(Accun. Unlu)~-~. i 

[Amuh. UriB) 

oandO 


-i] 


Capul juji 29 ... — i 

(Accum tFHf.J..™.— 

ZJ liwnwra July 29... 

§ «r&K=' 

7B (Accum. Unit;.)-.. ~ 
EnrtqieJ<ilr74 .. 


(»r u ^- 


Pit & C«i Fd.JuN 22i. 


1 H 



now 

.09 


l-S Key invrt.fd* UP. 

pAccfni"? , ' lotFl1 - — 1 

?S Charterttou* Magm Sp-T 


LMBftam Ufe Aswr. Co. Ltd. Provincial Life « 

090226511 Holmmmw Or., NW4. 01^03 Hll 222 Bf-intpsqate. EC2 

I I - IwTp^Vund.. H04.4 

I — Lanqtum ’A Plan— .ftv/ 

^■ S ^iS.-wiaL 


Ltd. 

01-2476533 


^.1 :d = 


179 


1% :::.! = 


’4.37 SSLHntTme., Brunei Centre, m Legal ft Goner* tflnit Assur-1 Ltd- 

m vgj I iiato my * 0.11 - 


PrtK.ySMgedFd... . 

PfW *aJt ro. — 

GiUFiMlj 

Prcv*it/ fund 

irsiis-—- 


1406 

1*80 



)2?7 

1292 

.... 

U&? 

ia^§ 

-1.7 

it? 

1353 

139 7 

+0.7 

U4.7 

120a 



in W 


idi pirirjrt funK 


Scottish Equitable Fnd. 
38 St. AiWfwi 5«. EdtrtwiH 

i .154.8 

t ||4 4 


Mon. LU * 

051-5569101 


** Chieftain W/w* 

11 New Suoet. EC2M 4TP 


Accum. Uqlti 


IBS ^ SSssarrSS 


Ehafina dW W 
For SKM9 vr Cur, Sctes 


VMnrsdn. „ 

Uni Tray liwqm. 


Inawieb&w>r— 

Bask Re*"?* ! 

American 

Fat £asl«n (cl 
Cash—. 


1*6.3 

1*0-7} 





Security Selection LW. 

!!Slg 5 7 i 3 fc:.IS:i & 

aaLaasr" aa» s? 

ffiSSutes" J 

Accum. ttass..— 

WlUldrwwllJntec, 

■Stuart Mtbii 
Suodud 


0M8539W 
2.03 


msm 'm = 


aao: • , 

! 5 «f J - 

m - 


60.26 

■t? 


Cash Ini M- 

Da. Atcurn. 

Eamy ImhAl — 

Di At wm — - 

Fuad limui — 

Da. Acwm. ... — 

inti Initial— 

B i. Accum- — 
SHiaqrd Irtiial 

Da Accum. — 

Property litJMJ. — n 
Pa Accum..... ., RL ^- 
Leqal A General (\Mt 
ExmoLCtnhlmL — 
Da Apaim 
Eueew Eqty. Inn — . 


City Of Wertndnstw Assurmce 

Rlnmtemt Kane, 6, Whitehorse Rwa,. mr * L „ Da Acaim... 
S»R0ZJA. , c _„ 4 p4*g£ ExMtL^ 





Ac^-Un^.^ PrL^Wrt. 

q,n 

h svasa.'sr^ 1 **® 

>M ?fc E &llSf£=l^” 3 Sia*ssi IS 

53 Target Tit. Miion. Ltri.M(a»g> 


ssaasird 
teBSiiStd, 

Ppn. Money Cap. 
Pk-cv Mowry Act. — 
Pem. EqpliyCari. - 
Pwrv Equity Aw. 
Pms-i 


ManuUfe Manayement Ltd. 
S.GtHW'sWw.Siwmwe. 
Growth UndS^ 175-3 


041656101 
4 4.47 


M ower Mwwwetit. Co 


IB, OreshM St, EC2Y 7AU. 


‘iEl i£ 


J.FWirHilllllKMIM- 
J.FMay Eun.Fm — 


Acooa. Units 
jTTliiay 


liUay Ffl.laffTLl 

"hSSW» 





WiYteM 
iSemmiWW")^ 

dertMinrlcantt-. 
Afttrencr m - j— -- 

SIW 0a*tS«tT)i«. 


*x«D9 Juir 30- 

PAnrilnotan Unit Hot Ltd. (a> 

64, London Wall, EC2M 5NQ. 01-628 5181 

fflfflSS - * ' 

pa r tux= 

Extra Income TnJM— 

Income TvL._ 

InL Growth Fa ~. 

(Accum. UMUL 

Friends* PwnH. Unit Tr* Hon.* 

PMoun End. OorVing. 

8 SBeSCfSdM ttliH a 

Fields in Court* 

Public Tnntre, Ktaffway, WC2. 

under 

G.T. Unit Matnatn Ltd.* 

36 Finsbury Circus. EC2M 700 
G.T. Can. Income— JJJS.J 139 a 

SfsiW.SH® 1 m 

CT. imt. Fund 1 

G. T. Four Yds. Fd ... 

G.T- Far East & Gen 

Q. ft A. Trust (4) (g> 




GUt Accum .j. — 

eSTBSfc- 

American Eouio — 

PKdle Income 


Extra income— , 

Pralrrcnee Starr — 
Eoulty ,— m 
income and Growth... | 

pJSlwh^JuiY'30;: 

IS^ExJSajft'30.' 




Prudential Petwon* Umited* 

Homom JivN CC1K2NH. 01-4959222 

Equity *4 Ally 16.,. |SJ|4 


OFFSHORE & 

OVERSEAS 

FUNDS 


I — NX. Pits 


FiWJlmt _ . 

Preaf&JuW 

Reliance Mutual 
luMndqo Weds. Kw». 

ReLPrap-B*. [2406 

RotbwblM Asset Management 

St.SmWlMLane, 


SI :::i - 

bfa — I - 


40681 

0992 22W1 

- | —4 - 


Albany Fund Mai«we«Mt UlI ^i 75933 
P0.BP»73,Si »WiCr.JtrtC>. ® 5 T"Y, j 

Alexander Fund 

37 rue Notre-Dan*. LuiemMU-TJ. 

AhtrflPder Fund .. --JUSULO -- I 
Net «s»t ^ue -hr*? ?‘- 


,...4 - 


IIIU um .mil 

l»Uac,U»*nEW. Ql-UbW* Aten Ham & 


. 1720 

xpw impnw. 

. Ilier LL34BQ. 
earlier policies. 


Midland Bank Group 

Unit Trust Manauers Ltd.* fa> 

aasaw! , r:.* , ^,iSfc«»-« 


F ^ U eurren3y'cleseil K»T 

m ssnBSsnH£k« 

0.4V t i| Theve are afil pricrslm « 

L Cwwneretal Union Greup 

St. Helen's, L UndenhaB. EC3. 

Vr. Aa. Ac. July 26— 7J.W 

Do. ArnnilU Uls..— I S’-W 5 

•1i»l In Hand" hnerfmart 

nSrd'ir iies'L 

Tower Unit Trust MwL Ud- fS^iuSiV/iSZ\ 

i ‘Z\ IS Confederation LM« Insurance Co. 


Da Accum. . 

Ejrrrpi Mmd. ImL 

Da Acnnji. —I 
EjmrwPnjp-iMi-— 

Oa Accum.. — — -l 
Legal ft General Woo- Fd. Myrs- LW, 
U,Ws Viaoria a- EC4N4IP. 01 -2489678 
L&6June5«--r— “ 

Nwt Si*. ®T July L 
Lite Atiur. Co. of Pwnsylraw* 

8. Km fid.. Chatham Ketfc , n %f e «? 123W 

LACQP Units— «B039 10.91) I — 

Lloyds Ufe Assurance 

20, Chiton St-, EC2A4HX 

ftffAECTTJtM ..f 

WC&hj 

Sjw s 

PenvPrAt-^-j^ 


Rend tasuranee Group 

New Hail PV», Uvwoot 

RCtfNStueUFd 119LS 


051-3274432 
VZM m...4 — 


Save ft Prospep Graop* 

4, W,5l.Helre\ UMn-. EC3P 3€P. 
Bat.tm.FiL. 



Q 1-247 7699 



east* 

Do. Accum, — — 

Capital 

SOS 

income 

Da Aeon 

North American 

Do. Accum. 

High Yield 

Da. Accum 

Equity Exempt*.—" 

Do. Accum. v. 

Japan & Picrllc 

Do. Accum 

■Prices at July 




mti 

409a +1 

W» *0^ 

1.7 +OJ 

.0 +0.4 

4 fli :8^ 

i£$\ 

?q +oj 
+ ti'« 

4l3 * 0.4 , 

Jut* 25. Nmt dHhna Aua L 


5.84 


Minster Fund Managers Ltd. 



39/45 Ftmtwy Square, EC2A 1PX_ 

iSSMS£~88 

Trades Union Unit Tst Manages* 

100, Wood Street, E.C.2. 01-628 80U 

TUUI Juhr4 158.1 6L9| .—4 

Transatlantic and Gen. Sees. «c) ijO 
91JW. New London Rd., Chelmstard. 0245-51 

eaaa&it: 

lading lrnLJ^Hy'24 ■ 

\£&9*= 



Peis. Fq Ac. July IS.- 
Penv.Eq. Cap. July 

Pws.MsJtc.^iiyiS 

01-2837500 


an ssus^ftv 

Gotd4Cm.Jul»fe3_ghJ_ 


(Accum. Units)..,. 

WiduiworOty *1y 25 
(Accum. Units) 



50 Chancery Lane, WC2A1HE. 

JSSftafesrr:" 

& Pea Mngi— tlW.4 
Siaflguard M«. Pea 1199-? 
Group MmjL Per. 

Feted im.Pfn 

Eauly Pension.- 

Property Pension — 



Inc & G rowth 

01-2420282 KaAmeiS’ily. 

Sums Change July. 


01-6265410 



■ UNNbiy Orafem, 
Sthrade* Ufe Sraimt 

Eatmprisa House. Ferawwdfc 


AHB Gdilaa-f «.-■ IL^M tol Mi B 

UDqnce inteiwtKmal Boitar Reww 

aWmSwSttis^f™®*? 377 

ifiyd^ «r * 0.000224 ASK I»> 
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StwhngFd. 

Bank ol America Interoattenai S.A. 

35 Bouievmd Royal, LuienMHB Gjl- 


QWSTTTJfl 



iny^. — 7 
JVanwwd 
..jStot Sacs. 

Income Ocupsts- 
lncqme Accma- 

B-S-PeaGau— 

^HWPwsU" Cap. . 

C«dM IWuou Acc.. 

SKaS Pen. Gan. — 

HodPea. Aec. - — 

F-'ra. 5«i Cap. 

F. lot. Pm- A* — _ 

Money Pen. Cap.. — 

Moner Pen. Acc. . — 

Ktfefcd 

■-1 - .rtfiTSi" *•“«** 

gn£S&!S««?-» 


pan at 'July 24. Next O* da» W* 

fTTw’ffSSS.'ilSfwii 

«w-«S 

Baridcan lfui«n WMhefUfikj**, 
fjFSma. a. M ? D6 c 
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BaKhkyi UnfcMB International 
JcnarlnB Cresv Ss. Itotlm, 


9.15 


SM 
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8»W e ..““lgfeg 

^Oil L10 


iSio 
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0624-23911 


IP M=| T24 
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„ . July 25 

Ex. U. Acc. July. 

— Be. U. Inc.. 

— Pen. Man. J 


Comhfll Insurance Co. LW. 

32, ComhUI, E.CJ. 

iSSHSk^mi^ - 

Credit & Commerce Iwurance London Wdewn n 

120. Regent St, LowwiWlRSFE. 01-4397081 lft-20, The Fortxiry, F 

JmEf4-.- IMU i«-« J - M^eK “SBr--*” 


M M. FleiiUe — 

Prnum Life Fixed Interest. — «— 

SSuteHiN«M«ni London Uf e Urtcd.ftiiBr. Ltd- 


Ulan 

GartBSJ'FW^-Sertm 
Cwnmwflty — 

Enra Income— 

Far Eastern — 

High income — 

. ... 

London A'daen ft Hthn. MU. itew.LUL MagsmJAw. 

129Kti l gsway.Uhdan 1 V«M6NF. 0WW»» 

‘Asset BuUder’ 150.9 515| -»—) Pens. kAanaged Acc.. 

L»l.n '•‘wWg*®*- Z; P “^^ F jS!S 



SkandU life Auurance Co. Ltd-, 
16L166F)eet SL, London EC4 3)Y 0! 
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ArebMiy UnK T »»- Mgs. Ltd.* (aKc) 

S&S" ESsisasi* 
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. UfffcomHo. 252. Roodjud M, E7- O 1 ' 534 5544 

Unlearn America 
Bo. Amt Ace- 

stsswr 


r . 



2 St. Mary Aw. EOAOTP 
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44.* +04 5J6 
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Murray Johnstone B.T. Mgnt* (a) 

163, Hrne street, dugw, « 2U ,‘l-.9 41 ' 2 ? 1 ^ Tyndall Managers LW.(a)(h)(e) 
MJEuropean-. g ^ j a yF|td( 7Wl..-4 2a# cmnywae Boort. BtIjnH.^ „ bm “7M££ 



Mutual Unit Trust Managers* WJJ) 
15CopttallA«,E£M7BU. 

ID mm)5~.Jk« HR S!9tM 7^ 


>2 

Mutual [ne-'Tsi- [79.7 

Mutunl Blue CMn-o till 
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crisis over choice of Premier 


BY PATRICK COCKBURN IN TEHRAN 


IRAN FACED a growing con- bo submitted to the President, 
stitutional crisis yesterday as But even this solution was 
Parliament's determination to thrown into doubt yesterday 
impose its own choice of a when Ayatollah Khomeini's 
Prime Minister 3nd Cabinet on office announced that it would 
President Abolhassan Bani-Sadr send no delegate. 


intensified. The clergy- 
dominated Islamic Republican 
Party (ERP), which has a 
majority in the Parliament, 
wants one of its hard-line 
leaders as Premier. So far the 
party has shown no inclination 
to compromise. 

A commission of seven^five 
from the IRP-dominated Parlia- 
ment and one delegate from the 
office of Iran's revolutionary 
leader. Ayatollah Khomeini, and 
one.^ora the President's staff — 
is now to produce a list of can- 
didates for Prime Minister to 


The crisis, the culmination of 
the struggle for power between 
President Bani-Sadr and the 
IRP. has overshadowed any dis- 
cussion of the U.S. hostages 
whose fate. Ayatollah Khomeini 
has said, must be decided by 
Parliament. 

The political paralysis • of 
Parliament bodes ill for any dis- 
cussion of their release. Asked 
what would happen about the 
hostages, Mr. Mehdt Bazargan. 
the former Premier, replied: “I 
don't even know what's going 


to happen to me,” 

The selection of a new Gov- 
ernment is “ much more 
important than the hostage 
issue or anything else." 
Hojatoleslam Kharaene'i. 

Tehran's powerful spiritual 
leader, said yesterday. 

As a result of tortuous nego- 
tiations over the last few weeks 
the. JKP has already imposed 
Mr. Mustapha Mir-Salim. 
Deputy Interior Minister and a 
member of its central commit- 
tee. on President Bani-Sadr. 

But during a closed session of 
Parliament on Monday it 
became dear that many mem- 
bers of the IRP did not con- 
sider Mr. Mir-Salim tough 
enough. Some suggest their 
former presidential candidate. 


Mr. Jalaluddtn Farsi, should to reduce Mr. Bani-Sadr to 
Lead the new Cabinet despite purely ceremonial role. Two 
the fact that he has. said that months ago, one of their party 


he could not 
President 

The bitterness of the faction 
fighting within the Parliament 
has already led to the resig 


work with the leaders in a secretly tape- 
recorded, and subsequently pub- 
lished, conversation said that 
the President should have the 
same status “as the King of 


nation of one deputy, who England ” and should spend his 
complained of biased procedures time handing out medals, 
and intimidation. Another was Given the erosion of the 
persuaded to withdraw his President's power over the last 
resignation. f our months, it is likely that 


The Militant Clergy of on iy tbe intervention of 


Tehran, an organisation which Ayatollah Khomeini on his side 
played a very significant role balance the power of the 
in opposition to the deceased mp ^ pro d u ce a Prime 


Shah, has asked deputies “to 
stop playing party politics." 

But it appears that the 
majority of the IRP have 
decided that now is the moment 


Minister and Cabinet which the 
President would find acceptable 
Shah's funeral, Page 3; 
Editorial Comment, Page 20 


‘Profit by 
1984’ for 
Inmos, 
says NEB 


By Guy de Jonquieres 


THE NATIONAL Enterprise 
Board is confident that the 
microchip company Inmos 
will show a profit by 1984. Sir 
Arthur Knight, NEB chair- 
man. said yesterday. His state- 
ment followed Mrs. Thatcher’s 
announcement in the Com- 
mons of a further £25m for 
the company. 

Sir Arthur said that a re- 
cently-completed independent 
review of the project con- 
cluded that it was in “ a very 
strong technical position,' 4 
stronger than the NEB be- 
lieved seven months ago when 
it first approved Inmos's re- 
quest for further Government 
funding. 

He dismissed suggestions by 
established semiconductor 
manufacturers that Inmos had 
come on the scene too late to 
succeed commercially. Some 
of these manufacturers were 
failing Lo achieve their own 
targets for production of ad- 
vanced integrated circuits, he 
claimed. 

He would continue to seek 
private investment in lumos 
as soon as feasible. He de- 
clined to set a deadline for 
such participation. 

As well as lie second £2 5m. 
the project will be eligible 
for at least £3m in regional 
development aid for building 
a factory in South Wales. 

The Government believes 
that up to £I4m in subsidised 
loans may be available from 
the European Coal and Steel 
Community fund to aid 
depressed steel - making 
regions. 

No decision has been taken 
on siting of the Inmos 
factory. Mr. Nicholas Edwards, 
Secretary for Wales, said thar 
Cardiff or Newport was 
likely. 

The factory, far advanced 
memory products, is expected 
to begin production in 1982 
and provide about 2,000 new 
jobs by 1985. 

A second plant, with 1.650 
jobs by 1985, is planned. 

Sir Keith Joseph, the 
Industry Secretary, said that 

lie took full responsibility for 

the delay in approving 
Inmos's request for a second 
£25m. The delay was due to 
need to evaluate the viability 
of the project, uncertainty 
about the best place for it. 
and " a flicker of interest ” by 
GSC. 


£6m Government aid will go on 
Dunlop modernisation plans 


BY JOHN ELLIOTT AND JOHN GRIFFITHS 


THE ANNOUNCEMENT by history. Early in 1979 the last 
Mrs. Thatcher yesterday of Government's Industrial De- 
£6.Im aid for Dunlop is one of veiopraent Advisory Board 
the largest packages of State recommended that an applies- 
industrial aid awarded to a tion for about £23m should be 
single private sector company turned down, 
since the general election. The Government then con- 

The company will use the sidered asking the National 
money from the Department of Enterprise Board, which be- 


Lndustry to help it modernise 
and rationalise its tyre opera- 
tions in the UK 
The aid has been under dis- 
cussion with the Industry 
Department for more than 18 
months. The application has 
been regarded as highly contro- 


lieved Dunlop needed to raise 
a lot of fresh equity, to take a 
stake in the company. Dunlop 
refused to agree to this, and 
since then has had protracted 
negotiations with Industry 
Department officials about what 
it could receive. 

The package which has been 


versial. But it was agreed agreed gives it £2.25m of seiec- 
recently and is believed to have tive regional aid and £3.85m 
been announced yesterday to from ^ !ast Government’s 
enable the company to demon- fl50m Selective Investment 
st rate the support it is receiv- Scheme. This scheme, aimed at 
ing from the Government at a increasing general industrial 
time when it is facing problems investment, closed for appiica- 
lnternationally. ttans in June of last year but 

Mrs. Thatcher was told about it is still making allocations to 
the aid as part of the briefing companies like Dunlop which 
she received in advance of yes- lodged requests before then, 
terday Commons censure Dunlop says its £6.1 m will 
debate, and apparently decided help meet the cost of pro- 
to disclose it. along with the grammes to raise productivity 
Government's support for Inmos and cut expenses. 


and enterprise zones, as 
evidence of the Ministers' 
interest in helping industry. 

What the Prime Minister may 
not have known is that the aid 
application has a chequered 


Details of the programme are 
still being worked out with the 
Department, but it seems 
likely the focus of attention 
will be the Fort Dunlop plant 
in Birmingham. This makes a 


wide range of truck and otber 
tyres and has ben earmarked 
for some time as needing more 
automation. 

Dunlop’s other UK tyre 
plants are at Washington, Co. 
Durham. already a fairly 
highly automated plant 
producing steel radial car 
tyres, and a smaller plant at 
Inchinnan. near Glasgow. To- 
gether they employ 8,000 
people. 

The latest proposals relate to 
a general reshaping of the com- 
pany's operations which started 
at the end of 1978, around the 
time when the earlier request 
for financial aid was turned 
down. 

Dunlop has already re- 
trenched considerably under 
the pressures of over-capacity 
throughout Europe, a major 
factor in which has beeo the 
introduction of long-life steel 
radial tyres. 

Early last year it closed its 
Speke plant on Merseyside, cut- 
ting 2.400 jobs. Another 240 
were lost at Inchinnan. and 
this year it announced it was 
cutting 600 at Fort Dunlop. 
Despite this, and a reorganisa- 
tion of the tyre operations into 
four specialst divisions. Dunlop 
still lost £Ilm on its tyre 
operations last year. 


Continued from Page 1 


said. "No one can opt out of 
this responsibility.’’ 

Mr. James Callaghan opened 
the debate with a scathing 


problems on the backs of 2.5m 
unemployed." 

Mrs. Thatcher should call an- 
other economic summit to take 


Continued from Page 1 

CBI gives 
recession 


Brazilian 
debt $4bn 
higher than 
expected 


By Peter Manta gn on 

BRAZILIAN borrowers are 
due to repay to international 
banks debt amounting to 
91L28bn (£4.74bn) this year, 
according to the Bank for In- 
ternational Settlements. The 
total caused some surprise in 
Euromarkets yesterday as it Is 
higher than expected. 

It compares with Brazil’s 
own estimates of debt amor- 
tisation tbis year of $7bn. 
Maturing debt now accounts 
for much of developing coun- 
tries* borrowing requirements 
abroad. 

At least part of the dis- 
crepancy between the 
Brazilian figure and that now 
produced by the BIS may well 
be due to the inclusion in the 
latter of short-term interbank 
borrowings excluded from the 
Brazilian figures. 

Nonetheless, the BIS dis- 
closure underlines the tight 
externa) financial position of 
Brazil. Its debt maturing in 
1980 is exceeded only by that 
of Venezuela, which is to re- 
pay $12 .66 bn. Venezuela is 
also traditionally a very short 
term borrower in the Euro- 
markets. 


Large repayments are also 
ue this year from Mexico, 


attack on the Governments international action to stimulate 


economic record. 

Its strategy was spreading 
mass unemployment, undermin- 
ing industry and demoralising 
the country, he said. 

The Opposition Leader 
warned the packed House: 
"Industry is now in danger of 
being sucked into a downward 


with 

with 

with 

with 


trade, he said. If such a move 
could not be agreed, then effi- 
cient British industries would 
have to be temporarily protec- 
ted by import controls while 
they modernised. 

Such protection should be 
combined with trade and aid 
for the developing world. Mr. 

spiral." There was no evidence Callaghan said. “If world trade] individual industries covered bv 


nificantly. But says the CBI. 
although this may Vie encourag- 
ing for the rate of Inflation, it 
has not been accompanied by a 
decline in increases of unit 
costs. This means more pres- 
sure on profit margins. 

As many as 16 of the 44 


that it would be willing or able 
to modernise during the coming 
three years of recession. 

“ If the Government continues 
to dampen down demand, in- 
dustry will emerge weaker than 
today, not stronger." 

Mr. Callaghan challenged the 
Prime Minister to declare what 
level of unemployment the 
Government would tolerate 
before it changed its policies. 
“ The Government roust not 
attempt to solve the nation's 


doos_ no; expand, inevitably I the survey report that they 
countries will drift into a pro- ! have accepted export orders at 
tection war. I reduced prices during the past 

The Labour leader urged the I four months, and si:: expect to 
Government to stimulate domes- j have to make further reduc- 
tic demand. Monetary targets i tions. 

more clearly related to the rate j Many companies' attempts to 
of inflation would allow the reduce the levels of stocks of 


due 

witb $10.68 bn, Spain, 
ST.UTbn, Argentina, 

$6. 95 bn. South Korea, 
S6.7lbn, and Poland, 
S6.19bn. 

In a separate report, the 
BIS said that members of the 
Organisation of Petroleum 
Exporting Countries used 
their growing oil revenues to 
repay $4bn in debt to com- 
mercial banks during the first 
quarter of 1980. 

Details, page 25. 



Government to reduce both in- 
terest rates and the exchange 
rate. Public spending should be 
increased, he said, and North 
Sea oil revenue usea for direct 
industrial assistance. 


finished goods have not been 
successful and five consecutive 
CEI surveys have now shown a 
steadily increasing number of 
companies saying their stocks 
are more than adequate. 


Merchant banker joins BNOC board 


BY RAY D AFTER, ENERGY EDITOR 


THE British National Oil 
Corporation has appointed Mr. 
Roy Dantzic. a 36-year-old 
merchant banker, as a main 
board director responsible for 
finance and planning. 

His appointment as finance 
director coincides with a 
managerial reshuffle within the 
state oil corporation, whose 
future structure is being con- 
sidered by the Government. 

Mr. Dantzic. a director of 
Samuel Montagu, will take up 
his appointment on August 8. 
He will work closely with Mr. 
Philip Shelbourne. the newly 
appointed chairman and chief 
executive, who was previously 


chairman of Samuel Montagu. 

As finance director. Mr. 
Dantzic will take charge of the 
corporation's financial, treasury, 
tax, insurance and planning 
interests. 

He succeeds Mr. Alastair 
Morton, a banker formerly with 
the Samuel Montagu group, who 
designed from the BNOC board 
following Mr. Shelboume's 
appoitmenL The two had had 
many disagreements. 

As a result of these moves the 
corporation has changed the 
responsibilities of a number of 
other senior executives. Mr. Tan 
Clark, an executive board 
members and chairman of 


BNOC f Ventures i. has also 
taken over responsibility for 
trading (an interest formerly 
headed by Mr. Morton) and 
public affairs. 

Mr. Malcolm Ford, chairman 
of BNOC (Development), has 
been given responsibility for 
exploration, procurement, con- 
tracts. security. general 
engineering, petroleum engin- 
eering and research. 

Mr. Jerry Evans, currently 
managing director responsible 
for corporate policy develop, 
ment and international ven- 
tures. is to take charge of 
personnel. legal, secretarial, 
administrative, computer, build- 


ing. land, and pipeline matters. 
Mr. Evans will also become the 
corporation's secretary at the 
end of September op the retire- 
ment of Mr. Leslie Croydon. 

The Government still has to 
decide whether or not it will 
split the trading operations from 
BNOC's main exploration and 
production interests. A state- 
ment is also expected from Mr. 
David Howell. Energy Secre- 
tary. over plans to issue BNOC 
revenue bonds. It is noi known 
whether the Government will 
injeel private capital into 
BNOC. 

North Sea output Page 6 
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Heavy second quarter loss for Lockheed 


BY IAN HARGREAVES IN NEW YORK 


LOCKHEED, the U.S. aerospace 
company rescued from bank- 
ruptcy by the U.S. Government 
a decade ago. plunged into its 
largest three-month loss for 
several years in the second 
quarter aa productivity’ prob- 
lems with its TriStar pro- 
gramme mounted. 

The company had to write off 
S"0m on the L1011 TriStar pro- 
gramme in the quarter, taking 
total TriStar write offs so far 
this year to S128m. 

These losses — which have 
been aggravated by a surge in 
interest charges caused by 


higher rates in the U.S. and by The result is that tlfe more 
increased holding of parts for TriStars Lockheed builds— the 
the TriStar as production number will be up from 13 last 


increases, more than offset the 
gains from Lockheed’s profit- 
able military business. 

For the quarter. Lockheed had 
a net loss of $26.6m on sales of 
Sl.-i'on compared with a profit 
of S9m on sales of $982m in the 
same quarter a year earlier. 


year to 26 this year — the more 
money it loses. 

Mr. Roy Anderson. Lockheed's 
Chairman, said that extended 
lead times still existed in 
several areas of TriStar produc- 
tion. and That the expected 
number of labour hours per aii> 


taken this line before, and thire 
is growing doubt whether the 
TriStar will ever become profit- 
able and. in the longer terra, 
whether Lockheed will be able 
to '^iford to remain in civil 
aviation. 


UK TODAY 

OUTBREAKS OF rain but 
becoming brighter. Tempera- 
tures near normal. 

London, S.E., S.W. England, 
Wales 

Bright periods and scattered 
showers. Max. 22C (72F). 

E. Anglia, E. Midlands. 

N. Wales 
Mainly cloudy with showers, 
becoming brighter. Max. 22C 
(72F). 

E.. N.E. England, E. Scotland 
Mainly cloudy with thundery 
showers or rain and coastal fog. 
Rather cool on coasts. Max. 
21G (70F). 

N.W., N. England, Lakes, 

W. Scotland. Ulster 
Mainly cloudy with thundery 
showers or rain. Max. 21C 
(70F). 

N. Scotland 

Bright at first, becoming 
cloudy with showers <u longer 
periods of rain. Max. 17C 
<63F). 

Outlook; Showers and sunny 

intervals. 
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tractors. This, along with labour 
problems, has slowed production 
and seriously damaged pro- 
ductivity. 


He said it was difficult to 
predict when Lockheed would 
overcome its problems, 

Mr. Anderson has however 


As Lockheed struggles, its 
most powerful competitor — 
Booing — is pressing ahead with 
new projects. 

Last year the TriStar caused 
Lockheed losses of S188m be- 
fore taxes, and the figure this 
year is JlkeJv to exceed S200m. 
The 12-yea r-old programme has 
cost Lockheed well over $lbn. 
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sterling finance to be too high, 
some outsiders have no such' in- 
hibitions. So the sterling “ Bull- 
dog ” foreign bond market, dead 
since the war. save for some 
scheduled territory issues, has 
reopened before any major cor- 
porate bond offerings have been 
made; Denmark is borrowing 
£75m for 25 years on a yield of 
13i per cent It would be ironi- 
cal if the UK corporate bor- 
rower, long crowded out bv the 
profligacy of British Govern- 
ments, were to be kept out in 
tbe cold by foreign official bor- 
rowers. 

Tbe new Issue is structured 
to resemble a corporate loan 
stock rather than a Eurobond. 
It is in registered rather than 
bearer form, aud it has been 
placed through a firm of stock- 
brokers (Greenwells in this 
case) rather than directlv by 
the banking consortium. Bulldog 
bond commission rates are lower 
than. Yankee bond market prac- 
tice would have suggested, and 
much lower than on a Eurobond, 
where 
up 
as 

case. The issue is' clearly 



J J A 5 O K D J 

1978 - roao 


g: 


£1.7bn. MeanwhUe4he-dnafiriat. 
haemorrhage Jpofe llke wdtsejS ; 
in a. Redundancies .apd^p£nre£ ‘ 
wild cost up to £380m lide-ye^r 
alone, not far •short^iof.^tt^ ■ 
present £571 m cxteraal.-ffnai®. 
ing limit ( incl uding iast yeare ’ 

carry-over) . . ' •- 1 _ . . 

Working capital ^ 

£300m. even'., withr ja-^fterce 
squeeze on this frontr.-. as.'-lKt .. 
year’s strike-in duced' -'3r<# cif ; ' 
£24Sm unwinds. At Ww.stfrae - 'j,j p 
time, the Outgoing chairmatfs : . 
cryptic reference to -a.,i£Wijn • ’ 
cost/price squeeze -suggesfeilff^’. Tne 
trading: losses, if' .anytirinfe. S* ' 
could be even •higberiJtTbe : 
implications, are . that^ tptal;. : f<P . , 
financing needs could 'wfSX've . 1 

in tbe £lbn-£l Jbn regibn^ SH?h' - - 1 

a- requirement may test./tire ^ r,: . 
recently-revised £5 jb'n limit. Xo ' y 
overall.' borrowings, adding..' to skti 


improved 3p to 353p. 

There are, however, some 

curious as^cp to the Natw^t p^^on tbe Govenune^m n- : 
figures. Bad -and, doubtful .debt - capital, reconstruc- . 

provision, largely specific Vr" 5 . .... 

have more ijian trebled ito u ■ J. ■ . 

- -- — In. 


Jo’fc 


5>v 


“ i nYj g- Shoigh” tUw ** ***:W<* 

be worrymg about in ifhese aw* net 


tors who may 
where their 

century stock ^ ireur- -zoirisions had 'stayed 

f h,!!,! 1 - last year’s level NatWest wottid- state bo<iies.. Hawever 1 it segms 
a** bave «PO«ed some £26fim— the that SheffiekUs making a- dear 

cash flows,. And there is no nob- Mrt . ^ figure, -the ' uovr operating pcofiL once-the effect 

abashed analysts were project-, of the Strike stripped out' as 
ing before the banking results is Scunthorpe,- while the Tubes 
season began. But this does not division loss is- below.fl®?.' JPhe 
mean the analysts were right, - Sheffield And- Tiib^s jpelrfpcm- 
hv nftTim , r v because there is another ttiajor arices .tmderiAne i ■ftie-:incwmng 

offered by the Denmark bond in the surge in profitt . chairman's stat^T preference .for 

of the International side, con- higher valued added produc tion. 
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sense about early redemption; 
the institutions demand a 
guaranteed final date. 

The fall in gilt-edged yester- 
day narrowed the yield premium 
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over a comparable 
stock to a bare 0.5 percentage 
points. But ' fund managers 
brought up on a dreary diet of 
tap stocks seem to have been 

S lad to be offered a change, 
lardened Eurobond investors, 
though, for whom Danish paper 
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tributing £84m against -around ; ' -V;r : £ t • ' ! - : 

£50m a year ago. Neither Mid- W ukinsft H iVlgtcli 
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defaulted. 

NatWesf Bank 

At £224.8m the pre-tax profits 




knd or Lloyds achieved sig- has. Wilkin- . 

ruficant growth in interaatwnal son Match's manaiement so well 

-TijSSSf T4L?1n W iS! as ’tt*' price ’which ' it has nego- 
reports substantial rises in net ^ ^ group's absorption 

in one currency or another has “HUS .“12215.2!“ AHeghebf LudKnL : Share- 

long ceased to have scarcity “change earnings.. de d^^- j^ldere.are v bdwj to-be., offered • 
value, felt the terms were follows that domestic isTp,. rather 0 than 168p, : per 

rather tight Tbe real test of share, which values Wflldnson* 

this new market will come when “ “ e iuternationd- perform- ^ perhaps 15^ times current x . 

the life offices are offered bonds ““ “ iSf * 5PH? d earnings; it looks as. though the ' wt 

bv one of the sovereign bor- he a further cushion against toe . lop is intended to. assure- 
rowers which tapped the Lon- worsening dimate for domestic Allegheny, a rather less contirp- 

don market 50 years ago— and han ^ a 8* while the scope for yersial ride hvito . toe London 

recovery at Lombard - North-, investment cohonwinify toan it 
Central must also he useful if enjoyed in 1978. T. 

ISMS & 

mSiLtata, ■ '!»* thi bltoUpS,! 

mamtauun,, strong current cost one ^f the most luckless con- 

e - glomerate mergers ever blessed 

P„v p l c*..i : ■ - . ^ toe .Monopolies Commissira. 

jynnsn MCfll: . "that- buyers of. Swair Vestas 

The need to write down £424m -matches should recently 'have 
of projects that have yet to be. been offered garden trowels itt 
completed, within the overall a. discount is an -eloquent testi- 
£1.3bn write-off of fixed assets, -mony ’ to -toe fundaihentel 
of more than a fifth in the highlights the commercial disas- synergy that underlies Yfilidn- 
interim dividend the share price ter of British Steel’s previous son Match. .. • V;. V- 
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of National Westminster for the 
first six months follow more or 
less the pattern of Lloyds — they 
are higher than the figure for 
January-June, 1979, but are 
below the second half. They, 
therefore, look a good deal bet- 
ter than Midland's results, which 
failed to match up to either half 
of 1979. and spurred by the rise 
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Equity and Hxed interest sfockmarkets in 
many areas of the world have begun moving 
up in recent weeks as they look beyond tbe 
recession. With tbe prospect of declining 


Four Fidelity unit trusts 

Fidelity offer a range of unit trusts which 
are particularly suitable for investment in 


interest rates, investors should capitalise now * 9UGs. Either one trust or a portfolio of 


on toe historically high returns (and 
prospects of capital gain), still available in 
gilts and international equities. These 
returns should be at least maintainable 
whilst the returns from deposits will fall 
with interest rates. 


two or more trusts should suit the vast 
majority of investors’ needs. 


FIDELITY SPECIAL SITUATIONS TRUST 
featuring smaller companies, takeover ah£L 
recovery stocks. 


Fidelity 

Today’s improving stock market climate 
demands professional worldwide skills. 
Fidelity International Management is the 


FIDELITY GROWTH + INCOME TRUST ' 
with a more defensive, spread portfolio and ' 
an estimated gross current yield of 73%. 


FIDELITY FIXED INTEREST TRUST 


UK unit trust management company within which has a portfolio now heavilv 
the international Fidelity Investment Group. : in aits and other fixed interest setmriti^TwVi . 
of Boston — the world’s largest unit trust — J ana 

group, managing over £4,000 million for 


450,000 investors worldwide. 

Performance 


an estimated gross corrent yield of 
paid quarterly. 


Fidelity’s international offshore funds have 
consistently out-performed the relevant 


FiDELITY AMERKAN TRUST vrito a 
portfolio or American growth stocks, 
advised by Fidelity’s extensive investment 
research and management team in USA. - 


stockmsrket Mces throughout the world. Wo* are ab Ie to switch 
The first two unit trusts outlined here are . between Fidelity trusts at very low cosLr’ 


aimed at capital growth and have risen by 
over 35%since launch on J 7th-Deceraber Just 
compared with 22% for the FT Actuaries 
All-Share Index. They are both amongst 
the lap 20 of all the 412 unit trusts lo date 
this year. (Source: Planned Savings, July j 


Note that this year's Budget has favoured 
capital gain orientated unit trusts. 


Rddity advisory service 

•ssaaaEBtsj^«: 

□I « 4891 (or Freephone 2425). Mease i.; 


Rdelitylnternati^^ 

Buckingham House, 62/63 Queen Street,, London EC4R I AD. .Tel: 01-248 4891 
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Please send me full details on Fidelity Unit Trusts and your vie™ 
international stockmarkets. s 


I 


Name. 


I 


(M R/M RS/MISS) 

Address- 


• FT3Qp 



Boots wed- at (hi Pest Office, Prin^d by St ^ 

by the Financial Time* Ltd.. Bracken House ' J ^ 8?a for 



House, tannin Street^ i 0 ® r ri ®" d J* J»bK»hW kX 
■ e n. 














